UNOFFICIAL COPY

RECORDATION REQUESTED BY:
Bank of Lyons 96122610

i e

WHEN RECORDED MAIL TO:

Bank &l Lrons
Eiore, L S0350008""1
yons, 003 vy DEPT-111 RECORDING $37.50

o TH000L  TRAN 2408 02/15/94 09114800

3N UM R -94E~12TTE LD
COOK COUNTY RECORDER

FABeN AVENUE
LYONS, IL. 695:4~206)

— by

MOPTGAGE

THIS MORTGAGE ("Snurnx lntlmmcnt"hh gmﬁ cn _January 30, 1998, The modq.ugor ls PHILIP J,
NICHOLSON and MERRY C. GINDORPF-NICHOLSON, HUPGAND AND WIFE (*Borrower™). This Security
Inatrument le given lo Bank of Lyons, which ls arganized anu «¥isting under the laws of the State of Hlinols
and whose address is 8601 West Ogden Avenue, Lyons, . 80/:24-0081 ("Lender"). Borrower owes Lender

\_) tha principal aum of Three Hundred Twenty Thousand & 00/100 woi'ara (U.8. 0320.000.00{. This debt (s

. 9videnced by Boreower's note dated the same cate as this Security Inzrument ("Note*), which provides for
monthly payments, with the full debt, if not paid ecrlier, due and payatic on February 1, 2020, This Swurl:ﬁ
instrument sdacures to Lander: (a) the repayment of the debt evidencau by e Nots, with interest, und

»"%_ renowals, extenglons and modifications of the Note; (L) the payment of all tinsr sums, with intereat. advancod

'} under paragraph 7 to protect the sacurity of this Security inetrument; and (¢} H's performanco of Borrowe:'s-
covenants and agreemants under this Sacurlty Instrumeni and the Note. For this cpgtopv::- Bosrowor does hwveby',
morigage, grant and convey 10 Lander the following described properly located In ([ Crunty, Hinole: ‘

THE NORTH 70 FEET OF LOT 1 IN BLOCK 23 IN POREST HILLS OF WESTERAN $PRIMGS. COOX COUNTY, .
ILLINGIS, A SUBDIVISION BY HENRY RINFELDT AND GEORGE L. BAUCKERT OF THE EALT 112 OF SECTION a
7, TOWNSHIP 38 NORTH, RANGE 12, BAST OF THE THIRD PRINCIPAL MERIDIAN AND vMAT PART OF pa
BLOCKS 12, 13, 14 AND 16, IN "THE HIGHLANDS" BEING A SUBLIVISION OF THE NORTHWEST 1/4 AND
THE WEST 800 FEET OF THE NORTH 144 FEET OF THE SOUTHWEST 1/4 OF SBECTION 7, TOWNSHIP 38 ¢
NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINQIS, LYING EAGT 3.
OF A LINE 33 FEET WEST OF AND PARALLEL WITH THE EAST LINE OF SAID NORTHWEST 1/4 OF BAID 31
SECYION 7, IN COOK COUNTY, ILLINQIS. ‘

SIH50 /bf?/m?\_,

which ;ias the address of 5000 LAWN AVENUE, WEBTERN SPRINQS, lilinols 80838-1820 ("Property Address”)
and the Real Property Tax {dentifioation Number of 18-07-222-013;

TOQGETHER WITH all the improvemonts now or hereafter erecied on the property, and all easemunis,
appurtenances, and fixtures now of hereafter & pant of the property. All replacements and additions shsll also be
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cgvm by this Security Instrumant, Al of the foregoing, is referred 10 In this Security Instrument ds the
"Property. A

BORROWER COVENANTS that Borrawer Is lawtully selsed of the estate hevaby conveysd and has tho right to
mortgage, grant and convey the Properly and that the Property Is unencumberad, excepl for encumbrances of
record, Borrowsr warrants und will defend generally the titte to the Proporty sgainst all claims and demands,
subject 1o any ancumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants lor national use and non-uniform covenants with
limitect varlations by jurlsdiction 1o constitule a unlform security instrument covering real propedy. -

UNIFORM COVENANTS. Borrower and Lander covenamt and agree as foilows:

1. Paymem of Prinoipsl and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
du; th?‘ pf':‘nclpal of and interest on the debt evidenced by the Note and any prepaymemt and iste chaiges due
under the Note.

2. Funds fo; Toxes and Insurance. Subject 0 applicable law or 10 a wrilten walver by Lender, Borrower
shalt pay 10 Lender zn the day monthiy payments are due undet the Note, until the Noie is paid in full, & sum
("Fundvp) for: {(a) yeady 1axes and assessmonts which may attain priority over thin Securlty Instrument as a Hen
on the Property; (D) veurly leasehold payments or ground rents on the Property, if any, (c) yearly hazard o
property Insurance premiuny  (d) vearly flood insurance premiums, It any. (8} vearly morigage insuranco
premiume, if mr: and (h # 3ums payable by Borrower 10 Lender, in Accordance with the provisions of
En'r‘?raph 8, In lisu of the pay:nent ol mongages i..urance premiume. These items are called "Eecrow ltems.”

~ Lender may, at any time, colleci-and hold Funds in an amount not (0 exceed the maximum amount a lender (or & a
federaily relatod morigage loan may /ezuite for Borrower's escrow sctount undel the federsl Real Ewtate
Seftloment Procedures Act of 1874 as-amendud from time 10 time, 12 U.8.C. Bection 2601 et seq. ("RESPA®),
unisss anothar law that applius 1o the Furds Jote a lesser amount. If 8o, Lender may, at any time, collect and
hokd Fynds in an amount not to cxcead the iorecr amount. Lender may estimate the amount of Funde dus on the
bln‘;la g:,' ?u;{’elntl data and reasonabls estimates o' sxpendiiures of future Escrow items or otherwise in accordarce
with applicable law.

‘fhe Punds shall ba held n an Institution whose depnsits are insured by a federal agency, instrumantality, or
entity (Including Lendsr, i Lender is such an institutior) or in any Federal Home Loan Bank. Lender shall apply
the Funda to pay the Escrow Hems. Lender may noi-riidrge Borrower for holding and applying the Funds,
annuatly analyzing the escrow account, or varltying tha Esc:o» ltoms, uniess Lender pays Borrower interest on the
Funds and applicable law permits Londar to make such a charge: However, Lender may require Borrowar to pay
a ona=time charge for an Independent renl estate tax reporting secvice use! Dy Lender in connection with this
{oan, untess applicable law provides otherwiso. Unloss an agrevraet is mads or appiicable law requires imerest
10 be paid, Lender shall not bs required to pay Borrower any infsiost 02-assnings on the Funds. Tower and
Lendor may aprae in writing, howaver, that interest shall be paid on Il s Funds, Lender shall glve o Borrowar,
withoul charge, an annual accounting of the Funds, showing credite and tzols 1o the Funds the purposs tor
which each deblt to the Funos was made. The Funds are pledged as additions’ sacurity for all sume sccured by
this 8ecurity Inatrument.

if the Funds heid by Lender exceed the amounis permittad to be haid by applicanie law, Lender shail account
to Borrowar for the axcesy Funds in accordance with the requirements of applicahy law. If the amount of the
Funds held by Lender at any tima (s not sulficlant to pay the Escrow ltems when due, Lender may so noiity
Borrower In wriling, and, In such case Borrower shall pay to Lender the amount nuceussiv 10 make up the
g'lllcl:‘?cv. Borcower shall meke up the defictency in ho More than tweive monthly payna.?, st Lender's sole

scretion.

Upon paymant in full of all sums secured by his Security Instrument, Lender shall promptly va/unid to Borrower
any Funds hoid by Lender. If, undar paragraph 21, Lender shall acquirs or sell the Property, Lender, prior to the
acquisition or sals of the Property, ahatl apply any Funds hoid by Lender st the timo of acquisition or sals as &

= cradit against the sums secured by this Socurity instrumont,

v 3, loation of Payments. Unless applicablo iaw provides ciherwise, ail payments raceived by Lender
;.P. uhder paragraphs 1 and 2 shall be ugrllod: ret, to any prapaymeni charges dus under the Note; second, to
“¢ amounts payable under paragraph 2; third, to intecest dus; fourth, to principal due; and iast, 10 any iste charges

due under the Note,
4. Charges; Liens. Borrowoer shall pay ull taxes, assesamaents, Charges, fnea and impositions attributabla to
the Property which may attain priority over this Security Instrument, and leasehold pa u or ground rents, i

c’--;‘ ..

any. Borrower shalt pay these obligations in tho manner provided in paragiaph 2, of If not paid i that manner,

Borrower ahali pay them on time directly to tha person owed payment. Borrower shall pforrTmy turnish (0 Lender

all notices of amounts 10 be pald under this paragraph. It Borrower makes these payments directly, Borrowsr shall
promplly furnish (o Lender receipts avidancing tha payments,

Borrower shall pfomguy discharge any flen which has priority over this Security Insirument uniess Borrower:

@ payment of the obligation secured by the lien in a manner acceptable 1o Lendsr; (b)

(@) agrees in writing io |
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.l contesis in good faith the lien by, or defends against enforcement of the lien In, tegal proceedinge which in the

»  Lander's opinlon operate to prevent the enforcement of the llen; or (¢} secures irom the hoider of the llen an

" agreement satigfactory to Lender subordinating the llen 1o this Security Instrument, |f Lender determines that any

- pan of the Propenty is subject 10 a llen which max attain priority over this Security Inastrument, Lender may give

~. Borrower a nutice identitying the lien. Borrower shail aatisfy the llen or take one or more of tha actions sel forth
above within 10 days of the giving of nolice.

8. Hazmd or Property Insurance. Borrower shall keep the Improvements now existing or hereafter srected
on the Propenty Insurad against loss by fire, hazards Included within the terty “axtended coverage” and any other
harsrds, including Hoods or flooding, for which Lender requires Insurance. This insurance ahall be maintalned in
the amounta and for the periods thal Landor requires. The insurance carrlc: providing the ingurance shall be
chosen by Borrower subject 1o Lender's approval which shall not be unreasonably withheld. ! Borrower falls to
maintain Coverage described above, Lender may, at Landar's option, obtain coverage to sxomact Lender's rights in
the Propeny In accordance with paragraph 7.

All insurancz oelicies and renewais shall be acceplable (o Lender and shall Include a standard morgage
vlause. Lander shp’. have the rlght to hold the policies and renewals, ¥ Lender requires, Borrowar shall promptly
give to Lender all recairta o paid pramiums and renewal notices. in the event of lous, Borrower shall giva prompt
notice to the Insurance arier and Lendar. Londer may make proof of l0ss if not mede promplly by Borrower.

Unless Lender and Be.rower dtharwise agree in writing, Insurance proceeda shall be applied to restoration or
rapair of the Property damaged, If the raatoration or repalr is aconomically feasible and Lender's sacurity Is not
lessened. If the restoration ¢« renair la not economically feasible or Lender's sacurily would be lessenod, the
Insurance proceads shall be sopiied to the sums secured by this Securlly Instrument, whether or not then due,
with any excess paid to Borrower. 't F.oriower abandons the Property, or does not anewer within 30 days a notice
from Londer that the insurance carriar has offgred to sattle a claim, thun Lender may collect the insurance

oceeds. Landor may use the proceede to ranair or rastore the Property or 10 pay sums secured by this Security
nstrument, whether or not then dua, Tha S0-<iay period wiil begin when the notice is given.

Unless Lender and Borrower otherwise =769 in writing, any application ol proceeds to principal shall not
extend or postpone the dua date of the monthly e ments relferred to In paragraphs 1 and 2 or change the amount
of the payments. i under paragraph 21 the Proﬁeny I8 acquired by Lender, Borrower's right to any Insurance
policies and proceoda resulting from damage to the *ro;ert\&; prior 10 the acquisition shall pass 10 Lendoer to the
oxtent of the aums sacured by this Sucurity instrurent inrandiately Pr!or to the acquisition,

6. Occupancy, Preservation, Maintenance and Proierion of the Property; Bortowar's Loan Application;
Lesseholds. Borrawsr shall occupy, esteblish, and use the B;onarty as Borrowar's principal residence within sixty
days aler the executlon of this Security Instrument and shall rantinue 1o occupy the Property as Borrower's
principal rotidence for at least one year after the date of occupancy, unless Lender otherwise agroos in writing,
which consent shall not be unreasorably withheid, or unless exienuatsQ circumstances oxist which are beyond
Borrower's control, Borrower shail not destroy, damage or Impair the Propsnty, allow the Property to detericrats,
or commit waste on the Property. Borrowsr shall be in delault If any lorizituce action or proceading, whather civil
or criminal, is begun that in Lender's good falth Judgment coult result In turtaiture of the Property of otherwise
materlal:r impair the len created by this Security Instrument or Lander's ser.2ity interest, Borrowar may cure
such a default and reinstate, aes provided in paragraph 18, by cauom? the action or procsadlnq 10 be dismiased
with a ruling that, In Lender's good lalth determination, precludes forfeilure o ‘he Rorrower's Interest in the
Propenty of other materla) Impaliment of the lion created by this Security invtrument ¢r Lender's security intarest,
Borrower shall aleo be In Jefault if Borrower, during the loan applicalion procass,.ie materlally false or
inaccurate information or stalements to Lender (or falled 10 provide Lender with any riptarial Intormation) In
connection with the loan evidenced by tha Note, Including, but not iimited (0, repreeantations concarnin
Rorrawer's occupancy of the Properly as & principal residence. If this Security Instrument ‘s 30 o leasehold,
Borrowar shall comply with all the provisions of the leese. |f Borrower acquires fea title to tha Prepery, he
leavshold and the fee title shall not merge unlgss Lencier a&r;:u 10 the merger in writing.

7. Protection of Lender’s Rights In the Property. If Borrower falls 10 perform the covenanis and agreements
contained in (his Security Instrument, or there is & legal procaeding that may significantly atfect Lender's rights in
the Proparty guch a8 & proceeding in bankruptcy, prabate, for condemnation or furfeltire or to enforce laws or
rugulallom}. then Lendar may do and pay for whatover |8 nucessary 10 protact the valua of the Propeng und%. :
Lender's rights in the Property. Lander's actions may Includa payling any sums secured by a llen which hasC

roperty 10 make rapairs. Although Leéndor may take action under this paregraph 7, Lander does not have to do
.OJ
Any amounts disbursed ba Lender under this paragraph 7 shall bacome additional deh of Borrower oscured ¢ .

riority over this Security instrument, appearing In court, paying reasonable attarneys' fecs and entering on lho{
{

by this Security !nstrument. Unlgss Borrower and Lender agres to other terms of payment, those amounty shall pe
bear Iniares) from the daio of disbursement at tho Note rate and ahail ba payable, with interest, upon notice from &
Lender to Borrawer requesiing paymen.

8. Morigage insurance. if Lendar required mornigage Insurance as a condition of muking the ioan secured by
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this Security instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in difect.
it, for any'reason, tha mortgage insurance coverage required by Lender lapses or ceasos to be in effect, Borrower
shali pay the premiuma required to obtain coverage substantially equivalent to the montgage insurance previously
in effect, at a cost substanilally equivatent to the cost to Borrower of the mortgage insurance previously in effect,
from an alternate morigage insurer approved by Lender, If substantially equivatent mortgage insurance coverage
le not avallable, Borrower shall pay 10 Lender sach month 8 sum equai 10 one-twéifth of the ysarty mortgage
indurance premium being paid by Borrowar when the insurance coverage lapsed or ceased to ba in Jftect. Lender
will accept, use and retain thoss payments as & 1088 reseve in lieu of mongage Insurance. Loss reserve
raymonts may no fonger be required, al the option of Lander, i! morgage insurance covarage (in the amount and
or the period that Lender requires) provided by an insurer approved by Lender again becomes available and is
oblained. Borrower shail pay the premiums required (¢ maintain mortgage insurance in sifect, or to provide a (083
reserve, until the requirement for mongage insurance ends in accordance with any written agresmenl between
Borrower and Lendar or applicable law.

8. Inspecti~a, | Lender or s agent may make reasonable entries upon and inspections cf the Property,
l.ander| shall give Brirower notice at the time of or prior to an inspection specilying reasonable cause for the
inapection,

10. Condemnation. T™he procesds of any award or claim for damages, diract or consaquential, in connection
with any condemnation o #<n9r taking of any part of the Property, or for conveyance in lieu of condemnation, are
heraby assignad and shail c3 Lald to Lender.

in the event of a total takiar; of the Property, the proceeds shall be applied to the sums sacured Dy this
Security instrument, whether o1t than dua, with any excess paid to Borrower. In the event of a partic! taking of
the Property in which the falr markat ralue of the Property immediately before ihe taking is equal to or greater
than the amount of the sums secureu %y thig Security Instrument immediately before the taking, uniess Borrower
and Lendar otherwise agree in writing, the vums secursd by this Security instrument shall be reduced by the
amount of the praceeds muitiplled by the iallowing fraction: (a) the total amount of the sums eecured immediately
betore the taking, divided by {) the fair marxe’ »:alug of the Property immediately beforo the taking. Any balance
shall be Pald to Borrowar. In the event of & pare! taking of the Proparty in which the falr market valua of the
Proparty immediately belare the taking is less thar 1ne amount of the surs secured Immed|ately before tho taking,
uniess Borrower and Lender otharwlss agree in wriling or uniess applicable law otherwise provides, the proceads
shall be appiiod to the sums securad by this Securlty ir.etrument whether or not the sums are then due.

If the Propenty Is abandoned by Borrowar, or it, atter neidce by Lender to Borrower that the condemnor ofers
(¢ make an award or settie a claim for damages, Borrowaer fuiie 10 respond 10 Lender within 30 days afier the date
the notice Is glven, Lender {3 autharized to collect and apply ine oroceeds, al s option, aither 1o restoration or
rapalr of the Pro or to the sums sacurad by this Security Insrument, whether of not then dus.

Unless Lender and Borrower otherwise agree in writing, anv sgplication of procesds to principal shall not
e:ﬂendhm postpone the due date of the monthly paymonts referred 10 in parygraphs 1 and 2 or change the amount
of auch payments,

11. Borrowsr Not Released; Forbearance By Lender Not a Waivei. %irtension of the tine for payment or
modilization of amontization of the saums secured by this Security (nsirumem rraried by Lender to uny successor
in Interest of Borrower shali not operale to release the liability of the originul Boirower of Borrowar's successons in
interast. Lender shail not be required to commence proceedings against any successor in Imerest or refuse 1o
axtend time for paymoent or atharwisa modity amortization of the sums secured Ly thic. Securlty Instirument by
reason of any demand made by the original Borrower or Borrowe:r's successors in intwer..  Any loibearance by
Lender in axercising any fight or remedy shail not be a waiver of or preciude the exercise o2 sy right or remedy.

1%, Successors and Aseigns Bound; Joimt and Several Lisbillty; Co-signers. - “na covenants and
agreements of this Security instrumant shall bind and benefit the succossors anc assigns of Landss and Borrower,
subject to the provisions of paragraph 17. Borrower's covenants and agreemonts shall ba joimt (e several. Any
Borrower who co-signe this Security instrument but goes not execute the Nota: (a) I8 co~signing this Security
Instrument only to mortgags, grant and convey that Borrower's Interest in tha Property under the terms of this
Security instrument; (b) is not personally obligaiad 10 pay the sums sacured by this Securtty Instrument; and (c)
agreee that Lendoer and any other Borrower may agres {0 extend, madity, forbsar o1 make &ny accommodations
with regard to the terma of this Sscurily Instrumont or tho Note without that Borrower's consen!.

13. Loan Charges. If the loan secured by this Security instrument is subject to a‘law which sets maximum
loan charges, and that iaw s finally interpreted so that the intarast or other loan chugel collected or 1o be
collacted in connection with the loan sxceed the parmitted limite, then: (a) any such loan charge shall be reduced
by the amouni necessary (0 reduco the charge to the permitted limit; and (b) any sums already collected from
Borrower which sxcesded permitiad limita will be retunded to Borrower. Lender may choose 1o make this refund
by reducing the principal owod undor the Note or by making & diroct payment to Boreower. I & refund reduces
prlnclrll. 1ho reduction will be trexiod as a partial prepayment without any prepayment charge under the Note.

14. Notices, AnY notice to Borrowar provided for In this Security (nstrument shell be given by delivering it of
by malling it by first ciase mail uniess applicable law requires use of another method. The notice shall be directed
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to the Proparty Audross or any other addrass Borrower designates by notice to Lender. Any notice 1o Lender shall
be given by first clane mall to Lender’s adciress stated harein or any other adiirons Lender designaies by nolice 10
Borrower. Any notice provided for in this Securlly Ingtrument shall be deemed 10 have been given to Borrower of
Lender when given aa provided in thle paragrasph. _ .

18. Governing Law; Severabiiity. This Security Insirumant shall be governed by federal law and the law of
the jurisdiction In which the Proparty is located. In the event that any provivion or Clause of this Securlty
instrument or the Note confiicts with applicablo law, such confiict shall not affact other provisiona of this Sacurity
Insirument or the Note which can be glven etfect without the confiicting provision, To this end the provisions of
this Securlty Instrumant and tha Note are declared (o be ssverable.

I 168. Borrower's Copy. - Borrower shall be givan one conformed copy of the Note and of this Security
nelrument, '

17. Transter of the Property or a Baneficial Intereat in Borrower, I all or any part of the Property or any
interest in it s sold or transferred (or If & beneficial interest In Borrower la sokd or transierrod and Borrower |8 not &
natural person} v.nhout Lender's prior written consent, Lender may, ot s option, require immediate payment In full
of all sums secureu by this Secuilty Instrument, Howaver, this option shall not be exercised by Lander if axercise
le prohibited by feueral law a8 of the date of this Securiiy Instrument. '

It Lendar exerclozs <his option, Lender shail glve Borrower notice of accelaration. The nptice shall provide a
parlod of not lans the:i Y days from tho date the notice s deliverad or mailod within which Borrower must pay al!
sums securad by this Sscuriv Instrument, It Borrower 1alla 10 pay these sums prior to the axpiration of this period,
Iéencler may Invoke any remrsates permitted by this Security Instrument without further notice or demand on

orrower,

18, Borrower's Righl lo Reiraidle. |t Borrower meels certeln conditions, Borrowor shall have the right to
have enforzement of this Securlly ivatzument disconlinued at any time prior to the earliar of: (a) 8 days {or such
other period as applicable law may speci’y iar reinsiztement) before sale of the Property purauant to any power of
pale contained in thia Security Instrument: or_ (b) entry of & hndqmant enforcing this Sacurity instrument, Those
conditions are that Borrower: (a) pays Lende” all sums which then would be due under thio Securlly Instrument
and the Note as If no acceleration had occurred; () cures any default of any other covenamts or agreements; (c)
pays all expenses incurred In anforcing thia aascurity instrument, incluaing, but not limited to, reasonablo
anorneys’ ‘ees; and (¢i) takes such aclion a8 Lenser may reasonably require 10 assure that tha lisn of this
Security Instrumont,; Lender's rights In the Propsrly and Borrower's obligation 10 pay tha sums secured by this
Security Instrument ahall continua unchanged. Upon reins'atement by Borrower, this Security Inatrument and the
obligations securad hereby shail ramain fully effective as I’ n7 acceleration had occurred. Mowever, this right to
reinstate shall not apply in the case of accaloration under parggreph 17,

19. Sale of Note; Change of Loan Servicer. The Note o # partial interast in the Note (together with this
Security Instrumaent) may be sold one or more times without gr'si notice to Borrowoer, A tale may rasult In a
change in the entity (known as the "Loan Sarvicer®) that collacta morhly Paymonts due under the Note and this
Sacurity Instrument, There alao may be one or more changes of the Luan Saervicer unrelated to a sale of the Note,
If there is & change of the Loan Servicer, Borrower will ba given written roize of the change'In accordance with
paragraph 14 above and applicable law. The nolice will slate tha name and eddr4ss of the new Loan Sarvicer and
the '?d:ibrlesr 10 which payments should be made. The notice will also contaln Any other information required by
applicable law. '

20. Hazardous Subatances. Borrdwer shall not cause or permit the prasence use, disposal, storage, or
releuse of any Hazardous Substances on or in the Propeny. Borrowar shall not do, nar rdlzw anyona elsa tc do,
anything affecting the Property that s in violation of any Environmantai Law. The prececin;, two sentencen shall
nt apply 1o the presance, use, or atorage on the Proparly of emall quantities of Hazardour Substances thal are
yenerally recognized to be appropriate to normal rasidential uses and to maintenance of the Prspiny.

Borrower shall promptly give Lender writtan notice of any Investlgatlon. claim, demand, laweuh or other action
by any governmanta! or regulatory agency or private panty Involving the Property and any Mazardous Substance or
Environmental Law of which Borrower has actual knowledge. |f Borrower learns, or s nolified by eny
qnovernmental or regulatory authorily, that any removal or other remediation of any Hazardous Substance afiacting
the Property |8 necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law.

As used In this paragraph 20, "Mazardous Substances” are those substunces defined as toxic or huzardous
substances by Enviranmental Law and the following substances: gasoline, kercsano, othar flammable or toxic
Fmrolaum roducts, toxic pesticides and herbicides, voiatile solvenis, materials contalning asbestos or
ormaldehvdp , and radioactive materials. As used In this paragraph 20, "Environmental Law"™ means faderal laws
and laws of the jurisdiction whare the Property Is located that relate to health, safety or anvironmental protection. -

NON-UNIFORM COVENANTS. Borrower and l.ander further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give nolice to Borrower prior to acceleration foliowing
Borrower's breach of any covenanl or agreement In this Security instrument (but not prior lo acceleration
under paragraph 17 uniess applicable law provides otherwiso). The natice shall sposity: (a) the default; (b)

» -

I S
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he action required to oure the default; (c) s date, not less than 30 days from the dals the

Borrower, by which the default must be cured; and (d) that falure (o cure the default on or

specified In the nolios mey resuit In scosleration of the sums secured by this

foreciosure by judicis! procesding and sale of the Property. The notios shall further in

right to reinatate sfisr acceleration and the right to sssart in tho foreciosure pracesding the non-sxisience of
» default or any other defensa of Borrowsr 1o accelerstion and foreciosure. If the defsult la not cured on of
before the dats specified in the notice, Lender st e oplion may require immeciate in fuil of all
sums secured by this Security instrument without further demand and may forecioso th Insbument
by [udicisl procesding. Lender shall be entitied lo coliect il expenses Incurred in umm remedies
provided In this paragraph 2%, inciuding, but not limiied to, reasonable attorneye’ fees oosis of title

ovidenoe.
22, Releasy. Upon payment of all sums secured by this Socurity instrument, Lender shall release this

Security instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Walver #« Homestesd. Borrower waives all right of homestead exemption in the Property.

24, Ridars to 'Mu Securily Instrument. 1f ons or more riders are executed by Botrowsr and recorded
together with this Secarity Instrumeni, the covenanis and agreements of sach such rider shall be incorporated into
and shall amend and suzp'ament the covanants and agreements of this Security Instrument ae If the rider(s) were
a part of this Security inshzinont, {Check applicable box(es))

R Adjustable Rate Rider~ < ] Condominium Ridar [] 1-4 Famity Rider
Graduated Payment Ridar{] Plannad Unit Development Rider [] Biweekly Payment Rider
L
[] Balioon Rider [} P#is tmprovement Ride: [] Second Home Rider

[} Other(s) [specity)

BY SIGNING BELOW, Borrower nccegtsaand »;rmd to m 'lgmlwh and covenanis containad in this Security
y Borrowel and rec with i,

instrument and in any rider(s) executed
Wilnesses:
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF 4[9( b ]
. ) o8
COUNTY OF CApls. }
On this day before me, the undersigned Notary Fublic, personally appeared PHILIP J, NICHOLSON and MERRY
C. GINDORF-NICHOLSON, to me kinown to be the individuals described in and who executed the Mongage, and

acknowledged that ihey signed the Morigage as their free and voluntary act and deed, for the uses and purposes
therein mentionad.

Gvan under e ind and oficisl sest e _ 2L day of _ 19 Jb.
By NiCyocds s ifhaggrd Roskiivg ol el iV, L.

Lo AR 122000 00 M0 12D, 221203007),
Netary Publio in and for a"i’g “‘bﬁiﬂl z “ A / g

My commission explres / Nicholus ¥. Haposito %

,.u(ﬂw |'ﬂ"||c ’"‘“‘- ‘3' ““"“* b '
! ivdy O asion Urmes | JORD8 lg -
= [ T N T SREREEREEEE

Vuriable Rate. Instaliment.

LASER PRO, Reg. U.S. Pat. & T.M, OH., Vur. 8.20b (c) 1098 CFI ProServicas, Inc. All rights reserved.
lIL-G203 £3.21 F3.21 P3.21 NICHOLSO.LN F4.OvL)
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L ARUSTABLE AN BiDFR

. THIS ADJUSTABLE RATE RIDER is made this 30th day of January, 1098, and Is Incorpurated into and shall
- be deemed to amend and supplement the Mortgage, Deed of Trust or Security Daed (the "Securlty Instrument®) of
.. the same date given by the undarslgned {the "Borrowar®) to secure Borrower's Adjuatable Rate Note (the "Note")
. gsi\nk o;d Lyons (the "Lender") of the same date and covering the property described in this Security instrument
*and located at: :

LA 8000 LAWN AVENUE, WESTERN BPRINGS, llinola 60888~1820

|Propwiy Addresy)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE HOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
£NE TIME AND THE MAXIMUM RATE THE BORROWER MIJST PAY,

ADDITIONAL COVZN/NTS, In addition to the covanants and agreaments made in the Security instrument,
Borrower and Lender further sovenant and agres as follows:

A. INTEREST RATE AND MO 1TSLY PAYMENT CHANGES

The Note provides for an liviisi interest rate of 6.800%. The Nate providea for changes In the interest rate and
the monthiy paymants, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

grA) Change Dates
he interest rate | will pay may change cii-iiie first day of Fabruary, 2001, and on that day every twelve (12)
montg;ama're‘a‘:ter. Each date on which my Intcrest rate could change /s caliad & "Change Date.”
ndex

eginning with the first Change Date, my Interest ratu will be based on an Index. The “index” s the weeldy
averbge yield on United Statea Treasury securiiles adjuati to a constant maturity of 1 year(s), as mada avallable
by the Federal Reserve Board. The most recent Index figui» availabls as of the data 45 days befors each Change
Date is called the "Current (ndex.”

If the index I8 fio longer avallable, tha Note Holder wil choves & naw index which Ia based upon comparable

information. Tha Note Holder will give ma notlce of this cholce.

C) Calculation of Changes

efore each Change Date, the Note Holder wili calcuiate my naw inwesast rate by rdding 2.780 percentage
points to the Current Index. The Note Holder will then round the raru®t of this caiculaion 10 the nearest
one-eiphth of nne percentage polnt {(0.125%). Subject lo the limis staicd b Section 4(D) below, this rounded
amount witl be my new interast rate until thae next Change Date.

The Note Moider will then determine the amount of the momhlr Paymem that veould e sufficiant to rapay the
unpald principal that | am expacted to owe at the Change Dato in full on the maturty date &t my new interast rale
in substantially aqual payments. The result of this calculation will be the new amount ¢f m\* monthly payment,

D) Limis on Interast Rale Changes
he interest rate | am required to pay at the firat Change Date will nol be greater tnzn 3.600% or lese than
4.000%. Thoreaher, my Inlerest rate will never be Increased or decreasd on any single Chanae Date by more
than two percentage points (2.000%) from the rate of interest | hava been paying for the precviing twelve (12)
month(s}. My Interest rate will paver be greater than 12,800%,
) Effective Dale of Changes
y néw inlerest rate will bacome elactiva on aach Change Date. | will pay tha amount of my new: monthly
payment beginning on the first monthly payment dale aftar the Change Date until the amount of my monihly
payment changes again, :
F) Notice of Chlnﬂ!l “
o Note Holder wilt deliver or mail 1o me u notice of any changes In my inlerest rite and the amount of my %
monthly paymaent befora the affactive date of any change. The notice will Includs Information requirad by Inw loEo
:ﬂvan Te and aiso the title and telephone number of a person who will answer any guestion | may havo regarding 5‘
the natice,

L)
te

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTRREST IN BORROWER é'
Uniform Covenant 17 of the Security (nstrument ls amended to read as follows: g

MULTISTATE ADJUSTABLE RATE RIDRR-ARM 8-2-Single Family
Fannie Mae/Freddie Mao Uniform Instrument Form 3111 3/88 (page 1 of 8}
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Transfer of the Property or a Beneticial intersst In Borrowsr. |If all or any pant of the Propaty & any
Interest In'it is eold or transferred {(or If a beneficial interest in Borrower Is 8old or transferrad and Borrowet is not &
natural person) without Lender's prior written consent, Lender may, at ite option, require immadiate payment in fult
of ail suma sacured by this Security instrument. However, this option shail not be axescisad by Lender it exarcise
is prohiblted by fadarai law as of tha date of this Security instrument. Lendor aisc shall not exerciss this option i;
{a} Borrower causys to ba submitted to Lender information required by Lender to evaluaie the imended transferey
as If & new ioan were being made in ths trs.isferee; and (b) L.ender reasonably determinos that Lendar'e sacurity
wlil not be impaired by the loan assumption and that the risk of & breach of any covanam or agreement in this
Securlty Instrument is acceptable to Lender.

To the extent permitted by applicabie law, Lendar may charge a reasonable fes as a condition 1o Lendsr's
consent of tho loan assumption. Lender may also requira tha iransferae (0 sign an assumption agreemant that is
acceptablie 10 Londer and that obligates the tranaferas to keep all the promises and agreements made In the Note
and In this Securlly instrument. Borrgwer will continue to ba obligated under the Note and this Security
Instrument unless Lender réleasas Sorrower in writing.

Il Lander exercizas tha option 10 require immediate payment in full, Lendor shall give Borrowsr notice of
acceigration. The acicy shail provide a period of not lass than 30 days from the date the notice is detivered or
mailed within which Soriover must pay ail saums securad Dy this Security instrument. It Borrower falls to pay
theea sums prior to tie-<w'ration of this period, Lender may Invoke any remedies permitted by this Security
instrument without turthor novze or demand on Borrower,

A B;l GSIGNING BELOW, Borezaer accepis and agrees 10 the terms and covenants contained In this Adjusiable
ate Ridar. .

INDIVIDUAL ACKNOW.EUGMENT

STATE OF 11iinoin )
' )oe
COUNTY OF Dulagu )

Ori this day bafore ma, the undergigned Notary Public, personatly appeared PHILIF J. '«\CHOLSON and MERRY
C. GINDORP-NICHOLSON, (0 me known (0 ba the Individuals described in ang who execr.a” the Adjustable Rate
Rider, and acknowledged that thay sipned tho Adjustable Rate Rider as their free and voluatiny act and deed, for
the uses and purponss thereln mantioned.

Given under my hand and offjols) seel this _ 20th  gay of _Tununry 130
w . ( Residing ot Oukbrook, T

LR}
Notary Publia In and for the Siale of t114nodn "

’dfv oommission expires ___ _
) Ty gy
9 "OFFICIAL SEAL®

Victoria Meg,
Notary Public, Staty :fbl’lmoh

My Commisgion Frpy
Rtaate M i




