©  UNOFFICIALCOPY &

G

AFW"ER‘ RECORDING RETURN TO: ' 46124503

ICM MORTGAGE CORPORATION

‘4845 WESY 1677TH ST., SUITE 101

SR SN

0AK FOREST. IL 80452

ATTN: POST CLOSINGDEPT
70, e A ad)- DEFT-G11 RECORDING $35.00

L THOOID TRAN 9166 93/15/9 16350000 [N

L CG R~PoH— 124503 B

. CO0F COUNTY RECURDER i

RECORDER'S STAMP
Stata of Hillnols MORTGAGE i —
141:B183073-729 <
TTTT23-027855A 5 N
THIS MORTGAGE. ("Socurily instrument™) Is made on Fabruary 2 18 98 . a
Tho Mortgagor s TERETHA HARDLEF(, AN UNMARRIED WOMAN /g\

whnge atdross s 11959 WASHINGTON

BLUE ISLAND, iL 60406
("Borrower”). This Sacurty Instrument 18 given to ICM_MORTGAQE CORPORATION .
which Is nrganized and existing under the lawa of DULAWARE , angd whose
addrossis 6081 South Wilew Drive Suite 300 Grannyioed Village, Culorado 80111

Londar’). Borrower owas Langer the principal aum of
Saventy Six Thousand Two Hundrad Fifty and no/100

Dolliws (U5 $ 78,250.00 J. This dobt I8 evikienesd oy Borrower's noto datad the same date as
thig Secutity ngtrument (‘“Note™), wiich providos for manthly payments with-the fult dabi, i not pald sadiar, due and
payablo on March t . 2028 . This Security inatrument

soCUres 1o Londer: (a) the repaymen of the debl pvictencud by the Motg, with4itarest, and all renawals, extunsions
ang modifications, {H) thw payment of alf other stima, with interest, advanced under Peragraph 810 protact the security
of this Security instrurnent; and (c) the pertarmance of Borrowsr's covenants and agisesignis undar this Security
instrument and the Note. For this purpose, Borrownr does horeby mongage, grant and cenvay 10 §.endor tho following
doscitbed propery tocated in COOK Coninty Jmnols:

LOT 178 IN GOLD COAST MANOR UNIT NUMBER 3, BEING A SUBDIVIBICN OF PART OF HE
NORTH EAST FRACTIONAL 1/4 OF SECTION 15, TOWNSHIP 36 NORTH, RANGE 15 23T OF THE
THIRD PRINCIPAL MERIDIAN, IN CUOK COUNTY, ILLINOIS,

TAX NUMBER: 30-18-223-004-0000

K1 yA KU

which hus the atidross of - 1335 ARTHUR S8THEET . CALUMET nity
{Stroet} 1City]
finoia €0409 ("Properly Address’),
{Zip Codo)
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TOGETHER WITH &l the improvoments now or hareatter erected on the property, and all easements, rights,
".‘ appunenances, rents, royalties, mineral, ofl and gas rights and profits, water rights and stock and all fixtures
.+ now or hereafter a parnt of the property. Al raplacements and additions shall siso be coverad by this Security
= Instrument. All of the foregolng is referred to in this Security Instrument as the "Propeny.”

. BORROWER COVENANTS that Borrower is lawlully seized of the estate hereby canveyed and hag the right to
.. mongage, grant and convey the Property and that the Property is unencumbsered, except for encumbrances of
»" record. Borrower warrants and will defend generally the title to the Property against all claims and demanxs,

" subject 10 any eicumbrances of record.

1. Payment of Principal, intorest and Late Charge. Borrower shall pay when duse the principal of, and intarest on,
the dabt evidenced by the Note and late charges due under ths Note.

2. Monthly Payments of Taxes, insurance and Other Charges. Borrowar shall include in each monthly payment,
together with the principal and interest as set forth in the Nute and any late charges, a sum for (a) 1axes and speclal
assessments levied or to be levied agalnst the Property, (b} leasehold payments or ground rents on the Property, and
{c) premiums for asL rance required under Paragraph 4. n any year in which the Lender must pay a mortgage insurance
premium to the Secraiary of Housing and Urban Davelopment {“Secretary”), or in any year In which such premium would
have beon required if Lerdar still heid the Security Instrument, each rronthly payment shall aiso Include elther: {f)

a sum for the annual meito4ae insurance premium to be pald by Lender to the Secretary, or (i) a montnly charge instead
of a mongage irsurance pramam if this Security instrument is held by the Secretary, in a reasonable amouni to be
deterrnined hy the Secretary. ‘Ev.cept for the manthly charge by the Secratary, these llems are called "Escrow ltams” and

»

the sums pald to Lender are cal'e “tscrow Fungs.”

Lendar may. at any time, coilect ang ruid amounts for Escrow Items In an aggregete amount not to exceed the
maximum amount that may he requirec for Goriower's escrow account under the Reai Estate Settiomant Procedures Act
of 1974, 12 U.5.C. £ 2601 1 s6q. and Implernanting regulaticns, 24 CFR Pant 3500, as thoy may be amanded irom time to
time ("RESPA") excep! that the cushion or resens sormitted by RESPA for unanticipated disbursements or disbursements
befara the Barrower's payments are avallable in thoezcount may not be based on amounts due for the montgage
instranceo pramium.

if the amounts held by Lender for Escrow ltems exceed-thz amounts permitted to be hold by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amouits of funds held by Lender at any time are not
sufficient to pay the Escrow (tamg when due, Lender may notify i-w onrrower and require Borrower to make up the
shortage or deficiency as parmitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured ty this Securlly instrument. if
Borrowar tendnrs to Lendar the full payment of all such sums, Borrower's accout shall be crediied with the
balance remaining for all instaliment items (a), (b), and (c) and any martgaga inuurinee premium Installment
thai Lender has not become obligated to pay to the Sectetary, and Lender shall pramdy rafund ny excess funds
10 Borrower. immediately prior to a foreclosure sale of the Property or lts acquisition oy Lendar, Borrower's
account shall be credited with any batance remalning for ali ingtaliments for ttams (a), (LY. and (c).

3. Application of Payments. All payments under Paragraphs 1 aid 2 shall be applied by @ enue: as follows:

Eirst, to the moitgage Insurance premium to be pald by Lender to the Secreiary or to the meattuy charge oy the
Secretary instead of the monthly mortgage Insurance premium;

Sacond, to any taxes, specll assessments, Jeas~hold payments or ground rents, and flre, flood &na oher hazard
insurance premiums, as required;

Third, to intarest due under the Note,

Faurth, to amortization of the princlpal of the Note:

Elfth, to late charges due under the Note.

4. Flre, Flood and Other Harard Insisance. Borrawar shall insure all improvemonts on the Property, whether now
in existence or subsequently erected, against any hazards, casuallies, and contingoncies, including fira. for which
Londer requires insurance  This Insurance shall be maintained in the amounts and for the perloda that Lander requiras.
Borrower shall also insuru all Impravements on the Property, whather now In exislenca or subsaquantly erectad, against
loys by floods 1o the extent required by the Secratary. Al Insurance shall be carried with conipanies approved by
Lender. Tha insurance pollcles and any renewals shalt be held by Lander and shall Inclule loss payable clauses In
favor af, and In a form acceptable to, Londer. '
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In the avem ot foss, Borrower shall give Lendar immediate notico by mall. Lendar may muke prool of loss | not
made promptly by Borrower. Each insurance company concerned Is hereby authorized and directed to make payment

" for such loss diroctly to Lendor, instead ot to Borrower and to Londer jointly. ANl or any part of the Insurance proceodis
«nary bir applied by Lender, at its option, althar (8} to the reduction of the Indebtednass under the Noto and this Security

Lo Ingtrument, first 1o any delinguent amounts apilied inthe order In Paragraph 3, and then to prepayment of principal, or

. (1) W the restoration or repale of the damaged progeny. Any appiication of the procaeds to the principal shail not extord
or postpona the d:1¢ date of the monthly payments which ara referred tu in Paragraph 2, or change tho amount of such

P payiments. Any excoss Insurance proceads avar an amount required to pay all outstanding Indebtodnoss under the

* Note and this Security Instryment shalt be paki to the entity legalty entitied Ihersto.

In the pvant of foreclosura ol this Security Instrument or other transfer of title to the Proporty that extingulshes tho
indabiariness, all right, Wie ark! Intarest of Bor:ower In and 1o Insurance poiicios in force shall pass to the purchasar.

5. Occupuncy, Prosorvation, Mairtenance and Protection ol the Property; Borrower’s Loun Application; {anssholda.
Barrower shall occlipy, ostablish, and uso the Property as Borrower's principal rasiiance within aixty days uftor the
oxacutlon of this Security Instrument and shall continue to occupy the Propeny as Borrower's principat reskience for al
lgast one year ater tra date of necupancy, unlesa the Secretary determinos this requirement will cause undue hardship
tor Borrowar, of unlaas e denuating clrcumstances exiat which are beyond Borrewar's control. Borrnwer shail nolily
Lander of any oxtenuativy crecumstancas. Borrower shall not commit waste ur dastray, damaqge or substanilally
thange the Proparty or alios s Praparty to detariorate, reasonablp wear ahd tear exsoeptod. Londer may inspect
the Property i the Property is Zacant or abandoned or the loan s In delaull. Londar iay take reasonable action to
protect and proserve such vecant or-abandoned property. Borrowar shall alet bo In defaut it Borrower, during the
Loan application process, gave matoraiy false or Inaccurdte iniormation or gtatements to Lender (or falisd 1o
previde Londer with any material informst.on) In connection with the loan evidenced by the Note, Including, but not
limitac! to, ropresentations concerning Borrewer's occupancy of tha Propanty as a principal reskience. If this Securlty
Instrumant is on a leasehold, Borrower shall corspy with the provisions of the lease. It Borrower acquires foe title to
tha Proporty, tho leasshold and fee tile shall not-Lz-inerged uniess Londer agreas to the marger In wriling.

6. Chargns 10 Bowrawer and Protection of Lende; 1 rights in the Property. Borrower shall pay alt governmantal or
municipal churgos, fines and impositions that are not incladed iy Paragraph 2. Borrower shall pay these obligations
an 1ime dire=tly to tha entity which Is owed the payment. i#4p%ure 10 pay would aaversely afiect Lender's interast in
the Fropenty, upon Lendor's requeat Borrower ghall promptly furnish to Lender racelpts avidencing those payments,

It Borrower talls to make these paymants or the paytmonts regied by Paragraph 2, or falls to perform any cther
covenunls and agreements contained in this Security Instrument, or *ie'e Is a legal proceading thal may significantly
affect Landur's rights in the Property (such as a pracaading In bankrue.cy, for condemnation or 1o enfarce laws or
regulations), then Lender resy do and pay whatever is necessary to prolec! the vrlue of the Property and Lender's
rights in the Property, including payment cf taxes, hazard insurance and other.zms mentionad i Paragraph 2.

Any amonnts disbursed by Lender undar this paragraph shall bacomae an aduitizne! debt of 8orrowar and be
secured by this Security Instrunient. These amounts shall bear interest from the date of aiebursement, at the Note
rate, and at the option of Lender, shali be Immediately dus and payable.

7. Condemnation. The proceeds of any award or ciair for damages, direct or consaquentlal, In connection with
any condemnation or othiar taking of any pan of the Proporty, or for conveynance in place ot conzierination, are hareby
assignad and shall be pakd to Lender to the exdent of the full amount of the indebtoedness that remelnz-unpalkd under the
Note and this Security Instrumant. Lender shall apply such proceads to the reduction of the indebles!nzas undear the
Note and this Security Instrument, first to any delinguent amounts applied In the order provided in Paragraph 3, and
then to prapayment of principal. Any application of the procasds to the principal shall not extend or postpone the due
date of the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any
excess proceads over an amount requirad to pay all outstanding indebtedness under the Note and this Securlly Instru-
tiiont shall be paki to the entity legally entitied therato.

8. Fees. Londer may collect fees and charges authorized by the Secretary.

9. Grounds for Accelaration of Debt,

(a) Dedault. Londer may, except as limited by regulations issued by the Secretary in the nage of payment defaulls,
require smmediate payment in {ull of all sums secured by this Securlly Instrument i:

() Borrower Jdefaits by falling to pay In tull any monthly paymen! required by this Security instrument prior to
or on the due date of the next monthly payment, or
(Ih Borrower defaults by falling, for a period of thinty days. 1o pariorm any other obligations containad In this

Security Instrument,
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tb) Saje Without Crodit Approval. Lender shall, If permitted by appiicable taw and with the prior approval of the

' . Secretary, raquire immeadiate payment in full of all sums secured by this Security Instrumant If.

f

Lh

(l
fer
{

() Al or part of the Property, or a bereficlal Interast in a trust owning ali or pan of the Property, Is sold or
otherwise transfarred (ather than by devise or descent) by the Borrower, and

(i) The Property Is not occupied by the purchaser or grantee as his or har primary residence, or the purchaser
or grantee tioes so ocoupy the Property, but his or har credit has not besn approved in accardance with the
requirements of the Secretary.

(c) No Walver. !f circumstances occur that would permit Landar to require Immediate payment In full, but Lender
dnes not require such payments, Lender does not waive its rights with respact to suosequent events.

(¢ Regulations of HUD Secretary. [n many clrcumstances regulations Issued by the Secretary will limit Lender's
rights in the case of payment delaults to recjulre immediate payment in full arid foreclose If not paid. This Security
Instrument doas not authorize acceleratlon or foraciosure if not permitied by regulations of the Secreiary.

() Mortgage N~ Insured. Borrower agrees that should this Security Instrument and the Noto sscuredi thereby not
be eligible for insutarn.ce under the Natlonal Housing Act within 120 days from the date hereo}, Lender may, at its
option and rotwithstansiing anything in Paragraph 9, raquire Immadiate paymant in full of all sums secured by this
Security Instrumant. A'urkian statament of any authorized agent of tha Secratary dated subsequant 0 120 days from
the date hereof, daclinirigts 'msure this Security Instrurment and the Nete secured thereby, shall be desmed conciusive
prool of such Ineligibiity, Notwiisstanding the foragoing, this option may not be exarcised by Lender when the unavail-
abllity of insurance Is solaly due ‘o ender's failure to remit a morigaga insurarice premium to the Secretary.

10 Rolnstatemant. Borrowar has % right to be reinstated # Lendoer haa required immediate paymant in full because
of Burrower's lellure to pay an amount uita under the Note or this Securly tnstrument. This right appiies aven efter fore-
closure proceedings are Institvted. To relng’ate the Security Instrument, Barrower shall tender in & kimp sum all
amount3 requiced 1o bring Borrower's account cuitant including, to the extent they ara obligations of Borrower under
this Sacurlty Instrument, foreclosure costs and rsa%onable and customary attorneys’ fees and expensas properly assa-
ciated with the foreclosure proceading. Upon reinsiat«ment by Borrower, this Security instrument and the abligations
that It secures shall ramain In effect as if Lender had nt resuired Immediate payment in full. However, Lender Is
not required to permit reinstatement i: {I} Lender has accunted relnatatemant alter the commencement of foreclosure
procaedings within two years iImmediately praceding the conimurcement cf a current {oreclosure proceeding, (fi) rein-
statarnent will prechxie foreclosure on different grounds inthe fitiie. or (i) reinstatement will adversely affact
the priority of the llen created by this Securlty Instrument.

1. Borower Nat Released; Forbearance By Lender Not a Walver = xtonsion of the time of payment or modlfication
of amartization of 1ne sums secured by this Security Instrumant granted by Lencer to any successor (h inferast of
Borrower shall not nperate 1o reloase the llability of the orlginal Borrower or Bor mwer's succesgor in intarest. Lander
shall not be required io commence procesdings against any succassor in interet yr-refuse to extend time for payment
or otherwisa modity amontization of the sums securad by this Securlty Instrumant by sason of any demand made
by the original Berrower or Borrower's successors In Intaiosl. Any forbearance by Lenda’ in axercising any right or
remedy shall not be a waiver of or praclude the exercise of any right or remadly.

12, Succoessors and Assions Bound; Joint and Severad Lishllity; Co-Signers. The covenaris ar 2graementy of thia
Security Instrument shall bind and banefit the successors and asslgns of Londer and Borrowar, 8abict 1o tha provisions
of Paragraph 9.b. Boirower's covenants and agreements shal! be joint and several. Any Borrower vho cc-gigns this
Secuwrity Instrument but does nal axecite the Noto: (a) s co-signing this Securlty instrument only t¢ mangage, grant
and convay thal Borrowor's Interest In the Propany under the terms of this Sacurity instrumant; (b} is not parsonally
ohllgated 10 pay the sums secured by this Secuity Instrument; and (c) agrees that Lender and any other Borrower may
agron 1o extond, modity, forbear or make any accommodations vith reqard to the terms of this Security Instrument or
the Noto without that Borrowaor's congont,

13. Notices. Any nolice to Borrower provided for in this Security Inatrument shall be given by delivaring it or by
madling It by tirst clags mall uniess applicable law racquires use of enathar method. The notlca ghall bs directed to the
Proparty Addross or any other address Borrower designates by noticoe to Lender. Any notica to Lender ehall be given by
firat class mall to Landar's address staled herain or any addross Lendar designatas by notico to Borrowor. Any nollce
provkiad tor in this Securily Instrumant shali be daomed ta have bean given to Borrowar or Landlar wnen given ag
provided; In this paragraph.
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< 14, Govermning Law; Severab®ly. This Socurlty Inatrument ehall be governed by Federa) taw and the law of the juris-
" dictlon inwhich the Property i3 locatad. [n the svent thal any proviglon or clruse of this Security Instrumant or the

= Nuote confiicis with applicable faw, such conflict shail nat atfect other provisions of this Securlty Instrument or the
" Note which can be given offec) without the conflicting proviaion. To thig and the provislons of this Sacurity Instrumant

" and tho Noto are deciarecd to be snverable.
A

., 15, Bomrower's Copy. Borrower shall be glven one conformad copy of this Sacurlty Instrumen.

I

' 16. Assignmont of Rents. Borowst uncondlionally assigns and trarnsters to Lender all the rems and revenues ol
tha Proporty. Borrower authorizes Lender or Lender's agenta to collect tha rents and revaiies and hereby directs each
tenant nf tho Property Lo pay the rents (o Lander or Lender's agents. Howover, prior 1o Lender's notlce to Borrower of
Borrowet's breach of any covenant or agreement in the Security Instrumaent, Borrower shall collnet and receive all rents
and ravenues of the Property as Trustee for the benalit of Lender and Borrower, This assignrnent of rents conatitutes
an absolute assignment and not an agsignment for addiional sacurity only.

it Larler qives nolice of breach 10 Barrower: (a) all rents recelved by Borrower shall bs held by Borrower as
Trustae for benefit o Lendar only, to be applled 10 the sums secured by the Sacurlty Instrument; (b) Lendor shall he
onthtod to collect ana aceive all of the rants of the Propeny; and (c) each tenant of the Proparty shall pay all ronts
chie and unpald 1o Lenier or Lender's agent on Lender’s written demand 10 the taiant.

Borrower has not executyd any prior assignment of the ronts and has nat and will not perform any act that would
provent Londer from exerclsing its rights undor this Paragraph 16.

Londer shali not be required 1 £nter upon, take cantrol of or malntain the Property befors or after giving notice of
breach to Borrower. However, Lesiaer or a judicially appointed recelver may do so at any time there s a breach.
Any application of rents shall not curaior #2ive any default or Invalldate any dther right or remedy of Lender. This i
agsignment of rents of the Praperty shall terminate when the debt secured by the Securlty Insgtrument is paid in full. |

NON-UNIFORM COVENANTS. Borrower 2nelt ender lurther covenant and agree as follows: l

17. Foreclosure Procedure. |f Lender requires imynadlate payment In full under paragraph 9, Lender may fareclose
this Security instrument by judicial proceeding, Lencor shall be entittad to collect alt expenses incurred in pursuing

the remedles provided in this paragraph 17, Including, bur norlimited 10, reasonable attorneys’ fees and costs of
title evidence.

18. Rulease. Upon payment cf all sums sacured by this Sacurits Instrurnem, Lander shalf roleasa this Security
Instrument withous charge to Borrower. Borrowaer shall pay any recordsiion costs.

19. Walver of Homestead. Borrower waivas all right of homestead 2.emption n the Proparty,

20. Riders to this Secusity instrument. 1f one or more riders are execute by Sorrower and recorded togaether wih ’
this Security Instrument, the covenants of each such rider snall be Incorporated it and shali amend and supplament :
the coverants and agreernents of this Securlly Instrument as if the rider(s) were a part of ihls Security Instrument.

|Chack applicable box(esj].

[} Condommium Rider X Adjustable Rate Rider ("1 Growing ety Rider
[ ] Pianned Unit Development Rider [ ] Graduated Payment Rider [ ] Other {Specity)

U] Due-On-Transter Rider (T} Tax-Exempt Financing Rider

KIS A R
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BY SIGNING BELOW, Borrower accepts and agrees to tha terins and covanants canteined In this Sacurity

- Instrument and in any rider(s) executed by Borrower and recorded with it,

i

},{uf&f // M/;_ £ (Seal)

TI‘:HETHA HARPER -Bor-ower

— {Sea))
-Borrowsr

{Soai)
-Borrowar

- Beal
"Eu(rrtlwlnr

Pipann Dioe ohin Lang | oF Ackohwiedymoe)

STATE OF DLINQIS, COOK County g8’
!, the undersigned . @ Notary Publlc in and o sald county and stat,
do horatiy conlity that TERETHA HARPER , AN UNMARF(ES WOMAN

, parsonally known 10 me to be the tame porson(s) whose namoadg) 18

subscribod to the farageing Instrument, appeared before me this day In porsun ¢nd acknowlikdgoed that  SHE
slgned and doliverad the said lnstrument as~ HER free and voluntary uev, far the uses and purposes thersin

sal forth,
Given under my hand and official soal, thlu-,.)t/(y day of zﬂa,g( w%
My Commiggion oxplros: /
C; Y i g} o /
LI lM e, ................._.....u...
BiAL biTE %
Wl ok
l\D
Vhis [nstrument was propared by: ..J!
'r-
)

ICM MORTOAGE CORPORATION
4845 VEST 167TH 8T., SUITE 101
OAK FOREST, IL 80452

Paige b ot 1}

WM Fone 000 (Rey SM9) p
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RECORDER'S STAMP

23-027B55A
FHA Case N9,

131:8183073-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RILF2ie madethis  2nd . dayol __February 1998
and s incorporated Inte and shall ba coemed to amernd and supplement the Mortgage, Deed of Trust or Security
Deed {*Security Instrument”) of the same uate given by the undersigned ("Borrower) 10 secure Borrowet's Mote

(Notejto  _ICM MORTGAGE CORPOFATION
{tha "Lendar"} of the same date and covering iiv. ropenty described In the Security Instrument and located at:

-.--1335 ARTHUR STREET, CALUMET CITY, lit :40I8 60409
(Pmpe'* Atldrass)
THE MOTE COMNTAINS PROVISIONS ALLOWING FOR CAANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT HE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE Tre JORROWER MUST PAY,

ATKNTIONAL COVENANTS. In addition to the covenants and agrezinente made in tha Saecurity Instrument,
Borrower and Lender further covenant and agres as lollows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Da‘e
The interest rate may change cn the first day of ___ July
that day of each succeeding year. “Change Date* means each data an which the interest rate Gunld change.

(A} The Index
Beginning with ths first Change Date, the interest rate wili be based on an Index. *Index" means1:s weeily

average yield on United Siates Treasury Securities adjusted o a constan! maturity of ona year, as mads av/alable
by the Federal Reserve Board. "Ciirent index” means the most racent tnaex figure aveliable 30 days betore the
Change Date. It the Index \as delfiped above) Ie no fanger avallable, Lender will use as a new ndex any index
prescribed by the Secretary (as defined In Paragraph 7(8))  Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

L
o
prod
&

ben
Il

Before each Change Date, Lendor will calculate a new ntorest rate by adding a margin o Two and Three
Fourthg percentage points { _Q.759 __ %) 1o the Current index and rounding the sum 1o1he vl

neares! one-sighth of one percentage olnt (0.125%). Subject to the limits stated in Paragraph 5(D) of the Note, the
roundad amount will be the new Iitarest rate until the naxt Change Date.

{D} Limits on Inierest Rate Changes
The interest rate will nover increase or decrease by mors than one percentage point (1.0%) on any single Change
Date. The Interost rate will never be more than five percentage paints (5.0%) higher or lowsr than tha infifal Interest

rato statod in Paragraph 2 of the Note.

M Forin BTN 120 (Hay 1%y Page ¥ of 2
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. {E) Culculation of Payment Change
« {tine Intorest rate changes on a Change Date, Londer will calcuinte the amount of monthiy paymeit ot principal
* uadd Interest which would be necessary 1o repay the unpalid princlpal balanco in fuil at ths maturity date at the new
.',‘ interaat rate through substantially equal paymerits. In making such calcutation, Lender will uga the unpaid principal
» "hatance which would be owed o the Change Date i there had beoan nio delati! In payment on tha Note, raduced
. hy the amount of any prepayments 1o principal. The result of this calculation wilh be the amount of the new monthly
£ payment of principat and Imoresr.

(F) Notice of Changeu

Lender wilt give notice 10 Borrower of any change in tha Intorest rats and monthly paymant amount. The notice
must be given ot feast 26 days belore the new monthly paymant amount is due, andd mus! set fonh (8 tho date of
the notice, () the Change Date, (1) the old interest rate, {iv) the now interaat rata, (v} the new monthly payment
arnount, (vi) tha Curront index and the diste it was putiishad, (Vi) tha mathod of calculating the changa in monthly
paymant amoun, and (Vi) any other information which may be roguired by taw from thime 1o tima.

{Q) EHective Osle of Changes

A new Intarest rate calculated in uccardance whth Paragraphs B{C} and 6{(D! of the Note will bacome olfeciivo
on tha Change Data. @c.rower shall make a paymen In tha new rnonthly amount haginning ord the firal payment
dale which occurs at lenat 25 days after Lender has given Borrower the notico of changes required by Faragraph
5(F) of the Note. Borrower sty have no obligation to pay any increasa In the montivly paymant amount calculatad
in accordance with Paragraph 5263 of the Note for any payment date ocourring less than 25 days sfter Lender has
given tho racuired notico. It the.manthly payment samount calculated In accordance with Paragraph o(E) of the
Note decreased, but Lander fatled to v 3'moely notice of the docrease and Borrowar made any monthly paymont
amourits excoueding the payment ameur: which should huve been stated in a timely netice, then Borrowar has the
aptlon to eithor i damand tha roturn 1o Borowar of any excoss payment, with interest thereon at the Note rate
{a riite vaual 10 the intarest rate which showla Favi been siated In & timely nalice), or () rocuest that any excess
payment, with inturast tharecn al the Note rate, 0 axpled as payment of principal. Leixier's obligation lo relum
#ny oxcass payment with interes! on deinankt 18 nol aseignatio aven if the Note Is othorwise assigned batore the
domand for roturn ls made.

BY SIGNING BELOW, Botrowar accap!s and agrees 1o tnenems and cavanants contalngd In this Adjustalie
Rato Ridor.

Ry M (w\ / / W el (SEAL) . Q. (SEAL)
TERETHA HARPEF\ 7 Borrower Borrower
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B:grrowa’: B égwe,r
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