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THIS MORTGAGE (*Security Instrument ) is made on November 10, 1995 1604078116
‘The Mengagor is
JOAQUIN GALARZA, UNMARRIED
JOAQUIN GALARZA JR,
VIRCINIA GALARZA, HIS WIFE

6118203

whose address is

1300 NORTH WESTERN AVENUE, CHICAGO, IL 60£22
(“Bérrower”). This Security {nstrument is given

.o

CHEMICAL RESIDENTIAL MORTGAGE CORPORATION

which is organized and existing under the laws of the State of New versey , and whose

address is 343 THORNALL ST EDISON, NJ 08837
[("Lender"). Borrower owes J.ender the principal sum

One Hundred Seventy-Six Thousand, Seventy-Four and 00/100

Yars (US.S 176,074.00 ). This debt is evidenced by Borrowe:'s Noic dated the same daic as this
Secusity Instrument (*Note™), which provides for menihly paymenis, with the full debt, if not paid earlier, due and payable on

December i. 2025 . This Security Instrument sscures (o Lender: {(a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications; (b} the payment of all other sums, with interest,
advanced under paragraph 6 fo protect ihe security of this Security Instrument; and {c) the performance of Borrower’s covenants
and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey '
10 Leader the following described properiy lecated in '

COOK County, IHinois:
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LOT 24 (EXCEPT THAT PART OF LOT 24 AFGRESKID LYING EAST OF &

LINE 50 FEET WEST OF AND PARALLEL WITH THE EAST LINE OF SECTION
1 AS CONDEMNED BY THE CITY OF CHICAGO FOR THE WIDENING OF

. WESTERN AVENUE) IN BLOCK 1 IN WINSLOW AND JACOBSON’S SUBDIVISION
OF THE SOUTH EAST 1/4 OF THE NORTH EAST 1/4 OF SECTION 1,
TOWNSHIP 39 NORTH, RANGE 13, BAST CF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS

PIN# 16-01-221-046

" which has the address of :

property. Al replacements ard additions skall also be covered by this Security Instcument. Al of the foregoing is referred o

13200 NORTH WESTERN AVENUE, CHICAGO, IL 60622

 TOGETHER WITi1 all the improvements now or hereafter erected on the propérty, and all czsements, rights, appurtenances,
rents, royalties, mineral, of. and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the

in this Security Tnstrument as (2€ ‘Property.” :
BORROWER. COVENANTS fliar Borrower is Jawfully seised of the estate hereby conveyed and has the right to morntgage,

grant and convey the Property and tHi the Property is unencumbered, excep! for encumbrances of record. Borrower warrants -

and will defend generally the title to the Froperty against all claims and demands, subject {0 any encumbrances of record.

UNIFORM COVENANTS. Borrower and Lerder ovenant and agrec as follows:

1. Payment of Principal, Interest and Liste Charge. Borrower shali pay when ue the principal of, and interesi on, the

" debt evidenced by tire Note and late charges due under-the Note.

2. Monthly Payments of Taxes, Tasurance ans Gther Charges. Borrawer shali inciude in each monthly payment,
together with the principal and interest as s<l forth in the Not and any iate charges, an instailment of any {a) taxes and special
assessrents levied or to be levied against the Property, (b) leasnoid paymients o ground renis on the Property, and (¢) premivms

- for insurance required by Paragraph 4.

Each monthiy instaliment for items {a), (b) and (c) shall eqal one-iwelfth of the annual amounts, as reasonzbly estimated
by Lender, plus an amount sufficient (0 maintain an additional balan(e #i not mere than one-sixth of the estimated amounts. The
full annual amount for each item shall be accumulated by Lender withira retiod ending one month before an item would become

_ delinquent. Lender shall hold the amounts collected in trust 1o pay items4a’, (b} and (<) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), t};-and (c}), together with the future monthly payments

for such items payablz to Lender prior to the due dates of such items, exceeds Ly niore than one-sixih the estimated amount of
yments required to pay such items when due, and if payments on the Note are cuirens, then Lender shall either refund the excess
over ane-sixih of the estimaied payments ot credit the excess over one-sixth of the (stiinated payments Lo subsequent payments

- by Borrower, at the option of Borrower. {f the total of the payments made by Borrower for item (a), (b} or (c) is insufficient

0 pay the item when cue, then Borrower shall pay to Lender any amount necessary [0 e up the deficiency on or before the
date the item becomes due.

As used in this Security Instrument, *Secrelary” means the Secretary of Housing and Urban-Development or his or her
designee. In any year in which the Lender must pay 2 mortgage insurance premium to the Secretary, e/ ch monthly payment shall
aleo include either: {i) an instailment of the annual mortgage insurance premium to be paid by Leader u the Secrtary, or (iiy a
monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Sectetary. Each moninly
installment of the mortgage insurance premium shall bz in an amount sufficient to accumulaie the full anm/al -norigage insurance
premium with Lender one month prior ta the date the full annual mortgage insurance premium is cue to the serretary, ot if this
Security Instrument is held by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent

of the outstanding principal balance due on the Note.
If Borrower tenders to Lender the full payment of ail sums secured by this Security Instrument, Borrower's account shall

~ pe credited with the balance remaining for ail instaliments for items (2), (b) ard (c) and any morigage insurance premiusa

installment that Lender has not become obligated to pay 1o the Secretary, and Lender shall promptly refunc any excess funds to
Borrower. Immediately prior to 2 foreciosure sale of the Property of its acquisition by Lender, Borrower's account shali be

 credited with any oalance remaining for all installments for items (a), (b) and {c).

3. Application of Payments. All payments under Paragraphs ! 2nd 2 shali be applied by Lender as follows:

First, to the morigage insurance premium o be paid by Lender to the Secretary or 10 the monthly charge by the Secretary
instead of the monthly mcrigage insurance premium;

Secand, 10 any taxes, special assessments, Jeasehiold payments or ground
premiums, as required;

Third. to interest due under the Note:

ILLINCIS FHA DEED OF TRUST
C-1201LT PAGE 2 OF 5 (Rev. 10/94)
Replaces MAR-T2!] Rev. 591

rents. and fire, flood and other hazard insurance '

CHZSTII6G




UNOFFICIAL COPY




 UNOFFICIAL COPY

- Feurth, to amontization of the principal cf the Notz;
3 Fifth. to late charges due under the Note. :
e 4.. Fire, Flood and Other Hazard Insursnce. Borrower shail insure ali improvements on the Property, whether now in
21 existence or subsequently erccted, against any hazards, casualties and contingencies, including fire, for which Lender requires
", insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Bomrower shall alzo insure
4 all improvements on the Preperty, whesher now in cxistence or subsequently erected, against loss by floods (o the extent required
K f by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policizs and any renewals
3 shall be heid by Lender and shall include loss payable clauses :n favor of, and in a form 2cceptable to, Lender.
It the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
/] promptly by Borrower. Each insarance company concerned is hereby authorized and direcied to make paymsnt for such loss
directly to Lender, instead of 1o Borrowe: and to Lender joinly. All or any pait of tie insurance proceeds may be 2pplied by
-1 Lendsr. at its option, either (a) to the reduction of the indebtedness under the Vote and this Security Instroment, first tu any
delinquent zmeunts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the resioration of repair
of the damaged property. Any application of the proceeds to the principal shall not extend or posipone the due date of the monthly
payments which are referred to in Paragraph 2, or change the amount of such payments. ARy cxcess insurance proceeds over
an amount reGuired to pay all outstanding indebtedness undes the Note ard ihis Security Instrumedl shall be paid to the entity
{egally entitled theretr.

In the event of ‘creclosure of this Security Instrument of other transfer of title to the Property that extinguishes the
indebtednsss, all right,«itle.and interest of Borrower in and to insurance pelicies in force shall pass to the purchaser.

5. Occupancy, Preer.2tion, Mainienance and Protection of the Property; Borrower's Loan Application; Leaseholds.

Bosrower shall occupy, esublish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument and siall continue (0 0CCUpY the Properiy as Borrower's principal residgence for at lezs: one year after
the datc of occupancy, unless the Secretary determines this reguirement wil} cause unduc hardship for Borrower, or unless
extennating circumstances exist wl «), are beyond Barrower’s control. Borrower shall notify Lenders of any exienuaiing
circumstances. Borrower shall rot commit waste or destroy, damage or substantially change the Propesiy or allow the Property
i deteriorate. reasonable wear and tear encented. Lender may inspect the property if the property is vacani or abandoned or the
loan is i default. Lender may take reasonab's action to protect and preserve such vacant or abandoned property. Borrower shall
aleo he in default if Borrower, during the Joan 2 plivation process, gave materially false o inaccurate information or statefients
io Leader (or failed to provide Lender with ary material information) in connection with the ioan eviderced by the Note,
including, but pot limited 1o, representations conce nine Borrower's occupancy of the Property as 2 principal residence. If this
Security Instrument is on a leasehoid, Borrower shall -orp'y with the provisions of the leass. 1§ Borrower acquires fee title to
the Property, the leaschold and fee title shail not be merged unless Lender agrees to the merger in wriling.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Barrower shall pay all govemmental or
muricipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay w¢ uld adversely affect Lender’s interest in the Property, upon
Lender's request Borrower shall prompily furmish to Leader receipt: evidencing these payments.

If Borrower fails to make these payments or the payments fequirad vy Paragraph 2, or fails to perform any other covenamts
and agreements contained in this Securiiy Instrument, or there is a legal prrcseding that may significanity affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or i eaforce laws or regulations), then Lender may do
and pay whatever is necessary (o proiect the value of the Property and Lender’s rigialin the Propenty, including payment of taxes,
hazard insurance and other items menzicaed in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additizn=l debt of Borrower and be secured by this
&wMMmmLmmWMMMNMmmMMMMMMWMMWMMMmqMmemdm
Lender, shall be immediately due and payable.

7’ Condemnation. The proceeds of any award or claim for damages, direct or comserential, in connection with any
condemnation or cther taking of any part of the Property, of for conveyance in piace of condemnation, arc hereby assigned and
shall be paid 1o Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness urder tae Note ap-. this Security Instrument,
first to any delinquent amounts applied in the order provided in Paragraph 3, and ther: to prepayment of priscipal. Any apolication
of the proceeds 1o the principal shall no! cxtend or postpone ihe due date of the moathly payments, vioich arc referred 1o in
Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required o ray all ovistanding
indebtedness under the Note and this Security [nstrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9.Grounds for Acceleration of Debt. ‘

{z) Defaunlt. Lender may, excepl as limited by regulations issued by the Secretary in: the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower cefauits by failing to pay in fuil any monthly payment required by this Security Instrument prior 10 oF
on the due date of the nexi monthly payment, ot
(if) Borrower defzuits by failing, fora period of thirty days, 10 perform 2ny other obligations contained in this Security
Instrument.
(b Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
5 Secretary, fequire immediate payment in full of &l sums secured by this Security Instrument if:
g (i) All or part of the Property, ora beneficial interest in a tust owning all or part of the Property, is sold or otherwise
: trensferred (ather than by devise ar descent) by the Borrawer, and

1
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2] (c) No Waiver. If circumstaices occur that would permil Lender to require immediate payment in full, bu
not require such payments, Lender does not waive its rights with respect to subsequent events.

.( £l
e L

does not authorize acceleration or foreclosure if not permitted by regulations of the Secrewary.

I Lo
v,

aotwithstanding anything in Paragraph 9, require immediate payment in full of al) sums secured by this Security

insurance is solely due to Lender’s Failure (0 remit a morigage insurance premium (o the secretary.

. Borrower’s failure to pay an amount due under the Note or this Security Insirument.

T :-r:«"’:"?-‘;‘.ﬂ:(-‘-fz. ST

foreclosure costs a
Upon reinstatement by Bairuwer, this Securiry Iastru

Fr

reinstatement will adverseiy affect th® ariority of the lien created by this Security Instrument.

.

11. Borrower not Released; Forbarance by Lender not a Waiver. Exiension of the time of payment or modification
of amortization of the sums secured Dy iz S.curity Instrument granied by Lender to any successor in interest of Borrower shall
al-Borrower or Borrower's successor in interest. Lender shall not be required 10
d time for payment or otherwise modify amontization
rrower or Borrowsr's SULLessors

in interest. Any forbearance by Lender in exercising 7y right or remedy shall not be a waiver of or preclude the exercise of any

not operaie to rlease the tiability of the ongin
commence proceedings against any successor i1 interest or refuse 1o exten
of the sums secured by this Security Instrument by rzaton of any demand made by the origwmnal Bo

+

right cr remedy.

12. Successors and Assiges Beund; Joint and S:versi Liabiiity; Co-Signers. The covenanis and agreements of this
Security Instrurent shall bind and benefit the successors 2ad aisigns of Lender and Borrower, subject to the provisions of

co-signs this Security
[nstrument but does nol execute the Note: (1) is co-signing this Security Instrument only (o MOTZage, grant and convey that

Porrower’s interest in the Property under the terms of this Security Tastrument; (b} is not personally ohligated to pay !
to extend, modify, forbear

i i ard to the terms of this Security lustrament of the Note without that Borrower's conscat.

Paragraph 9(b). Borrower’s covenants and agreements shali-bejoint and several. Any Borrower who

secured by this Security Instrurzent: and (c) agrees that Lender and anv-oier Borrower may agrec
or make any accommodations with reg

13. Notices. Any notice to Borrower provided for in this Security Tustrument shall he given by delivering it or by mailing
f annther method. ‘Th( notice shall be diracted 10 the Propesty éﬁgmss
atl to er's

it by first class mail uniess applicable law requires use o
or any other address Borrowsr designates by notice to Lender. Any notice to Lender shali be given by first class m:
address siated herein or any address Lender designates by notice 10 Borrower. Any
shall be deemed to have been given {0 Borrower or Lender when given as provided 1»dvz Paragraph.

14. Governing Law; Severability. This Security Instrument shaii be govemnéd by Federal law and the law of the
Instrument ot the Note

conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrumaat or the Note which can be
isicns of this Security Instnmen. and the note are devlored

jurisdiction in which the Property is located. In the event that any provision or clausc of this Security

given effect without the conflicting provision. To this end the provi

10 be severable.
15. Barrower's Copy. Borrower shall be given one conformed copy of this Security Instrumeat

16. Assignment of Rents. Borrower unconditionally assigns and [rans?ers to Lender all the redts and revenues of the
4 2ach tenant of the

Borrower’s breach
n the Security Instrument, Borrower shall collect and receive all rents 23d revenucs of the Property
as trustee for the benefit of Lender and Bosrower. This assignment of rents constifutes an absolute assignment and pot an

Propertv. Borrower authorizes Lender or Lender’s agents 10 collect the rents and revenues and hereby dire
Property to pay the rents Lender or Lender’s zgents. However, prior fo Lender’s notice to Borrower of

of any covenant ot agreement i

assignment for additional security only.

; If Lender gives notice of breach to Borrower: (3) all rents received by Borrower shall be held by Borrower as trusies for
nall be entitled to cotlect and

tenefit of Lender only, to be applied 1o the sums secured by the Security Instrument; {b) Lender sh

receive all of the renis of the Propernty; and (c) each tenant of the Froperty shalt pay all rents due and unpaid to Lender or

Lender's agent on Leader’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and wiil not perform any act that would prevent

ng notice of breach
reach. Any application of
rents shall 5ot cure or waive any default or invalidate any other right or remedy of Lender. This assignmenl of rents of the

o4
W Leoder from exercising its rights under this Paragraph 16.
T Leader shall not be required to znter upon, take control of or mainlain the Property before or after givi
10 Borrower. However, Lender or a judicially appointed ceceiver may do so at any time thereis a b
*

[LLINOIS FHA DEED OF TRUST
. C-1201LT PAGE 4 OF 5 (Rev. 10:94)
e . Reptacrs MAR-120% (lev. 55i)

(d) Regulaticns of HUD Secretary. [n many circunistances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaulis to nequire immediate payment in full and foreclosc if not paid. This Secusity Instrument

(e) Mertgage Not Insured. Borrower agrees that should this Security Instrument and the note secured thereby
elizible for insurasnce under the National Housing Act within 60 days from the date hercof, Lender may, at its 0p

Instument. A written statement of any authorized agent of the Secretary dated subsequeni to 50 days from the date herzof.
declining to insure this Security Instrument and the note secured thereby, shall be deemed conclusive proof of such
ineligibitity. Notwithstanding the foregoing, this nption may not be exercised by Lender when the unavailability of

10. Reinstatement. Borrower has 1 right to be reinstated if Lender has required immediate payment in full because of
This right applies even after foreciosure
proceedings are insiannd. To reinstate the Security Instrument, Borrower sha!l tender in a lump sum all amounts required to
bring Borrower's accovt current including, to the extent they are abligations of Borrower under this Security Instrumsnt,
d reaanable and customary attomeys’ fees and expenses properly asscciated with the foreclosure proceeding.
ment and the obligations that it secures chall remain in effect as if Lender
had not required immediate payment in full. However, Lender is not required 1 permit reinstatement if: (i) Lender has accepted
ceinstatement after the commensem2nt of foreclosure proceedings within two years immadiately preceding the commencement of
a current foreclosure proceeding, ) reinstatement will preclude foreciosure on different grounds in the future, of

novice provided for in this Security Instrament

(ii) The property is Dot oocl}pll‘.‘.d ;y lE th!seCﬂ"r Lﬁe hinQi cipaMsidence, or the purchaser or -

T i . grantee does so occupy the Property, but his or her credit has aot been approved in accordance with the requirements -
; ., of the Secretary. ‘
t Leader does

£0Z8TII6
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: :_} Properyy shali terminate when the debt secured by the Secun
" 15 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows: :

: 17. Foreclosere Procedure: Lender at its option may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses jaevered in pursuing the remedies provided in this paragraph 17. including, but
pot limited to, reasonable attorneys’ fees and cost of title evidence.

18. Release. Upon payment of ali sums secured by this Security Instrument,
without charge to Borrower. Borrower shall pay any recordation costs.

{9. Waiver of Homestead. Borrower waives all rights of homestead exemption in ihe Property.

20. Riders to this Security Instrument. If one or more riders are executed by Barrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shali be incorporated inte and shal! amend and supplement

WO TR O SR ey

Lender shall release this Security Instrument

...‘
AR

0281196

3
; ; the covenants and agreements of this Security Instrument 2s if the rider(s) were a part of this Secunity Instrument.
= The following riders are artached:
?:"-‘... Adjustable Rate Rider
z FEA Escrow ifams Rider
: 3Y SIGNING BELOWY . sormower accepls and agrees to the terms contained in this Security Instrument and in any rider(s)
S exccuied by Barmower and recoried with it. :
Witpegses: . /, AL
rﬁﬂ-ﬁpwn T
j!m)%‘m GALARZA
/ ‘ — n——
VIRgINIA GALARZA /7:
STATE OF ILLINOIS, - COOK COUNTY ss:
I, the undersigned, a Notary Pubiic in and for said county and state do herehy certify that U
JOAQUIN GALARZA, UNMARRIED
JOAQUIN GALARZA JR, | @ ‘!A'“o“h‘.
VIRGINIA GALARZA, HIS WIFE A“ﬁ“ﬂ“ 5
AORK
TITLE NEf'a
“ : personally known (o me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared befere me this
e . day in persos, and acknowtedged that (be, s igned and delivered the said instrument as (his, her, their) free and
‘g7 voluntary act, for the uses and purposes ther . -
B Giver under my hand and official seal, : day %ﬂdﬂré“h ; /275
5 v ¢ «««cc(<<<««(c«««««mmﬁ
k- My Commission expires: . § . QFFICIAL SEAL" ;‘
ik ; = $ DIANAT. NICOLETTL ¥
z T — Vet LTS Notacy Public, State of Tlinois
i Notary Public % My Commission Expires 11730097 3
e CHEMICAL RESIDENTIAL MORTGAGE CORPOREE RTINS

[LLINOIS FHA DEED OF TRUST 15441 94TH AVE
C-1201LT PAGE 5 OF § (Rov. 10/%4) ORLAND PARK, IL 60462

Replaces MAR-101 {Rev. 591}
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FHA ESCROW ITEMS RIDER

THIS FHA ESCROW RIDER is made this tenth day of November 1995

acd is incorporated into and shali be deermed to amend 2nd supplemeat the Mangage, Deed
of Teust or Security Deed (the *Security [astrement™ of the sama date given b7 the undersigned (the *Borruwer®)
to securs Barrower's Note to Chemical Residential Mortgage Corporation, a corporation organized and existiag
usder ke 1aw of New Jersey (the “Lender”) of the same dats, 2cd covenng the property descnbed io the Secunty

[nstrument.
UNIFORM COVENANTS. Asicle 2 is bereby delered in its eatirety and teplaced with the following:

2. Monthly bjrent of Taxes, Icsurance, and Other Charges. Bonower shall include in e2ch monthly
payment, togesher witk 2 grineipal and interest as set forth in the Note and acy laie charges, a sum for () taxes
and special assessments levie2 o7t be levied against the Property, (b) leasehold payments or grouad reats oo the
Property, and (¢) premiums for tusv.ance required under Paragraph 4. [n any year in which the Leader zust pay
2 mOfigage insyrance premuum it Secretary of Housing a0d Urban Develepment (" Secretary®), or 1o any year
ig which such premium would bave ler required if Lender still held the Secunty Instument. each mocthly
payment shall also isclude ewber: {i) a suzi for tha aonual mortgage insurance premium 10 be paid by Lender o he
Sectetary, or {ii) a monthly charge wnstead 0f 2 muRgage insurance premium if this Security instramest s neid by
the Secretary, tn 2 reasomable amount 1o be dete;mized by the Secretary. Except for the monthly charge by e
Secretary, these items are cailed *Escrow ftems” ard the sums paid to Lender are ¢alled “Escrow Funds®.

Lender mmay, at any ime, callect and hold amew s for Escrow itemms 10 an 3ggregate amount not to exceed
the maxiTum amount that may be required for Bomrower's XCIOW account undes the Real Estate Settiement
Procedures Act of 1974, 12 U.S.C. § 260! ¢t seq. and implomenting regulations, 24 CFR Part 3500, as they ouy
be amecded from time to time ("RESPA®), except thai the cusicn s tessrve permutied by RESPA for unanticipated
disbursersents ot disbursements before the Borrower’s paymenls < Ayoilable in the account may oot be based oo
amouats due for the [OMgage 1LSUrance Premium. R

[f the amcums beid by Lender for Escrow ltems excead the aprvsis permitted to be Redd by RESPA,
Lender shall deal with the ercess fundsas required by RESPA. if the amounts rii Tends bald by Lender 2; aoy time
are ot suficiest to pay the Escrow ltems when due. Lender rray sotify the Rormower azd require Borrower (0

* make up the thoruage of deficiency as permitred by RESPA.

The Escrew Funds aze pledged as additional security for all sums secured by s security lnsirumest. i
Borrowsr eaders to Legder the full payment of all such sums. Borrower's account shall be resited with tae baligee
remaining Jor all installment ierms (2), {b) and (c) and any mortgage insurance prermiwn instailozst thar Lecder has
ot becoms obligated to pay 10 the Secetary, aad Lender sball promptly refund any excess fuuds jo Borrower.
{mxediately prior to a forsclosure sale of the Propesty or us acquisizion by Leoder. Borrower's aicroor shall be
ceedited with any Dalance remaining for all ipstallments for items (a), (&) and (¢).

BY SIGNING BELOW, Borrower accepts and agress 10 tog terzas and cov2QALLS Coniained in this Lstow

Yt gerii xfé/?; 4 ;i (SEAL)

Vil’gilﬂa Galarza ~]  Borrower

(SEAL) (SEAL)
Borrower Borrower
{SEAL} (SEAL)

Borrower ) _ Borrower

£OZRTTI6
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o ADJUSTABLE RATE RIDER
7,
THIS ADJUSTABLE RATE RIDER is made tis 10th dayof November, 1995 , and

' is incorporated jme and shail be deemad to amend and supplement the Mortgage, Deed of Trust or Security Deed

o (" Security [ngramomt™) of the same date given by the vndersigned ("Borrower™) o secure Borrower’s Note ("Note™)
o CHEMICAL RESIDENTIAL MORTGAGE CORPORATION, a corporation organized and

by existing under the laws of the State of New Jersey.
T (ke "Lender™) of the saixe Inte and coveting the property described in the Security Instrument and located at:

1300 NORTH WESTERN AVENUE, CHICAGO, IL €0622
IPreperty Address]

THE NOTE CONTAINS PRGVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NGTF LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY CNE TIME AND 7HE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIGNAL COVENANTS. 1n addition to ths-covenants and agreements made in the Security Instrumeat,
norower and Lender further covenant and agree as follows:

1.  INTEREST RATE AND MONTHLY PAYMENT PANGES

(A} Change Date

The intcrest rale may change on the first day of Aprll, 1997 . and on that day of each
succeeding year. "Change Date™ means each date on which the iterest rz:o could change.

(B) The Index
Eeginning with the first Change Date, the interest rate will be based o an Index. *Index” means the week:
average yield on United States Treasury Securities adjusted to a constant malurily ¢f one year, as made available by
the Federal Reserve Board. “Current index” means the most recent Index figure 4y aituble 30 days before the Change
Date. If the Index (as defined above; is no longer available, Lender wiil use as a new lndex any index prescribed by
the Secreiary (as defined in Paragraph 7(B)). Lender will give Borrower netice of the neyv index.
(C) Calculation of Inderest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin 2}
Three .
percentage points ( 3.000 %) tothe Currenl Index and rounding the sum 10 the roavest one-cighth
< of one percentage poiat (C.125%). Subject to the limits stated in Paragraph 5(D) of this Note, this rosnded amount
B will be the new incerest rate until the next Change Date.
P (D) Limits on Interest Rate Changes '
' The interest 7ate will never increase of decrease by more than onc percentage point (1.0'%) on any singie Change
gk Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial interest
o " rat= stated in Paragraph 2 of this Note.
- ~ (E) Calculation of Payment Change
I the interest rate changes ona Change Date, Lender will calculate the smount of monthly payment of principal

PNZSTII6

L " FHA Adjusiable Rate Rider
;" : C-7304LT Page tof 2 (10/94) (Replaces rev. 8/93)
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and interest which would be pecessary to repay the
interest rate through substantially equal payments.
balance whick would be owed on the Change Date
amount of any prepayments (o principal. The resu
of principal and interest.
(F) Noize of Changes
Lender wii! give notice io Borrower of any change
must be given at least 25 days before the new monthly
notice, (i1) ine Chanye
{vi) the Current Inder and the date it was published,
amount, and (viii} any ofier information which may be requi
(G) Effective Dz nf Changes
A pew intercsi fale caciviated in
on the Change Date. Borrow
which cocurs at least 25 days ziver Lender has given
Note. Borrower shait have no obligaton.to pay any
with Paragraph S(E) of this Note for 2y payment date
noiice. If the moatkly payment amount calculaied in
Lender failed to pive timely potice of the decrease and Borrower
yment amount which should have been stetes in a timely notice,
the retusn to Borrower of any excess payment, wi-h interest
which should have been staied in a timely notice), vt
Nate rate, be applied as payment of princip

accordance with Paragraphs

BY SIGNING BELOW, Borrower accepls and agrees 1o the teams

Ri ‘ﬂ /4 %
! GALARZA

AQ
o

uppaid principal balance in full at the
In making such calculation, Lender will

if there had been no default in payment
It of this caiculation wi'l be the amount of ihe new monibly paymeal

in the interest rate and monthly pavment amount.
payment amount is
Date, (iii) the old intzrest rate. (1v) the new interest
(vii) the method of
red by law from tiine (0 time.

5(C) and 5(D}
«t shall make a payment in tac new monihly amount beginnirg on the fizst payment datc
#orrower the notice of changes required by Paragraph
increase in the monthly payment amount calculaled in accordance
occurring less than 25 days after Lender has given the required
accordance with
made any monthly payment amounts exceeding the
then Borrower has ike option to either (i) demand
thereon at the Note rate
{ii) request that any
a). lendr's obligation to
demand is not assignable even if this Note is otherwis: assigned before the deman

1 -
144 oy el
f:%zi‘?vm GILARZA JR) J

matarity date at the pew
use the unpaid principat

on the Note, redused by the

forth (iy the date of the
payment amount,
monthly payment

due, and must set
rate, (v) the new monthly
calculating the change in

of this Note will become effective

£(F) of this

Paragrarh S(E) of this Note decreased, but

(a rate equal to the interest raic
excess payment, with interest thereon at the
feturn &y €xcess payment with interest on
4 for retam is made.

and covenants comaifodﬁin this Adjustable Rate
[

A

7

Wféma
VIRGINIA GALARZA 2}

e

© EVINTIAE

Rate Rider
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