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THIS MORTGAGE ("Scourky listrument”) is givenon  FEBRUARY 24, 1996 . The Mortgagor is

ALAN ZAUCHA and PAMELA M. ZAUCHA, HIS WIFE, IN JOINT ‘TENANTS (“Borrower"), This Securlty
Instrumient 8 glven to UNTTED FINAKCIAL MORTGAGE CORP,, which is organized and ¢xisting under the faws of
ILLINOIS, and whose addresy ls 606 UNTERPRISE DRIVE, SUITE 206, OAK BROOK, ILLINQIS, 60521 .
("Lender"). Borrower owes Letkfer the princial suts of ONE HUNDRED SEVENTEEN THOUSAND TWENTY-FIVE
AND 00/100ths Dollars (1.8, $117,025.00)- Tuls debt ix cvidonced by Borrower's note dated the same date o this
Sccurlty Instrument {"Note"), which provides i monthly payments, whth the full debt, i not paid cartier, due and
payable cn MARCH 1, 2026, This Secueity Instrumer sscitrea (o Londer: (w) the repayment of the debi ovidenced by the
Note, with interest, and nlt renewals, cxtensions amd modifications; (b the payment of ait other sums, with iniorest,
advanced under puragraph 6 to protect the security of this Security Instrument: and (¢) the performance of Borrower's
covenants nad agrecments under this Security Insteument anuihe Note. For this purpose, Borrower does hereby
mortgage, grart and convey to Lender the followlng described propéry located in COOK County, illinois: ‘,5," azo

LOT 36 IN BLOCK 4 IN DUNHURST SUBDIVISION, UNIT NO, 2, PAKT OF THE

NORTHEAST 1/4 OF SECTION 10, TOWNSHIP 42 NORTH, RANGE 11 FaST OF THE THIRD

PRINCIPAL MERIDIAN, ACCORDING TO PLAT THEREOF REGISTERIED IN THE OFRICK OF

THE REGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS, ON JUNK, 17,2055, AS ’
DOCUMENT NUMBER 1602023, | ?7 '

P.IN O3-j0-210-018
A<

which has the address of 167 EAST DENNIS ROAD, WHEELING {5troet, Chig) , |
inols 80099 tump cota} (" Property Address”); "
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fl“{‘OGETI-!F.R WITH atl the tmprovemonts now or herealler orected on the property, and ail cnsemonts, rights,

dgpurtcaances, temis, royaitics, mineral, off and gas rights and profits, water rights aad stock and nll fixturcs now or
reafter o part of the property. Al coplacements and addisions shall also be covered by this Securily Instrument, Al of
forcgoing is veterred to In this Seaurity Instrument as ihe “Property.”

BORROWER COVENANTS that Bovrower s lawfully selsed of the cstaie hereby conveyed and has the right (o
mortgage, gramt and convey tho Property and thut the Propenty is unoncumbered, oxcept for ancumbrances of record,
Borrower warrknts and will defend generally the title to the Properly agninat ali clnlms and demands, subject to any
encumbennces of record,

1. Payment of Princlpal, Intorest and Late Charge, Borrower shatl puy when due the principat of, and incrcst on,
the debt evidenced by the Note and late chargos duc under the Note.

2. Monthly payment of Taxes, Insurance, and Othor Chargos, Borvawer shall include in each monthly payment,
together with the poncipol and interest an aet forth in the Note and any lute charges, n sum for (a) 1axes and special
assessmens levied or o oc levied ngatnst the Property, (b) leaschokl payments or ground reints on the Propeny, and (c)
premivms for insurance recuivad under Pavagraph 4. In any yoar in which the Lender must pay n mortgage insurance
promium to the Sceretury of Houging and Urban Dovelopment ("Secretary®), or in anty year in which such premium would
have been required 1F Lender st ekl the Securlty Instrument, cach monthly payment shatl also Include either: (1) a stn
for the anpual mortgage insurance prezatian to be pakd by Lender o the Secretnry, or (i) & monthly charge instead of a
moctgage tnsurance promium i this Security dnsirument Is held by the Secretary, in a reasonable amount to be determined
by the Secretary, Except for the mombly chargs by tho Secretary, these items are culled "Hscrow flems” nud the sums pald
to Londer nre called "Bscrow Funds,”

Lender may, o any thme, collect and hold amowis for Escrow Hems in an aggrogaie emount not 1o oxceed the
maximum amount that may be required for Borrower's eseeow necount under the Real Estate Sctttement Procedures Act of
1974, 12 U.8.C. § 2601 ot seq, and Implementing ropulations, 24 ZFR Part 3500, as thoy may be nniended from thme to time
(*RESPA"), except that the cushion or resorve permitted by RESPA framticipated disbursoments or disbursemonts before the
Boriownr's payments are availnble tn the sccount may nol be based on amoairs duo for the mortgage insurance promium,

If the amounts helet by Lender for Bacrow Rens exceed the smowa pormiticd 1o bw held by RESPA, Lendor shall deal with
the oxcesy funds ny required by ROSPA. If the mnouats of funds held by Lendor ot rin-thne are not sufficiont to pay the Escrow
Items when due, Londer may notlly tho Borrowor o require Borrower 10 make up il sivaringe or defleloncy as permitted by
RESPA,

The Escrow Funds are plodged ne widitlonnl sseurity for afl sums sccured by this Sceurfty Instreqient, I Borrower fonders to
{eader the fult payment of all such sums, Borrowor's account shinfl be credited with the balance s=iariaiag for all instaliment
flems (a), (), and (©) and any mortgage Inswraneo prondum instalinment that Lender has nnl become caligated o pay 1o the
Secrctary, snd Lender shall promptly refund any excesa funds to Borrower, fmmediately prior 1o $esesicure salo of the
Property or ils acquisitton by Londer, Borrower's necount shail be credited with niy halanco romaining for aii instaliments for
itoma (), (D), and (L), .

3. Application of Payments, Al payments under paragraphs | and 2 shall be upphied by Lender as {ollows:

First, to the morigage insurance premivm 10 be paid by Lender to the Sccretary or 1o the monthly chiarge by the
Sccretnry instend of the monthly mortgage insurance premium;

Second, 10 nny toxes, special assessmonty, leasehold paymenss or ground rems, und fire, flond and other huzard
insurance premiums, as required;

Third, to ntorest due under the Note;

Fousth, 10 amoriization of the principal of the Now;

Fifth, to {ate charges due under the Note,
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4, Fire, Flood and Other Huzard Insuranco, Borrower shall insure all improvoments on the Property, whether now in

istence or subsequently crected, against any hazerds, casunlties, and contingencles, Including fire, for which Lender
quites insurance. This insurance shall be maintained in the aniousts and for the periods that Londer requires, Borrower
el also Insure olf improvements on the Property, whether now in existence or subsequently erected, ngainst loss by
oods 10 the extert required by the Secretary. All insurnnce shall be carried with compunies approved by Lender, The
surarice policles and sny renewals shall bo held by Londer and shall include loss paynble clnuses in favor of, and in a
form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediato notice by mail.  Lender may make proof of loss if not made
promptly by DBorrower, Each insurance company concerned fs heveby authorized and directed to make payment for such
loss dircctly to Lender, instend of to Borrower and to Lender jointly. Al or any part of the inserance proceeds may be
applicd by Lender, m its option, clther (u} to the reduction of the indebicdness under the Noic and this Securty
Instrument, flrst to any delinquent amounts upphled In the order in paragraph 3, and then to prepayment of principal, or
() 1o the vestoration.or repair of the damaged Property. Any spplicution of the proceeds 10 the principal shall not extend
or posipone the duccnte of the monthly payments which are referred 10 tn purageaph 2, or change the amounit of such
payments. Any excessinsurance progecds over an nmouamt requlred 10 pay all owistanding indubtednuss under the Note and
this Security Instrument .heilhe paid to the entity logally entitled thereto,

In the event of forectosure Of this Svurity Tustrument or other iransfer of title to the Property that extnguishes the
indebledness, all vight, tile and iracrsst of Borrower In and 1o insurance policies In force shll pusa to the purchaser.,

8. Occupancy, Preservation. Miaintenanco und Protection of the Property; Borrower's Loan Appllication;
Lesscholds, Borrower shall occupy, cstiblish, and use the Property as Borrower's principnl residence within sixty days
after the exccutlon of this Security lnstruteon and shali continue to oveupy the Property as Borrower's principal residence
for m least onc year after the dme of occupaicy, unless the Scoretary determines this requirement will cause undue
hardship for Borrower, or wnless extenuating chicomstances exist which are beyond Borrower’s contral, Borrower shall
notify Lender of any extenuating clreumstonces.” Zorrower shall nol commit waste ar destroy, damage or subscantiaily
chimge the Property or wlow \he Property to dewriormie, reasonable wear and tear oxcepted. Lender may inspect the
Propesty If the Propenty is vicant or abandoned or the (oan =it default, Lendes may take rensonuble action 1o protect und
preserve such vacant or abundoned Property. Borrower shall also be in defuult if Borrower, during the foan application
process, gave materially false or inaccurate information ot sttzments to Lender (or failed to provide Lender with any
matertal information) in connection with the foan evidenced Ly %ir Noto, including, but not limited to, reprosentations
concerning Borrower's occupancy of the Property as a principal residense. 1 this Security Insirument is on a leasehold,
florrower shall comply with the provisions of ihe lense, {f Borrowar acavires fee vite 1o the Property, the leasehold and
fee title shall not he merged unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lendor's Rights la the Proporiy - Rorrower shall pay all govermnental or
municipal charges, fines and impositions that ure not included in parngraph 2, Burrower ghall pay these obligations on
time directly to the ontity which is owed e payment. I fallure to pay would advzezzly affect Londor's intercat in the
Property, upon Londer's request Borrower shall prompily furnish to Lender receipts evidencing these payments,

If Borrower falls to muke these paymenis or the paymomts required by parageaph 2, o falls to perform any aiher
covenunts and agreements contnined in tiig Securlty Insiruient, or there I8 a logal proceeding shec st significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, lor condemnation or to enforze ‘aws or reguiations),
then Lender may do and pny whatever {8 necessary to prosect the value of the Property mnd Lendar’s rights in the
Property, including payment of (xes, hazard insurance and othier items mentioned in paragraph 2, :

Any nmounts disbursed by Lender uler this paragraph shull become an ndditionat debt of Borrower and he secured by
this Security fnsteument. ‘These nmounts shall bear Itorest from the dute of disbursement, at the Note rale, and a1 the
option of Lender, shall be immediately due and paynbie,

7. Condemnution, The procesds of any award or cinim for damages, diveet or consequential, in connection with any
condemnniion or other taking of any pant of the Property, or for conveyance in place of condemnation, are hereby
msigned and shall be paid to Lender to the extent of the fulf amonnt of the Indebtedness that remning unpald under the
Noto and this Sceurity Insitument, Lender shall apply such proceeds to the reduction of the indebtedncas under the Note
and this Security Instruiment, first 10 any delinguent amounts apphied in the order provided in paragraph 3, und then to
prepayment of peincipal. Any npplication of the proceeds 1o the principal shalt not exiend or postpone the due date of the
monthly puyments, which sre refereed to in paragraph 2, or clioige the mmount of suck payments. Any excess proceeds
over nn smownt requited to pay all owsanding fndebredness under the Note and this Sccurity Insrument shall bo paid to
the entity legnlly entithed thereto,
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-;‘8. Foes, Lender may coliect fees myd charges authorized by the Secretary,

229. Grounds for Acceleration of Debt,

"t (wy Default, Lender may, except as imiled by rogulntions tssucd by the Secretary in the case of payment defaults,
{  require immedinte payment in Tull of wlf sums secured by this Security nsteumant it
(i) Borrower defaults by falling to pay in full sny monthiy payiment required by shis Securily Instrument prior
10 or en the due dae of tha next monthly payment, or .
(ti) Borrower defuulis by falling, for a puriod of thirty days, 1o perform auy other obligations contained in this
Securlty Instrurment,

(1) Sale Withowt Credlt Approvad, Londer shutl, if permiited by applicable Jaw and with the prior approval of the
Secrctary, require immediste paymend in full of alf suma secured by this Security Tnstrument il
{(ty Al or pan of tho Praperty, or o boneficini interest in o trust owning it or part of the Property, is sold or
otherwise teansferred (other thm by devise or descent) by the Borrower, qd
(i) Thetroperty is not occupled by the purchaser or grantee ak lils or her principal residence, or the purchaser
O graniue does 8o oecupy the Property but bis or hior credit has not been approved In accordance with the
reuedrements of the Secretary, ‘

{c} No Walvor, ' ¢h.cumstances occur that would permit Lender 10 require immediate payment in full, but Lender
does not require suck peyments, Lender does not walve its rights with respect to subsequent svents,

(1) Royulations of HUD Secretary, ln many clreumstances regulations issued by the Secretary will limit Lender's
rights i the case of paymant dofrults to require immediate prymens i Tl and forechose If not pald. This Sceurity
Insirument docs not authorize azeniezation or foreclosite it not permisted by regulations of the Secretary,

{0) Mortgage Not lnsured. Borrowe: agvees that shonld thiy Security tustrument and the Note secured thereby not
be cligible tor insnrance under the 1atbzanl Houring Act within 60 days from the date hereof, Lender may, at its
option and notwithstanding anything in prragzaph 9, require Immedinte pnyment in full of all sums sceured by thia
Security Instrument, A writien stntement o7 any authorized agent of the Secrotary dated subsequent to 60 duys
from the date hereof, declining to nsure this Securlty Insiniment and the Note secured tiereby, shall be desmed
conclusive proof of such incligibitity. Notwithstatkling the foregolug, this option muy not be exercised by Lender
when the unavatlability of fnsursince is solely due 10 Leadir's faklure 1o remit n mortgage Insurance premium to the
Sccretary. :

10. Relnstatoment, Borrower hns o right to be relnstated 1F Lendes fus requived Inmmedinte payment in full becavse of
Borrower's fallure to pay an pmount due under the Note ot this Seeurity Tnstrument, ‘This right applics even after
foreclosure provecdings are instituted. To weinstate the Secarity lnstrumens,, Borrower shall tender in 6 fump sum &l
amounts required to bring Borrower's account curtent including, to the exteat they ace obligations of Botrower under this
Security Inatrument, foreclosure costs and rensonable and customary nltorneys' fecs and expenses properly associated wilh‘-'g
the forcclosure procceding, Upon reinstatenicnt by Borrower, this Securlty Instrarien: nad the obligations that it secures ‘
shatl remain in cffect as If Lender had not required hnmedise payment in full, However, dender i not required 1o pemtlt“
reinstatement it (1) Londer has sccepted reinsinement after the commencement of foresiosure procesdings within twos

years immedintely preceding the commencoment of a current foreclosure proceeding, (I reinstatement will preclude X

foreclosure on different grounts in the future, or (i) reinsiement witl ndveraely alfect the peierty-of the lien created by
this Securlty Instrument,

11, Borrower Not Relesseds Forbeurnpco By lLender Not a Walver, Extension of the wme-of puyment or
modifleation of nmortizatlon of the sums sccured by this Sccurity Instrument granted by Lender (v uny successor in
Interest of Borrower shall not opermte o velease the Nablity of the original Borrowor or Borrower's successor In intorest,
Lender shall not be required to commence proceedings ogoinst any successor in interest or refuse to extend time for
payment or otherwise modify smortization of the sums secured by this Seenrity Instrument by reason of nry demand made
by the original Borrower or Borrower's successors fi interest, Any forbenrance by Lender in oxercising any right or
remedy shall not be a waiver of or preciude the exerclse of any right or remedy.

12. Successors and Assigns Bound; Jotut and Severnl Linbility; Co-Slgnors. The covenants and agreements of this
Security Instrument shall bind and bonefit the successors and assigne of Lender and Borrower, subject to the provisions of -
paragraph 9.b, Borrower's covenatits #nd agreemonts shall bo joint and several. Any Borrower who co-signs his
Security Instrument but docs not exceute the Note: (1) I8 co-algning this Seeurlty Instrument only 1o mortgage, grant and
convey tht Borrower's tnterest in the Propesty under the terms of this Securlty Instrament: (b} 1s not personally obligated

S
®
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pay the sums secured by this Sccurity Instrument; and (¢} ngrees that Lender and any other Borrower niay agree to
xtend, modify, forbenr or maks any accommodations with regard to the terms of this Sccurlty Instrument or the Note
wthom that Borrower's congent,

ala. Notices, Any nolice 1o Borvower provided for in this Security [nstrument shall be given by delivering [t or by
aiting &t by flrst class mail unlese applicabie law requires use of anotlier method, The notce shall be directed to the
Proparty Address or uny other address Borrower designates by notice to Lender. Any notles te Lender shall be given by
flest class mail o Lender's nddress stmed hercin or ony nddress Lender designates by notice to Borrower, Any notlee
provided for in (his Security lostrument shafl be deemed to have been piven (o Borrower or Lender when glven as
arovided in (s paragraph,

14, Governing Luw; Severubliity, This Security Intrument shall be governed by federal law and the law of the
Jucisdiction in which-the Property s located. In the cvent that any provision or cluse of this Sccurlty inatrument or the
Note conflicts witit aprlicable luw, such conflict shall not alfeer other provisions of this Security Inatrument or the Note
which con be given ottes without the conflicting provision, To this e the provisions of this Sccurity Inairument and the
Note are declared 1o be seyarable,

18, Borrower's Copy. Borrarver-ahall bo given one confornied copy of this Security Instrument.

16, Awsignmeut of Rents, Borrower unconditionatly asaigns and iransfors to Lender all the rents snd revenues of the
Property. Borrower authorizes Lewler o Linder's agems to collect the renis and revenues and hereby directs euch tenant
of the Property 1o pay the rons to Lemder o Lender's agents. However, prior 10 Londer's notice (o Borrower of
Borrower's breach of nny covenant or agreciwarsi In the Security Instwument, Borrower shall collect and recelve all rents
and rovenues of the Property as trustee for the venei’t of Lender ind Borrower,  This assignment of rents constiiuies an
nbsolute assignment and not an assignment for additlonnt securlty only,

it Lender glves notice of tireach to Borrower: (a) all ronts received by Barrower shall be lield by Borrower as trustes
for benefit of Lender only, o be applivd 10 the sums seeuret By-the Sceurity Instrument; (b} Lender shall be entitled 1o
colleet and receive all of the rents of the Property: and (c) cach tenzitof the Property shall pay il reny due and unpatd to
Lender or Londer's agsnt on Londer's written dentand o the tenant,

Rorrower has not executed any prior assignment of the rents and hagnc and will not perform any act that would
prevent Lender from excreising its rights under this patugraph 16,

Lewler shall not be required 10 enter upor, tke controd of or mainumin the lrapesiy before or after giving niotice of
breuch to Borrower. However, Lender or a judicinlly sppointed receiver may do 80 ot asy tlme there is a breach. Any
application of rents shafl not cure or walve any defauit or invalidate wiy other right or remesy of Lendsr, This aasignment
of rents of the Property shalt torminate when the debt sceured by the Security Instrument Is paid he o,

NON-UNIFORM COVENANTS. Borrower and Lender Murther covenant und agres as follows:

17, Foreclosure Procedure, IF Lendor reqguives imwmedinte payment in full under paregrapya &, Lander may
foreclose this Securlty Instrument by judiciul proceedliug,  Lendor shull he entitlod to calleet ull axponses incurred in
pursuing the comedies provided in this purageaph 17, Including, tnt not Hmited 10, rousonnble attorneys’ fees and
costs of title evidence,

18, Relense, Upon payment of il sums sccured by this Security Instroment, Lender shall release this Security
Instrument without charge 10 Borrower,  Rotrower shiall pay any recordation cosr,

19. Waiver of Homestend, Borrower walves ) right of homesiend exomption in the Propeny.
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21,20 Riders to this Security Instrusmant, I one or miore riders are excouted by Borrowor and recordd together with
Ms Securlty Instrument, the covenants of ench such rider shall be incorporated into and shall amend and supplement the

venants and agreemems of this Sceurity ustrument as IF the rider(s) were n part of this Security Instrument,
heck applicable box(es)]

4 [ICondominium Rider ) Oradunted Puyment Ridor % Other [Specify] Adjustable Rate Rider
*? GPlanned Upit Development Rider (1 Growing Equity Rider

BY SIGNING BELOW, Borrower accepts nud agrees o the lerms contained in this Sccurlty Instrument and in any
rider(s) exccuted by Borrower and recorded with it

Witnesses: . ‘
A .../C/ZQ (Senl)
ALAN 7ZAUCH «Bortawer
(/ /)/}[}«')u,{ﬁ il \Q(t{"/{Q (Seal)
1'AM| LA M, Z J\WCHA sHorrower
{Sen)) {Seal)
Honowee ‘Bartower
STATE OF 1LLINOIS, COOK County ss:
[, d®Cs (' , & Notary Pubiiesi and for sald county and siate do hereby certify

that ALAN 7A CHA and PAMELA M. ZAUCHA, HIS WIFE, IN JOXST TENANTS, personnily knowrt to me to he
the same person(s) whose name(s) A< subseribed 10 thc foregolng inctrument, appeared before me this day in

person, and acknowledged that hev)  signed and debivered the said imstrument a8 ~hee | £ free and
voluniary act, for the uses nnd purposes thorein set forth,. :
Given under my hand and officiat sea, this l?/"‘f dyof, (ebleA o t9a9c

My Commission Expires: ‘ w T PN
Notry Pubibie -

OFYICIAL SENT
MICHAEL | MADDYNX

NOTARY MUNCLIC STATE OF 1LY
MY COMMISEION VX OCT, 11997

This Instrument was prepased by:

Glen A. Schap for:

United Financia) Mortgage Corp,
600 Enterprise Drive, Suite 206
Oak Brook, Hlinols 60521
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FHA Cnse No,
13118229532 729

ADJUSTABLE RATE RIDER

THIS ADJIUSTABLE RATE RIDER is made this 24TH day of FEBRUARY, 1996, nud s {ncorporated
into and shail be decmed to amend and supplement the Morigage, Decd of Trust or Security Deed
("Secuirity [nstrument™) of the sume date given by the undersigued ("Borrower™) to secure Borrower's
Note ("Now™) to UNITED FINANCIAL MORYGAGE CORP,, AN ILLINOIS CORPORATION (tho
“Lender”) of the same date and covering the property deseribed in the Secwrity Inatrument and tocated at:

167 BAST DENPGS ROAD, WHERLING, ILEINOIS 60{%0
Propurty Adirosa)

‘THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGYS IN THE INVEREST RATE
AND THE MONTHZY PAYMENT., THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE Can CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. tn additlon to the covenants and ugreements made n the Security
Instrument, Borrower and Lender further covzaont and ngree as follows:

INTEREST RATH AND MONTHLY PAYMENT CHAMNGES

(A) Change Date

The interest cate may change on the flsut day of JUEY, 997, aid on thit diy of each succesding year,
“"Change Date" means each date on whicli the fnteres: rate vaiatd-ehango.

(i) 'The Tudex '

Beginning with the first (,hsmgc Dute, the Intcrest rave wili be basea on an Index, "lm!ox" mennis the
weekly aveeage yield on Unlted States Treasury Securities adjusied toa constant maturity of onc year, as
made available by the Federal Reserve Bomrd. “Curremt Index” mears the most recent Index figure
avnilable 30 days before the Change Dare, 1f the Tndex (as defined above) ls » longer available, Lender
will use as 2 new Index nny index prescribed hy the Secretary, As used in this Rider, "Secretary” means
the Seerciney of Houslog st Urban Dcvnlupmcm or his or her designee, l.nu..cr will give Borrower
notice of the new lndex.

(C) Caleulutlon of Interest Rute Changes

Before each Change Dute, Lender will calculate a new interest rate by adding a margin of *'WS. AND
THREE-QUARTERS percontage polni(s) (2.78%) w the Current Index and rounding tho sum 10 the nearest
one-clghth of ono percentago poine (0,125%). Subject 1o the Hinits stated in pacagraph (1) of this Rider,
this rounded amount will be the new Iniorest rate untii the next Chiange Date.

(D) Limits on Intorest Rute Clinnges

The wterest rate will never increase or decrease by more thun ono percentage point (1.0%) on any
single Chnnge Date. The imerest rats will never he mmethtm five percentage points (5.0%) higher or
lower than the initat interest rate,
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(E) Cateutation of Payment Chango

I thic tnterest rate changes on a Change Date, Lender wtll calculate the amount of nionthly payment of
principal and interest which would be necessney to repay the unpald principal bulance in full af the
maturity date al the new interest rate through substantinlly equal pnyments, In making such caleulation,
Lender will use the unpald principal balunce which woulid be awed an the Change Date if there hiad been
no default v payment on the Note, reduced by the amount of any prepayments 1o principal, The result of
this ealculntion will be the amouat of the new monthity payment of principal and intereat,

(F) Notice of Chiungen

Lender will give notice to Borrower of any climge in the interest rate and monthiy payment amount,
The notice must be glven at least 25 days before the new monthly payment amount s due, and must set
forth (i the dmic of the notice, (1) the Chinnge Date, (i) tho old intorest raie, (iv) the now intorest rate,
(v) the new monthly paymemt amount, (vi) the Current Index and the date it was published, (vii) the
method of <alealating the change in monthly payment amount, and (vill} any other information which muy
be required by iaw from time (o time.

{() Effective ¥ut of Changes

A new interest twe) calewinted in nccordance with purngsaphs (C) and (D) of this Rider will hecome
eifective on the Chanps Pute. Borrower shall make n payment In the new monihly amount beglaning on
the first pryment date wl\i,h ocours ut least 25 dnys after Lender Has glven Borrower the notico of changes -
requiired by parngraph (Fy aof this Rider, Borrower shull have no obligation to pay any incrense in the
mowthly payment amaunt caledue:tin nceordnnce with paragraph (E) of this Rider for any payment dato
occurring luss than 28 days after Lsider has glven the requised notice. 1f thi monthly payinent amount
eneutated tn nccordance with paragraph (E) of this Rider decrensed, but Londor friled to givo timely
notice of the decrense anl Borrower mide any monthly payment ansounts exceeding the payment amount
which shouid have been stated in o timely parice, then Borrower has the option to either (i) demand the
return lo Borrower of any excess paymient, with imcrest thercon at the Nole e (u rate equal to the
fmerest rte which shouki have been stated In aiimwly natice), or () request thiat any excess payment,
with fitevest thereon st the Note ento, be applied na payment of principal. Lender's obligation lo retwrn any
excess payment with fnterest on domand (8 not assignae!c zven i the Note I8 otherwiso ussigned before the
demand for return 18 mude.

BY SIGNING BELOW, Borrower sccepls amd ngrees to o lermq and covenanty contained in this

Adlustable Rate Rider.
\ X
] ’,-"
/k\}"_ - (Seal)

ALAN ZAUCHA VY Jinrrower

gﬁm daucha sy
PAMEIA M. ZAUUHA Norrowet

(Seal)

Sormwer
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