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THIS MORTGAGE {"Securnity irstrument’) is given on JANTIARY 318°P, 1996 . The mortgayor is

BATRICK J POLLARD and RCSE M POLLARD, HUSEAND AND WIFE

{"Borrower"). This Security instrument s given to MIDAMERICA FEDERAL SAVINGS BARK

which is orjanized and existing under the taws of ~ UNITED STATES OF AMERICA . and whose

address is 1001 S WASHINGTON 3T, NAFTRYILLE, IL £036%
("Lender'), Borrower owes Lender the principal sum of

PB4/ /77

FOUR HUNDRED THOUSAND AND NO/100
Dollars (U.S. & 400,000.00).

|

This debt is evidenced by Borrower's note dated the same dte-as this Security Instrument ("Note"}, which provides
for monthly payments, with the full dabt, if not paid earlier, due ard bayable on FEBRUARY 1, 2026
This Security tnstrument secues to Lender: {a) the repayment of inw: dabt evidenced by the Note, with interest, and
all renawals, extensions and modifications of the Note; (£} the payment.of all other sums, with interest, advanced
under paragraph 7 to protect the security of this Security instrument; apd {¢) the performance of Borrower's
covenants and agrsements ander this Securty Instrument and the Note. /ror this purpose, Barrowar does hereby

mortgage, grant and conve to Lender the foliowing described property locatadin COCK County,

‘ inaig SEE ATTACHED
= Hinois:
% Q4 r-g
s . ”‘)J USS::S
o
=
é
-
p.7.N. 18 07 206 019
which has the address of 4812 FATR ELMS . WESTERN SPRINGS ,
(Street] {City]
ilinois 60558

[Zip Code} {‘Property Address’. C e
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- TOGETHER WITH all the improvements now or hereafter erected on the property, and all*epsements,
o appuitenances, and fixtures now or hereafter a part of the property. Al replacements and additions shall alco be
covered by this Security instrument. All of the foregsing is refered to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant, and convay the Property and that the Property is unencumbered, excepl for engumbrances of
record. Borrower warrants and will defend generaily the title fo the Froperty against 2il claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT cambines uniform covenants for nzlional use and non-uniforss covenants with
fimited variations by jurisdiction to constitute a unitorm security instrument covering real progerty.

 UNIFORM CCVENANTS. Borrawer and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Laie Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under
tha Note.

2. Funds for Texes and Insurance. Subject to appiicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds"} for
(a) yearly taxes and assestinents which may aftain priority over this Security instrument s a lien on the Property; {h)
vearly leasehold payments or.groand rents on the Property, if any; {c} yearly hazard or praperty insurance premiums,
{d) yearly flond insurance prenunms, it any; {8) yeery morigage insurance premimums, i any, and () any sums
payable by Borrowar to Lender, in agsurdance with the provisions of paragrapn 8, in liew of the payment of mortgage
insurance premiums. These items are-caned "Escrow ltems,” Lender may, at any time, collect and hoid Funds in an v
amount not to excesd the maximum amou't alender for taderally refated mortgage loan may require for Boriower's o
escrow account under the federal Rea! Estats Settlement Procedures Act of 1874 as amended from time to time, 12
U.S.C. Saction 2501 ef seq. {"RESPAY. unless aother law that applies to the Funds sets a lesser amount. If so,
Lender may, at any time, collect and hold Funds iriar’ amount not to exceed the lesser amount. Lender may astimate 7
thie amount of Funds dus on the basis of current duta Pnd reasonable estimates of expenditures of future Escrow .

Hems or otherwise in accordance with applicable iaw.

The Funds shall be held in an institution whrse deposits a7 ipsured by a federal ageney, instrumentality, or entity
tincluding Lender, it Lender is such an institution) or in any Federal Home Loan Bark. Lender shall apply the Funds
to pay the Escrow items. Lender may not charge Berrower for holding and applying the Funds, annually aralyzing
the estiow account, or verdying the Escrow ftems, uniess i.ender paye Borrower interest on the Funds and appticabte
law pennits Lender to make such a charge. However, Lender may requir? Borrower to pay a une-time charge for an
independent real estate tax reporting service used by Lender in connectiop with this loan, uniess applicable laws
provides atherwise, Unless an agreement is made or applicabie law requires interest to be paid, Lender shali not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lenaarmay agree in writing, nowever,
that interest shalt be paid on the Funds. Lender shall give to Borrower, without charde. an annual accounting of the

~Funds, showing credits and debits to the Funds and the purpose for which each debit (0 tho-Funds was made. The
~)Funds are pledged as additional security for all sums secured by this Security Instrurnent.

L ;1 the Funds held by Lender exceed ths amounts permitted to be held by applicable ‘aw, Leader shall account to

\ L Borave; for the excess Funds in accordance with the requirements of applicabie law. [t the anount of the Funds

: “held vy Lender at any time is not sufficient lo pay the Escrow items when due, Lender may so nutiy Borrower in

« writing, and, In such case Borrower shai pay to Lender the amount necessary 1o make up the deficiency, Borrower
=xhall make up the dsficiency in no more than twelve monthly payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly refund to Borrower
any Funds hald by Lander. If, under paragraph 21, Lender shall acquire or sefl the Praperty, Lender. prior to the
acquisition or sale of the Praperty, shall apply any Funds heid by Lender at the time of acquisition 2t sale as a credit

against the sums secured hy this Security insiruiment,
3. Appiication of Payments. Unless applicable law provides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, lo amounts -
payable under paragraph 2, third, to interest due; farth, to principal due; and last, to any [ate charges due under the .

Note.
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;fs on a leasehold, Barrower shall comply with ail the provisions of the lease. If Borrower acquires tee fitle to the
;_’I?rop:eny, the leasehold and the fee title shall not merge unless Lender agrees 1o the merger in writing. .

»

i; 7. Protection of Lender's Rights In the Property. If Borrower fails to perform the covenants and agreements
“gontained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the

,%Property (such as proceeding in bankruptey, probate, for condemnation or tarfelture or to enforce laws or regulations),

~Ihe Lender may do and pay for whatever is nacessary to protect the value of the Property and Lender's rights in the
Property. Lender's actions may include paying any sums secured by a lian which has priority over this Security
instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Althaugh Lender may take action under this paragraph 7, Lender doss not have ta do so.

Any amounts disbursad by Lender under this paragraph 7 shali become additional debt of Bortower secured by
this Security Instrumant. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursemeant at the Note rate and shall be payable, with interest, upon notice from Lender 1o
Borrower requesting bayment.

8. Morigage Insnrance. If Lender required mortgage insurance as a condition of making the foan secured by
this Security Instrumant, Borrower shall pay the premiums reguired to maintain the mortgage insurance in effect, It,
{or any reason, the morignge insurance coverage required by Lender lapses of ceases 1o ba in etfect, Borrower shall
pay the premiums required 15 obtain coverage substantially equivalent to the mortgage insurance previnusly in effect,
at a cost substantially equivalzni-to the cost to Borrower of the morgage insurance previously in effact, from an
alternate mortgage insurer appioyed by Lender, If substantially equivalent mortgage insurance coverage is not
available, Borrower shall pay to Lendsr each month a sum equal to one-hweifth of the yearly mortgage insurance
premium being paid by Borrower wheitha insurance coverage lapsed or ceased 1o be in effect. Lender will accept,
use and retain these paymens as a lcss reserve in eu of mortgage insurance. Loss reserve payments may no
longer be required, at the option of Lender, i moitgage insurance voverage (in the amount and for the period that
Lender requires) provided by an insurer apprcvari-by Lander again becomes available and is obtained. Borrower
shall pay the premiums required to maintain mortgnae insurance in effect, or to provide a foss rcserve, until the
requirement for mortgage insurance ends in accordance with any written agreement batween Borrower and Lender or

applicable faw.

9. inspaction. Lender or its agent may make raasanatie entriss upon and inspections of the Property. Lender
shall give Borrower notice at the time of oy prior 1o an inspection specifying reasenable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for ‘demages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or forcanveyance in fieu of candemnation, are
hereby assigned and shall be paid to the lender.

in the event of a total taking of the Property, the proceeds shall be applied to-the sums secured by this Security
Instrumerit. whether or not then due, with any excess paid to Borrower. In the ever: of 3 partial taking of the Property
immwhich the tair market value of the Property immediately before the taking is equal to or greater than the amount of
4 2 sums secured by this Security Instrument immediately before the taking, unless Borrowar and Lender otherwise
¢ Agree in writing, the sums secured by this Security Instrument shall be reduced by the anoun of the pioceeds
\_jauttiplied by the following traction: (a) the total amount of the sums sacured immediately before fie taking, divided by
4, {b) the fair market value of the Praperty immediately bafora the taking. Any balance shall be paid (s Borrewer. Inthe
"1 event of a partial taking of the Property in which the fair market vaiue of the Propedy immediately 1 i07e the taking is
X lgss than the amount of the sums secured immediately hefore the taking, unless Borrower and Lender otherwise
¥ agree in writing or unless applicable law otherwise provides, the proceeds shall be apptied to the tums secured by
this Security Instrument whether or ot the sums are then due.

if the Property is abandoned by Borrower, or If, after notice by Lender 1o Borrower that the condemnor offers to
make an award or seftle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorizad te collact and apply the proceeds, at its aption, either to resforation or repair of
the Property of to the sums securad by this Security Instrument, whather or not then due.

Unless Lander and Borrower otherwise agree in writing, any application of proceeds lo principal shall not extend
or postpone due date of the manthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not A Walver. Extension of the time for payment or
modification of amartization of the sums secured by this Security Instrument granted by Lender to any successor in

inferest of Borrower shall not operate to release the liability of the original Botrower or Borrower's SUCCessors in
1041 1/98 page 4 of 7
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‘;f'} 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable fo
;.?the Property which may attain priority over this Security Instrument. and leasehold payments or ground rents, it any.
ngorrcWer shall pay these obligations in the manner provided in paragraph 2, o if net paid in that manner, Sorrower
&6hall pay them on time directly to the person owed payment. Borrower shall promptly fumish to Lender all natices of
i=amounts 10 be paid under this paragraph. i Borrower makes thase payments directly, Borzower shail promptly fumish

:‘:_Eftc Lender raceipts avidencing the payments.

? Borrower shall promptly discharge any fien which has priority over this Security Instrument unless Borrower, (a)

agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests

in guod faith the fien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion "
 operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to o
Lander subordinating the lien to this Security Instrument, f Lendet determines that any part of the Property is subject
to a lien which may attain priority over this Security (nstrument, Lender may give Borrower a notice identifying tha lien. &
Sorrower shall satisfy the fien or take one or more of the actions set forth above within 10 days of the giving of notice. -

5. Hazard =i P operty Insurance. Borrower shall keep the improvements now existing cr hereafter erected on
tha Propery insures against loss by fire, hazards included within the term "extended coverage” and any other
hazards, including flotds rr flooding, for which the Lendes requires insurance. This insurance shall be maintained in
the amounts and for the e.inds that Lender requires. The insurance carrier providing the insurance shait be chosen
by Borrower subject to Leioer's approval which shall not by unreasonably withheld. If Burrewer fails to maintain
coverage described above, Lender may, at Lender's option, ohtain coverage to protect Lender's rights in tis Propeny

in accordance with paragraph 7.

All insurance policies and renewals s’ all be acceptable to Lender and shal include 2 standard mortgage clause.
Lender shall have the right to hold the policies and renewals. 1f Lender recuires, Borrower shall promptly give to
Lendsr sl receipts of paid premiums and renewal natices. {n the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may mzke proof of foss if nat made promptly by Borrower. '

Unless ‘ender and Borrower otherwise agree i1 writing, insurance proceeds shall be applied to restoration or
repalr of the Property damaged, if the restoration of repalr is economically feasible and Lender's secuity is not
lessened. |f the restoration or repair is not economivally feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured Ly.tnis Security lnstrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandans the Propery.-or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a ciaim, ther Lender may collect the insurance proceeds,
Lender may use the proceeds to repair or restore the Property o to 2y sums secured by this Security Instrument,
whether or not then due. The 30-day periad will begin when the notice is given

Unless Lender and Sorrower otherwise agree in writing, any application 41 groceeds to principat shall not extend
or postpone the due date of the monthly payments referred to in paragraphs ! 2:d.2 of change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's #.jit 2o any insurance policies and ’
procesds resuiting from damages to the Property priof to the acquisition shall pass,ta Lender to the extent of the
sums secured by this Security instrument immediately prior to the acquisition.

8. Occupancy, Pressrvation, Maintenance and Protection of the Property; Borrawer's Loan Application;

" Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principa esirence within sixty
days after the execution of this Security instrument and shall continus to occupy the Property as Bomnower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing,. which consent

»

.

-

a shall not be unreasonably withheld, or unfess extenuating cifcumstances exist which are beyond Borrower's control,

© Borrower shall not destroy, damage of impair the Praperty, allow the Property to deteriorate, or commit wasts on the

' Property, Borrower shall be in default if any foreiture action or proceeding, whether civil or criminal, is bagun that in &
Lender's good faith judgement coutd result in forfeiture of the Property ar otherwise materially impair the lien c:eated '«:7
by this Security Instcument or Lender's secuty interest. Borrower may cure such a default and reinstate, &5 provided f; -

in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security instrument or Lender's security interest. Borrower shall also be in default if Borrower, during
the ioan application process, gave materially false or inaccurate information or statemients to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not

limited to,

1041 1/95 page 3 of 7
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Borrowers chligation to pay the sums secured by this Securily Instrument shall continue unchanged. Upon
te:nstdiement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully-effective as
{f'no acceleration had occurred. Howaver, this right to reinstate shall not apply in the case of acceleration under
garagraph 17.

7 19. Sale of Note; Change of Loan Servicer, The Note or partial interest in the Note (fogether with this Security

Wpstrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the
entity {known as the "Loan Servicer") that collects monthly payments due under the Note and this Security nstrument.
There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note, if there is a change of
the Loan Servicer, Borsower will be given written notice of the change in accordance with paragraph 14 above and
applicable law. The notice will state the name and address of the new Loan Servicer and address 1o which payments
should be made. The notice will alsc contain any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or refease
of any Hazardous Substances on or in the Property. Borrowsr shall not do, nor allow anycne eise to de, anything
affecting the Propeny that is in violation of any Environmentat Law. The preceding two sentences shalf not apply to
the presence, use,-ur storage on the Propeity of small quantities of Hazardous Substances that are generally
recognized to be approzriate to normal residential uses and to maintenance of the Property.

Borrower shall prompt’y, give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or reguiptcty agency of private party involving the Property and any Mazardous Substance or
Environmental Law of which <{ne Borrower has actual knowledge. It Borrower lfearns, or is notified by any
governmental or regulatory autharity, that any removal or other remediaiion of any Hazardous Substance affecting the
Property is necessary, Borrower aitall promptly take all necessaty remedial actions in accordance with Environmental
Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances-by Environmental Law and the fullowing substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides. volatiie solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in paragraph 20, “Environmental Law" means federal laws and laws of the
jurisdiction where the Propeny is iocated that relate 1o health, safely or environmental protection.

NCON-UNIFORM COVENANTS. Borraower and Lende: further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice’ty Borrower prior to acceleration foliowing
Barrower's breach of any covenant or agreement In thls Securitv tnstrument (but not prior to accelaration
under pavagraph 17 unless appiicable law provides atherwlse).'Tne natice shall specify: (a) the dafauit; (b)
the action required to cure the default; (c) a data, not iess than 30 days from the date the notire Is given to
Borrower, by which the default must be cured; and (d} that fallure to crire the default on or botore the date
specified in the notice may result In acceleration of the sums secures by this Securlty Instrument,
foreciosure by judiclai proceeding and sale of the Property. The notice shal) “:rther inform Borrower of the
right to reinstate after acceleration and the right to assert In ths foreclosure ptocieding the non-existence of
a default or any other defense of Barrower to acceleration and foreclosure. If tha de®zull is not cured on or
before the date specified in the nofice, Lender at its option may require immediate p+vment [n full of all sums
secured by this Security (nstrument without further demand and may foreciose this Sscitity instrument by
judiciai proceeding. Lender shall be entitied to collect alt expenses incurred in pursiiny the remedles
provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees airi vosts of titie
evidence.

22. Release, Upon payment of afi sums secured by this Security instrument, Lender shall releasa this Security
instrument without charge to Borrower. Borrower shall pay any recordation costs,

23. Waiver of Homestead. Borrower waives all right of homesiead exemption in the Praparty.

24. Riders to this Security instrumant. if one or more fiders ara exscuted by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s} were a part of this
Security Instiument.

1041 1/95 Page 6 of 7
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terest. Lerfder shall not be required to commence proceedings against any successor in interest or refuse to extend
fime for payment or otherwise modify amoitization of the sums secured by this Security tnstrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
;a'ny right or remedy shall nat be a waiver of or preclude the exercise of any right or remedy.

%4 12, Successors and Ascigns Bound; Joint and Several Liabllity; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors znd assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrowet's covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: {a) is co-signing this Security
Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the ierms of thig Security
Instrument: {b) is not personally obligated to pay tha sums secured by this Security insttument; and (c} agrees that
Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the
terms of this Security Instrument or the Note without that Borrower's consent.

13, Loan Chaiges. if the loan secured by this Security Instrument is subject to & law which sets maximur: loan
charges, and that la- is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the lo4h exceed the permitted timits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce 17 charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits 1w be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Nate-or by making a direct payment to Borrewer. i a refund reduces principal, the reduction
will be treated as a partial prepayrient without any prepayment charge under the Note.

14. Notices. Any notice 1o Borrawar provided for in this Security instrument shall be giver by delivering #t or by
mailing it by first class mail unless applicable law requires use cf another method, The notice shall be directed to the
Property Address or any other address Bolrowur designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stated lwrein of any other adgress Lender designates by notice to Borrower.
Any notice provided for in this Security Instrumerit shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Gavernlng Law; Saverability. This Security {r'strument shail be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event thit eny provision o clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall nat affect oftier provisions of this Secunty Instrument or the Note
which can be given effect without the conflicting provision. To Ris 2nd the provisiors of this Secunty Instrument and
the Note are declared to be severable. T

16. Borrower's Copy. Borrower shall be given one conformed copy of tha Note and of this Security instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower, <17l or any pan of the Propeity or any
interest in it sold or transferred {or if a beneficial interest in Borrower is soli or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, al its option, (equire immediate paymant in full of
ail sums secured by this Security Instrument, However, this option shall not be exeicised by Lender if exercise is
prohibited by federal faw as of the date of this Security instrument.

If Lender exercises this option, Lender shal! give Borrawer notice of acceleration. 1ns ratice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Porrower must pay all
sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior to the expiraton of this period,
{ender may invoke any remedies permitted by this Security Instrument without further notice o demarid on Borrower.

18. Borrower's Right to Reinstate. [f Boriower meets certain cenditions, Borrower shall have the right to have
enforcement of this Security instrument discontinued at any time prior to the earlier ¢, (a} 5 days (or such other
period as applicable (aw may specify for reinstatement) before sale of the Property pursuant lo any power of sale
cohtained in this Security Instrument; or (b) entry of a judgement enforcing this Security Instrument. Those conditions
are that Borrower: {a) pays Lender all sums which then would be due under this Security instrument and the Note as
it no acceleration had occurred; (o) cures any default of any other covenants or agreements; {c} pays all expenses
incurred in enforcing this Security Instiument, including, but nat fimited to, reasonable attorneys' fees; and (d) take
such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the

Property and
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{C) Caicuiation of Changes

Befors each Change Date, the Note Holder will cafculate my new interest rate by adding TWO AND THREE
QUARTERS percentage points ( 2.750 %) to the Cuerent Index. The Note Holder
will than round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4{D} below, this rounded amount will be my new interest rate until the next Changs Date.

The Note Holder will then datermine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that | am expectad to owe at the Change Date in fuli on the malturity date at my new interest rate in
substantially equal payments, The result of this calculation will be the new amount of my monthiy payment,

(0} Limits on interest Rate Changes

The interest rate | am required to pay at the first Change Date will net be greater than B.625 % orless than
6.625 %. Thereafter, my interast rat? will never be increased or decreased vn any single

Change Date by more than two percentage points {2.0%) frem the rate of interest | have been paying for the

preceding twelve montivs. My interest rate will never be greaterthan 22,625 %, which is called the "Maximum
Rate", or less than 6.625 %, which is cailed the "Minimum Rate".

(€} Effective Date of Chatigac

My new interest rate will becorie 2¥ective on each Change Date. | will pay the amount of my new monthly
payment beginning on the first moninly navment date after the Change Date until the amount of my monthiy
payment changes again,

{F) Notice of Changes ‘
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my

monthly payment before the effective date of any change The notice will include information requirad by law to be
given me and also the title and telephone number of a persin who will answer any question | may have regarding
the rotice. \

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST (¥ BORROWER
Unitorm Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial interest in Borrower. !f all or any 227 of the Property or any interast
in it is sold or transtered (or if a beneficial interest in Borrower is sold or transfened and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require iminediate payment in tuli of all
sums secured by this Securily Instruiment. However, this option shall not be exercised ty Lender it exurcise is
prohibited by federal law as of the date of this Security instrument. Lender alsc shall not excre.se this option if: ()
Borrower causes to be submifted to Lender information required by Lender to evaluate the inter:dau transferee as if

- a naw loan were being made to the transferee; and {b) Lender reasonably determines that Landei’s security will not
be impaired by the loan assumption and that the risk of a breach of any covenant or agreement i this Security
Instrument is acceptable to Lender.

To the extent permitied by applicable law, Lender may charge a reasonable fee as & condition to Lender's
consent to the ioan assumption. Lender may also require the transferee 1o sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower wili continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrowsar in writing.
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