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THIS MORTGAGE (*Security Instrumer(®) ii made o0~ March 4, 1996 1604079877 3(7

The Montgagor is ‘

FELICIANO J JIMENEZ, 3 m/
SILVIA JIMENEZ, HIS WIFE

ANTONIO J JIMENEZ, MARRIED

15t AMERICAZ Tirie ovder # (907 39

, 2oy E—
whose address is g

4526 WEST SCHUBERT AVENUE, CHICAGO, IL 60639
("Banwer™). This Security Instrument is given

913G

o
CHEMICAL RESIDENTIAL MORTGAGE CORPORATION

e B
i

ic

which is organized and existing under the laws of ~ the State of New Jersey , and whose
address is 343 THORNALL ST EDISON, NJ 08837 ' -

- ("Lender"), Borrower owes Lorder the principal sum
of

One Hundred Fifty-Seven Thousand, Six Hundred Eighteen and 00/100

Dotlars (US. $ 157,418.00 ). This debt is evidenced by Borrower's Note dated the same date as this
Security Instrument ("Note"), which provides for monthly payments, with the fuli debt, if not paid earlier, due and payable on
April 2, 2026 . This Security lnstrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of alf other sums, with interest,
advanced under paragraph 6 to protect the security of this Security Instrument; and (c) the performance of Borrower's covenants

and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
1o Lender the following described property located in _ ‘

COQK _ County, [tlinois:
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A “&‘" LOT 30 (EXCEPT THE EAST 8 FEET) AND ALL OF LOT 29 IN BLOCK 7 IN
" :1- $.8. HAYES’' KELVYN CGROVE ADDITION TO CHICAGO, A SUBDIVISION OF
{3 THE SOUTHWEST 1/4 OF SECTION 27, TOWNSHIP 40 NORTH, RANGE 13
‘?' EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
K."; PERMANENT TAX NO. 13-27-306-031

Ia
i

which has the address of
4526 WEST SCHUBERT AVENUE, CHICAGO, IL 60639

TOGETHER WI{TH i the improverents now or hereafter erected on the property, and all easements, righis, appurtenances,
rents, rayalties, mineral, vil‘avd gas rights and profits, water rights and stock and all fixtares now or hereafter a part of the
property. All replacements anr; aditions shall also be covered by this Security Instrument. All of the foregoing is referred to

- in this Security Insirument as the “Property."

BORROWER COVENANTS (1a. Porrower is lawfully seised of the estate hereby conveyed and has the right t¢ mortgage,
grant and convey the Property and that the-Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Peuprity against all claims and demands, subject to any encumbrances of record.

UNIFORM CGVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Chorge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due undel the Hote.

2. Monthly Payments of Taxes, Insurance and vaner Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Not and any late charges, an installment of any (a) taxes and special
assessments levied or to be levied against the Property, (b) leaschold nayments or ground rents on the Property, and (c) premiums
for insurauce required by Paragraph 4. '

: Each monthly instaltment for items (a), {b) and () shall equal (me:twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional batance cf nv.t more than one-sixth of the estimated amounts. The
full annual amount for each itern shall be accumuiated by Lender within a pfiod ending one month before an item would become
delinguent. Lender shall hold the amounts coliected in trust to pay items (2}, (b} and (c) before they become delingueni.

{f at any time the total of the payments held by Lender for items (a), (b) and (c), together with the future monthly payments
for such items payable to Lender prior 10 the due dates of such items, exceeds by -msie than one-sixth the estimated amount of
payments required to pay such items when due, and if payments on the Note ate current, then Lender shall either refund the excess
over one-sixth of the estimated payments or credit the excess over one-sixth of the estiriated payments 1o subsequenl payments -
by Borrower, at the option of Borrower. If the 1otal of the payments made by Borrowei tor item (a), (b) or (c) is insufficient
to pay tke item when due, then Borrower shall pay to Lender any amount necessary to make uy he deficiency on or hefore the
date the item becomes due. :

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urba» Drvelopment or his or her
designee. [n any year in which the Lender must pay a mortgage insurance premium to the Secretary, £acis Tionthly payment shall [
also inciude either: (i) an installment of the annual mortgage insurance premium to be paid by Lender ta tie Secretary, or (it) a >
monthly charge instead of 2 mortgage insurance premium if this Security Instrument is heid by the Secretary Each monthiy C:
instaltmeat of the mortgage insurance premium shall be in an amount sufficient to accumulate the full annual 19uzigage insurance ~
premium with Lender one month prior to the date the full annual mortgage insurance premium is due 1o the Secretary, or if this €
Security Instrument is held by the Secretary, each monthly charge shall be in an amount equa! to one-twelfth of one-half percent *
of the outstanding principal balance due on the Note. 1

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall &1
be credited with the balance remaining for all instaliments for items (a), (b) and (c) and any morigage insurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shali be
credited with any balance remaining for all installments for items (a), (b) aud (c).

3. Application of Payments. All pavments under Paragraphs | and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium; :

i Second, o any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
n premiums, as required;
a Third, to interest due under the Note;
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h Fourth, to amortization of ¥he principal of the Note}

%7 ) Fifth, t0 Iate charges due under the Note, e '

4 4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in

ﬁexistencc‘or subsequently erected, against any hazards, casualties and contingencies, including fire, for which Lender requires

<ynsurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure

Aall improvements on the Propesty, whether now in existence or subsequently erected, against loss by floods to the extent required

Fetry the Secretary. All insurance shall be carried with companies approved by Lender. 'The insurance policies and any renewals

fushall be held by Lender and shal! include loss payable clauses in favor of, and in a form acceptable to, Lender.

g*, In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
prompily by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and 10 Lender joimly, Ali or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrusnent, first to any
delinguent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged property. Any application of the proceeds 10 the principal shail not extend or postpone the due date of the monthly
payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over
an amoum required 10 pay all outstanding indebtedness under the Note and this Security Instrument shail be paid 1o the entity
legally entitled thereto. : : _

in the event of ioreclosure of this Security Instrument or other transfer of titie 10 the Property (hat extinguishes the
indebtedness, all righi, «itle and interest of Borrower in and to insurance policies in force shall pass to the T,

5. Occupancy, Pies=rvation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds,

Borrower shall occupy, estahlish, and wse the Property as Borrower’s principal residence within sixty days after the execution
of this Security Instrument <nd shall continug to occupy the Property as Borrower’s principal residence for at least one year after
the «ate of occupancy, unless v Secretary determines this requirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist whiza are beyond Borrower's control. Borrower shall notify Lenders of any extenuating

 circumstances. Borrower shall not o.nmit waste or destroy, damage or subsiantially change the Property or aliow the Property
to deteriorate, reasonable wear and iear excepted. Lender may inspect the property if the property is vacant or abandoned or the
loan is in default. Lender may take reaso(ab.e action 10 protect and preserve such vacant or abandoned l;::'r:operty. Borrower shall
also be in default if Borrower, during the loun apnlication process, gave materially false or inaccurate information or statements
to Lender (or failed to provide Lender with £ny inaterial information) in connection with the loan evidenced by the Note,
including, but not limited to, representations conceruing Borrower's eccupancy of the Property as a principaf residence, If this
Security [nstrument is on a leasehold, Borrower halt romply with the provisions of the Jease. If Borrower acquires fee title to
the Property, the leasehold and fee title shall not be niezzed unless Lender agrees 10 the merger in writing.

6. Charges to Borrower and Protection of Lendei’s Righty in the Property. Borrower shall pay ail governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly 10 the entity which is owed the payment. If failure to pry ~would adversely affect Lender's interest in the Property, upon
Lender's request Bormower shall promptly furnish to Lender receints svidencing these payments. _

If Borrower fails fo make these payments or the payments requ.rei by Paragraph 2, or fails o perform any other covenanis
and agreements contained in this Security Instrument, or there is & legas po-2eding that may significantly affect Lender's rights -
in the Property (such as a proceeding in bankruptcy, for condemnation ot to enforce iaws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lendz=:'s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shali become an adaitiowial debt of Borrower and he secured by this
Security Instrument. These amounts shall bear interest from the date of disbursemer, <t the Note rate, and at the option of the
Lender, shall be immediately due and payable.

7. Condemnation, Ths proceeds of any award or claim for damages, direct or ¢cnsequential, in connection with any -
condemnation or other taking of any pant of the Property, or for conveyance in place of condeisation, are hereby assigned and
shall be paid to Lender to the extent of the fuil amount of the indebtedness that remains unpaia unssi the Note and this Security
{nstrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first 10 any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of rris.cipal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, wloch are referred to in
Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required ‘o p=v all outstandin
indebtedness under the Note and this Security Instrument shall be paid ta she entity legally entitled thereto. >

8. Fees, Lendet may collect fees and charges authorized by the Secretary. ‘ , [y

9.Grounds for Acceleration of Debt. : e

{a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, requirgy
immediate payment in full of all sums secured by this Security Instrument if: v §
(i) Borrower defanits by failing to pay in full any monthiy puyment required by this Security Instrument prior 10 org

on the due date of the next monthly payment, or . )i
(ii) Borrower defaults by failing, for a period of thirty days, 1o perform any other obligations contained in this Security o
Instrument. .

() Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the

Secretary, require immediate payment in full of ail sums secured by this Security Instrument if: _
(i) All or part of the Propenty, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and -

FIY e SONEey
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52 grantee does so accordance with the requirements

5 of the Secre :

-5 (c} No Walver. If circumstances occur that would » but Lender does

+ 10t require such payments

A () Regulations of HUD issued by the Secretary will limit Lender's rights

;=  Inhe case of payment defaults (o Tequ i paid. This Security fnstrument

&5 does not authorize acceferation or foreclo ary. :

4 {e} Mortgage Not Insured. Borrower i 1€ note secured thereby aot be
eligible for insurance under the Nationz) i ithi 3 the date hereof, Lender may, a1 itg option and

aotwithstanding anything in Paragraph 9, require immediaie payment in full of al) sums securcd by this Security
Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure this Securily Instrument and the note secured thereby, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may ot be exercised by Lender wheq the unavailability of

10. Reinstatement. Borrower has o right 10 be reinstated if Lender has required immediate payinent in full because of

Borrower’s failure (0 pay an amount dye under the Note or this Security Instrument, This right applies even afler forecfosure
proceedings are instiited. To reinstate the Security Instrument, Borrower shall tender in a furap sum all amounts required o
bring Borrower's account current including, to the excent they are obligations of Borrower under this Security Instrument,
foreclosure costs ~0d Jeasonable and customary attorneys' fees and C€xpenses propetly associated with the foreclosure proceeding,
Upon reinstatement b, Sorrower, this Security Instriment and the obligations that it secures sha)) remair, in effect as if Lender
had not required immedizis payment in full, However, Lender is noi required to permi reinstatement if: (i) Lender has sccepted
reinstatement afier the corimyncement of foreclosure proceedings within two years immediately preceding the commesicement of
a currsnt foreclosure proverating, (i) reinstatement wil] preclude foreclosure on differesy grounds in the future, or i)
reinstatement will adversely aifer the priority of the lien created by this Security Instrument.

11. Borrower not Releasec "‘orbearance by Lender not » Walver, Extension of the time of payment or modification
of amortization of the yums secured Dy this Security instryment granted by Lender to any successor in interest of Borrower shall
Dot operate (o release the liability of thy o:5'ual Borrower or Botrower's successor in interest. Lender shiall not be required to
commence proceedings against any succescor in interest or refuse to extend time for Payaient or otherwise modify amortization
of the sums sectred by this Security Instrument by r2ason of any demand made by the origina! Borrower or Borrawer's successors

midén&. or the purchaser or

int interest. Any forbearance by Lender in exercisivg Ay right or remedy shali not be a waiver of or preclude the exercise of any

right or remedy.

5 12. Successors and Assigns Bound; Joint ang Sovapg) Lisbility; Co-Signers. The covenants and agreements of thig
Security Instrument shall bind and benefit the successots apZ-assigns of Lender and Borrower, subject to the provisions of
Paragraph 9(b). Borrower’s covenants and agreements shall be joint and several, Any Borrower who ¢o-signs this Security
Instrument but does not execute the Note: (8) is co-signing tie Security Instrument only 1o mortgage, grant and convey that
Borrower’s interest in the Praperty under the terms of this Secutiy foMrument; (b) is not personally obligated to pay. the sums
secured by this Security Instrument; and (c) agrees that Lender ang ary vther Borrower may agree (o extend, modify, forbear
or make any accommodations with regard to the terms of this Security Lisisvient or the Note without that Borrower’s congent,

13. Notices. Any notice to Borrower pravided for in this Security Ins ~xment shall be given by delivering it or by mailing
it by Brst class mail unless applicable law requires use of another method, The aotice shali be directed to the Property Address
or any other address Borrower designates by notice 10 Lender, Any notice to Lender =5a)) be given by first class mai} 10 Lender’s
address stated berein or any address Lender designates by netice 10 Borrower, Any noace provided for in this Security Instrument
shall be deemed 10 have been given to Borrower or Lender when given as provided in *iis ; h.

M. Governing Law: Severability, This Security Instrument shall be Bovemed oy Federal law and the law of the

Jurisdiction in which the Property is located. In the event 1hat any provision or clause of this Security Instrument or the Note
conflicls with applicable law, such conflic) shall not affect ather provisions of this Security Instrumzns or the Note which can be
given effecthwit!muz the conflicting provision. To this end the Provisions of this Security Instrument o3 the note are declared
ta be severable.

Property. Borrower authorizes Lender or Lender's agams 10 collect the rents and revenves and hereby directs cach tenant of the
Property to pay the rents to Lepder or Lender's agents. However, prior 1o Lender’s notice to Borrower of Borrower's breach
of any covenant or agreement in the Security Instrument, Borrower shall cotlect and receive all rents and revenues of the Property

~

as trustee for the benefit of Lender and Borrower. This assignment of rems constitutes an absolute assignment and not an o)

assignment for additiona) security only,

If Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 1 be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled 1o colfect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender’s writren demand to the tenant.

Barrower has not executed any prior assignment of the rents and has oot and will not perform any act that would preven!
Lender from exercising its rights under this Paregraph 16. '

Lender shalf not be required to epter upon, take contro} of or mainsain the Property before or after giving notice of breach
10 Borrower. However, Lender or a Jjudicially appointed receiver may do so at any time there is a breach. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender. ‘This assignment of rents of the

ILLINQIS FHA DEED OF TRUST
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“‘ION- UNIFORM COVENANTS. Borrower and Lender further covenant sand asree as follows:

17, 'Foreclosure Procedure: Lender at its option may require hmmedinte payment in full of all sums secured by this
urity Insirument without further demand and may foreclose this Security Instrument by Judicial proceeding. Lender

"fkhal! be entitled to collact all expenses incurred in pursuleg the remedies provided in !his paragraph 17. Including, but
%10t Wimited to, reasonable attorneys’ fees and cost af title evidence,

¥ 18, Release. Upon payment of ail sums secured by this Security Instrumnent, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs,
19, Walver of Homestead. Borrower waives all rights of homestead exemption in the Property.
20. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this
- Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement

the covenants and agreements of this Security Instrument as if the ridev(s) were a part of this Security Instrument.
The feollowing riders are attached:

Adjustable Rate Rider
FHE ESCPuW ITEMS RIDER

BY SIGNING BE[.O'V, Borrower accepts and agrees to the terms contained in thiz Security Instrument and in any rider(s)
executed by Borrower and rerorded with it.

[

IR AN L 0o

FELICIANO J [ VIA JIMENEZ /

ANTONIC J JIMENEZ

ATfa.o L 9 v,

STATE OF ILLINOIS, COOK COUNTY sg;

I, the undersigned, a Notary Public in and for said county and state do bereby certify thar, |
FELICIANO J JIMENEZ,

SILVIA JIMENEZ, HIS WIFE
ANTONIQ J JIMENEZ, MARRIED

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared before me this€S

day in person, and acknowledged that ¢he, she, they) signed and delivered the said instrument as (his, her, their) free and €%
voluntary act, for the uses and purposes therein set forth.

Replaces MAR-120) (Rev, 5/%1)

| g
Given under my hand and officia) seal, 1his Y day /134 _ 4 é " _';
My Commission expires: ¥ “(,)Im%lAtI;] SE«:,iL” %}11
- oan Wroblews § v
LA 11.!4 / ,“‘. Nomyl’ubuc,Smuofmmms § M
Notard Pubiic ston Explres Maz, 14, 1999 §
CHEMICAL RESIDENTIAL MORTGAGE COR OR
A 154401 94TH AVENUE o
C-120)LTPAGE 5 OF S (Iw¥. 10/%) ORLAND PARK, IL 60462 _
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FHA ESCROW ITEMS RIDER

THIS FHA ESCROW RIDER is made this 411 day of MARCH, 1996
and Is incorporated into and shall be deemed to amend and supplement the Mongage, Deed
of Tmst or Security Deed (the "Securiry Instrument”) of the same date given by the undersigned (the *Borrower*)
10 secure Borrower's Note to Chemical Residentis! Mongage Corporation, a corporaiion organized and existing
under the law of New Jersey (the "Lendar”) of the same date, and covering the property described in the Security
Intdtrument.

* UNIFORM COVENANTS. Anicle 2 is hereby deleted in its entirety and replaced with the following:

, 2. Moutiiy “xyment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthiy
payment, logether wii 7 srincipal and interest as set (orth in the Note and any late charges, 2 sum for (a) taxes
and special assessments 1eviad o Lo be levied against the Property, (b) leasehold payments or ground rents op the
Propesty, and (¢) premiutus for inwurance required under Paragraph 4. In any year in which the Leader must pay
a morgage insurance premium o b Secretary of Housing and Urban Development (*Secretary™), or in aoy year
in which such premium would bave '<on required i( Leader still held the Security Instrument, cach monthly
payment shall also include either: (i) 4 sum for the arnual mortgage insurance premium {0 be paid by Lender to the
Secretary, or (ii) 2 monthly charge insieat 0! a mortgage {nsurance premium i1 this Security lnstrument is held by
the Secretary, in a reasonable amount to be de’eriined by the Secretary. Except for the monthly charge by the
Secretary, these itetms are called "Escrow ltems and the suma paid 1o Lender are called “Escrow Funds™.

Lender may, at any time, collect and hold arucutts for Escrow ltems in an sggregate amount not 1o exceed
the maximum amount (hat may be required for Boowit's ex¢row account upder the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. § 2601 ¢t geq. and w=yt-menting reguintions, 24 CFR Part 3500, as they quy
be amended from time ¢o time ("RESPA”), txcept that the cuziora or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments #:¢ available in the account may oot be based on
amounts due for the morigage tnyerance premium.

: If the amounts beld by Lender for Escrow items exceed the .monms permiteed to be held by RESPA,
Lender shall deal with the excess funds as required by RESPA. If the amicuris of funds held by Lender at any time
are not sufficient vo pay the Escrow Items when due, Lender may noify tle Urrrower and require Borrower to
mnaXe up the shortage or deficiency 23 permilted by RESPA.

The Escrow Funds are pledged as additjonal securiry or all sums mumd by *his Security Instrument, If
Barrower tenders 1o Lender the full payment of all such sums, Barrower's account shal! o¢ credited with the balance
remaiaing for all instaliment items (), (b) 2nd (c) and any martgage insurance premium in talls 1eat that Leadsr has
not become obligated 1o pay to the Secretary, and Lender shall promptly refund any excess <t 1o Borowet.
lmmediately prior to a foteclosure sale of the Property or its acquisition by Lender, Borrowes’s 22count shall be
credited with any halance recnaining for all installments for items (2), (b) and (c).

[

L
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Escmvc*

“ R S I T8
ANTONIO J JIMENEZ Borrower
{SEAL)
Borrower

{SEAL)
Barrower
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 4th dayof March, 1996 - ., and
is incorporated-into and shall be de¢med to amend and supplement the Mortgage, Deed of Trust or Security Deed
("Security lustizpent™) of the same daie given by the undersigned ("Borrower") to secure Borrower's Note (*Note")
1o _
CHEMICAL RESTDENTIAL MORTGAGE CORPORATION, a corporation organized and
existing undcr-the laws of the State of New Jersey. :

(the "Lender") of the same ~ate and covering the property described in the Security Instrument and located at:

4526 WEST SCAUBFRT AVENUE, CHICAGO, IL 60639
{Propetty Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INYEREST RATE AND THE
MONTHLY PAYMENT. THE NOT'<L MITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND "(H: :MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to e covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as folicws.

1. INTEREST RATE AND MONTHLY PAYMENT Cii2nGES -

(A) Change Date

The interest rate may change on the first day of July, 19987 -, and on that day of each
succeeding year. "Change Date” means each date on which the interest rate could change.

(B) The Index :

Beginning with the first Change Date, the interest rate will be based ov ax 'ndex. “Index" means the weekly
average yield on United States Treasury Securitics adjusted to a constant maturily #¢ ape year, as made available by
the Federal Reserve Board, "Current Index” means the most recent Index figure avsilabic 30 days before the Change
Date. If the Index (as defined above) is no longer avaitable, Lender will use as a new Index any index prescribed by
the Secretary (as defined in Paragraph 7(B)). Lender will give Borrower notice of the new Indx.

(C) Calculation of Interest Rate Changes :

Before each Change Date, Lender will calculate a new interest rate by adding & margin of

Three : ‘
percentage poinis { 3.000 %) 1o the Current Index and rounding the sum to the neaiest one-cighth
of one percentage point (0.125%). Subject 10 the limits stated in Paragraph 5(D) of this Note, this rennded amount
will be the new interest rate until the next Change Date. _ 4]

(D) Limits on Interest Rate Changes ‘!

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single Changps
Date. The interesi rate will never be more than five percentage points (5.0%) higher or Jower than the initial interegts
rate stated in Paragraph 2 of this Note. _ L .

(E) Calcuiation of Payment Change BT
If the interest rate changes on a Change Date, Lender will caiculate the amount of monthly payment of pnm:xp&rt

[

FHA Adjustable Rate Rider
C-7304LT Page 1 of 2 (10/94) (Replaces rev. 8/93)




AN

.
\
.
.
: 2
.
B ‘ ,
.
" II
' A .
, ,
.‘\
; \
: l
B
e )
.
.
] v i
.
ta
- w'
1Y
-t
G
¢ N
Y
/
t .
;
.




and interest which would be necessary to repay the unpaid principal balance in fulf at the maturity date at the aew
interes! rate through substantially equal payments. In meking such calculation, Lender will use the unpaid principal
balance which would be owed on the Change Date if there had been no default in payment on the Note, reduced by the
amount of any prepayments to principal. The result of this calculation will be the amount of the new monthly payment
of principat and interest.

(F) Notice of Changes

Lenderwill give notice 1o Borrower of any change in the interest rate and monthly payment amount. The notice
must be given 2. least 25 days before the new monthly payment amount is due, and must ser forth (i) the date of the
notice, (i1} the Caange Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount,
{vi} the Current lnd.x and the date it was published, (vii} the method of calculating the change in monthly payment
amount, and (viii) 2.y sther information which may be required by law from tiine 10 time.

(G) Effective [atr of Changes .

A new interest rate calualated in accordance with Paragraphs 5(C) and 5(D) of this Note will become effective
op the Change Date. Borrowe: shall make a payment in the new momhly amount beginning on the first payment date
which occurs at least 25 days atter } ender has given Borrower the notice of changes required hy Paragraph 5(F) of this
Note. Borrower shail have no obl.gaie 10 pay any increase in the monthly payment amount calculated in accordance
with Paragraph S(E) of this Note for any p=vment date occurring less thai 35 days after Lender has given the required
notice. [f the monthly payment amoun. caliulated in accordance with Faragraph S(E) of this Note decreased, but
Lender failed to give timely notice of the uesrease and Borrower made ary monthly payment amounts exceeding the
payment amount which should have been staizy i a timely notice, then Borrower has the option to either (i) demand
the return to Borrower of any excess payment, wich inferest thereon at the Note rate (a rate equal to the interest rate
which should have been stated in a timely notice), or (i) request that any excess payment, with interest thereon at the
Note sate, be applied as payment of principal. Lend.r’s abligation to retum any excess payment with interest on
demand is not assignable even if this Note is otherwise ncsizned before the demand for return is made.

BY SIGNING BELOW, Borrower acuepts and agrees fo the w05 and covenants comaiwed in this Adjustable Rate

v

R ) -
l éﬁww A [)Mufﬂfg
LVIL JR{ENW -

ANTONIC J JIMENEZ
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