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MORTGAGE 5 / | D

NOTICE: THE ADJUGLTABLE RATE NOTE SECURED BY THIS MORTGAGE CONTAINS
PROVISIONS ALLOWING R CHANGES IN THE INTEREST RATE AND MONTHLY PAYMENT
- AMOUNT, THE ADJUSTABLZ RATE NOTE ALSO LIMITS THE AMOUNT THAT THE INTRREST

RATE CAN CHANGE AT ANY-U%E TIME AND THE MINIMUM AND MAXIMUM INTEREST RATR
THAT THE BORROWER MUST PAY. -

THIS MORTCAGE ("Security Instrutico®” ) 1y made on FEBRUARY 3, 199¢

The mortgugor is  DEREX REYNOLDS AND KAREN Q¥ YNOLDS, HIS WIFE, AS JOINT TENANTS

-4 TRYSON OF BEECOUHTY AL

("Borrower®), .

Tiw Sceurlty Instrument i givon to  ONE STOP MORTGAGE, INC.,

A WYOMING CORPORATION

, » M NOAgagec,

which I8 orgunized and oxisting undor the laws of the state of WYOMING » a0 whose
addrexs Is - 200 BAKER STREET, STE 101

COSTA MESA, CA 92626 A4 GLender®),
Horrowar owes Lender the principal sum of ‘

FORTY-SIX THOUSAND ONE HUNDRED FIFTY AND 00/100

Dollars (U.S. §  46180.00 ), This dabt ix evidenced by Borrower's noto daied tiv: 2zine date aa (his
Security Instrumont (*Note™), which provides for monthly payments, with the fuil debe, if not pala-ariior, dus and
payible on MARCH 1, 2026 . This Securlly Instrament secures (0 Lander: (s) the repayment of the

debt evidenced by tho Note, with lutoreat, and i renowals, oxtenslons and modifications of the Note; () the
paymont of alt other xumw, with intorext, sivaiked uudsr paragraph 7 to protect the security of this Sevurhly
Instrumont; and {c) the performance of Botrower's covenanii mwd agrecmiznts under this Security Instrumont and the
Nate. For this purpose, Borrower doen hereby mortguge, grant and convey to Londer atwd Lender's wuicossors ad
msigny the following described property locnied in

COOK County, Hinois:
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SEE ATTACHED EXHIBIT "C" HERETO AND MADE APART HEREOF

LOT 5 IN RAFFINS WEST PULLMAN PARK SUSDIVISION OF PART OF
LOT 9 IN ANDREWS SUBDIVISION OF THE EAST 1/2 OF THE
SOUTHWEST 1,4 AND THE SOUTHEAST FRACTIONAL 1/4 OF SECTION -
28, NORTH OF THE INDIAN BOUNDARY LINE, IN TOWNSHIP 37 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO
THE PLAT THEREQF RECORDED OCTOBER 24, 1847 AS DOCUMENT
14176159, IN.COOK COUNTY, ILLINOIS,

25-28-410-042 vol. 470

which has the ~«hizss of 12453 SOUTH PERRY AVENUE, CHICAGO, IL 60618
("Property Address);

TOGETHER “/'H all the {mprovements now or bereafter erected on the property, aud all essourcnia,
ippurtctances, and fixturex pow or hereafter a pan of the property. All replacemenis and additions shall aiso be
cavered by this Security lnsavzat. AR of the fotegoing Is referred 1> In this Security Instrument as the *Property,”

BORROWHR COVENANTY, tyat Boryower is lawfully seisod of the estate hereby conveyed and has the right
to mortgage, graat and convey the Property and that the Property Is unencumbersd, excopt for excumbrances of
record. Borrower warrants and will deferd generally the title to the Property against all claims and demands, subject
o any encumbrances of record.

COVENANTS, Borrower and Lender crvenart and agrev as follows:

1. Payment of Principal and Intervat; Pregayment and Late Charges. Borrower shall promntly pay when
due the principal of and interest on the debx evidenced by \he Note und any prepayment and Lne charges due undsr
the Note,

2. Funds for Taxes and Lnswrance. Subject to applicsble law or to & writen walver by Lender, Borrowsr
shall pay to Lender on the day monchly payments are dus uiav. ‘he Note, unifl the Note is peld in Rul), a wm
("Funds’) for: (a) yearly raxes and assessments which may attain ¢7.a-ity over this Securlty Insirument as a lien on
the Property: (b) yearly leasahold payments or ground renis on the “ioperry, if any; (c) yearly hasasd o) property
insurance peemivms; (d) yearly flnod Insurance premiums, if any; (e) yeurly morigage insurnce premiums, if any;
and (f) any sums payable by Borrower to Lemer, in accordance with the provisions of peragmph 8, it liew of e
paymens uf mortgnge lnsurance premiums. These liems are called *Bacrow liens, - Lander may, at any time, collect
and hold Purds in an amount not to exceed the maximum amount » lender fur & feal)y relatod mortgage loan may
require for Borrower's escrow account under the federal Real Rstate Settlement Procecu®es Act of 1974, s mneiied
from dme to time, 12 U.S.C, #2601 gi peq, ("RESPA"), uniess another law that appiles +- ide Pands sets & Yeaser
amount, If so, Lender may, &t any tme, collect and hold Funde in an amount not to excesd i losser smouns,
Lender may estimate the amoun of Punds dve on the basis of current data and reasonable estimatr; ¢f expenditures of
future Escrow ltems or otherwise in accordance with applicable law,

The Funds shall be beld in an institution whose depodits ace insured by a federal agency, lnsavaentality or
entity (including Lender, if Leador ks much an iagttution) or in any Federl Home Loan Bank. Lander thal) apply the
Funds to pay the Bacrow ltems, Lendsr muy oot charge Borrower for bolding and spplying the Punds, xneually
amlyzing the cscrow accaunt, or verifying the Bacrow liems, unless Lender pays Borrowsr issorest on il Punde and
applicable law permits Lender to make such a charge. However, Landar may mquire Borrower to pay & one-time
charge for an lndepeadent res! estate tax roporting service wsed by Lander in connoction with this loan, wnlesm
applicable law provides otherwise. Unloss an agreement i made or applicable law requime interest to be pald,
Lender shall not be required (o pay Borrower any interest or earings on the Funds, Borrower and Leoder may agred
{n writng, however, that laterest shall be paid on the Funds, Lender shall give 1 Borrowsr, without chargs, an
anmual accountiog of the Funda, showing credits and debitx 10 the Funds and the purpose for which each dabit to the
Funds was made. The Funds aro pledged as additional security for all suma secured by this Security Instruwmnt.
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If the Fudy held hy Lander oxceed the amounts pormisted to bo held by applicable inw, Leicer shall sccount
to Borrower for the excess Funds In accordance with tho requirements of applicable law. If tho amount of the Purds
held by Lender wt any tine s not sufficlon? to pay the Bxcrow ltems when due, Lendor may s notify Borrower in
writing, and in such case Borrower shall pay to Lender the amonni necessary (0 make up the deficioncy. Borrower
shalt maks up the deficlency in no more than twelve monthly payments, ut Londer's sole discrotion.

Upon payment In full of al} sumas secured by this Security Instrument, Lender shull prompily vefund io
Borrower any Puids hield by Lender. [f, under paragruph 21, Londer shall scquire or sell the Property, Lender, prior
to the acquisition or sale of the Property, shall upply uny Funds held by Londer at tha time of scquisidon or sale a2 a
credit against the sumy secured by this Security Instrument,

3. Application of Payments, Unless upplicable law provides othorwise, all payments recelved by Leder
wider paragraphs 1 ad 2 shall be applied: frst, o any prepayment charges duo under the Note, socomdd, (0 wmovnis
payable under puragraph 2; third, to inteross due; fourth, to principal dug; and last, to any Iate charges duo vnder the
Note,

4. Cherge; Liena, Borrower shall perform all of Borrower's obligations under any morigage, Jdoed of trun
or other security agreement with a lien which has priotity over thin Security Insirument, Including Borrower's
covenants ¢ make joyoc2nty when due. Any default by Borrower under any auch mongage, deed of trust or other
security agreement skl a2 dofuult under this Security lustrument and the Note. Borrower shall pay or cause to be
pald all taxes, dasessmonts oz other charges, thnes and impositions aitribuwble to the Propuriy which may attin «
priority over this Security Invivaent and Jeasshold payments or ground rents, If any. Borrower shall pay these
obligations in the manner provized in patagraph 2, or, if not pald in that manner, Borrower shall pay them on ting
dircetly to the person awed paymerd, docrower shall promptly furnish o Londer all notices of smcunts to be paid
under this paragraph 4. If Borrower mak-" these payments directly, Borrower shall prompily fumish to Lender
recelpts evidencing the payments,

. Hazard or Property Insurnive, Bamwer shall keep the imprvements now existing or heteaftor erected
on the Property insured agalnst toss by fire, haards included within the torm “extonded covernge® and any other
hazards, Including floods or flooding, for which Leuccr requires insurance. This insurance shall bo malntained in the
amounts and for the periods that Lender requires. The 'asuosnce cartler providing the insurance shall he chosen hy
Borrowst subject to Lender's approval which shall not be unceaxonably withheld, if Borrower fudls to matniin
coverage described above, Lender muy, at Lender's option, vl coverago to protect Lender's rights I the Preperty
in accordance with paragraph 7.

All insurance policies and renowals shall he acceptable 10 Lotatc and shal! include a stardard mortgage clavse,
Lender ubalt have the right (o hold the policies and resowals. 1t Lanszi requires, Borrower shall prowmptly give o
Lender all recetpis of pald premiums and renowal notices. In the event of liss, Borrower shall give prompt xice w
the insurance carrier and Lender. Londer muy make proof of loss if not mags promptly by Borrower.

Unless Lendor and Borrower otherwise ugree in writing, uny insurance proceeds shall be cpplled #imt 1o
reimburse Lender for costs und expenses incurred in connection with obtaiuing wp: =uch insurance proceeds, and
then, at Lender's option, in such order ami proportion as It may determine in its folo @i absolute discretion, and
reeurdiesy of kny impatrment of security or lack thereof: (i) to the suma secured by this Szcurdty Instrument, whether
ar not then due, and to such components thereof as » Lender may determiiw in its solo and abiol s discretion; and/or
{il) to Borrower to pay the costs and oxpenses of necessary repairs or restorution of the Prorer:< %o a conditlon
satlsfuctory to Lendor. 1f Borrower abandons the Property, or does not answer within 30 days u aruss from Lender
that the insuzance carrier hay offered 10 settle « claim, Londer may collect the insurunce proceeds, Lendromay, in its
sole and absolute discretion, and regardleas of any impairment of security or lack thereof, usy the procesan to repair
or restore the Property or to pay the sums socured by this Securlty Insirumont, whether or not then due, The 30-luy
perind will begin when the novee iv glven.

Unless Lender ad Borrower otherwise agree in writing, any application of procecds w principul shall not
extendd or postpone the due date of the monthly payments referred 10 in paragraphs | and 2 or change the amount of
the payments, 1f under paragraph 21 the Property is acquired by Lender, Borrawer's right to any losumnce policies
and proceeds resulting from damage to the Property prior to the scquisition shall pass to Lender to the extont of the
surus secuted by this Securlty Instrument Immediately prior to the acqulsition.

If Borrower obtains earthquake lnvurance, any other hazard insurarce, or any other insurance on the Property
and such insurance I8 not specifically required by Lender, then such insurance shall (i) nume Leondor as logs puyeo
thereunder and (il) be subject to the provisions of this paragraph 3.

{LLINQIS ARM/PIXED ARM PROOGRAM
Laar Forma Ins. (800) 448.3388 p
LIFT JOBM1814 10/98 Pagedold Bunowur'lwg?, - _'4, _ﬁ__




'UNOFFICIAL COPY

i




UNOFFICIAL COPY ™

€. Preservation, Maintensnce and Protecilon of the Properly; Borrower's Loan Appllwlol;‘

Lensehotde, Borrower shall not destroy, damage or impair the Property, allow the Property to detesionate, or
commit waste on the Property. Borrower ahall be In default if any forfelure action or procesding, whether civi) or
ciminal, is begun that in Lender's good faith judgment could result in forfelture of the Property or otherwive
materially impalt tho lion created by this Security Tnstroment or Lender’s security lnterest, Borrowor may cure such a
dofault ardd reinstate, as provided in patagraph 18, by causing the action or proceeding to be dismiused with a ruling
that, in Londer's good falth determinatlon, precludes fotfetturo of the Dorsower's Intetest In the Property or other
material impairment of the len created by thiz Svcurity Insirument or Lender's security Interoat,

Horrower shall, al Borrowet's own expense, appear in wid deforl any action or proceeding purporting Lo
affect the Property or any portlon thereof ar Borrower's title thercto, the valldity or priosity of the lien created by
this Sevurity insrument, of the rights or powers of Lowder with respect o thi Security Snsieumont or the Property.
Afl causes of action of Borrower, whether accrued befare or after the date of this Security Instrument, for dunage of
injuty i the Property or any part thereof, or in connection with any transaction fitwiced In whole or I pant by the
proceeds of theRuto ar any other note secured by this Security Instrament by Lemder, or in connection with or
affecting the Proper: or any part thoreo!, Including causen of action arising in (o or contract und causes of actlon
for fraud or concealinént of & material fact, wre, at Lander's option, asigned 10 Lander, and the proseeda thereof
shall be piich direeily 12 Londer who, after deducting therefrom oll L expotincs, Including rewsvnshle atorneys’ foed,
miay apply such proceeds (o ihe suma secured by thin Sccurity instrument of (0 ahy doficlancy under thin Security
Instrunient Or May felease ary Pronios so recolved by {1 or ny part thereof, s Landar may elest, Londer may, ut ha
option, appent in wnd prosecute 15 4 owiliaile Wy wetion or proceeding (o enforce uny such canae of action and may
make Aty compromise of seitlemen’ tioreof. Borrower agrees to execule such further assignmients and any other
{struments & from tine to tma muay e eceasary to effectuaty the fotogolng provisions and nx Lender shall roquest,

Borrower shall also bo in defwult, /f diring the Town application process, Borrower gave materiully false or
jnaceurate Information or statements W Loiviar, (or filledd 1o provide Lendor with any niatsrial information) in
connection with the loan svidonced by the Nots, *ixtuding, but not Hinted to, represcniations concorning Bormwer's
occupancy of the Property as & principal residence. ¥ thin Security Insrument is on ¥ leasehold, Borrower bl
comply with all the provisions of the lease., 1f Borruwer <otulres fee itk to the Propenty, the leasshold wid the feo
itte shall not worge unlesy Lender ngrees to the mergor ia wnting,

7. Protection of Lender's Rights ln the Propaty. . If Borrower fnils 10 porform the covenants and

agreements contained in this Secutity Instrament, or thety I & tezal.procesding that may significantly affect Lendor's

rights in the Property (such as & proceeding in bankrupiey, probaie, 7o condemnation or forfelture or to onforce lawa
ot regulations), then Lendor may do nd pay for whatever I neceazars (0 protect the value of the Propany amd
Lender’s rights in tho Proporty. Londor's actlons may loclude paying any zans securod by & lien which has pelority
ovet this Security Tnstrumiont, appoaring in cour, paying reassablo wtomevs’ ‘ees axd entoring on the Property (o
make repairs. Although Lorder iay inke action under this paragruph 7, Londer 12 w0t required 1o do v,

Any amounts dishurzed by Lender under this paragmph 7 shall become addidozal debt of Borruwer sevured by
this Security ustrument. Unlens Borrower ud Leider agreo 0 other tormia of paymert, thess KnOUNIs shall bear
interest from the date of disbursoment 4t the Note rate in offoct from time 1o tinw wid sl be ouyable, with interest,
upon natice from Lankler to Borrower requesting payment,

8, Morigage Inaurance, (f Lender required montyage insurance un a condition of maing 15 Joan secured hy
this Security Instrument, Borrower shall pay the premiuns required to maintain the morigage Ingaranza i effect, IF,
for any reason, the morigage Insurance covorsge required by Lender [pacs ur cowses to be in uffocs, Posvower shall
pay the premiums requited to obiain coverage subsianiially squivalent to the merigage lisurunce previousty in offect,
al & cost subxtantintly equivalent to the cout 0 Burrower of the mortgage insurnce previously in effect, frum an
alicrma’o mottguge insurer approved hy Lendor. I gubstantinlly equivalent mortgage insurance coverage in not
avaliahte, Borrower shall pay to Lender cach wonth ¥ sim oqual 10 one-welfth of the yeatly mortgage insurance
premium being paid by Borrower when the insurance covesage lapsed or coased W bo in effect, Londor will accept,
use and rotain theso paymenits ua a loss tesarve in llou of mongage irwurance. LAoas resorve payments may no longer
e required, at the option of Lewder, if mongage hsurance coverugo (in the amou wd for the period that Lender
requires) provided by an insurer approved by Lendor agaln hecomen available and is obisined, Borrowor shall pay
the promiums requited to mulntaln morgage insurance In offect, or (o provide & loss resorve, until the requirement
for morigage Insurance onds in sccardance with any wiitten agrocment between Borrowot aiwl Loader ot applicable
law. : '

ILLINOIS ARM/EIXED ARM PROGRAM - r< /
Lassd Porme tno. (RO0) 448.3880
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9. nspectlon. Lemder or s agent may make reasonable entries upon wnd Inspectinns of the Property, |

Lender shall give Borrower notlce at the time of or prior to an lnspection specifying reasonable cause for t!w
ingpeciion.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequontial, in conncction
with any comtemnation or other taking of any part of the Praperty, or for conveyance in licu of condemnation, are
hereby assigned and shall be pald to Lemder. Lender may apply, use or release the condemnation proceeds in the
same manner as provided in paragraph 5 liereof with espect 1o insurance proceeds,

If the Property is ahandoned by Borrower, or If, afier notics by Lender to Borrower that the condemuoy offery
to mske an awurd or settle a claim for damages, Borrower falla to respond to Lender within 30 days after the date the
notice I8 given, Londes is authorized to collect und apply the proceeds, at ita option, either (o resioration o npuir of
the Property or to the sums secured by thia Security Instrument, whether or nat then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shull not
extond or postpone the due daie of the monthly payments referred 10 in prragraphs 1 and 2 or change the amcant of
such payments,

11, Beerower Not Released; Forbearance By Lender Not 8 Walver. Exiension of the lime for payment or
modification of aziorization of the sums secured by thiv Security [nstrument granted by Londer to any successor in
intorest of Borrower-aozt ot operate 1o release the liability of the original Borrowor or Borrower’s successors in
interest. Lender shali 1o b required to commence proceedings againss any successor in Interest or tefuse to extend
time for payment ot otherwisz vadify amortization of the sums secured by this Security Instrument by reason of any

demand made by the originkt Tiorrower or Borrower's wiceessors In Interest, Any forbeavunce by Lender in |

exercising any right or remedy sniall 24 be & walver of of preciude the exerclse of any right or remedy.

12, Successors and Assigve Found; Joint and Several Liabiiity; Co-tigners. The covennnts and
agreements of this Security Instrument sheii vud mml benefit the successors and sssigns of Leuder una Bormwer,
subject to the provisions of paragraph 17, Berrower's covenamnts und agreements shall be joint and soveral. Any
Borrower who co-signs this Security Instruriencbut does not exceute the Note: (a) s co-signing this Sccurity
Instruntent onfy (o morigage, grant and convey Lo Borrower's interest in the Propery under the terma of this
Security Instrument; (b) is not persorally obligated 1o p=y_the sums gecured by this Security Instrament; and (c)
agrees that Lender and any other Borrower may agree ¢ extend, modify, forbear or make any accommodations with
regard to the furms of this Security Instrumont or the Noto withrut that Borrower's consent,

13, Loan Charges. If the loan secured by this Security Vwtrument {5 subject to » law which et masimmn
loan charges, and that law is finally intorpreted so that the interest or oo loan charges collectod or to be collecied in
connection with the loan exceed the permitted limits, then: (a) any suchs 'oan charge shall be reduced by the amovut
necessary to reduce the chargo to the permitted limit; and (h) any sums ancady collected from Borrower which
exceeded permitied limits will be 1efunded to Borrower. Lendor may chooes 1o make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower U7 & refund reduces principsi, the
reduction will be troated i a partial prepayment without any prepayment chatgo under wne Note.

14, Notices. Auny notice (o Borrower provided for in this Security Instrument she!! be glven by deliveriug It
or hy malling it by first ¢lass mail unless applicable luw tequires uso of another method. e notice shall bhe directed
to the Proporty Address or any other addeess Barrower dexlgnates by notice to Lender, Any [utle: to Lesder shall be
given by fint clase mall to Lendor's addross stuted hercin or any other wddress Lemder deniza’er by notice o
Borrower. Any notice provided for in this Security Instrument shail be deemed to havo heen. givers 12 Borrower oy
Lander when given as provided in thin paragraph 14,

18, Governing Law) Severability. This Sccurity Instrument ahall be governed by foderal lew aid the Jaw of
the Jurisdiction in which the Property in tocuted. 1n tho ovent that any provision or clause of this Securhty Inutroment
ar the Note conflicts with applicable law, such conflict shall not affect other provisions of this Securlly Instrament or
the Note which can he given effect without the contliciing provision, To this end the provisions of this Security
Instrument and the Nose ure declared to he soverable, _

16. Borrower's Copy. Borrower shall be glven ome confomwd copy of the Note and this Security
Instrument.

17, Transfer of the Properiy or & Benellclul Interost In Borrower, I all or any part of the Property or any
interest in it Ia sold or trangferred (or it a beneficial intorest in Borrower bn sold or iransferred and Borrower 3 tot
iwural person) without Lender's prior written conent, Lender niny, at Ita option, sequire Immediste paymont b full
of all suma secured by thiy Security Insteument, Howaver, this option shiall not be oxercised by Lender if oxerviw I
prohibliod by federal Iaw us of the date of thix Security Instrument,

LLINOIS ARM/FIXED ARM PAOGRAM g,) K
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IT Lovlor exarcises this option, Lender shal! glve Borrower notlce of acceloratlon. The sotice shall provide a
period of not less than 30 days from the dato the natice In delivered or nmiled within which Borrower must pay all
sums sccured by this Security Instrument. 1f Borrwss falls to pay these suma prior to the oxpletion of this period,
Londer mwy invoke sny remedioy pormitted by thin Security Instrumont without further notice or Jemund on
Borrower,

18, Borrower’s Right to Relnstate. 1f Borrowor meets corinin conditions, Borrower shall have the right w

have enforcement of this Security Instrument discontioued & any timo prior o the carlier of: () 5 days (or such

other period av applicuble Iaw may specify for relustatement) before sale of the Property pursuait to any powes of
sale comained in this Sccurlty Instrument: or (b) emtry of a judgment enforcing thie Security Instrument. Those
conditlons ure that Borcower: () pays Lendor all sunis which then would be due under this Securlty Jastrument ud
the Note as if no acceleration had occurred; (b) cures any dofault of any other covenants or zgrecments; (c) pays ull
expenses incurred iu enforcing this Securlty tustrument, including, but not limited 0, reasonable itiorneys’ foes; and
(d) takes such action ay Lomder may reasonably require to assure thit the lien of this Sscurity Instrumeot, Lender's
rights in the Proporty und Borrower's obligation to pay the suma secured by this Security Insteanont shall contlnue
unchanged. ‘Upop reinsatement by Borrower, this Securlty Instrument and obligntions secured hereby shall remaln
fully effective a8 1 vo acceleration had occurred.  However, this cight (o reinatate shall not apply (o the case of
acceleration under pargiyph 17,

19. Sale of Now, Changs of Loan Servicer. The Note or 4 partiul intereal in the Note (together with this
Security [nstrument) may i s0!d one or more tinies without prior notice to Borrower.  The holder of t:a Nole and
this Security Instrument shali ¥ deemed to bo tho Lender hereundsr, A sale may result in o change in the entlty
tknown as the *Loan Sarvicer") thaui collects monthly payments due under the Note and thiz Security lnstrument,
There also may be ons or more chaiges of the Loan Servicer unrelated to 2 sale of the Nuto. If there s & change of
the Loan Servicer, Borrower will b givei written notice of the change (n wccordance with paragraph 14 above and
applicable law. The notive will state the-mwsae and address of the now Loan Servicer and the address to which
payments should be made. The notice wiil alscezitain any other information requited by applicable law.

20. Hazardous Substances, Borrower shiaib ang canye of permit the presence,use, disposl. storge or relesse
of any Hazardous Substances on or in the Property. Beziawer shall not do, nor allow anyone alse to du, anything
affecting the Property that is in viclation of any Envirovmental Law. The preceding two sentences shatt not apply to
the presence, use of storkge on the Property of small quantl ier of Hazardous Substances that are generally recognized
to be apprapriate to normal residontial uses and o maintenance of the Property.

Borrower shall promiptly give Lender written notlve of anv bvestigation, clalm, demand, lawsult or other
action by any unwrnmemal or tegulatory agency or private pasty iwmlvinu the Property and any Hazurdous
Substance or Bnvironmental Law of which Borrower has actus} knowiedge, 37 Bomower leams, or Is notified by any
governmanial or regulatory authority, that any removal or other reraediat'on of any Haardous Substance affecting
the Properly is neceswary, Borrower shall promptly take all necessary wdial actions In accordance with
Bavironmental Law, Borrower shall be solely responsible for, shall indemnify, dofond and hold harmiess Lender, ita

directom, officers, employees, attorneys, agents, and their rospective successor sa assigns, from and againgt any

and i claims, demands, causes of action, losy, damage, cost (Including actual attorneyy' fees and court costs and
coats of any required or necessary repair, cleanup or detoxification of the Property ari the preparation and
Implementation of any closure, abatement, containment, remedial or other required plan), enr"m and Jinbility
directly ot Indirectly arlsing out of or attributable to (a) the use, generation, storage, release, Parstened releass,
discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, /o) the teansport
to or from the Proporty of any Hazardous Substances, (¢) the violation of any Hazardous Substances lav, sl (d) any
Hazardous Substances claims,

As useil in this paragraph 20, "Hazardous Substances® are those substances defined ay toxic or hazardous -
substances by Bnvironmental Law and the following substances: gusoline, kerosene, other flammable o toxk

petroleum products, toxic pestleides and herbicides, voluile solvents, muterials containing nsbesion or formaldehyds,
and rudtioactive matesials. As used in thiz puragraph 20, *Environmentat Law" means feders] faws und laws of the
Jurisdiction where the Propenty is located that relate to hoalth, safety or envitonmental protection,

11, Accelerntion; Remedies, Londer shall give notice to Borower prior to sccelermtion following
Borrawer's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
paragraphs 17 and 39 unless applicable law provides otherwise). The notice akall specify: () the default; (b) the
action required to cure the defuult; (¢} & date, not less than 30 days from the date the notice i3 given to Borrower, by
which the default must be cured; and (J) that fallure tn cure the default on or before the date specified in tie notteo
may result in accelerntion of the suma xecured by this Security Instrument, foreclosure by judiciut proceeding and walo
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of the Property. The notice shall furthor Inform Borrower of the right to relnstate &fler acceloration and the rl'lu 0

nssert in the foreclosure proceeding the non-existence of & dofuult or uny other defense of Borrower to acceleration
add foreclosure. If the dofault 1s not cured on or before the date specitied In the notlcs, Lender, &t lts option may
requirs immedinie payment In full of sl sums secured by this Secuclty Instrament without furthor demwnd and may
forectose this Security Insirument by judiclal proceeding, Lender afali e entitled to collect alt exporwes incurred tn
pursuing tho remedies provided In this parsgraph 21, Including, Wit not Hmited to, remsonkble nttomeys’ foes amd
costs of title evidence,

22. Releass. Upon payment of all sums secured by this Security Instromem, Londer shall releaso this
Security Instrument withowt chatge to Borrower, Borrower shail pay any recordation costs.

23, Walver of Homestead, Borrower walves all right of homesizad exemption in the propenty.

24. Request for Notlces, Borrower requesty that copies of tho notices nf default mid sale be sent o
Bocrower's widrexs which is the Propeny Address,

28, Statement of Obligation Fes. Londer may colloct a feo In an amount pol 10 exceod the maximumn
amount, {f any, &8 tay from time to tdme be allowed by lew for furnishing any statement of ubligation or any other
stateniem ot derwnd regarding the condition of or balancs owing under the Note or wecured by thia Security
Tstryment,

26. Adjusiatie nterest Rate, Tho Noto contelnn provisions which provide for increases und decroases in the
Interest rate wndt montiy prymonts. These provixions ure tncorporated hereln by thiv reforonce,

17, OMets, No Uslediednoss secured by this Security fnstrumont shall be deomied (o have heen offvet 05 10
be offset or compensated by oif o2 part of any clalm, cause of uctlon, counterclaim or croswiaim, whether lquidated
ot unliquidaied, which Borrowur .2, subject to parugraph 17 of this Socurity Instrumenit, any successor to Borrower)
now or hereaRer may have or may clvin to have sgainst Lender,

28. Musrepresentatlon and Dundldclosure.  Borrower hay made cortain written represcntstions wiwd
disclosures in order 1o Induce Lencder to ntrke (1o loan evidencad by the Note or nates which this Sxurity frnstrument
secures, In the event that Borrower has made any mutorisl misrepresontation or failed to disclose any waterial facl,
Lemder, ut its aption and without prior notice or demiand. alinti liave the right to deciare the likeivodness secured by
this Securlty Initrument, lrroapective of the matur; date specified in the Noto or notes secured by thly Security
Instrument, immodiately due atdd payable,

29, Time is of the Essence. Time In of the eascrein the performance of each provision of this Secuelty
Instrumont,

30. Walver of Statute of Limitations. The ploading ov i atwtute of limitations as u deferoe 1o onforcemen
of this Securlty Instrument, or any i all obligations reforred to homan or secuved horeby, in hierchy walved to the
fullast oxtent pormitied by law.

31. Modification, This Securivy Instrument may be modified or nnemled ooly by an Ayrocnemm in wrlting
sighed by Boreower and Lender,

32, Capllons, Tho captions and headings at the beginning of usch paeagenyh of tiin Secarity Insirament ate
for the convenlence of reference only ad will ot ho used In the Interpretation of <5y mtovislona of thin Securlty
Instument,

33, Comstruction of the Security lnstrument, Borrower and Londer agree thut ihin Secustty Instrument slall
be Intorpretzd in a falr, equal and nouteal manner as 1o gach of the parties.

34, Miscellancous, Whon used In thiz Security Instrument, the torms “hclude” or “lncraing” shall meay

without limitatlon by reason of snumerstlon. [n this Security Instruient, whenever e comtext o tequires, the _

musculing gender includes the feminlne and/or neuter, and the singulkr number Includes the plurst,

35, Relmbursement, To the oxtont peratiied by applicablo luw, Borrower shall reimburse Lender for any
andd &ll zoats, foes winl oxponves which Lander may ticur, ospend or sustalu In the performance ¢f any wet required or
permiited horouer o5 by law or In equity or otherwise arleing out of or in connection with thin Securlty Inutruniont,
the Notw, any other note secursd by this Security Instrument or uny other Instrement oxecuted by Borrower In
conmection with the Note of this Securlty Tnstrument. To the extent penmittod by applicable faw, Borrawer shall pay
10 Lender ity toes in connection with Lender providing documonts or xervices arlsing out of or 1in connostion with thix
Security Inatrutwent, the Nots, any other note secured by this Security Insteument or any other instrument executed by
Rorrower in connection with the Notw ot thin Security Instruinent,
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36. Clerical Ervor, In the event Lender ut any time discovers that the Noto, any ather noie secured by hix
Security Instrument, this Secority Instrument, or any othier document or Insirument oxecuted in connection with thix
Security Instrument, the Note or any other note secured by this Security Instrumont contatns an error that was caused
by a clerical mistake, calculation error, compuier maMunction, printing ermr or similss error, Borrower agrees, upon
notice from Lender, to re-oxecuie any documents that are necessary to correct any such error(s), Borrower further
agrees that Lender will not be lable to Borrower for any damages incurred by Borrower that are directly or lndirectly
caused by any such error(s).

}7. Lont, Stolen, Destroyed or Mutilated Security Instrument and Other Documents. Ir the event of the
losy, thefi or destruetion of the Note, any other ncote secured by this Security Inat.ument, this Securlty Inatrument or
any other documents or instruments exesuted in conncction with this Securlty Jnstrument, the Note or any other note
secured by this Security Instrument (collectively, the "Loan Documenis®), upon Borrower's reccipt of an
indemnification executed in favor of Barrower by Lendor, of, in the event of the mutilation of any of the Loau
Documents, vron Lender's surrender to Botrower of the mutilated Loan Document, Borrower ubal! execute and
doliver to Lendze a Loan Document in form and content identical to, and to serve #s & replacement of, the lost,
stolen, destroyed, ~ mutilated Loan Document and such replacement shall have the sume force and effect a3 the fout,
stolen, destroyed, oo ziatilated Loan Documents, and may be treated for all purposes " the original copy of such
Loan Document.

38. Assignment of Zevds, Ax addiional security hereuider, Burrower hereby assigns to Lender the rents of
the Property. Borrower shali have the right to collect and retain the rents of tho Property as they beconie duo and
payable provided Lender has not ex=reised ts rights to require immediate payment in full of the mumy secured by this
Security Instrument and Borrower 22 v.ot sbadoned the Property,

39. Legislation Affecting Lende:"s Rights. If enuchnent or expiration of applicable laws has the effect of
rondering any providon of the Note or txle Sscurily Instrument unenforceable according to its terms, Lender, at its

remedies permiitied by paragraph 21 of this Secu*’.v astrument,

(X]  1f this box is checked, the fotlowing paragraph <0 Is agreed (o by Borrower:

40. Owner-Occupancy of Security Property. Ir orler to induce Lender to make the loan secured by this
Security Instrument, Borrower has represented to Londer that thz Property will be occupied by Borrower whihin sixty
(60) days following recordation of this Security lnstrument and Faring the twelve (12) month perod hinmediately
following recordasion of this Security Instrument as Borrower's prumury. residence. Borrower ackmowliedges (x) that
Lender would not have agreed (o make the loan evideiced by the Note or e secured by this Security Instroment if
the Property were not (0 be owner-occupicd, wnd (b} that the inferest rate sot forth on the face of the Note and other
tormy of the loan were determined as a result of Borower's reprosowion that the Property would be
owner-occupied,  Borrower furtiier acknowledges that, among other things {i) jurchasers of loans (including
agencies, assoclations and corporations created by the fedoral and state governnients for the purchase of loanw)
typically require that properties securing loans acquired by such purchasor be owner-occupied, and wil) reject for
purchase loans for which security propenties are not owner-occupled, (1i) Londer's abitity ¢ sel & loan or an interest
in & foan (which 1t often does Ju the ordinary course of business) will therehy be impaired where « ~awrity propeny ls
not owner-uccupled, (1) the risks Involved and the costs of holding and sdminictering a loan e ufau higher In the
case of a toan In which the security property is not owner-occupled, and (iv) If and when Lemder made-x loan on the -
security of non-owner occupied property, Lander typicully makes such a loan on terms different from shose of loans
secured by owner-occupied propenties.  Accordingly, in the event that (s) within sixty (60) days following
recordation of this Security Inatrument the Property is not occupled by Borrower as Rorrower's prmary residence, or
(b) Borrower floes not continuously live in the Property for at loast twelve (12) months immedinsely following
recordation of this Security Instrumont, Lender miay declire all sums secured hy this Security Instrument to be
tmmediately due and payable. The rights of Lender herounder ahall be in addition any rights of Lender under chis
Security Insirument or wllowed by law.
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41, Riders to this Securlly Instrument. If ono or more riders are execuled by Bortowst and recorded
together with this Securlty Istrument, tho covenants and agreements of gach such rider shall be incorporaied into amd
shall amend and supplement the covenants and agreements of this Security Instrumout &a 1l they wore n purt of this
Security {nstrument,

N

[Chath apphaable doxine)l
(2 Planned Unlt Dovelopment Rider [ Condominiwm Rider ) 144 Failly Rider
(] Rider A C Rider B L Rides C

BY SIGNING @ELOW, Borrowee accapis and agreos (0 the oy snd covenants contulned in this Security Instrament
widd in any ridor(s) ezzcuted by Borrower aind recorded with it
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