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This Martgage (“Security instrument’) is given on  February 20, 1996 . The Mortgagor ls
KATHERINE A. SKYBA , A Single Woman .

('‘Borrower”). This Sacvrit;, ingtrument Is given 1o

MOUNTAIN STATES MCRTGAGE CENTERS, LHC.

which is organized and exisrigunderthe lawsof THE STATE OF UTAH , and whose address is
1333 EAST 9400 s$DUTd. SANDY, UT 84092

("Lender’). Borrower owes Lenuar.e principal sumof Twenty Nine Thousand One Hundred
Twenty Dnoe BDollars and no/100

Dollars {U.S.$ 29.121 .00 ). This debt Is evidenced by Borrower's note dated the same date as this
Security !nstrument ("Note"), which prrvices for monthly paymants, with the full debt, if not paid aarller, due and
payable on March [, -2011 . ‘hisSecurity Instrument secures to Lender: (a) the repayment of the dabt
evidenced by the Note, with interest, and all renawals, extensions and moditications; (b) the payment of ali other sums,
wih Interest, advanced under Paragraph 6 t¢; prctect the security of this Secutity tnstrument; and () the perlormance of
Borrower's covenants and agreements unde this-Ssecurity instrument and the Note. For this purpose, Borrower does
hereby martgage, grant and convey to Lender t18/cllowing described property located in )

Cook County, lilinocis:

LOT 1B [N HUBBARG'S SUBDIVISIDN OF Py 3CK 7 IN MATSON, TOWER ARD DAVISS
SUBDIVISION OF THE MEST 1/2 OF THE MNURTH-NEST 1/4 OF SECTION 6, TOWHNSHIF 39
NORTH, RAMGE 14. EAST OF THE THIRD PRINCIPAL MERIOIAN, {® COOK COUNTY,
ILLINCIS.

oA -0 =N 04

Fguity Tille
4% N, LaSzie/Suite 482
Ehicagn, 1L GEG10

EONDDOTT- /

which has the address of 14165 HORTH BELL CHICARD
[Strest} [City] .
lilincis 60622 {"Propeny Address™);
[2ip Gode]

TOGETHER WITH ali the improvernents now or heraeafter erected on the propeny, and all easements, rights,
appurtenances, rents. royaltles, mineral, ol) and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additlons shall also be cavered by this Security instrument. Al of
the foregoing Is referred 10 in this Security Instrument as tha “Propeity.”

BORROWER COVENANTS that Borrower Is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of record.
Borrower warrants and will defend generally the title 10 the Property against all claims and demards, subject to any
encumbrances of record.
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2. Monthly payments of Taxes, Insurasnce and Gther Charges. Borrower shall include in each monthly payment,
ether with the principal and Intarest as set forth In the Note and any late charges, a sum for (a) taxes and spscial
ssessmants levied or to be levied against the Property, (b} teasshold paymaents or ground rents on the Property, and

} premiums for insurance required under Paragraph 4. 1n any year in which the Lender must pay a mortgage
surance premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year In which such
remiurn would have been required if Lender still held the Security instrument, each monthly payment shali also include
%ﬂher (1} a sum for the annual mortgage insurance premium 1o be pald by Lender to the Secretary, or () a monthly
“Eharge instead of a martgage insurance premium If this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the monthly chargs by the Secretary, these items are called
“Escrow itams" and the sums paid to Lender ara cafled "Escrow Funds.”

Lender may, at any time, collect and hold amcunts for Escrow fems In an aggregate amount not to exceed the
maxdmurm amolint that may be required for Borrower's ascrow account under the Real Estaie Seltlement Procedures
act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they inay be amended
from time to tima ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or

. disbursements hefora the Barrower's payments are avaliable in the account may not be based on amounts due ot the
rmongage Insurance premium. .

It the amaunts held by Lender for Escrow lteims exceed the amounts permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA, if the amounts of funds held by Lender at any time are not sufficiant
to pay the Escrow ltems when due, Lender may natity the Barrowar and require Borrawer ta make up the shortage or
deficiency as permitted by RESPA.

The Escrow Fuis are pledged as additional security for ail sums secured by this Security instrument. it Borrower
tenders to Lencer thr, full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all instaltment kems {(a’, (1), and {c) and any mortgage insurance pramium Instaliment that Lender has not become
obligated to pay to the Seratary, and Lender shall promptly refund any excess funds to Borrower. Immaediatsly prior to
a foreclosure sale of the f'roporty or its acquisition by Lender, Borrower's account shall be credited with any balance
remeining for alt Instaliment:. 1o Rems (a), {b), and (c).

3. Application of Paymants 1l payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

glﬂﬁ_t. to the mortgage insura »zo premium to be pald by Lender to the Secretary or to the manthly charge by the

ecratary Instead af the monthty m=rtgage Insurance premium;

SECOND, to any taxes, speclal usse-.srients, leasehold payments or ground rents, and fire, liood and other hazard

Insurance premiums, as required; '

THIRD, 1o Interest due under the Note;

H , to amontization of the principi! of the Note;

FIFTH, to late charges due under tho Note.

4. Fire, Flood and Gthar Hazard Insurancs.” Forrowsr shall insure all improvements on the Property, whather
now in existence or subsequently etected, agalnst ary 'azards, casualtivs, and contingencles, including fire, for which
Lender requires insurance. Thls insurance shall be mui wained in the amounts and far the perlods that Lender raguires.
Barrower shall also insure all improvements on the Propert;,whsether now in existence or subsequently erected,
against loss by Hoads to the extent required by the Secrelary. Ml Insurance shall be carried with companies approved
by Lender. The insurance pollcies and any renewals shall 1.2 bsid by Lender and shall include loss payable clauses in
tavor of, and In a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender Immediate natica by mall. Lender may make proot of loss if not
made promptly by Borrower. Each Insurance company concerngu 'u hereby authorized and directed to make paviment
for such ioss directly to Lender, Instead of to Borrowsr and to Lenaeroiatly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (&) to the reduction of e ndebtedness under the Note and this Security
fnstrument, #irst 1o any delingueant amounts applled in the order in Paragraph 3, and then 1o prepayment of principal, or
(b} to the restoration ar repair of the damaged property. Any application of t":e nroceeds to the principal shall not
extand or posipons the due date of the manithly payments which are referre 10 . Paragraph 2, or change the amoumnt
of such payments. Any excess insurance proceeds over an amount required to o=y all outstanding indebtedness under
the Note and this Security Instrument shall be paid 1o the ertity legally entitled thevtio.

in the avent of foreciosure of this Security instrument ar other transfer of title 10the Property that extinguishes the
Indebtedness, all right, title and interest of Borrowsr In and 1o surance policies in foive 2liall pags to the purchaser.

8. Occupancy, Preservetion, Maintanance and Protection of the Property; Boirovar's Loan Application; -
Lsassholds. Borrower shall occupy, establish, and use the Property as Borrower's princinal residerice within sixty da)&
after the execution of this Security Instrument and shaft contintie ta occupy the Property as Barrewer's principal *
rasidenca for at least cne year alter the date of occupancy, uniess the Secretary determines (his r anuirement will caus
undue hardship for Barrower, or unless sxdtenuating circumstances exist which are beyond Borrovvs~'s control. Barrow
shall notify Lerclers of any extenuating clrcumstances. Borrower shai! not commit waste or destroy, ramage or
substantially change the Property or allow the Property to dsteriorate, reasonable wear and tear exceptod. Lender maym
inspact tha Property If the Property Is vacam or abandoned or the loan is in defauit. Lender may take rarsonable actior’?
to protect and preserve such vacant ar abandoned Praperty. Barrower shall also be in default if Borrow ar, durlng the
ioan application brocess, gave materially false or inaccurate Information or statements to Lender (or falled 10 provide
Lender with any material infarmation) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's accupancy aof the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall compiy with the provisions of the lease. if Barrowar acquires fee title 10 the Froperty, the
teasehcid and fee titie shali not be merged unless Lender agrees to the marger in writing.

6. Charges to Borrower snd Protection of Lender's Rights in the Property. Borrower shali pay all governmental
or municlpal charges, fines and impositions that are not Inciuded in Paragraph 2. Borrower shall pay these cbligations
on time directly to the entity which is owed the payment. If tallure to pay would adversely affect Lender’s interast in the
Property, upon Lender's request Borrower shall promptly furnish to Lender recelpts evidencing these bayments.

If Borrowar falls 10 make thase payments or the payments required by Paragraph 2, or fails to periorm any other
covenants and agreemants contained in this Securlty instrument, or there Is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a procesding in bankruptey, for condemnation or 10 enforce laws or
reguiations), then Lender may do and pay whatever Is necessary 10 protect the vaiue of the Propsrty and Lender’s
rights in the Property, including payment of taxes, hazard Insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender undsr this Paragraph shall become an additional debt of Borrawer and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequentlal, In connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shali be paid 1o Lender to the extent of the full amount of the indebtedriess that remains unpaid under the
Note and this Security Instrument. Lendar shall apply such proceeds to the reduction of the indebtedness under the
Note and this Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and
then to prepaymein of principal. Any application of the proceeds to the principal shall not extend or postpone the dus
FHA ILLINOIS MORTGAGE FORM 2/91
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’ g:'le of the monthily payments=whichar red"o i gidbh 2.%exchi afmountiof such payments. Any
. ceas proceeds over an amount requized 1o pay ali autstanding indebtediness under the Note and this Security
Knstrument shalt be pald to the entity legally entitled thereto.
8. Fees. Londer may cofiect feas and charges authorized by the Sacretary.
8. Grounds for Acceleration of Delxt,
{s) Detault. Lender may, except as timited by regulations issued by the Sacretary in the case of paymai.t defaults,
require immediate payment In full af all sums secured by thiz Security Instrument i
(i) Borrower defaults by falling to pay in full any monthly payment required by this Security Instrument prior
10 or on the dus date of tha next monthly payrmant, or
1) Borrowar detaults by falling, for a peried of thirty days, to perform any other obligations contained In this
ecurity instrument.
b) Sale Without Credit Approval. Lender shall, if permitted by appitcable law and with the prior approvat of the
scretary, raquire immediate payment In full of all the sums securet by this Security instrument if:
{i) All or part of the Property, or a bensficial interest in a trust awning all or part of the Property, is sold or
otherwise transterred (other than by devise or descent) by the Barrower, and
{li) The Preperty Is rot occupled by the purchaser or grantee as his or her principal residence, or the
purchasar or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Sacretary. )

{c) No Waiver. if circumstances occur that would permit Lender to require Immediate paymant in full, but Lender

doas not require stich payments, Lender does not walve its rights with respect 1o subsequent events.

{c) Re?ulauonr, ot HUD Secretary. In many circumstances reguiations issued by the Secretary will fimit Lender's

rights, in the raza of payment defaults, to require immediate payment in full and foreclcse it not paid. This Security

Instrument does n . authotize acceleration or fareclosure i nnt permitted by regulations of the Secretary.

(e YMortgage Nt Laured. Borrower agrees that shouid this Security Instrument and the note secured thereby not

be siigitie for Insuiarcn under the National Housing Actwithin 60 DAY S from the date hereof,

Lendar may. at 13 pp’ior and notwithstanding anything in Paragraph 9, require immediate payment in full of all

sums secured by this Seluiity Instrument, A written statement of any authorized agent of the Secretary dated

suybsequentio 80 DAVS trom the date hereaf, deciining to insure this Security instrument anct the
note secured therehy. shall b veemed conclusive proat of such ineligibility. Notwithstanding the foregoing, this
option may not ba exsrcised by L ander when the unavailabliity of insurance is solaly due to Lender’s fallure to remit

a mongage insurance premiuqa to the Secretary.

10. Reinstatement. Borrower hat a 'io™ 1o ba reinstated # Lender has required immedlate payment in {ull because
of Barrower's failure to pay an amoust Gus under the Note or this Security instrument. This right applies even after
foraclosure proceadings are instituted. To rel isiste the Securlty Insirument, Borrower shall tender In a lump sum all
amounts required to bring Borrower's accoL nt current including, to the extent they ara abligations of Borrower under
this Security instrument, forectosure costs anu rsazanable and custamary attorneys’ tees and expenses proparly
associated with the foraciosure proceeding. Upar roinstatement by Borrower, this Security Instrument and the
obligatians that it secures shall remain in effect as ' L arder had not required immediate payment in full. However,
Londar Is not required to permh reinstatemant if: (i) Ls.-Zar has accepted reinstatemaent aftey the commencemant of
foreciasure procesdings within two years immadiately precading the commencement of a current foreclosure
proceeding, (i) reinstatement will preciuds toreciosure or dittirent grounds in the futue, or (ill) reinstatesnent wilt
adversely affect the priority of the lien created by this Securhty !nstrumaent.

11, Borrower Not Released; Forbearance by Lender Not 2 Waiver. Extension of the time of payment or
modification of amortization of the sums sacured by this Securty Ipstrument granmed by Lender to any suscessor in
interast of Borrower shall not operate 1o release the lability of the original Borrower or Borrower's successor in intarest.

_ Lender shall not be required to commence proceedings against ary wuicessor n interest or refuse to extend time for
payment or otherwise modify amartization of the sums secured by th's Security Instrumem by reason of any demand
made by the ariginal Borrowar or Borrower's successors in interest. An - iorbearance by Lender in exercising any right
or remedy shall not be a walver of or preciude the exercisa of any right or reinedy.

12. Succeasors and Assigns Bound; Joint and Saveral Liability; Co Sigrars. The covenants and agreements of
this Security Instrument shall bino and benefit the successors and assigns of Lurraar and Borrower, subject 1o the
provisions of Paragraph G.b. Borrower’'s coverams snd agreaments shall be jolitt ©.nd several. Any Borrower who
co-signs this Security instrument but dcas not executs the Note: (a) Is co-signing s Security lnstrument only to
mortgage, gramt and convey that Borrower's Interest in the Property under the termg o itis Security Instrument; {b) Is
not personally obiigated to pay the sums secured by this Securlty Instrument; and (c) ag ses that Lender and any other
Borrower may agree to extend, madHty, forbear or make any accommodations with regen to the 1erms of this Security
instrument or tha Nate without that Borrower's corisent.

13. Notices. Any notlce to Borrower grovk:ied {or in this Security Instrument shalf be givan s delivering it or by
maiting it by first class mall unleas applicable law requires use of anothar mathod. The natice shuil e.directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Laruer shall be given
by first class mail 1o Lender's address stated herein or any address Lender designates by notice to otrower. Any hotice
provided for in this Security Instrument shall be deemed to have been given 10 Borrower or Lender waza glven as
provided in this paragrapi.

14. Gaverning Law: Severablity. This Security Instrument shall he governed by Federal iaw and the law of the
ﬁﬁsdlction in which the Propenty is located. In the event that any provision or clause of this Security Instrumaent or the

ote confllets with applicabie law, such confilct shall not altest other provisions of this Security instrument or the Note
which can be given stfact without the conflicting provision. To this end the provisions of this Security Instrument and the
Mote are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

18. Asaignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rems and revenues and hereby directs each
tenant of the Property o pay the rents to Lender or Lender's agents. Hawever, prior to Lender's notice to Borrower of
Borrower's breach of any covenant ar agreement i the Security Instrument, Borrower shall collect and recelve all renls
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of reints constitutes an
absolute assignment and not an assignment for additionat security only.

if Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall be held by Borrower as trustee
fcr bensfit of Lender only, to be appiled to the sums secured by the Security Instrument; (b) Lender shalt be entitled to
coliect and rocelve ail of the rents of the Praperty; and {c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender’s agent an Lender's written demand 1a the tenant.

Borrower has not sxecuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required tc enter upo, take control of or maintain the Prapenty before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed recelver may do sa at any time thera is a breach. Any
appiication of rents shall not cure or weive any default or invalidate any other right or remedy of Lender. This

assignmeant of remts of the Property shall terminate when the debt secured by the Security instrument is paid In full.
FHA ILLINOIS MORTGAGE FORM )

ISC/FMDTW/ /0891/(2-91)-L PAGE 3 OF 4







UNOFFICIAL CORM v

RON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lendar requires immediate payment in full under Paragraph . Lender may invoke
b power of sale and any other remaedles permitted by applicable law. Lender shall be entitled to collect all expenses
g:urred in pursuing the remedies provided In this Paragraph 17, including, but not Himited to, reasonable aitorneys’ fees
cosis of title evidence.

*  18. Releass. Upon payment of alt sums secured by this Security irstrument, Lender shall release this Securily
instrument without charge to Borrower. Botrowar shall pay any recordation costs.

19. Waiver of Homestesd. Barrower waives all right of homeastaad examption in the Property.

Riders 1o this Security Instrument. [f one or mora riders are executed by Borrower and recarded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shail amend and suppiement
the covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Sacurity instrument.
{Check appiicable box(es)).

DCondominlum Rider DGraduated Payment Rider DGrowing Equity Rider
D Planned Unlt Develapment Rider D Other [Specify]

BY SIGNING, ©E.OW, Borrower accepis and agrees to the terms contained In pages 1 through 4 of this Security
Instrument and in any tider(s) exacuted by Borrower and recorded with it.

Witnesses:

: N

KA \HER!NE . SKYBA

\- & 2
"OFFICIAT. SEAL"
ERICNA N. MATOS
Notary Public, et»  Hinois
My Commission Exl e :'1:.'91

STATE OF ILLINOIS, (2 0o .. County ss:

), T vecada v A/""'/" s , a No.ary Public in and for sald county and state, do hereby cenlify
that KATHERINE A. SKYBA

personally known to me to be the same person(s) whoss name s) sthsc 10 the toregoing instrument,
before me this day In parson, and acknowledged shat he/she stgned and delivered the
his/her free and voluntary act, for the uses and purposes theeln set forth.

Given under my hand and ofiicial seal, this  J”" day of 7f$' e
My Commission expires: < // 3 / 59 Ny ‘/ /
' T bt ~

Notary Public i

This instrument was prepared by: Shauna Keyes / :
MOUNTAIN STATES MORTEAGE CENTERS, 1NC,

1333 EAST 440D SOUPH, SANDY, UG\, 84093
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