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THIS MORTGAGE ("Security Insm';nent")j@ven on February 7, 1996 pa The morig, or is
VERNA M. JONES AND JAMES E. LUCAS, AS JOINT TENANTS - _ .

(Wimo Oor Finee. i iniel

("Borrower"). This Security Instrument is given to

MERCANTILE MORTGACE (COMPANY

which is organized and existing under the laws of THE S"ATE OF ILLINOIS ~, and whose

address is 477 EAST BUTTERFIELD ROAD, SUITE 310, LCHBPRT, ILLINOIS 60147 -
{(*1znder". Borrower owes Lender the principal sum of -

Dedfars (US.$  19,9200.00 )
This debt is evidenced by Borrower's note dated the same date as this Securiiy Instrument ("Note”), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable cn Februscy 12, 2011 e
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Noie, with inierest, and all renewals, -
extensions and modifications of the Note; (b) the payment of afl other sums, with intereat, advanced under paragraph 7-10"'
protect the security of this Security Instrument; and (c) the performance of Borrower's covendis and agreements under this
Security Tustrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following

described progerty located in COOK . _ County, Ilindis:
LOT ETGHT AND LOT NINE IN BLOCK TWO OF YOUNG ;ND CLARKSCN'’S SUBDIVI3.ON OF
BLOCK NINE IN THE FIRST ADDITION TO KENSINGTON, LYING IN SECTIONS 22 Anv 27,
TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK

COUNTY, ILLINOIS.

Nations Tille Agency of litincis, ing. =
246 E. Janata Blvd. Ste. 300 o | « _ib' 1 6998 m

Lombard, IL 60148
Q- 2%3

TAX ID #: 25-27-102-032, 25-27-102-033 .
11950 SOUTH MICHIGAN, CHICAGO rSrfcer. City),

60628 (Zip Code} {"Property Address”); -
miiy-FNMA/FHLMC URIFORM -0 _ ..
INSTRUMENT Form 3014 9/5¢ s ' A
B~ 25 WIMIIED
VMP MORTGAGE FORMS - (8001621.7281 ’ ?}Z [
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtires now or hereafter a part of the property. All replacements and additions shail also be covered by this Security
Instrument. All of the foregoing is referred lo in this Security Instrument as the "Property.” S

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, excepi for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all clairs and demtands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforra covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering resl property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pajr when due the.

principal of and interest on the debt evidenced by the Nete and any prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance. Subject to applicable Jaw or 10 a written waiver by Lender, Borrower shail pay o
Lender on the day monthly payments are due under the Note, until the Note is pajd in full, a sum ("Funds”) for: (a) yearly taxes

and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments -

or ground rents % the Property, if any; (c) yearly hazard ot property insurance premiums; (d) yearly flood insurance premiums,

if any; (e) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in sccordance with

the provisions of paragravh 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Ttems.”
Lender may, at any tim-. collect and hold Funds in an amount not to exceed the maximum amount a Jendet for a federally
related mortgage loan may {eyuire for Borrower’s escrow account under the federal Real Estate Scttlement Procedures Act of
1974 as amended from time to'time. 12 U.S.C. Section 2601 ef seg. ("RESPA™), unless another law that applies to the Funds
sets a lesser amount. If so, Lende’ zuay, at any time, coflect and hold Funds in an amount not to exceed the lesser amouit.
Lender may estimate the amount of Fizadt due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items ar otherwise in accordance v/ith applicable law. -

The Funds shall be heid in an instituaon 'whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an instituiior) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Esctow liems. Lender may not charge Borrower fur ii0'ding and applying the Funds, annually analyzing the escrow account, or

verifying the Escrow Items, unless Lender pays Borrow:r interest on the Funds and applicable law permits Lender to make such.

a charge. However, Lender may require Borrower to pay 4 suc-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicabls law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be ‘reqpired to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interesi zia»i! be paid or the Funds. Lender shall give to Borrower,
without charge, an annua! accounting of the Funds, showing credits za debits to the Funds and the purpose for which cach
debit to the Funds was made. The Funds are pledged as additional security, foi al) sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by sppiicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements 6f applicable law. I the-amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Boriower in writing, and, in suck case Borrower

shall pay to Lender the amount necsssary to make up the deficiency. Borrower shall mike up the deficiency in 1o more than

twelve monthly payments, at Lender’s sole discretion,
Upon payment in full of all sums secured by this Security Insirument, Lender shali jromntly refund to Borrawer any

Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender. privr to the acquisition or-sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credis against the sums secured by
this Security Instrument. ‘ : o

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Leaccr under paragraphs
1 and 2 shall be applied: first, (o any prepayment charges due under the Note; second, to amounts payable-under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note. ' :

4. Chbarges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable te the Property
which may artain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shafl pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly

to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.

If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the paymeals.

Borrower shall prozaptly discharge any lien which has priority over this Security Instrumeny unless Borrower: {a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate ic prevent the
enforcement of the lien: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a Hien which may attain prigrity, ¢
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions sot forth above within 10 days of the giving of notice. :

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafler erected on the
Property insured against loss by fire, hazards included within the term "cxtended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
whick shall not be unreasonably withheld. 1f Borrower fails to maintain coverage described above, Lender may, at Lender’s -
option, obiain coverage to protect Lender's rights in the Property in accordance with paragraph 7. _

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause, Lender
shafl have the right to hold the policies and renewals. If Lender requires, Borrower shall promptiy give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shell give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. '

Unless Lender and Borrawer otherwise agtee in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged -if the restoration or repair is economically feasivle and Lender’s security is not lessened, If the restoration or
repair is not econonically feasibie or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Securizy Instrumaent, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not auswer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the navance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrurient: whether or not then due. The 30-day period will begin when the natice is given.

Unless Lender and Borrovrer otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs i and 2 or change the amount of the payments, If
under paragraph 21 the Property is acqeiced by Lender, Borrower™s right te any insurance policies and proceeds resulting from
damage to the Property prior to the acquisitio sivall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenauce ar.Jd Protection of the Property; Borrower’s Lean Application; Leaseholds.
Borrower shall occupy, establish, and use the Propesty 23 Borrower’s principal residence within sixty days-afier the execution of
this Security Instrument and shall continue to occupy the Promerty as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in vriting, which consent shall not be unreasonably withheld, or unless
extehuating circumstances exist which are beyond Borrower’s tontrol. Borrower shall not destroy, damage or impair the
Property, allow the Property 1o deteriorate, or commit waste on thz Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the iien created by this Securiry instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with 2 ruling
that, in Lender’s good faith Jetermination, precludes forfeiture of the Borrower ¢ interest in the Property or other material
impairment of the lien created by this Security Instrumeut or Lender’s security-yuerest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate infornation or statements to Lender (or failed
1o provide Lender with any material information) in connection with the loan evidenced by tie Note, including, but not limited
o, representations concerning Borrower's accupancy of the Property as a principal residence. If this Security Instrument is on a
lcasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires tee, title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perforr the covenants and ~greetnents contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in ihe Property {such as 3 a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), ther L.nder may do ands:
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may~ g
include paying any sums secured by a lien which has priority aver this Security Instniment, appearing in court, payingm

v

reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragrap[!;ﬁ'
7, Lender does not have to do so. o
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thigm
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from theg
date of disbursement at the Note rate and shall be payable, with intcrest, upon notice from Lender to Borrower requesting
payment.
8. Mortgage Insurance. if Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiuins pequirgd to
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¢ obtain coverage substantially equwalem to the mortgage insurance previously in effect, at a cost substantially equwalem 1o the
£, <ot to Borrower of the morngage insurance previously in effect, from an alternate mongage insurer approved by Lender. If
f} substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o
7 be in effect. Lender will accept, use and retain these payments as aloss reservein licu of mortgage insuratice. - Loss reserve
8 payments may no longer be required, at the option of Lender, if mortgage iusurance coverage (in the amount and for the period
2 that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums tequired to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection wnh any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event uf a total 1aking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Plor.sty immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrumen: immdisiely before the 1uking, unless Borrowsr and Lender otherwise agree in writing, the sums secured by
this Security Instrument shill s~ reduced by the amount of the proceeds multiplied by the foflowing fraction: (a) the tofal
amount of the surs secured itamcoiately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shiii be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediatély before the 1aking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable {aw otherwise provides, the proceeds shall
be applied to the sums secured by this Security Inctrument whether or not the sums are then due.

If the Property is sbandoned by Borrower, 1 if, after notice by Lender to Borrower that the condemnor offers to make an
awasd or settle a claim for damages, Borrower tails (> respond to Lender within 30 days afier the date the notice is given,
Lender is authorized to coflect and apply the proceeds, a s option, either te restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wniing -any application of proceeds ti principal shall not extend or
postpone the due date of the monthly payments referred to in parzgraphs | and 2 or change the amount of such paymens.

11. Borrower Not Released; Forbearance By Lender Not s “@xiver, Extension of the time for payment ar modification
of amortization of the sums secured by this Security Instrument grantec vy Lender to any successor in interest of Borrower shail
not operate to release the liability of the ongmal Borrower or Borrower’s “ccessors in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend tire tor payment or otherwise ‘modify amortization
of the sums secured by this Security Instrument by reason of any demand inade by the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remcay shall not be a waiver of or preclude she
exescise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecmems of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borccwer subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borroveer 1/ho co-signs this Seocurity
Instrurent but does not execute the Note: (a) is co-signing this Security Instrument only to mortpags, grant and convey that e,
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally clsiigaied 10 pay the sums QA
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (o extar’; wodify, forbear or b
make any accommodations with regard to the terms of this Security Instrument or the Note without that Bonuwer’s consent. r""

13. Loan Charges. If the loan secured by this Security Instrument is subject 1o a law which séts maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges coiiected or to be coilected i in connection with the &
{oan exceed the permitted fimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be refunded olv
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by makmg a direct
payment to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepaym“nt without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property, Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first clas mail to
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Jlender's address stated herein or any other address Lender designates by notice 10 Borrower. Any notice provided for in this

¢Seturity Instrument shail be deemed io have been piven to.Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the

surisdiction in which the Property is located, In the event that any provision or clanse of this Security Instrument or the Note
Sconflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
% given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
% 10 be severable.

16. Borrower’s Copy. Berrawer shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in jt
is s0ld or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this -
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal faw as of the date
of this Security Instrument. _

If Lender exerrises this option, Lender shall give Borrower notice of acceleration.. The notice shall provide a period of ot
less than 30 daye f:oa the date the notice is delivered or mailed within which Borrower must pay all sums sectred by this
Security Instrument. ¢ Horrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Secur ty {rstrument without further notice or demand on Borrower.

18. Bovrower's Figh. 4o Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Mstiument discontinued at any time prior to the earlier of: (2) 5 days (or such other period as
applicable taw may specify for reirsiatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry ¢f a judement enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be (ue vider this Security Instrument and the Note as if no acceieration had occurred; (b)
cures any default of any other covenants Or agzsements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but ot limited to, reasonable attoineys fees; and (d) takes such action as Lender may teasonably require to assure
that the lien of this Security Instrument, Lender'( rights in the Property and Borrower’s obligation 1o pay the sums secured by
this Security Instrument shall continue unchanged. Jgon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, tkis right 1o reinstate shail
not apply in the case of acceleration under paragraph 17, :

19, Sale of Note; Chunge of Loan Servicer. The Nuie'or a partial interest in the Nute (together with this Security
Instrument) may be sold one or more times without prior aotice 16 Sorrower. A sale may result in a change in the entity (known
as the "Loen Servicer®) that collects monthly payments due under the 4o’ and this Security Instrument. There also may be one
ar more changes of the Loan Servicer unrefated to a sale of the Note. I ther: is a change of the Loan Servicer, Borrower will be -
given written notice of the change in accordance with paragtaph 14 above 2ud apnicable law, The notice will state the name and
address of the new Loan Servicer and the address to which payments should e made. The notice will also contain any ather .
information required by applicable law. C

20. Bazardous Substances, Borrower shall not cause or permit the presence, v:c, disposal, storage. or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anysic eise to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall act apply to the presence, use, or
storage on the Property of small quantities of Hazarcous Substances that are generally recognized 1o be appropriate to normal
residential uses and to maintenance of the Property. _ :

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsvi or othier aclion by any sa
governmeatal or regulatory agency or privale pany involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulaicy audhority, thai jmb
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shalt promptly take %
all necessary remedial actions in accordance with Environmental Law. ' ' &

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by (&
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum producis, toxic W
pesticides and herbicides, volatile solvents, materials containing asbestcs or formaldehyde. and radioactive materials. As used in
this paragraph 20, *Environmental Law” means federal laws and Jaws of the jurisdiction where the Property is located that

relate to health, safety or environmental protection.

¢

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fatlows: :
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach

of sny covenant or agreement in this Security Insirurnent (but not prior to acceleration under paragraph unl@
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ﬁhpplicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; -

%{c)‘a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the defanit on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
Minform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
;’Z non-existence of a default or any other defense of Botrower to acceleration and Foreclosuve. I the default is not cured on
or before the date sperified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedics provided in this paragraph

21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
22. Refease, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower. Borrower shall pay any recordation costs,
23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24, Riders to this Security Iustrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and suppiement
the covenants and agreew:nt; of this Security Instrument as if the rider{s) were a part of this Security Instrument. '

[Check applicable box(es)]
[ Adjustable Rate Rider [l condominivm Rider (x4 14 Family Rider
Graduated Payment Rider [ Planned Unit Development Rider L] Biweekly Payment Rider
D Balioon Rider (] Rate Improvement Rider [_] Second Home Rider
[ VA Rider {1 Other(s) [specify}

BY SIGNING BELOW, Borrower accepts aid agrees to the terms and covenants contained in this Security instrument and

in any rider(s) executed by Berrower and recorded wiip & ) s b{
- SV £ UL,
L Vi

JAMES E. LUCAS Botrower

) ‘
VERRK M. GBS /) Wuwr.

(Seal) {Seal}

-Bormwer

-Borrower
STATE INGIS, /COOK County s5: .
i , @ Notary Public in and for said couuy a0 state do hereby certify
that VERLI‘E M, Jﬁgs AND 5 E. LUCAS, AS JOINT TENANTS
RO Do T Survte. Rencpp, s
\S‘ nale. Noce e
, personally known te me to be the same person(s} whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that THEY
signed and delivered the said instrument as THEIR free and voluntary act, for the uses and purposes therein set forth:

Given unider my hand andg official seal, this 7th y of Febru? , 1996
) jﬂ)

My Commission Expires:

Nowmwy Public Q{D.— c;g3

"OFFICIAL SEAL"

; JANICE L. SEEMAN
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 2/1/98

m-an[[].] 19562} Pago g ol 6 Form 3014 6/90
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. ~Loan # 2244

! -4 FAMILY RIDER | -
g Assignment of Rents

= THIS 1-4 FAMILY RIDER is made this 7th day of February , 1598 ,
‘ and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “‘Security Instrument'’) of the same date given by the undersigned (the “‘Borrower’} to secure

Borrower's Note to

MERCANTILE MORTGRGE COMPANY . :
{the “‘Lender’}

of the sare date and covering the Propérty described in the Security Instrument and locased at:

11950 30UTH MICHIGAN, CHICAGO, ILLINOIZ 60628
fProperty Address]

1-4 FAMILY COYENANTS. In addition to the covenants and agreements made in the Securily Instrument,

Borrower and Lender furiner ¢covenant and agree as follows:
A. ADDITIONAL PROPLTTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the

Property described in the Security Ineicument, the following items are added to the Property description, and shalt
also constitute the Property covered oy the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or heteafter lccatud in, on, or used, ur intended to be used in connection with the
Property, including, but not limited to, Liore jor the purposes of supplying or distributing beating, cooling,
electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters, wster :losets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, siworm doors, screens, blinds, shades, curtains and cortain
rods, attached mirrors, cabinets, panelling and attached {iwor coverings now or hereafter attached 1o the Property,
all of which, including replacements and additions thereip, shail be deemed to be and remain a part of the
Propesty covered by the Security Instrument. All of the foregoing together with the Property described in the
Security Instrument {or the leasehold estate if the Security [nstruzent ison a leasehold) are referred to in this i-4
Family Rider and the Security Instrument as the “‘Property.’’

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree to or make a
change in the use of the Property or its zoning classification, unless Lender puz »greed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requirenuie of any govemnmental body
applicable to the Property. :

C. SUBORDINATE LYENS. Except as permitted by federal Iaw, Borrower shall ror allow any lien inferior
ta the Security Instrument to be perfected against the Property without Lender’s prior wuittes normission.

D, RENT LOSS INSURANCE, Borrower shalf maintain insurance against rent loss in sadition to the other
hazards for which insurance is required by Uniform Covenant 5, ,

E. *“BORROWER’S RIGHT TO REINSTATE’' DELETED. Uniform Covenant 18 is deiciec,

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in. writing, the first
sentence in Uniform Cavenant 6 concerning Borrower’s oceupancy of the Property is deleted. All remaining
covenants and agreements set forth i Uniform Covenant 6 shall remain in effect. : ‘

ZRE69TI6;
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G. ASSIGNMENT OF LEASES, Upon Lender’s request, Borrawer shall assign to Lender all leases of the
Property and all security deposits made in connection with leases of the Property. Upon the assignment, Lender
shall have ihe right to modify, extend or terminate the existing leases and to execute new leases, in Lender's sole
discretion. As used in this paragraph G, the word **lease’’ shall mean “‘sublease” if the Secunty Instmmcnt is on
a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER:; LENDER IN POSSESSION _
Borrower absolutety and unconditionally assigns and transfers 16 Lender all the rents and revenues (*‘Rents’’) of
the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or
Lender’s agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of default
pursuant to paragraph 21 of the Security Instrument and (if) Lender has given notice to the tenant(s} that the Rents
are to bc.prid 10 Lender or Lender's agent. This assignment of Rents constitutes an absolute assignment and not
an assignmem for additional security only.

If Lender gives notice of breach to Borrower: (i) alt Rents received by Borrower shall be held by Borrower
as trustee for the burafit of Lender only, to be applied to the sums secured by the Security Instroment; (it} Lender
shall be entitled to olip~t and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Property shall pay ali Penis due and unpaid to Lender or Lender's agents upon Lender’s written demand to the -
tenant; {iv) unless applic.uie law provides otherwise, al! Rents collected by Lender or Lender’s agents shall be
applied first to the costs of tikirg zontro! of and managing the Properiy and coliecting the Renss, including, but
fol limited to, attorneys' fees, receiver's fees, premiums on receiver’s bonds, repair and maintenance costs,
insurance premiums, (axes, assessients and other charges on the Property, and then to the soms secured by the
Security Instrument; (v) Lender, Lende s \gents or any judicially appointed receiver shall be fiable to account for
only those Rents actually received; and (v) Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and ceiiect the Rents and profits derived from the Property without any
showing as to the inadequacy of the Property as seuriiv.

If the Rents of the Property are not sufficiex: to cover the costs of taking control of and managicg the
Property and of collecting the Rents any funds expended Uy Lender for such purposes shall become indebtedness
of Borrower to Lender secured by the Security Instrument ;0<soant to Usiform Covenant 7. ,

Borrower represents and warrants that Borrower has not'eweruted any prior assignment of the Rents and has
not and will not perform any aci that would prevent Lender from zxercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shull not be required to enter upon, tnke
contral of or maimtain the Property before or after giving notice of defurit to Borrower, However, Lender, or
Lender's agents or a judicially appointed receiver, may do so at any time wie» 2 default ocours. Any application
of Reuts shail not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
Rents of the Property shall terminate when all the sums secured by the Security Insn aivent are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any nots-or agreement in which
Lender has an interest shall be a breach under the Security Instrument and Lender may .avo'ie any of the remedies
permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions cw‘med in this 14

M (Seal) _2/7 N - ..(Seal)

-Borcower WWHES ©-Botrower
(Sead) e (Sead

-Borrower . U. @/ “Borrower
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