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STATE OF ILLINOIS

®CiA MORTGAGE

FHA CASE NO,
131:8199814-703

This Mon Security Insiiument*) Is givenon  February 21, 1996 . Tha Mortgagor is
Mg e e Y eeband and Wife and 3. MAURO MONTOYA, a single

man ¢7 v, 71
whose addressis 2331 S. MILLARD AVENUC,CHICAGO,IL 60623 2 ’
“Borrower"%. This Security Instrument Is givento
arket Street Morigage Corparation o
which is arganized and existing under the laws of the State of Michigan , and whosa address is
P.0. Box 22128, Tampa, FL 33622 ] ) _
' ander’). Borrower owes Lender the principal sum of  ninety Four Thousand Five Hundred Thirty
oilars and no/100 _
Dotiars (U.5. $ 94,530.00 ). This debt Is gvidericad by Barrower's nate dated the same date as this
Security Ir strument !"Note[? which provides for monthly payments, v the fuil deb, if not paid earller, due and
payable on March 1, 2 26 . This Security Instrument sectires to Lender: (a) the repaymant of the debt
evidenced by the Note, with interest, and all renewals, extensicns and inodiflzations; ib) the payment of all other sums,
with Interest advanced under Paregraph 6 to protect the security of this Se ity 'nstrument; and (c) the performance af
Borrower's covenants and agreements under this Security Instrument and the ints. For this purpose, Borrowes does
hereby mortgage, grant and convey ta Lendar the following descriped property lngated In
COOK County, Hilnae:

LOT 12 AND THE SOUTH 1/2 OF LOT 13 IN BLOCK 5 IN MILLARD AND, (ECKER'S
SUBDIVISION IN THE EAS 1&2 OF THE EAST 1/2 OF THE NORTHWEST 1/4-3¢ SECTION
26, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINGIS.
P.I.N. 16-26-109-007
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LOAN NO. 1883487
TOGETHER WITH all the impravements now or hereafter erectad on the propery, and all sasements, rights,
appurtenances, rents, royaltles, mineral, ol and gas rights and profits, water rights and stock and all fixtures now or

hereafter a part of the propenty. All renlacements and additions shall also be covered by this Security Instrument. All of
the foregoing Is referred to in this Security Instrument as the "Property.”

BORROWER GOVENANTS that Borrower is lawlully seized of ths estate hereby ~onvaysd and has the right to
mortgage, grant and convey tha Property and that the Property Is unencumbered, except for encumbrances of record.
Sorrower warrants and will defend generally tha title o the Property against all clalms and demands, subject to any
gncumbrances of record. :

1. Payment of Principal, Intereat and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Nate. _

2. Monthly payments of Taxes, insurance and Other Charges. Borrower shall inciude in each monthly payment,
together with the prircipal and Interest as set forth 'n the Note and any Iate charges, a sum for (a) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and
() premiums for Irizurance required under Paragraph 4. In any vear In which ihe Lender must pay a mongage [nsurance
premium to the Ses:etary of Housing and Urban Development (Secretary), or in any year In which such premium
wouid have been required if Lender still held the Security Instrument, esth monthly payment shall alsa include elther: ()
a sum for the annual mergage insurance premium to be pald by Lender to the Secretary, or {i!) a monthly charge
instead of 8 morgage ) s1.ance premium i this Security Instrument Is heid by the Secretary, in a reasonable amount 0
be determired by the Secraia v. Except for the monthly charge by the Secretary, these items are called "Escrow ftems”

and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, cotiect and hold amounts for Escrow items In an aggregate amount not to exceed the
maximum amount that may be requiied fo; Borrower's escrow account under the Real Estate Sefllement Pracedures
Act of 1974, 12 U.S.C. 2601 gt seq. and implementing regulstions, 24 CFR Part 3500, as they may be amended from tima
to time ("RESPAY), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or
dishursements before the Borrower's paymeits are available in the account may not be based on amounis dus for the

mortgage insurance premium,

i the amounits heid by Lender for Escrow ems €xceed the amounts permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. f the smoints of funds held by Lender at any time are not sufficlent
to pay the Escrow ltems when due, Lender may notify the Berrower and require Borrower to maka up the shortage or

deficlency as permitied by RESPA,

The Escrow Funds are pledged as additional security for all'sums secured by this Security Instrument. )f Borrower
tenders to Lender the full paymant of all such sums, Borrower's &ccednt shall ba credited with the balance remaining for
all installment tems (2), (b) and (c) and any mortgage Insurance prem.um instaliment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any evcest: funds to Borrower. Immediately prior to
a foraclosure safe of the Froperty or its acquisition by Lender, Barrower's acsount shall be credited with any bafance

remaining for all installments for tems (a), (b) and (c).

3. Application of Fayments. All payments under Paragrapns 1 and 2 shall be‘apiied by l.ender as fcllows:
FIRST, to the mortgage insurance premium to be pald by Lender to the Secretary ot to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, anu fire, #20d and other hazard
instranse premiums, as required,

THIRD, to interest due under the Note;

FOURTH , to amortization of the principal of the Nots; -
EIFTH, to late charges due under the Note. oy
4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all Improvements on the Property, whether b
now I existence or subsequently erected, against any hazards, casualties, and contingencles, Including fire, for which £n
Lender requires insurance. This insurance shall be maintained in the amounts and for the perlods that Lencer requires. e
Borrower shall also Insure all Improvements on the Praperty, whether now In existence or subsequently arected, K
against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved :-: :
-

by Lender. The insurance policies and any renewals shall be held by Lender and shall Include loss payable clauses in
{avor of, and In a form acceptable to, Lender.

In the event of loss, Borrower shal give Lender immediaie notice by mail. Lender may make proof of loss i not
made promptly by Borrower. Each insurance company concemned Is heraby authorized and directed to make payment
for such loss directly to Lander, instead of to Borrowar and te Lender Lointly. All or any part of the Insurance proceeds
may be applied by Lender, at its option, either {a) to the reduction of the Indebtedness under ihe Note and this Security
Instrument, tirst to any delinguent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or
{b) to the restoration or repair of the damaged property. Any appfication of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments whick are refe:7ed te in Paragraph 2, or change the amount
of such payments. Any axcess insurance proceeds aver an amount required to pay all outstanding Indebtedness under
the Note and this Security Instrument shall be paid 10 the entity legally entitled thereto. y
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7 LOANNC. 1883487
,’ In the evertt of foreciosure of this Security Instrument or other transfer of title to the Property that extinguishes the
gindebtedness, all right, title and interest of Borrower in and to insurance policles in force shall pass ta the purchaser.

o
#iLeaseholds. Borrower shall occupy, establish, and use the Propetty as Borrower's principal resldence within sixty days

5. Occupancy, Preservation, Maintenance arul Protection of the Property; Borrower’s Loan Agplication;

iz, after the execution of this Security Instrument and shali continue to occupy the Property as Borrower's principal

fok.

i
{1

5residence for at leas! one year after the date of accupancy, unless the Secretary datermines this requirament will cause

undue hardship for Borrower, or unless extanuating circumstances exist which are beyond Borrower's control. Borrower
shall notity Lenders of any exienuating circumstances. Borrowar shall not commit waste or destroy, damage or
substantially change the Property or allow the Property 1o detetlorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant of abandoned or the loan Is in defauit, Lender may take reasonable action
to protect and preserve such vacant or abandaned Property. Borrower shall alsa be in default if Borrower, during the
Ioan applicatlon process, gave matetially false or Inaccurate information or statements ta Lender (or falied to provide
Lender with any material information) in connectlon with the loan evidenced by the Note, including, but not limited to,
representations concerning Barrower's oocupancy of the Property as a principal residence. ff this Securtty Instrument s
on a leasehold, Borrower shall comply with the provisions of the lease. It Borrower acquires tee title to the Property, the
leasehcld and fee fitis shalt not be merged unless Lender agrees to the merger in writing.

6. Charges to Beoirower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental
or municipal charges, finss and Impositions that are not Included In Paragraph 2. Borrower shall pay these obligations
on time directly to the emity which Is owed the payment. If fallure to pay would adversely affect Lender's interest in the
Property, upon Lerder’s requasi Sorrower shall promptly furnish to Lender recaipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or falls to perform any ather
covenants and agreemants cont2iied In this Security Instrument, or there is & legal proceeding that may significantly
affact Lerkier's rights In the Property fsuith as a proceeding in bankrupicy, for condemnation or to enforce laws or
regutations), then Lender may do and pey whataver is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of iaxes, hazard insurance and other tems mentioned in Paragraph 2.

Any amounts disbursed by l.ender uncie: thiz Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amunrite shall bear interest from the date of disbursament, at the Note rate,
and at the optlon of Lender, shall be immediately Jue 2nd payabie.

7. Condemnation. The proceeds of any award @ claim for damages, direct or consequential, In connection with
any congiemnation or ather taking of any part of the Proprty, or for conveyance in place of condemnation, are hereby
assigned and shail bs paid to Lender to the exient of the 1wl arount of the indebtedness that ramains unpaid under the
Note and this Security Instrument, Lender shall apply such prozeads to the reduction of the Indebtedness under the
Note and this Securlty Instrument, first to any delinquent amout= aniled in the order provided in Paragraph 3, and
than to prepayment of principal. Any application of the proceeds to . arincipa! shall not extend or postpons the due
date of the monthly payments, which ara referred to In Paragraph 2, ¢ rhanga the amount of such payments. Any
excess proceeds ovér an amount required to pay all outstanding indeigdness under the Note and this Security
Instrumeant shafl be paid ta the entlty legally entitied thereto,

8, Fees. Lender may collect fees and charges authorized by the Secretar.

9. Grounds for Acceleration of Debl.
(a) Default. Lender may, except as limited by regulations Issued by the Secretei ) inihe case of payment defaults,
requ're immedate payment in full of all sums secured by this Security instrument if:
() Borrower defauits by falling to pay In full any monthly payment required by this-Cecurity Instrument prior e
10 or on the due date of the next monthly payment, or op
(i) Barrower dafaults by fafling, for a period of thirty days, to perform any other obligatiia contalned In this
Saecurlty Instrument,
{b) Sale Without Credii Approval. Lender shall, if parmitted by applicabie law and with the pricr 2peroval of the X
Secretary, require immediate payment in fult of all the sums secured by this Security Instrument i:
(i) Alt or part of the Property, or a beneficial interest in a trust owning all or part of the Property, Is sold or
otherwise transferred (other than by devige or descent} by the Barrower, and - .
{ii) The property is not occupled by the purchaser or grartee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not bean approved In
accordance with the requirements of the Secretary. .
(c) Nc Waiver. if circumstances occur that would permit Lender to require Immediate payment in full, but Lender
does not require such payments, Lender does not walve its rights with respect to subsequent events. ,
{d) Regulations of HUD Secretary. inmany circumstances ragulations Issued by the Secretary will limit Lender’s
rights, In the case of payment defaults, 10 require immediate payment in full and foreclose if not paid. This Security
Instrurent does not autherize acceleration or foreclosure if not permitted by reguiations of the Secretary.
{e YMortgage Not lnsured. Borrower agrees that shouid this Sacurug instrument and the note sacured thersby not
be eflgible for Insurance under the Nationat Housing Act within 60 AYS {rom tha date hereof,
Lander may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in full of al
sums secured by this Security instrument. A written statement of any authorized agent of the Secretary dated

OV GRS

subsecuentto 60 DAYS from the date hereof, declining to Instre this Security Instrument and the
FHA ILLINOIS MORTGAGE FORM 2/01
ISC/FMOTIL//0691/(2-91)-L _ PAGE3 CF §




UNOFFICIAL COPY




G UNOFFICIAL COPY

LOANNO, 1883487

1 note secured thereby, shall be deemed canclusive proof of such insligibility. Notwithstanding tha foregoing, this
i,  option may not be exercised by Lender when the unavallabllity of Insurance Is sotely due to Lender's faflure to remit

§] amortgage insurance premium to the Secretary.

£, 10, Reinstatement. Borrower has a right to te reinstated i ).ender has required immediate pryment In full because

i 0f Borrower's faflure to pay an amount due under the Note or this Security Instrument. This right applies evan after

{-.'. oreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender In a lump sum all

. lamounts required to bring Rorrower's account current including, to the extent they are obligations of Borrower under
this Sacurity tnstrument, foreclosure costs and reasonable and customary attorneys' fees and expenses property
assaclated with the foreclosure proceeding. Upon reinstatement by Sorrower, this Security instrument and the
abligations that it secures shall remain in effect as if Lender had not reguired immediate payment in full. However,
Lender i nat required to permit reinstatement if: () Lender has accepted reinstatement aftsr the commencement of
foreclosure proceedings within two ysars immediately preceding the comrmencement of a current foreclosure
nroceeding, (i) reinstatement will preclude foreclosure on ditferent grounds in tha future, or (i) reinstaternent wil
advarsely affect the priority of the lien created by this Securlty Instrument. ,

11. Borrower wat Reieased; Forbearance by Lender Not & Waiver. Extension of tha time of payment or
modification of amui fization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrowa: skall not operate 1o release the Mability of the originai Barrower or Barrower's successor in Interest.
Lender shall not be reauirzd to commence proceedings against any successor In interest or refuse ta extend time for

ymer:: or otherwise Fiarins arnartization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrows: or Borrower’s successors in interest. Any forbearance by Lender In exercising any right
or remedy shall not be a walver i ar prechude the exercise of any right of remedy.

12. Successors and Assigas dound; Joint and Several Liability; Co-Signers. The covenanis and agreements of

this Security Instrument shall bind any banafit the successors and assigns of Lender and Borrower, subject to the

- provislons of Paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security instrument but doas riot exccute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of thig Security Instrument; (b} is
not personally obligated to pay the sums secuiac by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may agree to extend, modify, forbear ol mube any accommedations with regard to the terms of this Security
Instrument or the Note without that Borrower's consel .

13. Notices. Any notice io Borrower provided for in [nis Securlty Instrument shalt be given by defivering It or by
malling t by first class mall uniess appiicable law requires use-of another method. The notice shall be directed to the
Property Address o7 any other address Berrower designates by rotice to Lander, Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any addass Lender designates by notice to Borrower. Any notice
provided for in this Security instrumant shall be deemed ta have boer siven to Borrower or Lender when given as
providied in this paragraph.

14, Governing Law; Severability. This Security Irstrument shaii be gocrned by Federal law and the law of the
jurisdiction in which the Property Is located. in the event that any provision or ciause of this Security instrumeant or the
Note conflicts with applicable Jaw, such conflict shall not affect other provision: 51 this Security instrument or the Note
which can be given effect without the confiicting provision. Ta this end the provisiurz of this Security Instrument and the
Note are declared to be severable.

15, Borrower’s Copy. Borrower shail be given one conformed copy of this Securlty tnstrument.

16. Assignment of Rents. Borrower unconditionally asslgns and transfers 1o Lender all & rents and revenuas of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenuss 2. hereby directs each
tenant of tha Property to pay the rents to Lender or Lender's agents. However, prior to Lender's<iciica to Boriowe of
Borrawer's breach of any covenant or agresment in the Security Instrument, Borrower shall collect and receive all rents
and ravepugs of the Praperty as trustee for the benefit of Lender and Borrawer. This assignment of yents constitutes an
absolute assignment ang not an assignment for additional security anly.

if Lender gives notice of breach to Borrowet: (a) all rents recelved by Borrower shall be held by Botrower as trustee
for banefit of Lander only, to be applied to the sums secured by the Security Instrument; (b} Lender shall be entitled to
collect and receive afl of the rents of the Property; and (c} each tenant of the Praperty shall pay all rents due and unpaid
to Lender or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lander shalf not be required to enter upon, take cantro! of or maintain the Property before or after giving notice of
breach to Borrowst. However, Lender or a judicially appointed receiver may do so at any tima thera Is a breach. Any
application of rents shali not cure or waive any default or Invalldate any other right or remedy of Lender. This
assignment of rents of the Propenty shafl terminate when the debt secured by the Security instrumient Is paid In full.

r

-
1 4
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ae
ENON—UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
%} 17. Foreclosure Procedure. if Lender requires immediate payment In full under Paragraph 9, Lender may Invoke
£ahe power of sale and any other remedies permitied by applicable law. Lender shall be entitied to collect all expenses
r."incurred in purstiing the remedies provided in this Paragraph 17, including, but not limited to, reasonable attorneys' fees

,Aand costs of title avidence.
“/ s, Retease. Upon payment of 2ll sums securad by this Security instrumant, Lender shall release this Securlty

. Instrument without charge to Borrower. Borrower shall pay any recordation costs,
19. Walver of Homastead. Sorrower waives alf right of homestead exemption in the Property.

Riders to this Security Instrument. 1f one or mare riders are exacuted by Barrower and recorded together with
this Security Instrument, the covenants of aach such tider shail be Incorporated inta and shalt amend and supplement
the covenants and agreements of this Security Instrument as ff the rider(s) wera In a part of this Security Instrument,

[Check applicable 0:(es)].
Dcondominium Rider DGraduated Payment Rider D‘Growing Equity Rider
D Planned Unit Devolcpment Rider D Qther [Specify]

BY SIGNING BELOW, Borrower sccepts and agrees to the terms contained in pages 1 through 4 of this Secutity
Instrument and in any rider(s) executed by Borrower and recorded with it.

Withessas:

l/ ﬂ 0’}&/ 217 Mﬁlf@_}' P Seal)
/RAMON MONTOYA e,

[ Malwerp Monteya Seal)
};ARIEELA MONTOYA orower

Lo

[ V.Y
g7 MAVRD MONTOYA
A g ) /%7&70 Yo (Seal)

g
STATWLUW ; ( ;Q.ﬁ rff/ County ss:
L [/ , a Notary Public in and for said Uty %
o i WO SRR powrova, st S ore onon e SRR e e

W

personally known to me to be the sa p rsons) whose name(s) subscribed to the foregoing lnstment, appeared
befora me this day in person, and acknowledg that they signed and deiivera% !no' suld 1nst£ﬁnent as
their froe and voluntary act, for the uses and purposes therelp sgtfonth. 4 )/

Given under my hand and official seal, this day of AU A
My Commisslon explres: m

Nat;y Pddlic
This instrument was prepared by:

LAURIE MAYBRUN

(Name)

(Addressj
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