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THE TERMS OF THIS LCAM
CONTAIN PROVISIONS WE (2 WILL REQUIRE A BALLOON PAYMENT AT MATURITY.

THIS MORTGAGE (*Secuurity '=sirument®) is given on MARCH 1 ,1996
The morigagoris ~ JACK A. DO%a AND KAREN D. DOAH, HUSBAND AND WIFE

' I'. ("Borrower").

This Security Instrument is given to
PREFERRED MORTGAGE ASSOCIATES, LY% '
which is urganized and sxisting under the laws of THE UNITED STATES OF AMERICA , and whoae
address is '
3039 FINLEY ROAD, SUTTE 104, DOWNERS GROVE, ILLINOIS 60515 ("Lender").
Borrower awes Lender tho priacipal sum of ONB HUNDRED THOUSAND SEVEN HUNDRED TEM AND 00/100
Dollary
(US. § 100,710.00 ). This debt is evidenced bty Borrower's note dated the same dato as this.
Securiiy instrument (*Note"), which provides for monthly payments, witz the full debt, if not paid earlier, due and paysble
on MARCH 1, 2003 . This Security Instrument s« to Lender: (a) the repayment of -
the debt evidenced by the Nots, with interesi, and all renewals, extensions an ruedifications of the Note; (b) the payment of .
ol other sums, with interesi, advanced under paragraph 7 to peotect the security of this Security Instrument; and () the
performance of Borrower's convenants and agreements under this Security Ipstrursep’ and the Note. For this pu.rpose.

Borrower does bersby mortgage, grant and convey to Lender the described following propsty Incated in -
COoOK Lounty,_lllmou:

LOT 79 IN LANSING TORRENCE MANOR RESUBIVISION, BEING A BUBDIVISION
IN THE SOUTHWESBT QUARTER OF SECTION 31, TOWNSHIP 36 NOKT4, RANGE 15
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLIYOIS.
ACCORDING TO THR PLAT THEREOF RECORDED DECENBER 26, 1957 AE _LNCUMENT
NUMEBER 17096913, IN BOOK 505 OF PLATS PAGE 40.

30-31-321-054
which has the address of 18534 OAKLEY
[Suwet)
Illinois 60438 ("Property Address");
S} 2y Cade)

TOGETHER WITH all the improvements now or hereafler erected on the property, and all cassments, appurtenances, and
fixtures now or hereafler a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing 15 referred to in this Security Instrument as the “Property”.

BORROWER COVENANTS that Borrower is Jawfully seisexl of the estate hereby conveyod and has the nght to mortgage, .
grant and convoy the Property and that the Property is unencumbered, except for encumbuances of record. Borrower wnmmts_
and will Gefend generally the title to the Property against all claims and demands, subject to any wcumbrmws of rocord e
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. : | option, obtain coversgs 10 protect 1 QghEmE Logtyl Aco Y
:" . All insurance poficies and renewals shall be acceptable to Lender and shal? mclude a stundard mortgage clause. Lander shall
. 711 Rave the tight to hold the policiea and renewals. If Leader requires, Borrower shail promply give to Lender all receipts of paid
;};' premiums and renewal notices. In the eveat of loss, Borrower ahall give prompt notice to the insurance carrier and Leader.
" Looder may ke proof of loss if not made promptly by Borrower.
‘i Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali be applied to restoration or repair of the
"7 Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessesed. [f the restoration
'/ of repair is not economically feasible or Lender’s security would be lessened, the insurace proceeds shail be applied to the
{ sums sccured by this Security Instrumeat, whether or aot then duo, with any excess paid to Borrower. If Bosrower abandons
" the Property, or does not answer within 30 days & notice from Lender that the insurance carrier has offered to seitle s claim,
thea Letider may collect the insurance proceeds, Lender may uso the procecds to repair or restore the Property or to psy sums
secured by this Security Instrumeat, whether or pot then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
parsgraph 2! the Property is scquired by Lender, Borrower's right to any insurance policies and procoeds resulting from
damage to the Prrpeny prior to the acquimtion shall pass to Lender to the extent of the sums secured by this Security
Instrument immediatelv prior to the acquisition.

6. Occupancy, Presecveiion, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, estbY sh, and use the Property as Borrower's principa! residence within sixty days after the execution
of this Security Instrumeat and za7] coalinue to occupy the Property as Borrower’s principal residence for at least one year
sfier the date of accupency, unlcss Zynder otherwise agrees in writing, which conseat shall no’ be vareasomably withheld, or
unless extenuating circumstances exir2 which are beyond Borrowar’s control. Borrower shall not destroy, damage or impuir the
Property, allow the Property to deteriorits, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil o crim’aal, is begun that in Leader's good faith judgment could result in forfiture of the
Property or otherwise matecially impair the lita crosted by this Security Instrument or Lender's security interest. Borrovier
may cure such a default and reinstate, as providea in naragraph 18, by causing the action or pmceedmg to be dismissed with a
ruling that, in Lender’s good faith determination, preciudes forfeiture of the Borrower's intorest in the Propérty or other”
malerial impeirment of the lien creatod by this Security Tustrument or Lender's security interest. Borrower shalf also be in
defauit if Borrower, during the loan application process, gave wtrially false or inaccurato information or atatements $o Lender
(or failed to provide Leader with any material information} in-corzsction with the loan evidenced by the Note, including, but
not limited to, representsations concerning Borrower's occupancy-of the Property as & principal residence. If this Security -
Instrument is on & leasehold. Borrower shall comply with all the pro:isicus of the lease, If Borrower acquires fee title to the
Property, the leaschold and the fee title shall not merge unless Lender agries in the merger in writing.

7. Protection of Lender’s Rights in the Property,  If Barrower fails to rorform the covenants and agreemeats contained in
this Security Instrument, cr. there is & legal proceeding that may slxmﬁcantly #7recy Lender's rights in the Property (such as
a proceading in bankruptcy, probats, for condemnation or forfeiture or to eaforcs luws or reguistions), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender’ rights in the Property. Lender's actions
may include paying any sums secured by a lien which has priority over this Securit< Instrument, appearing in cowst, .
paying reasonable sttorneys’ fees and entering op the Properly to make repairs. Although Londer may take action:under
this paragraph 7, Lender does not have 1o do sc.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borr«wer secured by this Security
Instrument. Unless Borrower and Lender agreo to other terms of payment, these amounts shall bear ‘avcest from the dato of
disbursemani at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower rerursting payment.

8. Morigage Insurance,  If Eander required mortgage insurance as a condition of making the loan secizedt by this Security
Instrument, Borrower shall pay the premiums required to maintein the mortgage insurance in sffect. If, foi any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in offect, Borrower shall pay the premiuma required to
votain coverage substantiatly equivaleat to the mortgage insurance previously in effect, at a cost substantially equivalent to the
coat to Borrower of the morigage iusugance previously in effect, from an alternate mortgage insurer upproved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender eack month a sum equal to
one-twelith of the yearly morigage insucance premium being paid by Borrowsr when the insurance coverage lapsed or ceased 1o
be in effect. Leader will accept, use and retuis these payments as & Joss reserve in liow of mortgage insursnce. meerve
payments may vo longer be required, at the option of Leader. if mortgage insurance coverage (in tho amount and for the J 7
that Lender rsquires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required o mainiain mortgsge insurance in effect, or to provide & loss reserve, until the requircont for
mortgage insurance ends in accordance with any written agreement between Borrower and Leader or epplicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give .
Borrowsr notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.
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| UNOFEFFICIAL COPY .
;1less than 30 days fromn the date the notice 18 delivered or matled within which Borrower must pay all sums eecured by this
i Security Instrument. If Borrower fails to pay these sums prior to the oxpiration of this period, Lender may invoke apy
t‘ remedies permitted by this Security Instrument without fusther notice or demand on Borrower, .

3 18. Bosrrower’s Right to Relsmtate. [f Borrower meots cortain conditions, Borrawer shall have the right to kave snforcoment

&, of this Security lnstrument discontinued at any time prior to the carliest of: (x) S days (or such other period s applicable law
,; may specify for retnstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument;

i ot {b) entry of & judgment enforcing this Security Instrument. Those conditions are that Berrower: (x) pays Lender all sums
¥ which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
. of any othor covenanis or sgreements; (c) pays all expeases incurred in enforcing this Security [nstrumeat, including, bit not
limited to, reasonable attomeys’ fees; apd (d) takes such action ss Lender may reasonably require 1o assure that the lica of this
Security Instrumen?, Lender’s rights in the Property and Borrower™s obligation to pay the sums secured by this Secuit

Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secu
hersby shall remain fully effective as if no scceleration had occurred. However, this right to reinstate shall ot apply in the
caso of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security Instnuinent)
may be sold one or 7ion times without prior notics to Borrower. A sale may result in & change in tho entity (known as the
*Loant Servicer”) that co'iccts monthly payments due under the Note and this Security Instrument. Thers also may be one or
more changee of the Loan Se:vicer unrelated to & sale of the Noto. If there is a change of the Loan Servicer, Borrower will bo
given written notice of the £iapze in accordance with paragraph 14 above and applicable law. The notice Wil state the peme .
and address of the new Loan Sirvicer and the address to which paymeats should be made. The notice will also contain any
other information required by applica®ie law.

20. Hazardous Substances. 8rrower shall not cause or permit the presence, use, dispossl, storage, or release of any
Hazardous Substances on or in the Propedty. Borrower shall not do, nor allow anyons else to do, anything affecting the -
Propesty that is in violation of any Eavironmantal Lew. The preceding two sentences shall not apply to the presonce, use, o7
storage on the Property of small guantitiea of Hazanlous Substances that am gencrally recognized to be appropriate to normal* -
residential uzes and to maintenance of the Property.

Borrower shall promptly give Lender written noticr 0f suy investigation, claim, demand, {awsuit or other action by any
govemnmenta! or regulatory agency or privale party invoiviig the Property and any Hazardous Substance o Bnvironmental Law
of which Borrower has actual knowledge. 1f Borrower leans, ui s notified by any govemmental or regulatory authority, that
any removal or other remedistion of any Hazardous Substance cffecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this parugraph. 20, “Hazardous Substances® are thos: rubstances defined a8 toxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroseno, ripzs flammable or toxic petroleum products, loxic
pesticides and herbicides, volatile solvents, materials containing asbestos or foraldehyde, and radioactive piaterials. As used
in this paregraph 20, *Environmental Law” means federal laws and laws of the junsdiction where the Property is located that
relate 10 health, safety or enviranmeatal protection. —

NON-UNIFORM COVEBNANTS. Borrower and Leader further cavenant and agree ae (ol'ows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerati  fallowing Borrower's breach of
any covenant or pgreement in this Security Instrument (but not prior (o acceleration under paragriph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action requived to cure the default;
(c) & date, not kes than 30 days from the dale the notice is given to Borrower, by which the oclarial must be cured; and-
{d) that failure to cure the defanlt on or before the date specified in the notice may result in accdzmtion of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The vorice shall further
inform Borrower of the right (o reinstate after acceleration and the right to assert in the foreclosury proceding the
non-existence of & default or uny other defense of Borrower to acceleration and foreclosure, If the default js not cured
on or before the date specified in the notice, Lender at its option, may require immediate payment in fuil of all sums
secured by this Security Instrument without turther demand and may foreclose this Security Instrwment by Jjudicial
proceeding. Lender shcll be entitied.io collect all expenses incurred in pursuing the remedies provided'in this paragraph
21, incJuding, but not limited to, ressonable attorneys’ fees and costs of title evidence.

22, Release,  Upon payment of sl sums socured by this Security Instrament, Lender shall release this Secunty Instrumeat
without charge to borrower, Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

3
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L. (CONDITIONAL RIGHT TO REFINANCE)

n
i THIS BALLOON RIDER is made this 187 dayoi  MARCH 19 96
agid is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Deed to Secm Del:t
(? "Secusity Instrument”) of the same date given by the undersigned (the “Borrower") to secure the Borrower's Nots to
REFERRED MORTGAGE ASASQ0CIATES, LTD.
ILLINOIS CORPORATION (the “Lender™)
o;t:e same date and covering the property described in the Security Instrument and Jocated st: ok
18534 OAMKLEY
LANSING, IL 60438

(Praperty Address)

The interest rato stated on the Nots is called the "Mote Rate.” The date of the Ncte is called the "Note Date.” 1 understand
the Lender ray tranafic the Note, Security Instrument and this Rider. The Londer or anyone who takes the Note, the Socunty
Instrument and this Rider 7 transfer and who is entitled to recoive payments under the Note is catled the *Note Holder. "

ADDITRONAL COVENANTS. la addition to the covenants and sgreements in the Sccurity lostrument, Borrower and
Leoder farther covenant and ugrie 5. follows (despite anything to tho contrary contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFI/ANCE

At the maturity date of the Note and Sechrity instrument (the "Maturity Date), | will be able to obtain a new loan (*New
Loan") with a new Maturity Date of MARCH ") A026 | and with an interest rute oquul to the "New
Note Rate" determined in accordance with Sectian 3 below if all the conditions provided in Sections 2 and 5 bolow are met (tho
*Conditional Refipancing Option™.) [f those conditiony are not met, ! understand that the Note Holder is under no obligation
to refinance or modify the Note, or to extend the Man'aly- Date, and that T will have to repay the Nots from my own gesources
orﬁndlleadcrw:lhng to lend me the money to repay the Mi'c.

2, CONDITIONS TO OPTION

If 1 wand 10 exercise the Conditional Refinancing Option at ma'wcity, cortain conditions must be met as of the Maturity Date,
These conditions are: (1) I must stili e the owner and occupant o) *se nroperty subject to the Security Instrument (the "Pro-
perty"); (2) I must bo curreat in my monthly payments and cannot have ber more than 30 days late on any of the 12 scheduled
monthly peyments immedistely preceding the Matusity Date; (3) no lien apsizst the Property (sxcept for taxes and specis! as-
sessments not yel due and payable) other than that of the Security Instrument mey exist; (4) the New Note Rate cannot be more
than 5 percentage points above the Nots Rate; and (5) [ must rauks & written regves: to the Nole Holder as provided in Section
5 below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of intersst equal to the Federal National Mortgaco Association’s rexuired net yield
for 30-year fixed rate morigages subject to a 60-day mendatory delivery commitment, plus oro-haf of one percenitige pomt
(0.5%), ropnded to the noarcst one-eighth of ove percentage point (0.125%) (the "Now Note Rase”.) ‘The required net yi
shall be the applicable net yield in effoct on the date of time of day Lhat the Note Holder receives noticz »f my election to exar-
cise the Conditional Refinancing Option. If this required net yield in not available, the Note Holder wsilf dstermine the New &
Note Rate by using comparsble information.

-
H

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate is calculated in Section 3 sbove is not greater than 5 percentage points wbove the Noie Rate
and all other conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of the monthly
payment that will be sufficient to repay in full (a) the unpaid principal, plus (b) accrued but unpaid intercst, plus {(c) all other
sury | will.owe under the Noto acd Security Instrument on the Maturity Date (assuming my monthly payments then are current,
a5 required under Section 2 sbhove). over the term of the New Note at the New Note Rate in squal monthly peyments, The ré-
sult of this calenlation will be the amount of my new principal and interest payment every month until the New Noto is fully paid. -

86&9419.‘

$. EXERCISING THE CONDITIONAL REFINANCE OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me of the principal,
wccrued but unpaid intercet, and all other sums 1 am expecied to owe on the Maturity Dats. The Noto Holder also will sdvise
me ihat l may exercise the Condmond Refinancing Option if the conditions in Section 2 above are met. The Note Holder will

MULTISTATE BALLOON RIDER - Single Family - Fannie Mae Uniform Instrumaent W Form 3180 1218@“b
Page 1 of 2
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