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Prepared by: DEPENDASLE MORTGAGE INC, 00K COUNTY RECGROER
1600 TORRENCE AVENUE, SUITE #211
CALUMET CITY, ILLINCIS 60409

FHA Cas=+ No.

State of Iliinois | MORTGAGE

131:8215573-729

THIS MORTGAGE ("Security Instriment” is given on fesruaRY 2574, 1996
The Morigagor is  KASEM MITCHELL MARRIED T CIARLES MITCHELL

1 J6163191

{"Borrower™). This Sccurity Instrumentis given 10 DEPENDABLE  MORTGAGE, INF.

G 45554 '2/9' o
which is organized and existing under the laws of  The STATE OF 1IDIANA : G\T/ Cwe »and

whose address is 1400 TORRENCE AVENUE, SUITE #211 .

CALUMET CITY, ILLINOIS 60409 ("Lender™). Borrower owes Lender e principal sum of

EIGKTY FOUR THOUSAND EIGHT HUNDRED A#D NO/10D Dollars (U.S. § 84,800.00 ).
This debt is evidenced by Borrower's noic dated the same date as this Security hsu-umcm {"Note™), which

provides for monthly payments, with the full deby, if not paid earlier, due and payable on maren 157, 2026 -

. This Security Instrument secures to Lznder: (a) the repayment of the debt evidenced by the
Note, with interest, and ali renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the pesformance
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of Borrower's covenants and agreements undes this Sccurity Instrument and the Noie. For this purpose, Borrower doss '

hereby mongage, grant and convey to the Lender the following described property located in
00K County. linois:

P
[

P E U G

THE NORTH 2 FEET 3 INCHES OF LOY 27 AND LOT 28 (EXCEFT THE NORTH 2 FEET THEREOF) IX HARRY M. QUINN, INC., THIRC
ADDiTION, A RESUBDIVISION OF PART OF DEWEY AND VANCE SUBDIVISION OF THE SOUTH 1/2 OF SECTION 30, TOWNSHIP 38 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, TOGETHER WITH LOT 28 IX HAPRY M. OUINN INC., SECOND ADDITION, A
SUBDIVISION OF PART OF DEWEY AND VANCE’S SUBDIVISION AFOREMENTIONED, IN COOK COUNTY, ILLINOIS.

PTIn: 20-30-3i8-096 VoL, 437

which has the address of 7718 SOUTH HAMILTON AVENUE ' CHICAGO , [Street, City],
HHipois 60620 : 1Zip Code] ("Propesty Address™; o |
TOGETHER WITH all the improvements now or hereafter erected on the property, and ail easements,

appurtenances and fixtures now o7 her-atter a part of the propesty. Ail replacements and additions shall alsc be covered
by this Secarity Instrument. All of the for goir g is referred to in this Security Instrument as the "Property.”

BCRROWER COVENANTS that Bormaw.r is lawfully seized of the estate hereby conveyed aad has the right to |
mortgage, grant and convey the Property ard thar the Property is unencumbered, except for encumbrances of record. |
Borrower warrants and will defend generzally the d'le lo the Property against all claims and demands, subject to any
epcumbrances of record.

THIS SECURITY INSTRUMENT combines uriform'cevenants for national use and non-uniform oovcnams with
limited variations by jurisdiction to constitute a uniform securit; i:.5*ument coveriag real property.

Borrower and Lender covenant and agree as follows:

UNIFCKM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall p2y «~hen due the principal of, and interest
on, the debt evidenced by the Note and Iate charges due under the Note.

- 2. Montaly Payment of Taxes, Insurance and Other Charges. Borrower shali ‘nclude in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a cum for (a) taxes and special -
assessments levied or to be Ievied against the Property, (b) icaschold payments or grourd ren’s o the Property, and (c)
premiums four insurance required under paragraph 4. In any year in which the Lender must pay 2 anortgage msumncc ‘ ‘

premium to the Secretary of Housing and Urban Development. ("Secretary™), or in any year in vaizh such premium ,
would have been required if Lender still held the Security Insrument, cach monthly payment shall alsc mclude either: (i) -

a sum for the annual mortgage insurance premium to he paid by Lender to the Secretary, or (i) a monthly charge instead “om K
of a2 mortgage insurance premium if this Security Iostrument is held by the Secretary, in 2 reasonable amount (o be ‘c."
determined by the Secretary. Except for the monthly i-harge by the Secrelary these items are called Escrow Ttems” and H 1
the sums paid to Lender are called "Escrow Funds.” : ool

Lender may, at any time, collect and hold amaunts for Esctow uems in an aggregate. amount not t exceed the & 2
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act |l -
of 1974, 12 U.S.C. Scction 2601 er seq. and implen enting regulations, 24 CFR Part 3500, as they may. be amended :

from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or dishursements befc:e the Borrower's payments are avaﬂablc in the account may not be based on amouals duc for the

mongavc insurance n’crmum

&
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If the amounts held by Leader for Escrow Items exceed the amounts permitted 1o be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Leader at any time is
not sufficient (o pay the Escrew Iiems when due, Lender may notify the Bormrower and require Borroswer 1o make up the
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional stcurity for al! sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of ali such sums. Borrower’s account shall be credited with the balance reinaining for
all instaliment items (a), (b), and (c) und any mortgage insurance premium instaliment that Lender has aol become
obligzied to pay to the Secretary, and Lender shall promptly refund any excess funds io Borrower. Immediately prior o
a foreclosure sale of the Propesty or its acquisition by Lender, Borrower's account shall he credited with any balance
remaining for all installments for items (a), (b), and (¢).

3. Applicidon of Payments. Al payments under paragraphs 1 and 2 shall be applicd by Lender as follews:

First, to' the morigage insurance premium o be paid by Lender to the Sccretary or (o the monthly charge by the
Secretary instead of Uis menthly morigage insurance premium;

Second, (o any tkcs, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as rou'red;

Third. to interest due unce~the Note,

Eaurh, to amortization of the principal of the Note; and

Eifth, to fate charges due under 252 Note.

4, Fire, Flood and Other Hauzi? {nsurance. Borrower shall insure all improvements on thc Propezty, whether
row in existence or subsequently esected, agamst any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insurance shal'-he maintained in the amounts and for the perinds that Lender requires.
Borrower shall also incure all improvements o2 Property, whether now in existence or subsequently erected, agairst
loss by floods to the extent required by the Secratasy. All insurance shall be carried with comparies approved by Lender.
The insurance policies and any renewals shall be hele. by Lander and shall include loss payablc clauses in favor of, and
in a form acceptable o, Lender.

In the event of loss, Bomrower shall give Lender imme fi2'z notice by mail. Lender may make proof of loss if not
sade promptly by Borrower. Each insurance company concemed 55 hereby authorized and directed 1o make payment for
such loss directly to Lender, instead of to Borrower and to Lender joit;. All or any part of the insurance proceedds may
be applied by Lender, at its option, cither (3) to the reduction of t.¢ indebiedness under the Note and this Security
Instrument, first (0 any delinquent amounts applied in the order in paragraph 5, and then o prepayment of principal, or
{b) to the restoratiop 52 repair of the damaged Property. Any application of Lie proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred 10 in paragmnh 2, or change the amourt of such
payments. Any excess insurance proceeds over an amount reqaired to pay all outstunoiag mdcbmdnws under the Notc
and this Security Instrument shall be paid to the entity legally entilled thereto.

In the cvent of foreclosure of this Security Instrument or other transfer of title o the ¥ roperty that extinguiches thc
indebtedness, all right, title and interest of Borrower in and to insurance policies in foree shall yass t) the purchaser.

S. Occupancy, Preservation, Mainienance and Protecticn of the Property; Borrowe:'s w.zan Application;
Leascholds. Borrower shall occupy, establish, and usc the Property as Borrower's prircipal resider.ce within sixty days
after the exccution of this Security Instrument (or within sixty duiys of a‘«ater sale or transfer of the Piopezy) and shall
continuc 1o occupy the Property as Borrower™s principal residence for at least one year after the date of occupancy,
unless Lender determines that requirerizent will cause undue hardship for Borrower, or urless extenuating circumstances
exisi which are beyond Bormower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commut wasle or destroy, damage or substantially change the Property or allow the Propesty to deterioraic,
reasonable wear and tear excepted. Lender may inspect the Property if the Propesty is vacant cr abandoned or the loan is
in defaalt. Lender may take reasonable action (o protect and preserve such vacant or abandoncd Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statemen:s to Leader (or failed to provide Lender with any maicrial information) in connection with the
loan evidenced by the Note, including, but not limited to, repressntations concerning Borrower's occupancy of the
Pruperty as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fec title to-the Property, thc leaschold and fec title shall not be rra'ged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby -
assigned and shall b2 paid to Lender to the extent of the full amount of the indsbtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebledness under the Note
and this Securicy Instrument, first to any delinquent amounts appiied in the order provided in paragraph 3, and then to
prepayment of poncipal. Any application of the proceeds to the principal shall not exiend or postpone the duc date of the

mornithly payments, which are referred to in paragraph 2, or change the amount of such payments. Any cxcess proceeds -

Gver an amount requw-ea 1o pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the enticy legally entitled thereto.

7. Charges to Borrow.c and Protection of Lender’s Rights in the Property. Borrower shall pay ali
governmental or municipal char2es, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time dircctly to the ediity which is owed the payment. If failure to pay would adverscly affect Leades’s
interest in the Property, upon Lendcc’s request Borrower shall promply fumish to Lender receipts evidencing these

payments.

If Borrower fails o make these paytasnis-or the payments required by paragraph 2, or fails to perform any other
covenanis and agreements contained in this Seivusity Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as & 'pioceeding in bankrupicy, for condemnation or to eniorce laws or
regulaﬁons) then Lender may do and pay whatever is nerzssary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard inswiance and other items meniioned in paragraph 2.

Any amounts disbursed by Lender under this parag ap!i shail become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear inerest from the date of dnsbmscmcm, at thc Note rate,
znd at the option of Lender, shail be immediately due and payabic.

Borrower shall promptly discharge any lien which has priority ‘over this Security Instrument unless Borrower: (2)

agrees in writing (o the payment of the obligation securelf by the lien 1n a rianer acceptable 10 Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legai procwedings which in the Lender’s opinion ©
operate (0 preveat the enforcement of the lien; or (¢} secures from the holdes of ihe lien an-agreement satisfactory to

Lender subordinating the lien 1o this Secusity Tnstrument. Jf Lender detcrmines mdr anv part of the Propexty is subject (o
a lier which may attain priority over this Security Instrument, Lender may give Boituwer 2 notice :dcnnfyxng the lien.
Borrower shall satisfy the Lien or take one or more of the actions st forth zbove within 10 c'ays of the giving of notice.
8. Fees. Leader may collect fees and charges authorized by the Seczetary.
9. Grounds for Acceleration of Debt. :
(a) Defauli. Lender may, except.2s limited by reguiations isseed by the Secretary, in <67 case of payment
defaults, require immediate payment in fuli of all sums secured by this Security Instrument if:
() Borrower defaults by failing to pay in full any monthly payment required by this Sccuniy Instrument
prior o or on the due date of the next monthly paymeat, or
(if) Barrower defaults by failing, for a period of thirty days, to perform any ou-cr obligations vontained m
this Security Instrument. ;
(b) Sale Witkout Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Gamn-St. Gerraain Depositery Instimtions Act of 1982, 12 U.S.C. 1701j-3(d)} and with the prior approval ¢f
the Secretary, require immediate pervment in full of all sums secured by this Security Instrument if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred {other than by devise or descent), and
(i) The Propenty is not occupied by ths purchaser or grantee as his or ber principal residence, or the
purchaser or grantee does so occupy the Property but bis or her credit has not been approved in accordance
with the requirements of the Secretary. '
(c) No Waiver. If circumstances occur that would permit Lender to require in mediaie payment in full. but
Lender docs not require such payments, Lender dees not waive its rights with resj ¢t 1o suhsequent cvents.
{d) Regulations of HUD Secretary. In many circumstznces regulations issued by the Secretary will limit:
Lender's rights, in the case of paymeat defaults, to require immediate payment is full and foreclose if not paid.
This Security Instrument doss not authorize acceleration or foreclosure if not parmilied by regulations of the
Secomary. '
(e) Mortage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined (o
be ebg:bl fcr insurance under the National Housing Act within 60 days from ti¢ date hereof, Lender may, a:
ils option, rugvirc immediate payment in full of all sums secured by this Security instrument. A writien
statement of any uv::hborized ageat of the Secrctary dated mbsequmttoé()days from the date hereof, declining
to insure this Securi’y Instrument and the Notz, shall be deemed conclusire proof of such incligibility.
Notwithstanding the farcgoing, this sption may not be cxercised by Lend:r when the unavailabifity of
insurance is solely due to I cader sfadwewmnlxamon;agcnmmocpmmmnmmcmy
10. Reinstatement. Borcower has a sight to be reinstated if Lender has required imraediate payment in full because
of Bomrower’s failure i pay an amount cac tnder the Note or this Security Instrumer t. This right applies cven after
foreclosure proceedings are instituted. To wirsiate the Security Instrument, Borrower shall tender m a lump sum all
amounts required to bring Borrower’s account-crarent including, to the extent they are obligaﬁons of Borrower under
this Security Instrument, foreclosure costs ana <conable and customary attorneyw' fees and expenses properly
associated with the foreclosure pmcecdmg Upon' reinsiztement by Borrower, this Security Instrument and the
obligations that it sccures shall remain in effect as if Lander kad not required immeciate payment in full, However,
Lender is not required to permit reinswiement if: (f) Lender 123 accepied reinstatement afier the commencement of
foreclosure proceedings within two years immediately precerling the comnenconent of a current foreclosure
proceeding, (i) reinstatement will preciude foreclosure on diffeten? grounds in the fatars, or (iif) reinsiatement will
adverscly affect the priority of the lien created by this Security Instrunienc
11. Berrower Not Released; Forbearance By Lender Not a Wair<i. Exiension of the time of payment or
modification of amostzation of the sums secured by this Security Instnument granted by Leader 10 any suceessor in

..interest of Borrower shall not cperate to release the fiability of the original Borror/et or Borrower's Successor in inverest.
Lender shall not be required to commence proceedings against any suceessor in filerdst or refuse to extend time for

payment or otherwise modify amortization of the sums sccured by this Security Instument by season of any demand
mede by the original Borrower or Borrower’s successors in inerest. Any fosbearance by Y4nder in exercising any right
or remedy shall not be a waiver of or preclude the excrcise of any right or remedy.

12. Successors and Assigns Beund; Joist and Several Liability; Co-Signers. The covenan®s 2ng agreements of
this Security instrument shall bind and benefit the successors and assigns of Leader and Borrowis. subject to the
provisions of paragraph 9(b). Borrower’s covenants and agrecments shail be )omt and sevecal, Any. bomrower who
co-signs this Security Instrument but does not execuie the Note: (a) is co-signing this Sccurity Instrument only to
mortgage, grant and convey that Borrower's iaterest in the Propenty inder the terms of this Sceurity Instrument; (b) is
not personally obligated to pay the sums secured by this Security instrument: and (c) agrees tha: Lender and any other
Borrowzr may agree to extend, modify, forbear or make any accommodations with rcgard to the terms of this Secarity
Instrumcm or the Note without that Borrower's consent. : _
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13. Notices. Any notice to Borrower provided for in this Security Inswument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires usc of another method. The notice shall be- directed o the

" Property Address or any other address Borrower designates by notice to Lender. Any notice 1o Lender shail be given by

first class mail to Lender’s addiess stated herein or any address Lender designates by notice to Borrower. Any notice
pravided f~ in this Security Instrument shall be deemed to have beea given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be govcmcd by Federal law and the law of the
jurisdiction in which the Property is locaied. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect withoui the conflicting :provision. To this and the pmvxsxons of this Security Instrument and
tke Nozz are diclared to be severable.

15. Borrowe’s Cepy. Burrower shall be given one conformed copy of the Noic and of this Security Instrument.

16. Hazardcus Substances. Borrower shali not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substiacss on or in the Property. Borrower shall not do, nor allow anyon¢ clse to do, anything affecting
the Property that is in vict@iion of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Pruperyy of small quamities of Hazardous Substances that are gencrally recognized 1o be
appropriate to nomal residentsa’ zses and to maintenance of the Property.

Borrower shall promptly give Yender written notice of any investigation, cldim, demand, lawsuit or other action by
any governmental or regulatory agensy or privale party’ involving the Property and any Hazardous Substance or
Eaviroamental Law of which Borrower ha; actial knowledge, If Bosrower leams, oc is notified by any governmenial or
regulatory authority, that any removal or wihar remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take alf neciswary remedial actions in accordance with Environmental Law.

" As used in this paragraph 16, "Hazardous Substances™ arc those substances defined as toxic or hazardous
substances by Environmental Law and the follov/ing substices: gasoline, kerosene, other fiammable or toxic pesroleum
products, toxic pesticides and herbicides, voiatile sowvents. materials conizining asbestos or formaldehyde, and -
radioactive materials. As used in this paragraph 16, “Eivironmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, sacery rr environmental protection.

NON-UNIFORM COVENANTS. Bormwer ant Lender further covenan, 2ad agree as follows:

17. Assignment of Rents. Borrower uncenditionally assigns and transers o Lender all the reats and revenues of
the Property. Borrower authorizes Lender or Lander's agents to collect the ents and revenues and hereby directs each
tenant of the Property (o pay the rents to Lender or Lender’s agents, Howeves, o 1o Lender’s notice to Borrower of
Borrower’s breach of any cGvanant or agreement in the Security Instrument, Borrovzer snall collect and receive alt rents
and revenues of the Property as trustee for the benefit of Leader and Borrower. This aisignment of reats constitutes an
absolute assignmcat and not an assignment for. additional security only.

If Lender gives notice of breach 1o Borower: {a) all rents. received by Borrower shall be 1eld by Bo:mwcr as
trustee for benelit of Lender only, to be applied to the sums seixrred by the Sccurity Instrument (o Leader shall be
zatiiled to coliect and receive all of the rems of the Property; andi (¢) cach tenunt of the Property skal! p2y all rents due
and unpaid 0 Lender or Lender’s agent on Lender’s written demznd o the icazat.

Borrower has not exccuted any prior assignment of the reats and has not and will not pecform any azt that would
prevent Lender from cxercising its rights under this pamgmph 17.

Lander shall not be required to enter upon, take control of or maintain the Property before or after gmng notice of
breach to Borrower. However, Lendes or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shalf not curc or waiv: any default or invalidaiz any other right or remedy of Lender. This
assignment of reats of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requin:s immediate payraent in full under paragraphk 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to ccllect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Irstrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary way invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1894 ("Act") (12 US.C. 3751 ef seq.) by requesting a
foreclosure commissicner designated vnder the Act to commence foreciosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 ar applicable law.

U S RN [ %
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19. Releas..Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without <harge to Borrower. Borrower shall pay any recordation costs.

20, Waiver of Ho'nc<tead. Borrower waives all right of homestead excmption in the Property.

21 Riders to this Security Tas*rument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the crvenants of each such rider shall be incorporaled into and shall amend and
supplement the covenants and agrecmens o s Security Instrument as if the nder(s) were a part of this Security
Instrument. {Check applicable bex(es)].

] Condominium Rider C 1 Growing Equity Rider 2. other {specify;
(3 Fianned Unit Development Rider [~ raduated Payment Rider ADJUSTABLE RATE RIDER

-
>
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FHA Case No.
: 131:8215573-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is madc this 267 day of
FEBRUARY , 196 , and is incorporated into and shall be decmed to amerd and

supplement the Mortgage, Deed of Trust or Secumy Deed ("Security Instrument™) of the same date given by the

undersigned ("Borrowes™) to secure Borrower's Note ("Nou:") to
DEPENDABLE MORTGAGE INC.

(the "Lender™) of ihe same date and covering the property described in the Security Instrument and located at:
7718 SUTH HAMILTON AVENUE A
CHICAGD, IL 60620
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY O‘IE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In odditer tr the covenants and agreements made in the Security Instrurent,
Borrower and Lender further covenant and agree a; follows:

INTEREST RATE AND MONTHLY PAYMENT CHdANGES .

(A) Change Date -

The interest rate may change on the first day of sy . 1997
of cach succeeding year. "Change Datz” means each date on whicn «. inierest rase could changc. ’

(B) The Index

Beginning with the first Change Date, ihe interest rate will be bas:d ou am Index. "lndcx means the woskly
average yield on United Swates Treasury Securitics adjusted to a constant mas~iiy of one year, as made available by
the Federal Rescrve Board. "Current Index” mieans the most recent Index ‘w'..:c availabic 39 days beforc the
Change Date. If the Index (as defined above) is no longer available, Lender wili usc as a new Index any index -
prescribed by the Secretary. Asuscdmtthxda "Secretary means the Secretin ofrIousmgandUrban
Development or lns or her designec.” Lcnd:: will give Borrower notice of the new Index.

, and on that day

{C) Calcvlation of Inferest Rate Changes
Before cach Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND THREE QUARTERS percentage point(s) ( 2.75 %)
to the Current Index and rounding the sum to the nearest one-¢ighth ¢f vnc pereeatage point (0.125%). Subject ©
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate unul the next

Change Date.

(D) Limits on interest Rate Changes
The interest rate will never increase or decrease by smore than one. percantage poiat (1 0%) on any single

Change Date. The interest rate will never be more than five percentage points (5.0%) higher or iower thar the initial
interest ratc.

Page 1012 FHA Maltistate ARM Ridey - 291
@, -591 {9169).02 ¥YMP MORTGAGE FORMS - {312]299-8100 - (800]821.7291 inztenS A
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(E) Calculation of Payment Change .
If the interest rate changes on a Change Date, Leader will calcuiate the amount of monthly payment of

principal and inlerest which would be necessary to repay the unpaid principal balance in full at the mamrity date at
the new interest rate through substandally equal payments. In making such calculation, Lender will usce the unpaid
principal balance which would be ewed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments to principal. The result ef this calculation will be the amount of the new

monthly payment of principal and interest.

(F} Notice of Changes
Lender vill give notice to Borrower of any change in the interest rate and momhly payment amount, The-

rotice must be Tiven at least 25 days before the cew monthly payment amount is due, . and must set forth (1) the date
of the notice, (i7) tre Change Date, (iii) the cld interest ratc, (iv) the new mterest rate, {v) the new monthly payment
amount, {(vi} the Crument Index and the datz it was published, {vii) the method of calculating the change in monthly
payment amount, and (vui) any other information which may be required by law from ime to time.

(G) Effective Date oy Chzages

A niew interest rate calculatd in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Bomrower siiaf! make a payment in the new monthly amnunt beginning on the first paymeat
date whick occurs at least 25 days after i.ender has given Borrower the notice of charges required by paragraph (F)
of this Rider. Borrower shall have no otligaiion tu pay any increase in. the monthly payment amount calculated in

accordance with paragraph (E) of this Rics ‘s any paymeat date occurring less than 25 days after Lender has

given the required notice. if the monthly paymcarsmount calculated in accordance vith paragraph (E) of this Rider
decreased, but Lender failed to give timely notice of-the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have bezn stated in a timely notice, then Borrower has the
option 1o cither (i) demand the reium to Borrower of any’ e.¢2ss payment, with interest thercon at the Note rate (2
rate equal 1o the interest rate which sheuld have been stated i a timely notice), or {if) request that any excess
payment, with interest thereon ai.the Nofe rate, be applied as paymon: of principal. Lander's obligation to return any
excess paymeat with interest on demand is not assignable even if i Note is otherwise assigned before the demand

for return xsmadc

BY SIGNING BELOW, Borrower accepls anid agrees 1o the ferms and covenznts contained in this Adjustablc

KAREN, MITCHELL -Borrowss

-Botrower

[Space Below This Line Reserved for Acknowledgment}
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Secuzity Instrument and in any
rider(s) exccuted by Borrower and recorded with it
Witnesses:

R g W Ledtivia D e o
A

KAREN MITCHSELL

l_%%@___%zfﬁm
*CHARLES MITCHELL

SIGNING FOR THE SOLE PURPOSE OF

’ WAIVI HOMESTEAD GHT
/o (Seal) Y NV 7%%@@ (Seal)

-Borrower -Borrower

I~ _(Seal) (Seal)
-Borrower -Borrower

< Z{Sea : (Scal)

-BoT. ST . -Borrower

STATE OF ILLINOIS, | | cook County ss:
I, THE UNDERSIGRED , a Notary Pablic in and for said county and state do hereby certily

thal  XAREN MITCHELL MARRIED TG CHARLES MITCHELL
AND' CHARLES MITCHELL MARRIID TO KAREN MITCHLL

-
>

§

pcmonaily known 1o me to be the cume nerson(s) whose name(s) 5

subscribed 1o the foregoing i mstmmem, appezred before me this day in person, and acknowled zed 1hat HE/SHE/THEY P

signed and delivered the said instrumentas  wrsyeer/THEIR  free and voluntary act, for the uses @i purposes thereink (@

set forth, ' QL

: Given under my hand and official sed, this 297 dayof  resauary \ 1996 E;
Y

My Commission Expircs:

\\{w AN oA AUA
Notary Pnblic \B

YL R . - S e

"BFFICIAL SEALY
- DIARE ‘M. TROINIAR

Notary Public, State of lifinois
} My Comnission Expires 5/4/97 i

@:xa:u.) (0601) Pagedold
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