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THIS MORTGAGE (*Security Instev.p-at*) is givenon  FEBRUARY 9, 1996
MICHAEL A. GAROFALO
AND MARY JO C. GAROFALO, HUSBAND AND WIFE

(*Borrower"), This Security Instrument is given to
PRISM MORTGAGE COMPANY

which is organized and existing under the laws of THE STATZ OF [LLINOIS
skiress is 1300 EAST WOODFIELD ROAD-SUITRE 3¢5
SCHAUMBURG, ILLINOIS 60173 ('L snder"). Borrower owes Lender the principal sum of
ONE HUNDRED FIFTY ONE THOUSAND AND 00/100

Lo'lan (U1.8. § 151,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Securiy Instrument (*Note*), which provides for
moathly payments, with the full debt, if not paid caslier, due and paysble on MASCY. -1, 2016
This Security Instrument secures to Loader: (a) the repayment of the debt evidenced by the Noie, with interest, nnduumuln,
extansions and modifications of the Note; (b) the payment of all other sums, with interes, ‘advanced uoder peragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covensras ~od agreements under this
Security Instrument and the Note. For this purpose, Borrower does hershy mortgage, grant and coaverio Lender the following $&5
described property located in  COOK County, Hlinois: &7
LOT 2 IN BIOCK 2 IN COUNCIL TRAIL ESTATES, A SUBDIVISION OF ZART OF THE F"
SOUTHWEST 1/4 OF SECTION 12, TOWNSHIP 41 NORTH » RANGE 11 RBAST O THE
THIRD PRINCIPAL MERIDIAN, IN COOK CQUNTY, ILLINOIS.

'y
\‘
3
@

08-12-312~044-0000

which has the address of S5 EAST BERKSHIRE LANE , MOUNT PROSPECT

Iitinois 60056 T Cade ("Property "
KLINOIS-Single Farmily-FHMAFHLMC UNIFORM
WSTRUMENT Form 3014  9/80 -
@, o seom Amended 6/97 cd
2291
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more of the actions sst forth sbove within 10 days of the giving of notice.

5. Hazard or Property Insursnce. Borrower shall keep the improvements now existing or hereafier erected on the
Property inmured against joss by fire, hazards included within the term “extended coverage” and spy other hararde, including
floods or flooding, for which Lender requires insurance. This insursnce shall be maintsined in the smovats xnd for the periods
that Londer requires. The insurance carties providing the insurance shall be chosea by Borrower sobject to Lender’s spproval
which shall not be unreasonably withheld. If Borrower fails 1o maintain coverage described shove, Lender may, at Lendec's
oplion, obtain coverage (o prolect Lender’s rights in the Property in accordance with paragraph 7.

- All insurance policies and renewals shall be acceptable to Londer and ahall include & standard mortgage clause. Londer
shall bave the right to hold the policies and reacwals. If Lender requires, Borrower shall promptly give to Lender all recsipts of
paid premiums and ronewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Londer.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insursnce proceeds shall be spplied (o restoration ot repair of the
Property damaged, if the restoration or ropair is ecosomically foasibie snd Lander's security is not Jesscned. If the restoration or
Tepair is not econcaicrlly feasible or Lendes’s security would be lessened, the insurance proceeds shall be applied in the sums
secured by this Securiiy Instrumest, whether or not then due, with any excess paid to Borrowsr. If Burrower sbandons the
Property, or does not auve. wiihin 30 days a notice from Leader that the insurence carrier bas offered to seitle # clsim, thea
Leader may collect the Luviswe proceeds. Lender may use the proceeds to repair or resiore the Property or &0 psy suamw
secured by this Security Instruizer:, whether or not thea due. The 30-day period will begin when the notice is given. -

Unloss Leader and Borrowe: cherwise sgree in writing, any spplication of proceeds to principal shall not extand or
postponeuwdmdnwof!bnm:}uypnymumfemdtoinpnmphlldeOtchlngehmofmaplym.lf
under paragraph 21 the Property is acqu.ees ™y Leader, Borrower's right to eny insurance policies snd proceeds resulting from
damage to the Property prior to the acquizition 722! pass to Leader to the extent of the sume secured by this Security Instrument
meodmelypnortolhewqmnhon

6. Occupancy, Preservation, Maintenance 290 Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower ahall occupy, establish, and use the Propert” ». Forrower's principal residence wiihin sixty days after the execution of
this Security Instrument and shall continue to occupy the Froperty es Borrower's principal residence for st least ome year after
the date of occupancy, unless Lender otherwise agroes in wr'ing, which consent shall not be unressonably withheld, or unless
exteauating circumstances exist which are beyond Borrowes's custrol. Borrower ahall not destroy, dammge or impeir the
Property, allow the Property to deteriorate, or commit waste on s Property. Borrower shall be in defsult if any forfeiture
action or procoeding, whether civil or criminal, is begun thet in Lends") good faith judgment could result in forfeiture of the
Property or otherwiso materially impair the lien created by this Security (valr ument or Lender'a security interest. Bosrower may
cure such a default and reinstate, as provided in persgraph 18, by causing ¥ actina or proceeding to be dismiseed with a ruling
that, in Lender's good faith determination, preciudes forfeiture of the Borrovser's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lendes’s security i7e->sf. Borrower sball also be in default if
Borrower, dusing the loan application process, gave materially false or inaccurate intonp ticn or sistements to Leader (or failed
to provide Lender with any material information) in connection with the losn evidenced %y i Note, including, but not limited ,
to, represeatations concerning Borrower's occupancy of the Property as a principal rosidence nlnlSeumty!nmmuona
leasehold, Borrowor sball comply with ali the provisions of the lesss, If Borrower scquircs fio title to the Property, the
leasehold and the fee title shall not merge unieas Lender agroes to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covensnts s.d < vements contained in
this Security Instrument, or them is a legul proceeding that may significantly affect Lender's rights in @2 Property (wich as &
proceeding in benkrupicy, probate, for condemnation or forfeituro or to enforce lswa or reguistions), thea "ovder may do and
pnyforwhuevuwmmywpmmthovdueoflthmpMydeM|mhuthmy Lander's actions may
include paying any sums secured by a Jien which has priority over this Security [nstrument, appeering in court, paying
reascoable atiormeys’ fees and entering ou the Property to maks repairs. Although Londer may take action under this paragraph
7, Lender does not have to do sc.

Any amounts disbursed by Lender under thin pargraph 7 shall become udditions! debt of Borrower secured by this
Security [nstrument. Unless Borrower and Lender agres (o other terms of psyment, these amounts shall bear intorest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Leador to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurmnce as & condition of making the losn secured by this Security
Instrument, Borrower shall pay the premiuma required to maintain the mortgago insursnce in effect. i, for sy reason, the
mortgege insurance coversge required by Lender lapses or coases to be in effect, Borrower shall pay the premsiums required to
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7 Lender's address stated herein or sy other address Lender designates by notice 4o Borrower. Auy aotice provided for in this

.. Security Jastrwmeat shali be deetned 10 have beon givest 10 Borrower or Lender whea givea as provided in this paragrapk.

_ 15, Governing Law; Seversbility, This Security Instrument shall be goversed by fadenal law and the law of the
< jurisdiction in which tho Property is located. h&nwmﬁuuymudmdm&mﬁqhmmbﬂm

“’wumcummpphablouw,MmﬂmMmmmmommmmamumm@m

. given effect without the conflicting provision. To this end the provisions of this Security Instrument asd the Note are declared

. 10 be severable.

L 16. Borrower’s Copy. Botrower shall be given one conformed copy of the Note snd of this Security fnstrumeet.

o 17. Transfer of the Property or a Beneficial Intevest in Borrower, If all or any part of the Property or any intevest in it
is sold or transferrd (or if a benoficial interost in Borrower is s0ld or transferred and Borrower is not a netural person) without
Leader's prior writien consent, Lender may, st its option, require immediste payment in full of all sums secured by this
Security instrument. However, this option shall not be exeecised by Lemder if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exerrave this option, Lendee shail give Borrower notice of accelerstion. The notice shall provids a period of aot
less than 30 days frow. the date the notice is delivered or maeiled withia which Borrower must pey all sums secured by this
Security Instrument. it Pxarower fails to pay theee sums prior to the sxpiration of this period, Lander may invoke sny remedice
permitiad by this Security Susi-ument without further notice or deensnd om Borrower,

18. Borrower’s Rugix (0 Reinstate. If Borrower meots cextain conditions, Borrower shall have the right to have
enforcement of this Security lnsan-ent discontinued at any time prior to the eardier of; (s) 3 days (or such other period as
applicable law may specify for ruipstetement) before sale of the Property pursuant to sny power of ssle coatainsd in this
Security Instrument; or (b) tetry or a judswat saforcing this Security Instrument. Those conditions are that Borvower: (a) pays
Lender all sums which then would be di='vider this Security Instrument and the Note as if no accelerstion had occurred; (b)
cures any default of any other covenants or azecnents; (¢} pays all expensos incurred in eoforcing this Security Instrument,
including, but not limited 10, reascnable attor.evs’ feen; and (d) takes such action as Lander may reasonsbly require to aasure
that the lien of this Security Instrament, Lander’s ri '« in the Property and Borrower’s obligation o pay the sums socured by
this Security Instrument shall comtinue unchanged. 'Jron reinstatement by Borrower, this Security Instrumeat and the
obﬁuﬁoumadhuebymmmuyeﬁuﬁvouifmmmm However, this right to reinstats shall
pot apply in the case of acceleration under parsgraphi 17.

19. Sale of Note; Change of Loan Servicer, mNouatpuualmlnﬂwNm(wgednrm&ﬂmSomnty
Instrument} may be sokl one or more times without prior gotice to Forvower. A ssle mey result in a change in the entity (mown
as tho "Loan Servicor”) that collects monthly paymeats due wivder the *«of: snd this Security Instrument. There also may be one
or more chinges of the Loan Servicer unrelsted to a salo of the Note. If ¢y is a change of the Losa Servicer, Borroveer will be
given written notice of the change in accordance with paragraph 14 sbove = spriicable law. The notice will state the same and
address of the new Loan Servicor and the address to which paymeats should le muts. The notice will also contain any other
information required by applicable law.

20, Harardous Substances. Borrower shall not cause or permit the presence, w5, disposal, storage, or rolosse of aay
Hazardous Substances on or in the Property. Borrower shall not do, nor allow amycas elae to do, mything affecting the
Property that is in violation of any Buvironmental Law. The preceding two sentences shall 10} apply to the presence, u,otw
storuge on the Property of small quantities of Hazardous Substances that are gecenally recognize” o bo spproprisie to nonmsl
residential uses und to maintenance of the Property. '-3

Borrower shall promptly give Lender wrilten notice of any investigation, claim, demend, llw'..m'vs'olim'lctwnI:y-)rt 3
govmmhlormNnmngmymmmvam&eMMmyHmm'tw{m_ﬂ
of which Borrower has actual knowledge. 1f Borrowes leams, or is aotified by any govesnmental or reguirscey suthority, that (o
any removal or other remediation of any Hazardous Substance affecting tie Property is uecessary, Borromrmllpmmyhkew
aji necessary remndial actions in sccordance with Environmeatal Law, o

As used in this parsgraph 20, "Hazardous Substances” aro those substances defined as toxic or hazardous substances by
Enviroomental Law and the following substences: gasoline, kerosene, other flammable or toxic petrolenm producis, toxic
pesticides and herbicides, volatile solvents, materisls containing asbestos or formaldehyds, snd radioactive materials. As wwed in
this paragraph 20, "BEaviroamcntal Law” means federul laws and lawe of the jurisdiction where the Propeety is located that
telate to hoalth, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covensot and agroe se follows:
2%, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Barrower’s breach
of any covenant or agreentend in this Security Instrument (bui not prior to acceleration unier parsgraphs 17 unless
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