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Prepared by: . COGE CTeaS T alRTROLR
ANCROR MORTGAGE CORPORATION
| State of Hitinois Fi7A Coe 1o,
‘Q MORTGAGE 131-8175048-703
Q THIS MORTGAGE ("Security menment’) is givenon  February 2 . 1986 , The Mortgagor i
% GTEVEN J. SALKA, A BACHELOR ,@
\ o)
N V -
.J-\
Y (“Borrower"). This Security lastrument is given 0 ANCHOR MORTGAGE CORPORATION
(\

which is organized and existing under the {aws of THE STATE OF ILLINOIJ , and whose
addrass is £%20 WBST BRIR - SUITE $300, CHICAGO,IL 60610 _ .

"}endes"). Borrower owes Lender the principal sum of
ONE HUNDRED ¥IFTY THRER THOUSAND THREE HUNDRED & ur/noon

Dollars (U5, § - 153,300.00 )
This debt iy evidenced by Borrower's note dated the same daie as this Security Instrunient ("Note"), which provides for monthly
paymeuts, with the full debt, if not paid cartier, due and payable on MARCRH 1, /4hR6 ' . This Security

Insrument secures 1o Lender: {a) the repayment of e debt evidenced by the Note, wilnantrest, and all renewals, extensions and
modifications; (b} the payment of all other sums, ot interest, advanced under paragraph Givrpratect the security of this Security
insteument; and (¢} the performance of Borrower's covenants and agreements under this Securiy Instrument and the Note. For

this purpose, Borrower docs hereby morigage, grant and couvey 0 Lender the following descished property located in
Cook County, Hlinois:

TER SOUTH 1/2 OF LOT 8§ AND TEE NORTH 1/2 O¥ LOT § IN BLOCK 5 IN HANBBRCUGH &
KESS SUBDIVISION OF THE RAST 1/2 O¥ THR® SOUTH WBST 1/4 OF SBCTION 3€, TOWNJHIP
40 NORTH, RANGE 13 BAST OF THE THIAD DRINCIPAL MBRRIDIAN, IN COOK COUNTY,
ILLINOIS,

L
oy
b
PTN NO. 13 36 312 030 AND PIN NO. 13 36 312 031 o r B
MIHE RERABILITATION LOAN AGREEMENT 1S INCORPORATED BY REFERENCE AND MADE A PART :a"r;
=
N

OF THE SECURITY INSTRUMENT. ‘
PROVISIONS PERTAINING TO RELEASES ARE CONTAINED IN THE REHABILITATION RIDER
WHICH IS ATTACHED TO THIS MOKTGAGE, AND MADE A PART HEREOF."

which has the address of 1818 W. RICHMOND, CHICAGO (Street, City],
Hlinois 60647 [Zip Code} ("Property Address™);
FHA Winois Mortgage - 5195
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{J TOGETHER WITH all the improvements now or hereafier ¢rected on the property, and all easements, vights, appurtenances,
3 rents, royalties, mineral, oii and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
{3 property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in

{,v; this Security Instrument as the "‘Property.”

BORROWER COVENANTS that Borrower is lawfally seised of the estate hereby conveyed and has the right to morigage,
-~ grant and convey the Property and that the Property is unencumbered, except for encumbrauces of record. Borrower warrants and
will defend generally the title to the Property against ail claims and demands, subject to any encumbrances of record,

634 1% a y s

1. Payment of Principal, Inferest and Late Charge. Borrower shall pay when duc the principal of, and interest on, the
delx evidenced by the Note and late charges due uader the Note,

2, Monthly Payment of Taxes, Insurance and Other Charges.  Borrower shall include in each mionthly payment,
together with the principal and interest 23 set forth in the Note and any late charges, a sum for (a) taxes and special asscssments
levied or 1 be leried against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
insurance required und~r paragraph 4. In any year in which the Lender must pay a mongage insurance premium to the Secretary
of Housing and Urban Levrinpment ("Secretary®), or in any year in which such premium would have been required if Lender still
held the Security Instrumcat. each monthly payment shall also include either: (i) a sum for the annual mortgege insurance
premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage insurance premium if this Security
Instrament is held by the Secretacy. it a reasonable amount 10 be determined by the Secretary. Except for the monthly charge by
the Secretary, these items are called *=scrow Items” and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and %old amounts for Escrow Items in an aggregate amount not to exceed the maximum
amount that may be required for Bortower’s s« row account under the Real Estate Settlement Procedures Act of 1974, 12 U.S.C.
Section 2601 et seq. and implementing regulations; 2% CFR Part 3500, as they may be amended from lime to time ("RESPA"),
except that the cushion or reserve permiitted by RES¥/ tor nnanticipated disbursements or disbursements before the Borrower's
paymenis are available in the account may not be based or vmounts due for the mortgege insurance premium.

If the amounts held by Lender for Escrow ltems exceed \be amounts permitted 1o be held by RESPA, Lender shall deal with
the excess funds as required by RESPA., If the amounts of funds Le)J by Lender at any time are not sufficient o pay the Escrow
Itemns when due, Lender may notify the Borrower and require Borrowsr 2o make ap the shortage or deficiency as permitted by

RESPA.

The Escrow Funds are pledged as additional security for all sums secured by tins Security Instrument. If Borrower tenders to
Lender the full payment of ali such sums, Borrower’s account shall be credited with the balance remaining for all instafiment
items (a). (b), aad {) and any mortgage insurance premium installment that Lender Mus not become obligated to pay 10 the
Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prie: 1o a foreclosure safe of the Property '
or its acquisition by Lender, Borrower's account shall be credited with any balance remainng for ail instalimenss for items (a),

(b}, and (c).
3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as foi' ows: w

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly chargs hy the Seurclary'_‘
instead of the monthly martgage insurance premium; _

Second, to any taxes, special assessments, leasehold payments or ground remts, and fire, flood and other hazard insurance {3
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Noe.

g8
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:5 4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
£existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
Giinsurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall aiso insure
E all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required
z by the Secretary. All insurance sha'l be carried with companies approved by Lender. The insurance policies and any renewals

{; shall be beld by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not ruade
prompily by Borrower. Each insurance company concernsd it hereby authorized and direcied to make payment for such loss
directly to Lender, instead of o Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtadness under the Note and this Security Instrument, first tp any
delinquent amiounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the proceeds 1o the principal shall not extend or postpone the due date of the monthly
payments which are=ferred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required 1o pa; all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity fegally

entitled therets,

In the event of foreclusirs of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtednass, all right, dtle ang-irciest of Borrower in and to insurance policies in force shall pass 1o the purchaser.

§. Occupancy, Preservation, viaint=nance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use *s Froperty as Borrower's principal residence within sixty days after the execution of
this Security Instrument apd shall continuz to ocrupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless the Secretary determipes this requircmnent will cause undue hardship for Borrower, or unless
extenuating circumsiances exist which are beyoind Bnrrower’s contzol. Borrower shall notify Lender of any extenvating
circumstances. Borrower shall not comsmit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted. Lender may inspect the Propesty if the Property is vacant or abandoned or the loan
is in defanlt. Lender may take reasanahle action 10 protect an preserve such vacan or abandoned Property. Borrower shall also
be in default if Borrower, during the loan application process, guve materially false or maccurate information or statements to
Lender {or failed to provide Lender with any material information) ip connection with the Joan evidenced by the Note, inciuding,
Put not fimited to, represensations conceming Borrower's occupancy of té Property as a principal residence, If this Security
Instrument is on a leasehold, Borrower shall comply with the provision. of the lease. If Borrower acquires fee title io the
Property, the leasehold and fee title shall not be merged unless Lender agreez-w the merger in writing.

6. Charges to Borrower and Profection of Lender's Rights in the Property . Porrower shall pay all governmental : or
municipal charges, fines and impositions that are not included in paragraph 2. Borrewel shall pay these obligations on time
directly to the entity which is owed the payment. If (ailure to pay would adversely affect L wier's interest in tie Pmpcny, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these paymenis or the payments required by paragraph 2, or fails to perfor any other covenants
and agreements comajned in this Security Instrument, or there is a legal proceeding that may significantly afiert Lender’s rights in
the Property (such as a procseding in bankrupicy, for condemnation or to enforce Jaws or regulations), then Leader may do and
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including Juvnent of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shail become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Nate rate, and at tite option of Lender,

shall be immediately due and payabie.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply sush proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal, Any apchation
of the sroceeds to the principal shall not extend or postpone the due date of the wonthly payments, which are referr cd (N
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ragraph 2, or change the amount of such payments. Any excess proceeds over an amount required o pay all outstanding
biedness under the Note and this Security Instrument shall be paid to the entity lepally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(2) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligntions contained in this
Security Instrument.

(b) Sale Withant Credit Approval.  Lender shall, if perminted by applicable Jaw and with the prior approval of the
Secretary, reguire immediate payment in full of alf sums secured by this Security Instrument if:
{i} All or paiv'of ide Property, or a beneficial inserest in a trust owning all or part of the Property, is sold or otherwise
transferred (oches 1oan by devise or descent) by the Borrower, and
(i) The Property 15 ror ~ccupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does 30 occupy th: Property but his or her credit has not been approved in accordance with the requitements

of the Secretary.

(c) No Waiver. If citcumstances occur it would parmit Lender to require immediate payment in full, but Lender does
not require such paymenss, Lender does uot waive its rights with respact 10 subsequent events,

{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights in the case of payment defaulls to requive immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosu e if not permitted by regulations of the Secretary.

{e) Mortgage Not Insured. Borrower agrees that should dus Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 2iays from the date hercof, Lender may, at its option and
notwithsianding anything in paragraph 9, require immediate pay:aent in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Serictary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured theizby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, Lhis option may not be excreiz=d by Lender when the unavailabitity of
insurance is solely due to Lender’s Failure to remit a morigage insnurance premium o the Secretary.

10. Reinstotement, Borrower has a right to be reinstated if Lender has required imuned'ate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This rigis aprlies even afier foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall ternder in a lump sum Wl araouts required to bring
Borrower’s account current inchuding, to the extent shey are obligations of Borrower under this Security aptoument, foreclosure
costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosuie p.nceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations tiat it secures shall remain in effect as 7 Lander had not
required immediate payment in full. However, Lender is not required to permit reinstatement if: () Lender has accepted
reinstatement afier the commencement of foreclosure proceedings within two years imaiediately preceding the commencement of
a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the fumre, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not 3 Waiver.  Extension of the time of payment or modiﬁcauq

of amortization of the sums secured by tiis Security Instrument granted by Lender to any successor in interest of Borrower. s

not aperaie 10 relegse the liability of the original Borrower or Borrowet’s successor in interest. Lender shall not be requlrcd

comumence proceedings against any successor in interest or tefuse o extend time for payment or otherwise modify amenization

the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successo w

in interest. Any forbearancs by Lender in exercising any right or remedy shall not be a waiver of or prccludr- the exercise

right or remedy. ﬁ
=
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45 12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
iSt:cm'lty Instrurnent shal} bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
arag‘aph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrowsr who co-signs this Security
trument bus does not exccute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey that
rrower’s intersst in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
g:l- ed by this Security Instrument; and (c) agtes that Lender and any other Borrower may agree to extend, modify, forbear or
f;nakc any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrugnent shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another metbod. The notice shall be directed to the Property Address or
any other address Borrower designates by unotice (o Lender. Any notice 1o Lender shali be given by first class mail 16 Lender’s
addrese stated herein or any address Lender designates by notice to Borrower. Any norice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Lo'v; Severability. This Security lostrument shall be govemed by federal law and the law of the
jurisdiction in which e Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable t>w. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the cunflicring provision. To this end the provisions of this Security Instrument and the Note are declared to

be severable,
15. Borrower’s Copy. Borrow<r shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower uncor<itionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lend:1's ugents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agenss. However, prior to Lender’s notice to Borrower of Borrower’s breach of
any covenant or agreement ir: the Security Instrument, Bo.rrwer shail coliect and receive all rents and revenues of the Property as
trustec for the benefit of Lender and Borrower, This assignnent of rents constitutes an absolute assignment and not an assignmienit

for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents sccived by Borrewer shall be held by Borrower as wusiee for
benefit of Lender only, to be applied to the sums secured by the Securiiy instrument; (b) Lender shall be entitled 10 collect and
reccive ali of the reats of the Property; and (c) cach 1enant of the Property ska! pay-all rems due and unpaid to Lender or Lender’s
agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not ana il not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property betore or afier giving notice of breach to
Borrower, However, Lender or a judicially appointed receiver may do so at any {ime there is a brewch, Any application of rents ‘
shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignruer, «f rents of the Propeny

shall terminate when the debt secured by the Security Insirument is paid in fuli.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. It Lender requires immediate payment in fuli under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited fo, reasonable attorneys’ fees and costs of title evidence.

18. Release. Upon payment of ail sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower, Borrower shall pay any recordation costs. .

19, Waiver of Homestead. Borrower waives ali right of homestead exemption in the Property.
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"THE REHABILITATION LOAN AGREEMENT IS INCORPORATED BY REFERENCE ANI)

MADE A PART OF THE SECURITY INSTRUMENT.
PROVISIONS PERTAINING TO RELEASES ARE CONTAINED IN THE REHABILITATION

RIDER WHICH IS ATTACHED TO THIS MORTGAGE, AND MADE A PART HEREOF,”

20. Riders to this Security Instrument. If one or tmore riders are executed by Borrower and recorded toether with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Insoument as if the rider(s) were a part of this Se.,umy Instrument.

{Check applicable box(es))
{_] Graduated Payment Rider X Other [specify]

[ ] Condominizm Rider
(7] Planned Uiie Development Rider {1 Growing Equity Rider REHABILITATION RIDER

BY SIGNING BELOW, Borrcwe. accepts and agrees to the terms contained in this Security Instrument and in any nder(s)

executed by Borrower and recorded with it. .
i /%;41 ﬂ M/ '
(Scal)

-Bortower

(Seal)
-Borrower

(Seal)
-Borrower

—{Seal)

e -Bormwer
PEREE
STATE OF ILLINOI & @;O County 52

I - \i/ ) PQ -EIYQ l , @ Notary Public in and for szit Sovaty and state do hereby cenify that
STRVEN ., 3ALFKA, A Bache
, personally known 10 me to be the sarie person(s) whose name(s)
subscribed to the foregoing instrurment, appcared before me this day in person, and acknowledged thar L

,'/ free and voluntary act, for the uses and purposcs awr'n set fu[l% 4 {:)

signed and deliversd the said instrument as
Given under my hand and official seal, this W g P O

My Commission Expires: 6’ -
' }7 - Q Notary Phblic

A ~AR{L} 505 Page Gal6
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FHA Casz No.
131-8175048-702

REHABILITATION LLOAN RIDER

THIS REHABILITATION LOAN RIDER is made this 2 day of
PRBRUARY , 1936 , and is incorporated into and shall be deemed to amend and

supplemnent the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the

undersigned ("Borrower") to secure Borrower’s Note to
ANCHOR MORTGAGE CORPORATION

{("Lender"; of 'he same date and covering the Property described in the Security Instrument and located pt:
1818 N. RTCHMOND, CHICAGO, IL 60647

[Property Address]
ADDITIONAL COVENANTS. In addition to the covenanis and. agreements made in the Secunty
Instrument, Borrower and Joerder further covenant and agree ag follows:

A. Loan proceeds are 1> b: >dvanced for the premises in accordance with the Rehabilitation Loan
Agreement dated Yabruary 2, 1996 ‘ , between Borrower and Lender.

This agreement is incorpo/ated by reference and made a part of this Security Instrument. No
advances shall be made uniess approved by a Direct Endorsement Underwriter or the Assistant
Secretary of Housing - Federal Housing Commission, Department of Housing and Urban

Development.

B. If the rchabilitation is not properly comnletad, performed with reasonable diligence, or is
discontinued at any time except for strikes or luekouts, the lender is vested with full authority to take
the necessary steps to protect the rehabilitation wprovements and property from harm, continue
existing contracts or enter info necessary contracts to cur g lete the rehabilitation. All sums expended
for such protection, exclusive of the advances of the prircipal indebtedness, shali be added to the
princips indebtedness, and secured by the Sccurity Instrumen’ ant’ be due and payable on demand
with interest as set out in the Note.

C. If Borrower fails to malce any payment or to perfonn any obligation un’er the loan, including the
commencement, progress and completion provisions of the Rehabilitation Loar Agreement, and such
faijure continues for a period of 30 days, the loan shall, at the option of Lender, be in Aefault,

BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants ~oriaized in this .
Rehabilitption Loan Rider.

b (Seal) " (Seal)
STEVEN J. ~Horrower ‘ -Borrower
(Seal) {Seal)

-Borrower . -Barrower

FHA Multistate Rehabilitation Luan Rider - 12191
A 588 G100 VMP MORTOAGE FORMS - (800)321-7291
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