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MORTGAGE 131-8167665-729

THIS MORTGAGE ("Security fastrument”) is given on JANUARY 5, 1996 . The Morigagor is

os¢ ]
32 m -

LEONILDE G%CIA SINGLE, NEVER MARRIED

" ("Bomower"). This Security Instrument is given 16 () CTX MORTGAGE COMPANY -

which is organized and existing under the laws of THE 8TAT4 OF NEVADA -, and whose
addressis  P.O. BOX 199000, DALLAS, TRXAS 75219 ' N
: ‘ ‘ {“Ixader"). Borrower owes Lender the principal sumof -
NINETY FOUR THOUSAND SEVENRTY & 00/100 C o
Dellars (Us s 94,070.00 ),
This debt is ewdenwd by Borrower's note dated the same date as this Security laztruinemt ("Note™), which provides for monthly -
payments, with the full debt, if not paid earlier, due and payable on ~ JANUARY (i 2026 . . This Security
Instrument secures w Lender: (a) the repayment of the debt evidenced by the Note, with wr.rest, zmd all renewals, extensions and -
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the security of this Security - -
" TInstrument; and (c) the pe.rfomance of Borrower's covenunts and agrecments under this Secu.ity Instrument and the Note, For
this purpose, Bomrower does hercby mortgage, grant nnd convcy 10 Lender the following (fesciibed property located in. -
o cooR County, Illinois:
- LOT 35 m WINTERBOTHAN'S SUBDIVISION OF THE NORTHWEST QUARTER OF Bz..mc 27 :r.n e
- CANAL TRUSTER’S SUBDIVISION OF SECTION 33, TOWNSHIP 39 NORTH,
OF THE THIRD PRINCIPAL MERIDIANM, IN COOK COUNTY, ILLINCIS. _

PINN 17-33-317-048-0000

~ w‘."' (e -—-vv-q‘r-, \‘, ﬂ]‘ L bvp ] o
. . X ‘i

- wig b2 ._Li + ) .

which has zhe address of - 3748 80UTH PARNELL, CHICAGO'; B | lsm"cm'

- [2ip Codel("Propert i‘ﬂﬂ:&‘} bod G .w:.*&.
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o :ﬁ " TOGETHER WI‘I‘H all the mpmvements now or hereafier erected on the propesty, and all easements, rights, appunenmes,
S ”*} rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtares now or hercafier a pant of the
L property. All replacements and additions shall also be covered b} this Security Instrument. Al} of the foregomg is referred to in
L & this Security Instrument as the *‘Property.” ‘

- . M. BORROWER COVENANTS that Botrower is lawfully scised of the estate hereby conveyed and has the right 1o mbrtgage. |
o '3 grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
%.., will defend gem.rally the title to !he Property agamst all claims and demamls subject 1o any encumbranccs of record.

_ L Paymentofl’nncnpa!, lnterest and Late Cbarge Borower shall pay when due the pnnmpal of, and interess on. e
debt evxdcnced by the Note and late charges due under the Note, ' , IR

2 Monthly Payment of Taxes, !nsurance and Other Charges, - Bn'mwsr shall include in wcb momhly paymmt, : R
together with the principal and interest as set forth in the Note and any late charges, a sum for {a) taxes and special assessmenis -
levied or to be levicd against the Property, (b) leasehold payments .or ground renis on the Property, and (c) preminms- for - R
, insurance required under paragraph 4. In any year in which the Lender must pay a mortgage insurance premium  Ihe Secrelary - - ¢
* . of Housing and Urban Devrlopment {"Secretary”), or in any year in which such premium would have been requited if Lendersal) -
“held the Security Instrumiesii, “ach monthly payment shall also include either: (i) 2 sum for the annual morigage insurance -
premium to be paid by Lender io «nv Secretary, or (if) a monthly charge instead of a mortgage insurance premium if this Security - -
.. Instrument is held by the Secretary, i » reasonable amount to be determined by the Secretary. Except for the momhly charge by '
* the Secretary, these items are called “Escrow Items” and the sums paid to Lender are called "Escrow Funds .

. " Lender mny. at any lime, coﬂect and hold am oums for Escrow lmms in an aggregale amount not to exceed the maximum
amount that may be required for Borrower’s escrow account under the Real Estate Setilement Procedures Act of 1974, 12US.C.
. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time 1o time ("RESPA"), -
. except thas the cushion or reserve permilled by RESEA 4o; unanticipated disbursements or disbursements before- .he Barrower's -
A payments arc avaﬂablc in the account may not be based on amonrnts due for the mortgage msurance premium. "

_ It the amoum.s held by Lender for Escrow Ttemns exceed the am unts pcnnmcd to be held by RESPA Lendu' shall dcal with ki
. the excess funds as required by RESPA, If the amounts of funds he'd %y Lender al any time are not sufficient to pay the Escrow
. Tiems when due, Lender may notify the Borrower and require Borrowa' ‘0-make up the shortage or deﬁczency as permnlled by

: RESPA _ , , ‘

.. The Escrow Funds are pledged as additional security for all sums secured by this 5 .:ecunty Insmamem. H Borrower tet'de.rs 10
- Lender the full payment of all such sums, Borrower's account shall be credited wilii )he balance remaining for all instaliment
A items (a), (b), and (c) and any mongage insurance premium instaliment that Lender lias aot become obligated to pay 1o the
" Secretary, and Lender shall prompuy refund any excess funds o Borrower. Ymmediately prisr in a foreclosure sale of the Property
. or its acqpisition by Lender, Bormwcr 8 account shal! be credited wnh any balance remainin for all installments for items (a),

(b, and (c) . |
3. Applicahon of Payments. All paymems undcr paragraphs l and 2 shail be applied by Lender asicliows:

<296

Fust, to the morigage insarance premivm to be paid by Lender to the Secretary or m the mnn:hly chaize by the Secrcmry o ¢
mswad of the monthly mortgage insurance premium;
©. ' Second, Io any taxes, special asscssments, leasehold payments or ground rents, and ﬁrc ﬂood and other hnmrd insurance &1
S prcmmms, 28 required; - : ‘ - g‘

© . Third, lo interest due under the Notc T
' M to amortization of the principal of the Note;

~ Fifth, o lute charges duc under the Note.

' Q-&H(IL) {9508} - Page 20! 6
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e Fm, Flood and Other Hazard Insurance. Borower shall insure all nrnprovements on the Property, whether now in -
:g existence or subsequmﬂy erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires .
I insuzance, This insurance shail be maintained in the amounts and for the peciods that Lender requises. Borrower shall also insure -
. ¢ all improvements on the Propercty, whcther now in existence or subsequently erccted, against loss by floods to the extent required
oo ;; by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any rencwals
S :m shall be l'cld by Lender and shall include loss payable clauses in favor of, and in a form accepiable to Lcnder '

ol

R i"? o In l.he event of Ioss, Bosrower shall give Lender immedisite notﬂce by mail, Lender may make proof of lbss if not madc :
- promptly by Borrower, Each insurance compsny concemed is hereby anthorized and directed to make paymem for-such loss =
direcaly to Lender, instead of 10 Borower gnd to Lender jointly. Ail or any part of the insurance proceeds may be applied by - - B
Lender, at its option, vither (a) to the reduction of the indebiedness under the Note and this Security Instrument, first to ary .
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) t the restoration or repairof .~
the damaged Property. Any application of the proceeds 1o the principal shall not extend or postpone the due date of the monthly - B
payments which are cferred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds overan oo
amoumt required 16 pay 2ll outstanding indebtedness under the Note and this Security Instrument shall be paid to thc enuty legally L
- entitled thereto, SR,

S In the event of foveciorare of this Security Instrument or othcr transfer of title to the Propcrty that exungmshes the
e mdcbwdress, all right, title and i:¢res< of Borrower in and to insurance policies in force shall pss lo the purchaser '

$. Occupancy, Prmnalion, Maintzuance and Protection of the Property; Borrower’s Loan Application, Leaseholds. T
Borrower shalt occupy, establish, and use (& Propesty as Borrower’s principal residence within sixty days after the execution of - - ‘
- " this Security Instrument and shail continue 10 orcup;' the Property as Borrower's principal residence for at least one year after the
" date of occupancy, unless the Sccreary detevminic this requirement will cause undue hardship for Borrower, or unless
~ cxienugting circumstances exist which are beyond Gurrower's comtrol. Borower shall notify Lender of any cxicnusting
" circumstances, Borrower shall not commit wasie or desuic;, damage or substantially change the Property or allow the Propertyto .~ |
 deteriorate, reasonable wear and tear excepted. Lender may insrcet the Property if the Propesty is vacant or abandoned or the loan -
" 8 in defanll Lender may take reasonable action to protect anu preserve such vacant or abandoned Property. Borrawer shall also - -
" - be in default if Borsower, during the loan application process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Lender with any material information) il connection with the Joan evidenced by the Note, including, .
but not limited w, representations concerning Borrower's occupancy of i Property as a principal residence, If this Security
Instrument is on a leasehoid, Borrower shall comply with the provisions of-the lease. If Bowower acquires fec fitle to the
Propenty, the leasehold and fec title shall not be merged unless Lender agrees o the mesger in writing.

" 6. Charges to Borruwer and Prolection of Lender’s Rights in the Property . Isorower shall pay all governmental or
- municipal charges, fines and impositions that are not included in paragraph 2. Borrower shatt pay these obligations on time
- - directly 10 the entity which is owed the payment. If failure 1o pay would adverscly affect Lender’s interest in the Propenty, upon
. Lender's request Bomwer shall prompﬁy furnish 10 Lender receipts ewdencu'g these payments,

S lf Borrower fails to make these-payments or mc paymems reqtured by paragraph 2, or fails w perfun “ny omcr covenants -
"~ and agreements contairied in this Security Instrument, or there is a legal proceeding that may significantly a{e<: Lender’s rigits in -
the Property (such as a proceeding in bankrupicy, for condemnation or 1o enforce laws or regulations), then Lzader may doand
- pay whatever is neccssary 10 protect the value of the Property and Lender's rights in the Property, mciudmg payment of taxes,
-+ hazard insurance and other ilems mentioned in paragraph 2.

- Any AIMOYNIS dtsbmsed by Lender under this paragraph shall become an additional debt of Borrower and be sccured by this
: Secunty Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the opuon of Lender, .
i shall be immediately due and payahle _ _

7 Coundemnation. The proceeds of any award or claim for damagcs. dircct or conscquennal in connection with any
condemnation or other taking of any part of the Property, o1 for conveyance in place of condemnation, are hereby assigned and =
shall be paid 1o Lender to the cxient of the full amount of the indebtedness that remains unpaid under the Note and this Security - .-
. Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, -

. first to any delinquent amounts applied in the order provided in paragraph 3, and then 1o prepayment of principal, Any application -
. of the proceeds 10 the principal shall not extend or posipore the due date of the monthly payments, which ere referred 1o in . -

| _q"ﬂfﬁ-‘ [9800) o _ Pagedold
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pamgmph 2, or change the amount of such payments. Any excess proceeds over an amount sequired 1o pay ai omsmndmk R
'indebtedness under the Note and this Sccunty Ingtrument shall be paid 1o the entity legally entitied thereto, . ‘

r I SRR

]

Ths

k;!‘

Bt

8. Fees, Lender may collect fees and charges authorized by the Secretary.

Fula

9. Grounds for Acce!eration o!‘ Debt.

g

I3

ix

(a) Default. Lcndcr may, excepl as limited by regulations issued by the Secretary in the case of payment dcfaults. '
require immediate payment in full of all sums tecured by this Security Instramen if: o
_ (i) Borrower defaulls by failing to pay in full any monthly payment required by this Security Instrumcnt prior toor -
on the due date of the next monthly payment, or o
(ii) Borrower defaults by foiling, for o period of thirty days, to perform any othcr obhgallons conmmcd in tlns S

Security Instrument.

ifi

“.g

(b) Sale Withr2t Credit Approval, Lender shall, if permitted by applicable law and with the pnor appmva! of thc: R L
Secretary, requi e s nmediate payment in full of alt sums secured by this Sccurity Instrument if: R
(i) Al o part =1 WW.e Property, or 4 beneficial interest in a trust owning all or part of lhe Property, is sold or othcrwnsc '
transferred (other (nxv, by devise or descent) by the Borrower, and _
(ii} The Property is Jot cccupied by the purchaser or graniee as his or her prmmpnl residence, or the purcha.ser or
grantee does so occupy 1 Property but his or her credit has not been approved in accardance with the rcqunrcmcnls :
of the Sectetary, :

- {¢} No Walver. [f circumstnces ocevs thet would permit Lender 1o require immedinte payment in full, but Lendcr d00.~ .
not reqmre such poyments, Lender does 70" waive its rights with respect to lsub.w;ucm events. : :

() RegnﬂaﬁumolHUD Secretary. In many ¢'cumstances rcgulanons issued by the Secretary wil hmu l.cndcr s
rights in the case of payment defaults 10 require immediate payment in full and foreclose if not paid. This Secunty
insuumcm does not authorize acceleration or forccfos ue it not permitied by regulanons of the Secretary,

A{e) Mortgage Not Insured, Borrower agrees that should this-3ncurity Instrament and the Note secored thereby not be
eligible for insurance under the National Housing Act within €0 favs from the date hereof, Lender may, at its optionand =~
notwithstanding anything in paragraph 9, require immediate payaent in full of all sums secured by this Sccurity

- Instrument, A writien statement of any anthorized agent of the Secretriy dated subsequent 1o 60 days from the date
hereof, declining 10 insure this Security Instrument and the Nole securcd thezeby, shall be deemed conclusive proof of
such ineligibility, Notwithstanding the foregoing, this option may not be exercis>d by Lender when the unavailability of -
insurance is soely due 10 Lender's failure to remit 2 mortgage insurance premiur: 10ine Secretary, : '

¥

~ 10. Reinstatement. Borrower has a right to be reinstated if Lender has required imachate payment in full becaunse of

Bomower's failure to pay an amount due under the Note or this Security Instrument. This right dppii.es'even after foreclosure . -

proceedings are insiituted. To reinstate the Security Instrument, Borrower shall tender in a lump sums 2l 7.aounts required to bring
Borrower's account current including, to the extent they are obligations of Borrower under this Sccurity Tistrument, foreclosure

costs and reasonable and customary attomeys' fees and expenses properly associaled with the foreclosare nrocecdmg Upon

- reinstatement by Botrowes, this Security Instrument and the obligations that it secures shall remain in effect ¢5 I/ Lender had not

required immediale payment in Cull. However, Lender is not required to permit reinstatement if: (i) Lender has accepied
reinstatement after the commencement of fareclosure proceedings within two years immediately preceding the commencement of

- a cuent foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (jif) -
o remtatcment wnll adversely affect the priority of the lien created by this Security Instmman '

SN
¥

Y
P

»
£
iy

{i.

11, Borrower Not Released, Forbenrance By Lender Not a Waiver. Exwiension of the time of paymem or mcdxﬁcauon ;
of amortizatinn of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
1. not operate 1o release the liability of the ongmal Borrower or Boirower’s successor in interest. Lender shall not be required to - -
~ - commence proceedings against any successor in integest or refuse to exiend time for payment or otherwise modify amortization of - - -
" the sums sccured by this Security Instrament by reason of any demend made by the original Borrower or Borrawer's successors
. in interest. Any forbearance by Lender in exercising any right or rcmcdy shall not be a waiver of or preclude me cxcrclse of any

. ;_ngmommedy o | \f‘%&*&fﬁ.‘@@% i
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12 Succmrs andAsmgnsBound Joint and Several Lnahilnty, Co -Signers, The covenants ahd agmemmts of 'lhns o

-&

v
ri Sccum)' Instrument shall bind and benefit the successors and assigns of Lender and Bomrower, subject 1o the provisions of = = -
*1' paragraph 9.b. Borrower's covendnts and agreements shall be joint ard several. Any Borrower who co-signs this Security
ra  Instrument but does not execute the Note: (a) is co-signing this Sscurity Instrument only to mortgage, grant and canvey that
= Borrower's inicrest in the Property under the terms of this Security Instroment; (b) is not personally cbligated 10 pay the sums
'2 “secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
- ;;,ﬁ make any accommodations with regard to the terms of this Sccumy Instrument or lhe Note wtthout that Borrowcr s consent.
. Mt

13. Notices. Any notice to Borrower provided for in this Secumy Instrument shali be gwen by dehvcnng it or by mailing it
by first class mail unless epplicable law requires use of another method. The notice shall be directed to the Praperty Address or .-
any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail 1o Lender's
address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Secumy [nstrument .
shall be dwnad to have been given 1o Borrower or Lender when given as provided in this paragraph, . o

R 1
g

14, Govemmg Low; Sevirability, This Security Instrument shali be governed by federal law and the kaw of l.hc o
jurisdiction in whichth~ Property is located, In the event that any provzsmn or clause of this Security Instrument or the Note
- conflicts with applicable-lav., such conflict shall not affect other provisions of this Security Instrument or the Note which can be _
given effect without the Cox Eng provision. To this end the provisions of this Security Instrument and the Note are decfmd o .
be severable.

18, l!orrower's Copy. Botrower sh2!l be given onc conformed copy of this Security Instrument.

16. Assigument of Rents. Borrower uncraditionally assigns and transfers to Lender all the rents and revenues of the
~ Property. Borrower authorizes Lender or Lenucr’s ngents to collect the rents and revenues and hereby directs each tenant of the -
Property to pay the rents 1o Lender or Lender's nzer.s. However, prior to Lender's notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Purower shall collect and receive all rents and rovenues of the Property as
frustee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and not an ass:gnmem
for aditional secumy only.

o - 1€ Lender gives notice of breach 10 Borrower; (a) all rents ieréived by Borrower shall be held by Borrower as trustee for
§ - - 'benefit of Leader only, to be applicd to the sums secured by the Scvv:ity Instrument; (b} Lender shall be entitled to collect and
o receive all of the remus of the Property; and {c) cach tenant of the Property saell pay all rents due and unpaid to Lender or Lcnder 5
. agenton Lender's written demand io the tenant,

- Borrower has not execulcd eny prior assignment of the rents and has not and w3t not pertorm any act that would prevent
.. Lender from c.xemnsmg its rights under this paragraph 16 '

Lendcr shall not be required to enter upon, take conirol of or maintain the Property before o: after gavmg notice of breach o
Borrower. However, Lender or a judicially appointed receiver may o so at any time there is a braach. Any application of rents -
~ shall not cure or waive any default or invalidaie any other rigt or remedy of Lender. This assigameatof rents of the Property -
- shall terminate when the debt secured by the Sccurity Instrument is paid in full,

NON-UNIFORM COVENANTS. Berrower and Lender further covenant and agree as follows:

oloisilonds - S

. N 17, Foreclosure Procedure, 1f Lender requlreé immediate payment in full ynder paragraph 9, Lendey may l'orecluse ‘
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
S remediu provided in this paragrapk 17, including, but not limited to, reasonable attorneys' fees and costs of title evidence -

- 18 Release.  Upon payment of atl sums secured by this Security Instrument, Lender shall relwse this Smumy Instrument
* without charge lo Borrower Bomower shall pay any rt:cordauon costs,

L 19. Waiver of Homestead. Borrower waives all right of hmnestead exemption in the Property.

q-muu (9804) ' - " Pagesols
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20, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security instrument, the covenants of each such rider shall be incorporaled into and shall amend and supplement the covenanis
and agrecments of this Securily Instrument as if the nder(s) WErG A part oi‘ lhns Security Instrument.

B {Check applicable box(es)]

(] Condomizauin Rider N Graduated Payment Rider [XH Other [specify] -
(] Planned Unyt Development Rider (] Growing Equity Rider  ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borruwer-accepls a.nd agrees to the terms contained in this Security Instrument and in any ndcr(s)

'- execuled by Borrower and recorded with Ze.

Wmm_‘, S y@a%jﬁ qwaa: - (Seal)

LEONILDE GHRCIR ~ -Borrower

(Seal)

-Borower

' STATE OF ILLINOIS, - Coo ¢

: O \.M’f‘ﬁl” Aty S THE UoER 5/4 ned , & Notary Public in and for sai cb’.mty and state do hereby centify that

LEONILDE GARCIA

N R perso'ml!y known 1o me to be lhc sume )‘erson(s) whose name(s)
subscribed to the forcgomg instrument, appeamd before me this day in person, and acknowledged thai SR HAS o
signed and delivered the said instrumentas - HE®  frecand vo]yn.ary act, for the uses and purposes fieiein setforth,

Given under my hand and official scal, u'usu i ek ‘ﬁfiﬁg‘f"f‘ﬁﬂ VATY u;:‘: ) 4 J‘, 5

i i Stk
RN a.--w('“—,;{:rj.?ﬁ
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(Seal) (s

-Borrower : - -Borrewer -
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FHA Caze No.

131-B167665-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this FIFTH “day of

JANUAR 1996 . and is incorporated into and shall be deemed to amend and supplement
the Murtgagc Deed of Trust or Security Deed {"*Security Instrument’’) of the same date given by the undersigned
~ (“*Borrower’") to secure Borrower’s Note (*‘Note"”) to

CTX MORTGAGR C‘OHPMW

(the Lender' "\ ol the same dme and covering the property Gescribed in the Security Instrument and Iocated at:

3748 BOUTH PARNRLL, CHICJ.GD, ILLINOIS 60609

_ [Pmpeny Adﬂn:ssj

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE -
BORROWER’S INTEREST KATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUMRATETHEBORR(’W‘ IP.MUST PAY.

ADDITIONAL COVENANTS In additior tothe covenants and agreements made in the Secunty -
- Instrument, Bormwer and Lender further covenant and agzee as follows: ‘

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date - . R

The interest rate may change on the firstday of ~ APRIN , 1897 , and on that day
of each succeeding year. "Change Date” means cach date on which the inteiest rate could change,

(B} The Index '

_ Beginning with the first Change Date, the interest rate will be based ou 2 index. 'lndex means thc wcekly - % :
average yield on United States Treasury Securitics adjusted to a constant matuiit/ oi one year, as made available N
by the Federa! Reserve Board. "Current Index” means the most recent Index figure available 30 days. béfore the - Eb

.. Change Date. If the Index (as defined above) is no longer available, Lender will use 73 a new Index any index -:U"i
‘prescribed by the Secretary. As used in this Rider, "Secrelary means the Secretary ol Tionsing and Urban L Q»’-[ R
Development or his or her designee.” Lender will give Borrower notice of the new Indcx. Cogth
{C) Calculation of Interest Rate Changes . ' N . e
Before each Change Date, Lender will calculate a new mterest rate by addmg amarginof = R
' THO AND 750/1000 percentage point(s) ( 2.750 - - %)to the

 Current lndex and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Sub}ec! lothe
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate untll the next -
. Change Date. : : :

(D) Limits on Interest Rate Chnnges '

The interest rate will never increase or decrease by more than one percentage point (1. 0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher’ or lower than the
tmitial itterest rare

Pagniof2 FHA Multistate ARM

. !ii.“‘. : 3 x i
%591;9:03).02 : _ VMP MORTGAGE FURMS - {3131293.8100 - (BO0J631.728) . 2 - T )
: . ]&a&‘f;}%!-}fﬁ-’_{!‘nrﬂ-‘: 2L o
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(E) Calcuilation of Payment Change :

* If the interest ratc changes on a Change Date, Lender will calculate the amount of monthly payment of

principal and inferest which would be necessary to repay the unpaid principal balance in full at the maturity dae ..
at the new inlerest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principat balance which would be cwed on thie Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of .

the new monthly payment of principal and interest, :

{F) Notice of Changes : , : :

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The
nolice et Ve given at feast 25 days before the new monthly payment amount is due, and must set forth (i) the '
date of the rotiee, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly - ‘
payment amount, /vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payrien: 2mount, and (viif) any other information which may be required by law from time to time.

{G) Effective Date ot Changes o . : ,
A new interest rate ~ziculated in accordance with paragraphs (C) and (D) of this Rider will become effective

on the Change Date, Borrowes sh.a}! make a payment in the new monthly amount beginning ot the first payment .

date which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph
. (F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amoum

- calcutated in accordance with paragraph (E) of this Rider for any payment date eccurring less than 25 days after o
Lender has given the requited notice. If the manzhly payment amount caleolated in accordance with paragraph (E) - ‘
of this Rider decreased, but Lender failed 10 & ve timely notice of the decrease and Borrower made any monthly
payment amounts exceeding the payment amount vaict: should have been stated in 4 timely notice, then Borrower
has the option to either (i) demand the return to Boizowes of any excess payment, with interest thereon at the Note -
rate (a rate equul to the interest rate which should have Yeen stated in a timely notice), or (li) request. that any
excess payment, with interest thereon at the Note rate, be-upgiiad as payment of principal. Lender's aobligation to
return any excess payment with interest on demand is not assigratle even if the Note is otherwise assigned before
the demand for return is made, :

BY SIGNING BELOW, Borrower accepts and agrees to the terms-ani covenants contained in this Adjustable
~ Rare Rider, '

zré&;d/&@' Gontia o _ (Seal) . >~ - _;sdu) %

~ LEONILDE GARCIA 7 _Borrower . - .. -Bamuwer
_{Seal) ' Co o (Seal)

-Barrower i -Borrower

lSpﬁu Below This Line Reserved for Acknowledgment]
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