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THIS MORTGAGE {*Swuity Instrumeat”) is giveo oo FEBRUARY 13 1986 .

The wortgagor is  ERI W, MIELSEN, #SHMARRI®D TC JOY LORINA EIELSEN AKD ‘

FRANK TALADER, a¥.D BUSAK A. MKUBB”D AND WIFE

Thiy Security Instrumwaot is givea to
PREFERRED MORTGAGE ASSOCIATES, 2TD. .
which is organizod and existing under the laws of THE STATE OF ILLINOIS , and whose
address is
3030 FINLEY ROAD, SUITE 104, DOWNERS G{OVZ, ILLINOIS 60515 ("Leader").
Borcower owes Lender the principal sumof  ONB J{JNDRED S8EVENTEEN THOUSAND SIX HUNDRED AND
00/100 Dollars
{us. § 117,600.00 ). This debi is wvidoced by Borrower's note dated the same date as this
Security Instrument (*Note"), which provides for monthly payuwits. with the full debt, if not paid easlior, dus and payable
on MARCH 1, 2026 . This Socurity Ipsarimsnt securee to Lender: (3} tho repaymeat of
the dobt evidenced by the Note, with interest, sod all renewnls, axtensizn and modifications of the Note; (b) the paymeat of
all other sums, with interest, sdvanced under paragraph 7 (o protect 2o security of thiv Secunity Ipstrument; and (c) the
nerformanze of Borrower's convenants and agresments under this Security lnsmupent and the Note. For this purpose,
Borrower does hersby morigage, grant and convey to Lender the following descrioedt property located in

COOK County, ll\inois:

THE WESBT 1/2 OF LOT 21 (BXCEPT THE BAST 3 FEET THIRFOF) IN BLOCK 15

IN W.P. WILSON'S ADDITION TO OAK PARK, A BUBDIVIS1OK OF PART OF LOT

1 IN B. F. JARVIS8 BUBDIVISON OF BECTION 18, TOWNSHIX 3% NORTH, RANGE

13 (EXCEPT WEST 1/2 OF SOUTHWEST 1/4) RAST OF THE THIID 2PINCIPAL

MERIDIAN, IN COOXK COUNTY, ILLINKOIS.

**I0Y LORINA NIELSEN IS EXBCUTING THIS MORTGAGE SOLELY FORTHE PURPOSE UF' WAIVING

ANY AND ALL MARITAL AND HOMESTEAD RIGHTS

('Eormwcr‘.').l

16-18~127-024

which has the address of 1110 W. HARRISON STREET
{em)

linois 60304 ("Property Address®);

| Sunam} {Lip Crida)

TOGETHER WITH all the improvements now or hereafer erected on the property, and all casements, appurtenances, and
fixtures now or hereafler a part of the property. All replacements snd additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument ss the "Prvperty.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hersby conveyed and has the right 1o mortgage,
grani and convey the Property and that the Property is unencumbored, eacept for encumbrances of record. Borrower warrants
and will defend generally the title to the Property againat zif claims and demands, subject 1o any encumbrancee of record.
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option, obtain coverage o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include ¥ standard morigage clause, Leader shall
have the right (o hold the policies and renewals. If Lender requires, Borrower shail prompily give to Leader all receipts of paid

:  peomiums and, renswal notices. In the ovent of loss, Borrower shall give prompt nolice to the insurance carrier and Leoder.

Leader may make proof of ioss if not made promptly by Borrower.
Unless Lender and Borrower otherwise sgree in wriling, insurance procoeds shall be applied to restoration or repair of ihe
Property damaged, if the restoration or repair ia economically feasible and Leader's security is not lessencd. If the restoration

" or repait is not economically feasible or Lender's security would be lossened, the insurance procesda shali be spplied 1o the

sums secuted by this Security Instrument, whether or not then due, with sny excess paid to Borrower, if Borrower shandons
the Proporty, or does not answer within 30 days a notice from Lauder that the insurance carrier has offored to settie & claim,
then Lender may collect the inxurance proceeds. Leader may use the proceeds to repair or restore the Property or (o pay suma
secured by this Security lnstrument, whether or not then dus. The 30<lay period will begin when the notice is given.

Unless Leader and Borrower otherwise sgree in writing, any application of proceeds to principal shall not extend or posipone
the dus dete of the moathly payments referred to in peragraphs 1 and 2 or change the amount of the paymeats. If under
paragreph 21 the Priperty is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damags fo the Propsiiv prior to the acquisition sha)l pass to Lender to the extent of the sums secured by this Security
Instrument immediately r:ior to the acquisition.

6. Cocupancy, Preservetion, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Barrower shali occupy, estautica; and use the Property as Borrower’s principal residence within sixty days after the exocution
of this Security Instrument and #%ai! continue to occupy the Property aa Borrower's principal residence for at loast ane year
after the date of occupancy, unless L soder otbcrwise agrees in writing, which consent shail noti be unressonshly withheld, or
unjess oxtenuating circumetances exist which are beyond Borrower’s coatrol. Borrower shall not destroy, damage or imapair the
Property, allow the Property to deteriora's, 41 commit waste o the Property. Borrower shall be in defsult if any forfeiture
sction or proceeding, whether civil or criminal -is Yegun that in Lender's good faith judgment could result in forfeiturs of the
Property or otherwise materially impair the licn created by this Security lnstrument or Lender’s security interest, Borrower
may cure such a default and reinstais, as provided in pacagraph 18, by causing the action or proceeding o be dismissed with a
ruling that, in Lender's good faith deiermination, peepdes forfeiture of the Borrower's interest in the Properiy or othes
material impairment of the lien crestod by this Security 'nstrument or Lender’s security interest. Borrower sbali also be in
Jefault if Borrower, during the loan application process, gave malurially falss of insccurate information or slatements to Leader
{or failed 1o provide Lecder with any material information) in coaniction with the loan evidencod by the Nots, including, bat
sot limited o, representations concermning Borrower's occupancy 4 the Property as u principal residonce. If this Security
Instrument is on a leasehold, Borrower shall comply with all the proviaioas of the lease, If Borrower acquires fee title to the
Propecty, the leasehold and the foe title shall not merge unless Lender agre.a ‘o the merger in wating.

7. Protection of Lender’s Rights in the Property.  If Borrower fails o perform tho covenants and agreemants contsined in
this Security Instrument, or there is a legal procecding that may significantly (ffect Jender'e rights in the Property (such s
a proceeding in bankruptcy, probate, for condemeation or forfeiturs or to enforce =3 or reguistions), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender's siplis in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Securits lustrument, appearing in court,
paying reasonable attormeys' feos and entoring on the Property to make repairs. Although Lmnder may take action under
this paragraph 7, Leader does not have to do so.

Any amounts disbursed by Lender under thin paragraph 7 shafl become additional debt of Borruwe: ~-cured by this Security
Instrument, Unless Borrower and Londer agroe to other torms of payment, these amounts shall bear irerest from the date of
disbursemont at the Note raie and shall be payable, with interest, upoa notice from Lender to Borrower reqresiing paysieat.

8. Mortgage Insurance. I Leador required mortgage insurance as & condition of making the loan sectira! Dy thie Security
Instrumeat, Borrowor shall pay the premiums required to maintsin tho mortgage insurance in effect, If, for uny resson, the
mortgage insurance coverage required by Lender lapses or coases Lo be in effect, Borrower shall pay the premiuma required o
oblain coverage subotantially equivalent to tho mortgage insuranco previously in effect, at & cost substantiaily equivalent to the
cost to Bormwer of the mortgage insurance previously in effect, from an altemate mortgage insurer approved by Lender. 1f
substantislly equivalent morigage insumnce coverage is not available, Borcower shall pay to Lender each month & sum squal to
one-twelfih of the yearly merigage insurance premium being paid by Botrower whea the insurance coverage lapeed or cedsed to
be in effect. Lender will accept, use and reiain these payments as s foés reserve in liou of morigage insumnce. Loss reserve
payments may no longer be requiced, a2 the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender ugsin becomea availablo and is obtained. Bosrower shali pay
the premiums required to maintain mortgage insurance in offect, or to provide & loss roserve, until the Yequirement for
mortgage insurance ends in accordance with aay written agreement between Borrower and Lender ar applicable law

9. Inspection. Lendes of it sgent may make ressouable entries upon and inspections of ihe Property. Lender shall give
Borrower notice af the time of or prior 1o aa isspection spocifying reasonable cause for the inspection.

FNMAIO4.3 = T8 1/98
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" loss than 30 days from the date the notice is delivered or mailed within which Borrower imust pay all sums secured by this
" Security lostrument, If Borrcwer fails to pay thess sums prior 1o the expination of this period, Lender mey invoke any
remodics permitted by this Security Instrument without further otice or demand on Borrower.
! 118, Borrower's Right to Reinstate. !f Borrower meels certain conditious, Borrower shall have ths right to have enforcement
' of this Security Instrument discontinued at any time prior o the earliest of: (a) 5 days (or such other period as appticable law
" may spefify T6¢ Télhstitamant) belore sale of the Property pursuant to any power of ssle contained in this Security Instrumont;
. or (b) ok g jodpmont enforciag this Security Instrument. Those conditions are that Borrower: (s) pays Lender al) yume
| which ‘e under- s Seourity Instrument and the Note a4 if na acceleration bad occurred; (b) cures any default
.. of any Qhe- Bkl b agroemesis (c) pays all expenses incurred in saforcing this Security Instrument, inciuding, but not
' licaited fo, reasovableEaBineys? foes; and (d) takes such action a8 Lendor may ressonably require to assure that the lisn of thir
Secunity i ¥ vights in the Property and Borrowur’s obligation to pay the sums secured by this Security
Instrument shuil continue unchanged. Upon reinstatement by Borrower, this Security Instrumeat and the obligations escured
beroby shali remain fully sffective as if no acceleration had occurred. However, thig right to reinstate shall not apply in the
cave of acceleration under paragmph 17.

19. Sale of Note; “idange of Loan Servicer. The Noto or a partial interest in the Nots (together with this Security Instrurosnt)
may be sold one o1 nare limes without prior aclico to Borrower. A sale may result in a change in the entity (known as the
*Losn Servicer™) that colissts monthly paymeats due under the Nots and this Security Instrumeat. There slso may be oac or
more ckanges of the Lomu Satvicer unrelated o s salo of the Note. If there is a change of the Loan Servicer, Borrower will be
given writton notico of the caunye in sccordance with paragranh 14 above and applicable law. Tho notice will state ibe nams
and address of the new Loan Se-viesr and the address to whick paymeats should be made. The notice will also contain any
other information required by spplicoble law.

20. Hazardous Substances. Borrower shall not caugs or permit the prescace, use, disposal, storage, or release of any
Hazacdous Substances on or i the Propedty. Borrower shall not do, nor alfow snyoae else 1o do, snything affecting the
Property that is in violation of any Environme-iai Law. The preceding two sentances shall oot apply to the prosence, use, or
storage on the Property of small quantitice of Nszardous Substances that are generally recognized to be appropriate to pormal
residential uses and to maintenance of the Property

Borrower shall promptly give Lendor written notis o any iavestigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency of privale party involiing the Property and any Hazardous Substance or Eavironmantal Law
of which Borrower has sctusl knowledge. [f Borrower Jearys, o: is notified by any governmeatal or regulatory authority, that
any romoval or other remediation of any Hazardous Substance at’eciing the Froperty is necessary, Borrower shail promptly take
all necessary reinedial actions in accordance with Environmental Lav.

As used in this pavagraph 20, *Hazardous Substances® are those sw etances defined as totic or hazardous substances by
Environmental Law and the following substances: gusoline, keroscne, othcr flamuable or toxic petrolewm products, toxic
pesticides and herbicides, volatile solvents, materiale containing asbestos or formaldehyde, and radioactive materials. As used
in this parsgraph 20, *Environmantal Law" means foderal laws aad Laws of ths jurisdiction where tho Property in Jocated that
rolate to health, safety or envircnmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant snd agroe a2 i siieas:

21. Accelerrtion; Remedies, MMgivemmmmewfmmm’sMM
myvawmh%Swﬁqlmwmmmmmmmvm‘vw11|mlm
applicable law provides otherwise). The notice shall specify: (a) the default; {b) the action ceoivad to cure the default;
Qc)uhte.mtlemthmmdlysfmmundlteﬂnnuﬁcehgivutoBormwu‘,hywhichﬂ:edwmimmtbemd;and
(d) that failure to cure the default on oc before the date specified in the notice may result in accrienation of the swams
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The ‘atice shall further
in[ormBomw&ofthﬁgummwmuawdmﬁmmdwtﬂammmhmefommw
non-existence of & default or any other deferne of Borrower to ncceleration and foreclosure. If the defutit ts not cured
on or before the date specified in the notice, Lender at its option, may require immediate payment in full of all sums
secumdbyMWtymmﬁmlmma:MmyfmﬂmﬂaEWUmmbyW
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, ressonable attorneys’ fees and cosis of title evidence.

22. Release.  Upon payment of all sums secured by this Security Instrument, Londer shall release this Security lnstrument
without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Huncstead, Borrowee waives all right of homestead exemption in the Property.
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ADJUSTABLE RATE RIDEK
{1 Year Treasury Index - Rate Cape)

" THIS ADJUSTABLE RATE RIDER is made this 13TH day of FEBRUARY 19 96 ,endis
" incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the *Security
. Instrumen®) of the sxme date given by the undersigned (the “Borrower") to secure Borrower’s Adjustable Rate Nols (the
© "Noto’) to
' PREFERRED MORTGAGE ASSOCIATRS, LTD.
. AN ILLINOIS CORPORATION (tbe "Lender")
" of the same dale and covering the propsrty described in the Security Instruraent and Jocatod at:
1110 W. HARRIBON STREET
OAX PARK, IL 60304

{Property Addrase}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTERESY RATE
AND THE ‘MCANTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATF CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST FAY.

ADDITIONAL COVENAITTS.. In sddition to the covenants and agreements made in the Security Instrument, Borrowsr and

Lender furthar covenant and agres o7 inllows:
A. INTEREST RATE AND MONTZLY PAYMENT CHANGES
The Note provides for an initial interest rrice of 7.375 %. The Note provides for changes in the intorost rate and the

monthly paymenis as follows:

4, INTEREST RATE AND MONTHLY PAYM:Z*T CHANGES

{A) Change Dates

The interee! rate | will puy may change on the first Gav~f. MARCH 1 , 19 99 | and on that day
every 12th month thereafler, Each date on which ray interest ric could chango is cailed a "Change Date.”

(B) The Index

Beginning with the first Chango Date, my interest rate will be bése” on an Index. The “Index” is the weekly average yiald
oa United States Treasury securitios adjusted 1o a constant maturity of { v.ar, ss made available by the Federsl Roserve Board.
The moet recent Index figure availabls as the date 45 days before each Chaugy, Pato is called the "Curreat Index. "

If the index is no longer available, the Note Holder will chooss 2 new index \whickiz based upoo comparable information.
The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Bafore sach Change Dats, the Note Holder will calculste my new intorest rate by sddingT®Q AND THREE QUARTERS |
percentage points ( 2.750 %) 1o the Current Index. The Noie Holder will then round the .
result of this addition to the noarest coe-¢ighth of one percentage point (0.125%). Subject to the luuitz =ted in Section D) .
helow, this rounded amount will be my new interest rate until the next Change Date. '

The Note Hoider wiil then determine the amount of the montaly paymeat that would be sufficient o repay tho uopaid
principal that [ am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially equal
payments. The resuit of this calculation will be the asw amount of my mouathly paymeet.

(D) Limits on Inierest Rate Changes
The intorest ate | am required 1o pay st the first Change Date wall not be great than 9.375 % oriess than
7.375 %, Thereafter my intorost rate will never be increased or decreased on any single Change Date by
more than two percentage points {2.0%) from the rate of interest | have been paying for the preceding twelve months. My
interest rate will never be greater than  33.375 %, Nor lower than 7.37% %,

(E) Effective Date of Changes
My new interost rate will become effective on each Change Dato. 1 will pay the amount of my new monthly payment begin-

ning on the first monthly paymeat date afier the Change Dats until the amount of my mooihly payment changes again.

MULTISTATE ADJUSTABLE RATE RIDER- ARM 8-2 - Single Family -  Fannie Mae/Freddie Mac UnHorm instrumant  Form 3111 3/88
FN3111 = TS Pape | of 2
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