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MORTGAGE

THE NOTE THIS MIRIGAGE SXRES (ONTAINS PROVISIONS ALIOWING FOR CHANGES IN THRE

LITEREST RATE. IF THE IMIGREST RATE INCREASES, THE MONTHLY PAYMENYS WILL EX HIGHER.
IF THRE INVEREST RATE DECREAGHS, THE MONTHLY PAYMENTS WILL BE LOWER.
THIS MORTGAGE ("Security Instriaent’} is given on February 15, 1996 . The mortgagor is

PARTRICK A. HORNE and GINA M. HOFNE, HUSBAND AND WIFE

("Borrower”). This Security lnstrument is given to - AMERTCAIY HOME FINANCE, INC.

which is organtzed and existing under the laws of the £tac= of Illinois ,and whn-;og
address is 830 W. Northwest Highway, Palatine, IL eQCoT
(‘Lender). Borrower owes Lender the principal sum 05
One Hundred Seventy Three Thousand and No/1000ths
Dodars (US. & 173,000.00 )w
This debt is evidenzed by Borrower's note dated the same date as this Security ‘nsirument("Note™), which provides fvrcn.
monthly payments, with the full debt, if not paid carlier, due and payable on Marcii 71, 2026
This Secvinty Instrumeatsecures o Lender: (@) the repayment of the debt evidenced by the Note, with interese, and all rc.ncw(zh.
extensions and modifications of the Note; (b) the payment of all other sums, with intereit) advanced under parageaph 7 to "
protect the security of this Security Instrument; and (&) the performance of Borrower's covenaits aad agreements under this
Sceurity Instrumentand the Note. Fer this purpose, Borrower does hercby mortgage, grant and convey i+ Lender the following
described property located in QCO¥: County, [llinois:

LOT 6 IN CARL J. WEST'S SUBDIVISION OF THE 264.30 FEET OF THE SOUTH 296.45

FEET OF THE WEST 1/2 OF THE WEST 1/2 OF THE NORTHWEST 1/4 OF THE NORTHEAST 1/4 OF

SECTIN 29, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN,

ACCORDING TC THE PLAT THEREOF RHEGISTERED IN THE OFFICE OF THE REGISTRAR OF TITLES OF

COOK COUNTY, ILLINCIS, ON SEPTEMBER 19, 1958, AS DOCUMENT NUMBER 1818757.

©3-39-3A30- o\ ~ f\
Yt Bedo TE ﬁw G ”. ‘(
which has the address of 816 N. HICKORY AVE., ARLINGTON HEIGHIS (Sircer, cmiz"‘.
linets 60004 {Zip Code] ("Property Address”); ' Cope
LLINQIS-Single Family-FNMA/FHLMC UNIFORM " i’
INSTRUMENT form 3014 9/90 2 a , " -

Tutiaie:
Amended 12/83
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TOGETHERWITH all the improvementsnow or hereaftererectedon the property, and all casements, appurtenances,and
frtures now or hereafter a part of the property. All replacements and additions shali also be covered by this Security
Tostrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BGRROWERCOVENANTSthat Borroweris lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is enenenmbered, except for encumbrancesof record. Borrower warrants
and will defend generally the title to the Property agaiast all claims and demands, subject Lo any encumbrances of record.

THIS SECURITYINSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering reat property.

UNIFORMCOVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal snd Interest; Prepayment and Late Charges., Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late churges duc under the Note.

2. Funds for Taxes und Insurance. Subject to applicable law or to a written waiver by Lender, Borrawer shalt pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 4 sum ("Funds™} for: (a) yearly taxes
and assessmentswnch may altain priority over this Security Instrumentas  lien on the Property; (b) yearly leaschobd payments
or ground rents on Lhe Propesty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; () yearly morigaje insurance premiums, if any; and (f} any sums payable by Borrower to Lender, in accordance with
the provisions of paragrzoh?, in liew of the payment of mortgage insurance premiums. These lems are called "Escrow ltems.”
Lender may, at any time, chiis¢t_and hold Funds in an amount not to exceed the maximum amount 4 lender for a federally
related morigage foan may require for Borrower's escrow uccount under the federal Real Estate Scttlement Procedures Act of
1974 as amendedfrom time to bme12 US.C. Section 2601 et veq. ("RESPA”), ualess another law that applies (o the Funds
sets a fesser amount. If so, Lender miy, jat any time, collect and hold Fonds in sn amount not to exceed the lesser amount.
Lender may estimate the amount of Fund: dug on the busis of current dala and reasonable estimates of expenditures of future
Escrow Hems or otherwise in accordance with applicable law.

The Funds shall be held in an institutive whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lenderis such an instituvionyvi ia any Federal Home Lozn Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower {or 110! ng and applying the Funds, annually analyzing the escrow accoumt, or
verifying the Escrow ltems, unless Lender pays Borrower intcivst on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower Lo pay a one-lime charge for an independentreal estate lax reporting service
used by Lender in connection with this loan, unless applicibly law provides otherwisc. Unless an agreementis made or
applicable law requires interest to be paid, Lender shall not be reduited to pay Borrower any interest or carnings on the Funds.
Borrower and Lender may agree in writing, however, that interest saall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits aid debits to the Funds and the purpose for which ¢ach
debit to the Funds was made. The Funds are pledged as additional security foruil sums secured by this Security Instrument.

It the Funds held by Lender exceed the amounts permittedto be held by soplizable law, Lender shall account to Borrower
for the excess Funds tn accordancewith the requirementsof appheable law. If the wwount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrovier‘a writing, and, in such case Borrower
shall puy to Lender the amount necessary to make up the deficiency. Borrower shall make np the deficiency in no more than
iwelve monthly payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Sceurity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph2$, Lender shall acquire or sell the Property, Lender, giies 12 the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agaiust the sums seeured by
this Sccurity Instrument.

3. Application of Pnyments. Unless applicable law provides otherwise, all paymentsreceived by Lended under puragraphh
L and 2 shall be applicd: first. to any prepayment charges due under the Note; second, to amounts payable under puragraph?; 3
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note. i

4. Charges; Liens. Borrower shall pay all tuxes, assessments, charges, fines and impositions attributablete the Propert
which may altain priority over this Sceurity Instrument, and leasehold payments or ground rents, if any. Borrower shall PayLA
these obligations in the manner provided in paragraph?, or if not paid in that manrer, Borrower shall pay them on time dircetly
1o the person owed payment. Borrower shall promptly furnish to Lender all notices of amountste be paid under this paragraph. >
i Borrower makes these payments directly, Borrower shall prompily furmish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any li=n which has priority over this Securily Instrumentunless Borrowar: (a) agrees in
writing to the paymeent of the obligation securcd by the lien in a manneracceptableto Lender; (b) contests in good faith the lien
by, or defends against enforcement of the licn in, legal procecdings which in the Leader's opinion operate to preveat the
enforcementof the lien; or (c) sceures frem the holder of the lien an sgreementsatisfaciory to Lender subordinating the lien to
this Sceurity [ustrument. If Lender determinesthat any part of the Property is subject Lo a lien which may attain priority over

Iretnle;,
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this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one o7
morc of the actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrowcr shall keep the improvements now cxisting or hereafier erected on the
Property insurcd against loss by fire, hazards included within the term “extended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintainedin the amounts and for the periods
that Lender requires. The insurance carrier providing Lhe insurance shall be chosen by Borrower snbject to Lender's spproval
which shall not be unreasonably withheld. If Borrower fails 10 maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceptabie to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Leaderall receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt nolice to the insurance carrier and Lender.
Lender may make proof of oss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agrecin writing, insurance proceedsshall be applied to restoralionor repair of the
Property damagedif The restorationor repairis economically feasible and Lender’s security is not lessened. If the restorationer
repair is not economyzally feasible or Lender’s security would be lessened, the insurance proceeds shali be applicd to the sums
secured by this Securily Instrumeni, whether or not ther due, with any cxcess paid to Borrower. I Bortower abandons the
Property, or does not ancwey within 30 days a notice from Lender that the insurance currier has offered to seitle a claim, then
Lender may collect the insucance proceeds. Lender may use the proceeds to repair or restore the Property of to pay sums
secured by this Security Instrurier:; whether or rot then due. The 30-day period will begin when the netice is given.

Unless Lender and Borrower oticrwis. agree in wriling, any application of proceeds to principal shull not extend or
postpone the due date of the monthly mayments referred to in paragraphs | and 2 or change the amount of the payments, If
under paragraph21 the Propertyis acquirraoy Lender, Borrower’s right (o any inswrance policies and proceedsresulting from
damage to the Property prior to the acquisitior: shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the scquisition,

6. Occupancy, Preservation, Maintenance and rrotection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall occupy, cslablish, and use the Properiy 2« Rorrower's principal residence within sixty days after the execution of
this Seeurity Instrumentand shall continue to occupy the Peegerty as Barrower's principal residence for at Jeast one year after
the date of oecupancy, unless Lender otherwise agrees in weiting, which consent shall not be unreasonably withheld, or unless
extenvating circumstances exist which are bevond Borrower's control. Borrower shull not destroy, damage or impair the
Property, allow the Property to detesiorate, or commit waste onthz Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender s zood faith judgment could result in forfeiture of the
Property or atherwise materially impair the licn createdby this Security (nsernmentor Lender's securily interest, Borrower may
cure such a default and reinstate, as provided in paragraph {8, by causing the action or proceedingto be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrewer'sqnterest in the Property or other material
impairment of the lien created by this Security [nstrumentor Lender’s security iriciest. Borrower shall also be in default if
Borrawer, during the loan application process, gave materially false or inaccurateiniurination or statementsto Leader {or failed
to provide Lender with any material information) in conaecttonwith the loan evidenced ty the Note, including, but not limited
to, representativnsconcerning Borrower's vccupancy of the Property as a principal residencs. 14 this Security Instrimentis on a
leaschold, Borrower shall comply with all the provisions of the lease. 1f Borrower acquires iec title to the Property, the
leasehold and the {ee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails 1o performthe covenants ans #zreementscontained in
this Sccurity Instrument, or there is a legal procecding that may significantly affect Lender's rights in tae'Property (such as &
proceeding in bankruptcy, probate, for condemnationor forfeiture or to enforce laws or regulations), ther Lender may do and
pay for whatever is ne:cssary 10 protect the value of the Property and Lender’s rights in the P-operty. Lender’s actions may,
include paying any sums secured by a hen which has priority over this Securily Instrument, appearing in court, payin,
reasonable attorneys’ fees and entering on the Property to nake repairs. Although Lender may take action under this paragrap
7, Lender does noet have to do so.

Any gmounts disbursed by Lender under this puragraph 7 shall become additional debt of Borrower secured by thi
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from th

4

date of dishursement at the Note rate and shall be payable, with interest, wpon notice from Lender to Borrower rcqucslinﬁ

payment.

4. Mortgage Insurance. It Lender required mortgage insuranee as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to matntain the mortgage insurance in effect. 1€, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially cquivalent to the
cost 0 Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
subsiantially equivelent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-twalfth of the yearly mortgage insuiance premium being paid by Borrower when the insurance coverage lapsed or ceasedio
be in effect. Lenderwill accept, use and relainthese paymentsas a loss reservein lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shail pay
the premiums requiredto maintain mortgage insurance in ¢ffect, or to provide a loss reserve, until the requirementfor mortgage
insurance cnds in accordance with any written agreement between Borrower and Lender or applicable law,

9, Inspection. Lender or its agent may make reasonable entries wpon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an nspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direet or conscquential, in connection with any
condemnationor other taking of any part of the Property, or for corveyance in licu of condemnation, arc hereby assigned and
shall be puid to L ndzr.

In the event of »¢otal taking of the Property, the proceedsshall be applied to the sums securedby this Security instrument,
whether or not then dae. with any excess paid to Borrower. In the event of u partial tuking of the Property in which (ke fair
market value of the Progerty immediately before the tuking is equal to or greater than the amount of the sums sceored by this
Security Instrumentimmediate!y before the taking, unless Borrower aid Lender otherwise agrec in wriling, the sums secured by
this Sceurity Instrument shall ‘oe r2duced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immesately before he taking, divided by (b) the fair market value of the Property immediately
betore the taking. Any balunce shall be paid to Borrower. In the cvent of a partial taking of the Property in which the fair
marketvelue of the Property immediaterv before the taking is Jess than the amount of the sums secured immediately before the
tuking, unless Borrower and Lender otherwice agree in writing or unless applicable iaw otherwisc provides, the proseeds shall
be applied to the sums sccured by this Security Irisirument whether or not the sums are then due.

If the Property is abundoncdby Borrower, vi %, after notice by Lender to Barrower that the condemnorofters to make an
award or settle a claim for damages, Borrower fails i respond 1o Lender within 30 days after the date the notice is given,
Lenderis authorizedto collect and apnly the proceeds, af its uption, either to restorationor repair of the Propertyor io the sums
sceured by this Security Iastrument, whether or rot then due,

Unless Lender and Borrower otherwise agree in writing, _upy application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in pacagiephs 1 and 2 or change the amount of such payments.

i1, Borrower Not Released; Forbearance By Lender Not a Walve2, Extension of the time for payment or modification
of amortizationof the suma secured by this Security Instrumeatgrantedvy | onder o any successor in interest of Borrower shall
not operateio release the liability of the original Borrower or Borrower's sucessars in interest. Lender shall not be requiredto
commence proceedings against any successor in interest or refuse to extend tine for” payment ur otherwise modify amortization
of the sums secured by this Security Instrument by reasem of any demand mage by the original Borrower or Borrower’s
successors in interest. Any forbearanceby Lender in exercising any right or remed; 'sbatl not be a waiver of or preclude the
exercise of any rght or remedy.

12. Successors end Assigns Bound; Joint and Several Liability; Co-signers. The :ovenants and agreementsof this
Security [nstrument shall bind and benefit the successors and assigns of Lender and Borrowcr, sibject o the provisions of
paragraph 17. Borrower's covenants and ugreements shall be joint and several. Any Borrower vinr-co-signs this Security
Instrumentbut does not execute the Note: {a) is co-signing this Security Instrumeni only to mortgagr, srant and convey that
Borrower’s intcrest in the Property under the terms of this Security Instcument; (b} is not personally obligated (o pay the sums
secured by this Secunity Instrument; and (¢) agrees that Lender and any other Borrenser may agree to extend, iacdify, forbear or
make any accommodations with regard to the terms of this Sceurity Instrument or the Note without that Borrower’s consent,

13. Loan Charges. If the loan sccured by this Sccurity Instrumentis subject to a law which sets maximum loan charges, L
and that iaw is finally interpretedso that the interest or other loan charges collecied or to be collected in connection with the &
loan exceed the permiitedlimits, then: (a) any such foan charge shall be redueced by the amount necessary to reduce the charge Je
to the permittedlimit; and (b} any sums already collected from Borrower which exceeded permittedlimits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. 1t a refund reduces priucipal, the reduction will be treated as a partial prepayment without any ¢
prepayment charge under the Note. &

14. Notices. Any notice to Borrewer provided for in this Security Instrumentshall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by nolice to Lender. Any notice to Lender shall be given by first class mail w0

.y
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Lender’s address stated herein or any other address Lender designates by notice to Burrower. Any notice provided for in this
Security Instrument shall be deemed (o have been given o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabillty. This Sccurity Instrument shall be governed by federal law and the law of the
jusisdicsion in which the Property is located. In the event that any provision or clausc of this Security Instrumentor the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumentor the Note which can be
given cffect without the conflicting provision. To this end the provisions of this Security Instrumentand the Note are declared
to be severable,

16. Borrower’s Copy. Bosrowershall be given one conformedcopy of the Note and of this Security Instrument.

17. Transfer of the Property or » Beneficial Interest in Borrower, If alf or any part of the Preperty or any interestin it
is sofd or transferred(or if a beneficial interestin Borroweris sold or transferredand Borroweris nol a natural person) without
Lender’s prior writlen consent, Leader may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lenderif exercise is prohibited by federallaw as of the date
of this Security Instrwnent.

If Lender exeicises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Sceurity Instroment. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Securi/ivitrument without further nolice or demand on Borrower.

18. Borrpwer's Rigni.t» Reinstate, H Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Seevrity iratriment discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable faw may specily for reipstatement)before sale of the Property pursuant to any power of sale contained in this
Sceurity Instrument; or (b) entry of a judgment enforeing this Seeurity Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due onder this Security Instrumentand the Note as il no accelerationhad oceurred; (b)
cures any Jefault of any other covenants or Jgrezments; (¢) pays all expenses incurred in enforcing this Security Enstrument,
including. but not limited to, reasonable attosnevs fees; and (d) tukes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender ssights in the Property und Borrower®s obligation to pay the sums secured by
this Sccurity [nstrument shall continue unchanged Vpon remstatement by Borrower, this Security Instrument and the
obligations sccured hereby shail remainfully effective s if poaccelerationhad occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

Y. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (logether with this Security
Instrument)may be sofd onc or more times without prior notice to Besrower. A salc may result in a change in the entity (known
as the "Loan Servicer") that colieets monthly payments due under the Nete and this Security Instrument, There also may be one
or more changes of the Loan Servicer unrelatedto a sale of the Note. If taeicis a change of the Losa Servicer, Borrowerwil] be
given written notice of the chunge in accordancewith paragraph14 aboveand arplicable law. The notice will state the name and
address of the new Loan Servicer and the address to which pauyments should be mizde. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shali not do, nor allow anyoae Clse to do, anything affecting the
Property that is in violotion of uny Environmental Law. The preceding two sentences sha'l not apply to the presence, use, or
storage on the Property of smali guantities of HuzardousSubstances that are generally recognized v be appropriateto normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, laws:it or other action by any
governmental or regulatory agency or private party involving the Property and any HazardousSubstanci or Fnvironmental Law
of which Borrower has aclual krowledge. If Borrower learns, or is notified by any governmental or reguw.arory authority, that
any removal or other remediationol any HazardousSubstance affecting the Propertyis neeessary, Borrower shall promptiy take
ail necessary remedial actions in accordance with Environmental Law, t%

As used in this paragraph20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances. gasoline, kerosene, other flammable or toxie petroleum praducts, toxi
pesticides and herbicides, volatile solvents, materialscontaining asbestos or formaldehyde, and radioactive materials. As used i
this parugraph 2}, “Environmentai Law’ means federal Jaws and laws of the jurisdiction where the Pioperty is located 1
redate to health, safely or environmental protection.

NON-UNIFORMCGOVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shull give notice to Borrower prior to acceleration following Borrewer’s brench
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 umless

-
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applicable law provides otherwise). The notice shall specify: (a) the default; (b) the actien required to cure the default;
(¢} a date, not less than 3D days from the date the notice is given te Borrower, by which the defavlt must be cured; and
(1) that fallure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceediag and sale of the Property. The nofice shall further
inform ‘Borrower of the right to reinstate after acceleration and the right to ussert in the foreclosure proceeding the
non-existence of a default or any wther defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, st its option, may require immediate puyment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicinl
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this parugraph
21, including, but not limited to, rensonable attorneys’ fees and costs of title evidence.

22, Release, Upon payment of all sums sccurcd by this Security Instrument, Lender shal! release this Security Instrument
to Borrower. Borrower shall pay any recordation costs. Lender may churge Borrower a fee for celeasing this Sceurity
Instrument, but only if the fec is puid to a third party for services rendercd and the charging of the fec is permitted under
applicabic faw.

23. Waiver of Memestead. Borrowerwaives all right of homeste wdexemptionin the Property.

24. Riders to tn: Security {ostrument. It oac or more riders are exceuted by Borsower and recordedtogether with this
Sceurity Instrument, the covenants and agreementsof cach such rider shall be incorporatedinto and shall amend and supplement
the covenants and agreemenis of this Securily Instrument as if the rider(s) were a part of this Security instrument.

[Check applicable box(es)

X Adjustable Rate Rider [ Condominium Rider e Family Rides
Graduated Payment Rider (1 Planncd Unit Development Rider L] Biwcekly Payment Rider
Balloon Rider ClRrate [mprovement Rider [ Second Home Rider

L_1va Rider L] Other(s) {specify|

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants containedin this Security Instrumentand
in any rider(s) executed by Borrower and recorded with it

iaesses ¢ ,/,7&1,4 (?’ %»L'AL (Scal)

BRI A HORNE -Borrower

W Z@@_‘ (Scal)
M. ROt -Borrower

(Seal)
-Borrower

STATE OF ILLINOIS, - County ss;
A ¢ RN WA: L E LR N T , a Notary Public in and for said county snc stric do hereby certify
that PATRICK A. HORNE ard GINA M. HORNE, HUSBAND AND WIFE g

, personally known 1o me to be the same person(s) whose nd
subscribed to the foregoing instrument, appeared before in person, and acknowledged that
signed and delivered the said instrument as~ Vaoa]  free and voluntary act, for the uses and purposes thercin sct f
Giiven under my hand and official seal, this 1St ol Feoruory A

My Commission Expires: '
T a1 A PAPA . Nutary Public
“QFFICIAL SEAL”
% REVA M. CROUSE .
| Notary Public. State of IMinais
. My Commission Expires 3{9]97
| - @), eHi ason Form 3014 9/80
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ADJUSTABLE RATE RIDER

(1 Year Treasury lodex - Rate Caps)

THISADIUSTABLERATE RIDERis made this 15th day of February |,
18596 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Seeurity Instrument”) of the same date given by the undersigned (the "Borrower”) o secure
Borrower's Adjustable Rate Note (87« "Note") to AMERICAN HOME FINANCE, INC.

(the"Lender”) of the ssme date and covering the property described in ihe Security Instrwment and located at:

816 N. HICKORY AVE., ARLINGTON HEIGHTS, IL 60004
mepenyAddrcss]
THE NCTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INYEREST
RATE N2 THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWIK'3. INTEREST RATE CAN CHANGE AT ANY ONE TIME ANC THE
MAXIMUM FATY THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. fn addition to the covenants and agrecmentsmade in the Security Instrument,
Borrower and Lender further covénant and agree as follows;

A. INTEKEST RATE AND MONTHIY PAYMENT CHANGES
The Note provides for an initial interest rat: of 5.500%. The Note provides for changes in
the intzrest rate and the monthly payments, asOiiows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate | will pay may change on the first day o 43rch , 1997 | and on that
day cvery 12th month thereafter, Each dute on which my infercs? vite could change is called a "Change Date.”

(B) The Index

Beginning with the first Chunge Date, my interest rate will be based on an Index. The “Index” is the weekly
average yield on United States Treasury securifies adivsted to a constani maturity of 1 year, as made available by
the Federal Reserve Board. The most recent Index figure available as of the at= 45 davs before each Change Date
is culled the "Current Index.”

If the Index is no loager available, the Note Holder will choose a new index which is based upon comparabic
information. The Note Holder will give me notice of this choice.

(C) Calewlation of Changes

Before cach Change Date, the Note Holderwill calculate my new interestrate by adding -/ TaC: And

875/1009ths percentage point(s) 2.875%) to the Current

Index. The Not Holder will then round the resnlt of this addition to the ncarest one-cighth of one sercentage point
(0.125%). Subject 10 the fimits stated in Section 4(D) below, this roundedamount will be my new interest rate uniil
the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM §-2 - Singte Family - Fannle Mue/Freddie Mac Uniform Instrumeny

Page 1 01 2 Form 3111 3/8
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*  The Note Holder will then determinethe amount of the monthly payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Datc at my new interest rate
in substantially equat payments. The result of this calculation wiff be the new amount of my monthly payment.

(D} Limity on Interest Rate Changes

The interestrate 1 am requiredto pay a the first Change Diate will not be greaterthan 7.500 %
or less than 3.500 4. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than two percentagepoints (2.0%) from the rate of interest ! have been paying for
the preceding twelve months, My interest rate will never be greater than 11.500 %.

(E) Effective Dute of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly
payment ocrinning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes agam,

(i) Notice o Changes

The Note Holder wall deliver or mail 1o me a notice of any changes in my interest rate and the amount of my
monthly paymeathefore the effective date of any change. The notice will include information required by law to be
gtilvcn me and also (b title and telephone nusber of a person who will answer any question | may have regarding
the notice.

B. TRANSFER OF THi. PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 ot the Szeurity Instrument is amended to read as follows:

Transfer of the Property ur 4 Beneficial Interest in Borrower. If all or any part of the Property vi any
interestin it is sold or transfersed{or 2 beneficial interest in Borrower is sold or transferredand Borrower is nol a
ratural person) without Lender’s prwor written consent, Leader may, at its option, require immediate payment in
full of all sums sccured by this Security Instrument. However, this option shall not be exerciszd by Lender if
exercise 15 prohibited by federal law 25 i e date of this Security Instrement. Lender also shall not exercise this
option if: (a} Borrower causes to be submiticto Lender information required by Lender to cvaluate the intemded
transferee as if a new loan were being made (o the transferee: and (b) Lender reasonably determines that Lender's
seeurity will not be impaired by the fean assumpt’on add tha the risk of a breach of any covenans or agreementin
this Securily lnstrument is acceptable to Lender.

To the extent permitted by applicable law, Lended nav charge a reasonable fee as a condition o Lender's
consent to the loan assumption. Lender may also requive the transferee to sign an assumption agreement that is
acceptableto Lender and that obfigates the transfereeto keep il tae promises and agreementsmade in the Note and
in this Secority Instrument. Borrower will continue to be obiigited under the Note and this Sccurity Instrument
unless Lender refeases Borrower in writing,

If Lender exereases the option to reguire immediate payment io full.- Lender shall give Borrower notice of
acceleration. The notice shall provide i period of not less than 30 davs from ke date the notice is delivercd or
mailed within which Borrower must pay all sums securedby this Security {nstrament. If Borrower fails to pay these
sums prior to the expiration of this period. Lender may invoke any remedics premittedby this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants Conlhined in this Adjustable
Rate Rider.

/ . e
/: Z f'*‘{' G f/(kf/‘/ft"-’*\k (Seal)

PATRICK A. HORNE Bomower

%%4, Z/é ééz g (Seal)
")

~Bormower

{Seal)
~Borrower

¢ (Seal)

-Barrower

’ W

@8223 19108107 Form 3111 3/86
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