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This Mortgage ( "Secuﬁt‘j;:lrstmment") is given on MARCH 4. 1996
The Mortgagor is DARON SAUDETS, MARRIED TO KIMBERLY SANDERS

whose address is 807 SOUTH 197H AVENUE. MAYWOOD,IL 60153

(*Borrower"), This Security Instrument is given to 1472 - AMERICA MORTGAGE CORPORATION which is
organized and existing under the laws of THE STATE CF ILLINOIS, and whose address is 21141 S,
GOVERNORS HIGHWAY, SUITE 300 MATTESON, IL1:NCIS 60443, (“Lender”).

Barrower owes Lender the principal sum of ONE HUMDRED STATY.SEVEN THOUSAND EIGHT HINORED FIFTY DOLLARS
Y B

Dollars (US.S 167.850.00 ), £ ,ij'
This debr is evidenced by Borrower’s note dated the same date as this Secuuity Inetrument ("Note™), wiich oid 8
provides for monthly payments, with the full debt, if not paid earlier, due and y ayatle oo April 1, 2026

. This Security [nstrument secures to Lender: (3) the repayment of the debt evidenced by the
Note, with interest, and all rezewsls, extensicns and modifications; (b the payment oi' 4! other sums, with
interest, advanced under paragraph 6 to protect the security of this Security Instrument; aps (c) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender the following described propeny ‘ocated in

Co0X County, [Hinois:

LOT 28 IN BLOCK 5 IN CUMMINGS AND FOREMAN'S REAL ESTATE CORPORATION GOLI
CLUB SUBDIVISION IN SECTION 10, TOWNSHIP 3% NORTH, RANGE 12, EAST OF THE
THIRD PRINCIPAL MERIDIAN. IN COOK COUNTY. ILLINOQIS.

Pl h.: 15-10-330-003
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\s the address of 807 SOUTH 19TH AVENUL MAYWDOD

i% . {Street) (City)
r. 60153 ("Property Address”);
«33??*" {Zip Code)
< TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
Lf appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now
"*% or hereafter a part of the property. All repiacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfuly seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encurabrances of
record, Borrower warrants and will defend generally the title to the Property against all claims and demands,
subjact 10 any encumbrances of record,

1. Paymeut of principal, Interest and late Charge.
Bortower shall pay when due the principal of, and interest on, the debt evidenced by the Note and late charges due

under tiie Note,

2, Monthiy Payruer.s of Taxes, Insurance and Otber Charges.
Batrower shall includ={0-2ach monthly payment, together with the principal and interest as set forth in the Note and
any late charges, a sum (o712} taxes and special assessments levied or to be levied against the Property, (b)
leasehold payments or ground ients on the Property, and (c) premiums for insurance required by paragraph 4. In
any year in which the Lender (aur nay a morigage insurance premium o the Secretary of Housing and Urban
Development ("Secretary ™), or in 7.y year in which such premium would have been required if Lender still held the
Security Instrument, each monthiy payment shall atso include either: (i} 3 sum for the annual mortgage insurance
premium to be paid by Lender to the Serzeiity, or (ii} a monthly charge instead of a mortgage insurance premium if
this Security Instrurnent is held by the Secretar;, in a reasonable amount to be determnined by the Secietary. Except
for the monthly charge by the Secretary, thess iteins are called "Escrow Ttems” and the sums paid to Lender are

called "Escrow Funds.”

Lender may, at any time, collect and hold amounis fo Bscrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Barrower's esero»+-account under the Real Estate Settleroent Proceduses
Actof 1974, 12 U.S.C. & 2601 et seq. and implementing r:gulations, 24 CFR Part 3500, as they may be amended
from time to time (“RESPA*}, except that the cushion or reservs parmitied by RESPA for unanticipated disbursements ,
or disbursements before the Borrower’s payments are available 1u t'e acconnt may not be based on amounts due for

the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permizted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amount of funds beld by Lender at any time are rot sufficient
1o pay the Escrow ltems when due, Lender may notify the Borrower and requir Borrower t0 make up the shortage or

deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for ail sums secured by this Seowiy Instrument. If Borrower
tenders to Lender the full payment of ali such sums, Borrower's account shall be credited with ihe balance remaining
for all installment itetus (3), (b), and (c) and any morigage insurance preminm instaliment that Lender has not
becowe obligated to pay 1o the Secretary, and Lender shall proruptly refund any excess funds to Eorro ver.
Immediately prior to a foreclosurc sale of the Property or its acquisition by Lender, Borrower's accoup, shalf be
credited with any balance remaining for all installments for itezas (a), (b), and ().

-
»

3. Application of Payments,

All Payments under paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, to the mortgage insurance premium to be paid by Lender to the Secretacy or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium, unless Borrower paid the entire mortgage insutance
premium when this Security Instrument was signed;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

THIRD, to interest due under the Note;

FOURTH, 0 amortization of the principal of the Note;

FIFTH, 1 late charges due under the Mote.

LY 2ZILTGH
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£ 4:Fire, Flood and Other Hazard Insurance.

= Borrower shall insure all improvements on the Property, whether gow in existence or subsequently erected, against any
i"? hazards, casualties, and contingencies, including fire, for which Lender requires insurance. This insurance shali be

7 maintained in the amounts and for the periods that Lender requires. Borrower shail also insure all improvements on the
b Property, whether now in existence or subsequently erected, against [oss by floods to the extent required the Secretary.

*3 All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall be

Y’ held by Lender and shall include loss payable clauscs in favor of, and in a form acceptable to, Lender.

"7 Inthe event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance compaay concerned is hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first 1o any delinquent amounts applied in the order in Paragraph 3, and then fo prepayment of principal, or
(b) t the restoration or repair of the damaged property. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required to pay all cutstanding indebiedness under
the Note and this S=curity Instrument shall be paid to the entity legally entitled thereto,

In the event o1 forcelosere of this Secutity Instrument or other transfer of title fo the Property that extinguishes the
indebtedness, all right.sitle and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

3

5, Preservation and 4/ otinance of the Property, Leaseholds.
Borrower shall aot commit wastz or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and t2a; excepted. Lender may inspect the propenty if the property is vacant or
abandoned or the loan is in defav)t-Lender may take reasonable action to protect and preserve such vacant or
abandoned property. If this Security Insirument is on a leasehold, Borzower shall comply with the provisions of the
lease. If Borrower acquires fee title to tiwe Froperty, the leasehold and fee title shall not be merged unless Lender

agrees to the merger in writing.

6. Charges to Borrower and Protection of Lead’.r's Rights in the Property.

Berrower shall pay ail governmental or muaicipal clarses, fines and impositions that ure not included in Paragraph 2.
Borrower shall pay these obligations o time directly tc 132 entity which is owed the payment. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lencer's request Borrower shall promptly furnish to Lender
receipts evidencing these paymeats.

If Borrower fails to make these payments or the payments requirud by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or thir is a legal proceeding that may significuntly
affect lender’s rights in the Property (such as a proceeding in bankrupicy, fzr condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protece the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and ciier iters mentioned in Paragraph 2.

Any amounts disbursed by }.ender under this Paragraph shall become an addit onal Zebt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disburiciment, at the Note rate, and at

the option of Lender, shali be immediately due and payzble.

7. Condemnation. :
The proceeds of any award o ciaim for damages, direct or consequential, in connection with any caidennation o
other taking of any part of the Property, or for conveyance in place of condemnation, are herchy asigred and shail be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid ucder the Note w07 mis
Security Instrument, Lender shall appiy such proceeds to the reduction of the indebtedness under the Noss zad this
Security Instrument, first (o any delinquent amounts appiied in the order provided in Paragraph 3, and the:. 2o
prepavment of principal. Any application of the proceeds io the principal shall not extend or postpone the duv aate of
the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess
proceeds over an amouat required to pay all outstanding indebtedness vnder the Note and this Security Instrument

shall shalf be paid to the entity legally entitled thereto,

8. Fees,
Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default,
Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all snms secured by this Security Instrument if:

(iy Borrower defaults by failing to pay in full any monthiy payment required by this Security Instrument prior (o or
on the due date of the next monthly payment, or

Page 3of 6
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(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrament.

() Sale Without Credit Appraval.
Lender shall, if permitted by applicable law and with the prior approval of the Secretary, require immdiate payment

in full of all the sums secured by this Security Instrument if:
(i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(ii) The Propetty is not occupied by the purchaser or grantee as his or her primary residence, or the purchaser
or grantee does so occupy the property but his or her credit has not been approved in accordance with the

requirements of the Secretary.

{¢) No Weiver.
If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not require
such paymenis, Lender does not waive its rights with respect 10 subsequent events,

{d) Regulations of iTUD Secretary.

In many circumstasces rsgulations issued by the Secretary will limit Lender's rights, in the case of payment
defanlts, to require imzmiriate payment in full and foreclose if not paid. This Security lnstrument does not authorize
acceleration or foreclosuse (F a0t permitted by regulations of the Secretary.

10. Reinstatement.

Borrower has a right to be reinstated if 1 zo72r has required immediate payment in full because of Borrowers's failure
to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure proceedings
are instiruted. To reinstate the Security Instrimeny, Borrower shall teader in a lump sum all amounts required to bring
Borrower’s aocount current including, to the exieat they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary atioraey's fees and expenses properly associated with the

foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures’
shall remain in effect as if Lender had not required immediate payment in full. However, lender is not required to
permit reinstatement if: (i) Lender bas accepted reinstatemen ¢ aftur the commencement of foreclosure proceedings
within two years immediately preceeding the commencenent of  Current foreclosure proceeding, (ii) reinstatement
will preclude foreclosure on different grounds in the future, or (iiz) seinstatement wiil adversely affect the priority of the

lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver.
Extension of the time of paymeat or modification of amortization of the suas sccured by this Security Instrument
granted by Lender to any successor in interest of Borrower shall not operate to reiezse the liability of the original
Botrower or Borrowet’s successor in interest. Lender shall not be required to coramence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortizacio*: of the sums secured by
this Security Instrument by reason of any demand made by the original Borrawer or Borrover’z successors in interest.
Any forbearance by Lender in exercising any right or remedy shall not be & waiver of or preciuie the exercise of any

right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers.

The covenants and agreements of this Security Instrument shall bind and benefit the successors and assigns of

Lender and Borrower, subject to the provisions of paragraph 9.b. Borrower’s covenants and agresiments shall be joint
and several. Any Borrower who co-signs this Security [nstrument but does not execute the Note: (a) is co-signing titis
Security Instrument only to morigage, grant and convey that Borrower's interest in the Property under the ternns of this
Security Instrument; (b) is not petsonally obligated to pay the sums secured by this Security Instrumen; and (c) agrees -
that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard

10 the term of this Security instrument or the Note without that Borrower's copsent.

13. Notices, _
Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address

ot any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by first class mai!

10 Lender’s address stated herein or any address Lender designates by netice to Borrower. Any notice provided for in
this Security [nstrument shali be deemed to have been given to Borrower or Lender when given 28 provided in this

paragraph.

LY 294196
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é-’ 14.- Governing Law; Severability

‘% This Security Instrumen: shall be governed by Federal law and the law of the jurirdiction in which the Property is

7 tocated. In the event that any provision or clause of this Sccurity Instrument or the Note conflicts with applicable law,
£ such conflict shall not affect other provisions of this Security Instrument and the Note are declared to be gseverable.

7
“3" 15. Borrower’s Copy.
"7 Borrower shall be given one couformed copy of this Security Instrument.

16. Assignment of Rents.
Borrower unconditionally assigns and transfers 1o Lender all the rents and revenucs of the Property. Borrower

anthorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Propeity

10 pay the rents to Lender or Lender's agents. However, prior to Lender’s notice o Borrower of Borrower's breach of
any covenant or agreement in the Security fastrument, Borrower shall collect and receive all rents and revenues of the
Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute
assignment and not ap assignment for additional security only.

tf Lender gives notice of breach to Borrowes: {a) ail rents received by Borrower shall be held by Borrower as trusiee
for benefit of Lender cuty, to be applied to the sums secured by the Security Instrument: (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and {c) each tenant of the Property shall pay all rents due and
unpaid to Lender or Leudar'sagent on Lender's written demand to the tenant.

Borrower has not executed anv prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its “igits under this paragrapk: 16,

Lender shall not be required to enter upox, ‘ake control of or maintain the Property before or after giving notice of
breach to Borrower, However, Lender or a juZicially appointed recciver may do so at any time there is a breach. Any
application of rents shail not cure or waive an; default or invalidate any othet right or remedy of Lender, This
assignment of rents of the Property shall termninat: wien the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Barrower and Lender fur her covenant and agree as follows:

17. Foreclosure Procedure. 1f Lender requies imniediate pay-uep: in full under paragraph 9, Lender may foreclose
this Security Instrument by judiciai roveeding, and any remedies provided in this
paragraph 17, including, but not limites! to, reasonable attorneys’ fees and costs of title

evidence.

18. Release.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge fo Borrower, Borrower shall pay any recezdation costs.

19. Welver of Homestead. Borrower waives all right of homestead exemption in the Froperty,

Borrower agrees that should this Security Instrument and the rote secured therchy not be eligible foi wsurance under
the National Housing Act within NINETY DAYS from the daic hereof, Lender may, at its optiou anc. notwithstanding
anything in Paragraph 9, require immediate payment in full of all surs secured by this Security Instruzers, A written
swatement of any zuthorized agent of the Secretary dated subsequent to NINETY DAYS from the date her:of, declining
to insure this Security Instrument and the note secured thereby, shall he deemed conclusive proof of such el sinility,
Nothwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of insurunce is
solely due to Lender's failure to remit 2 mortgage insurance premiusm to the Secreiary.

LY 2924156

Riders to this Secuxity Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument.
fChack applicable box(es)j.

[ condomsaium Rider (%] Adjustabie Rate Rider [ Growing Equity Rider

REHABILITA KIDER g
[ Planned Unit Development Rider D Graduated Payment Rider Omarmmémﬂgwm -




~ UNOFFICIAL COPY




"UNOEEICIAL COPY

T3 BY SIGNING BELOW, Borrower accepis and agrees to the terms contained in this Security Instrument and in any
)} rider(s) executed by Borrower and recorded with it.

.l

7

&

£ Witness: (@ 7
| o Arem % {Seal)

b

7

s

7 DARON SANDERS Borrower
———_(Seal)

KIMBERLY SMNDERS SIGNING SOLELY TO Borrower
WAIVE HOMESTEAD RIGHTS

(Seal)
Borrower
. (Seal)
Borrower
STATE OF ILLINOIS, COOK County ss:
I, THE UNDERSIGNED |, alforw Public in and for said county and state, do hereby certify that
g
Daron Sanders. Marcded—te Kimberly Sanders *h{‘/ LO"{J:- , personaily known to me
to be the same person(s) whose name(s) ! § subscrited to the foregoing instrument, appeared before me this
sfpetr”
day i person, and acknowledged that  WE-5-+HE¥gned and delivered <az said instrument as H-3THIR
free and voluntary act, for the uses and purpeses therein set forth,
Given under my hand and official seal, this 4TH  day of MARCH 1996 g
My Commission expires: H
= ) '&.f
/ Notary Pubiic § o
=}

NNPRAR LS s
2.“?" RS V)

This instrument was prepared by: g
NO e !

Mary Yacko he R ,:“,’ic

MID-AMERICA MORTGAGE CORPORATION T e g

21141 S. Governors Highway, Ste 300, Matteson, 1l 60443
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FHA Casc No.
131:8085517-730

REHABILITATION LOAN RIDER

THIS REHABILITATION LOAN RIDER is made this  FOURTH day of MARCH )

1996 , and is incorporated into and shall be deemed to amend and supplement the Morgage, Deed of Trust

or Security - Deed {**Security Instrument’’) of the same date given by the undersigned (**Barrower™) to secure
Borrowe: s Note 10 DARON SANDERS, MARRIED TO KIMBERLY SANDERS

(*“*Lender’) of tie came= date and covering the Property described in the Security Instrument and located at:

807 19TH AVENUE, MAYWOOD, ILLINOIS 60153 : |

[Prapeny Address] 1‘

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security |
Instrument, Borrower and Lender curther covenant and agree as follows:

A.  Loan proceeds are to be advincud for the premises in accordance with the Rehabilitation Loan
Agreement dated MARCH 04,1995 , betwsen Borrower and Lender. This
agreement is incorporated by refereive and made a part of this Security Instrument. No advances

shall be made unless approved by a Direct Endorsement Underwriter or the Assistant Secretary of
Housing - Feders! Housing Commission, Dapastment of Housing and Urban Development.

B. If the rehabilitation is not properly complased, performed with reasonable diligence, or is’
discontinued at any time except for strikes or wocksuts, the Jender is vested with full guthorily to
take the necessary steps to protect the rehabilitelra improvements and propenty from harm,
continue existing contracts or enter into necessary contrszis to complete the rehebilitation. All sums
expended for such protection, exclusive of the advances of the principal indebtedness, shall be
added to the principal indebtedness, and secured by the Sccusity instrument and be due and payabie

on demand with interest as set out in the Note.

C. If Borrower fails 1o make any payment or to perform any obligation ander the loan, including the A
commencement, progress and completion provisions of the Rehabiliiatica Loan Agreement, and o

such failure continues for a period of 30 days, the loan shall, at the option of Lender, be in defauit, b

Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenaets rontained in this 32

tion Loan Rj n}

7 | 3

(Seal) (seal) 3
'DARON SANDERS -Borrewer -Borrgwer
{Seal) (Seal)
-Bortower -Borrower

FtA Mattdstale Rehabiltation Loan Rider - 12/94
) -588 w20t | YMP MORTGAGE FORMS - 110015217261 {3 Printoy on Recycied Ponac




UNOFFICIAL COPY :




5 UNOFFICIAL COPY

FHA Caze No. 131:8065517
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  4th dayof March .
1996 , and is incorporated into and shall be deemed to amend and supplement the Mortgage,

Deed of Trust or Security Decd ("Security Instrument”) of the same date given by the undersigned
("Borrower™) 1o secure Borrower's Note {"Note") to MID-AMERICA MORTGAGE CORPORATION

(the "Lender") of the same date and covering the property describad in the Security Instrament and
located at;
BD7/5zuth 19th Avenue Maywood.IL 50153
[Property Address)

THE ROTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTH_Y PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAx CHANGE AT ANY ONE TIME AND TRE MAXIMUM RATE THE

BORROWER MUST PAY.

ADDITIONAL COVENANTS. in ad<iiion to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthe: covenant and agree as follows;

5. INTEREST RATE AND MONTHLY PAYMZMT CHANGES

(A) Change Date

The interest rate may change on the firsidayof  Sully 1997 and on
that day of each succeeding year. "Change Date” meens cecn date on which the interest rate
could change.
(B) Tise Index

Beginning with the first Change Date, the interest rate will be bacid on sn Index, “Index" means
the weekly average yield on United States Treasury Securities adjusted 1o ( constant maturity of
one year, as made available by the Federa! Reserve Board, "Current Index " inoans the most recent
Index figure available 30 days before the Change Date. If the lndex (as definec atove) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary (as dzrined in

paragraph 7(B)). Lender wil} give Borrower notice of the new Index, T
(C) Calculation of Interest Rate Changes op
Before each Change Date, Lender will calcuiate a new interest rate by adding a margin of b

Two and Thrae / Quarters ( 2.75¢0 $a) 3}
to the Currettt Index and rounding the sum to the neargst one-eighth of one percentage point '\i
(0.125%). Subject to the limits stated in paragraph 5(D) of this Nate, this rounded amount wilf be RN
the new interest rate untif the next Change Date, 3

(D) Limits on Interest Rate Changes

The interest rate will never increase ot decrease by more than one percentage point (1.0%) on
any single Change Date. The interest rate will never be more than five percentage poims (5.0%)
higher or lower than the initial interest rate stated in paragraph 2 or this Note.

FHA Multsie ARM Rider - 2/91 Fage L of 2
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FHA Mulisiaie ARM Rider - 2/91

v

() Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will calculate the amount of monthly

payment of principal and intereat which weuld be necessary (0 repay the unpaid principal balance
in full at the maurity date at the new interest rate through substantially equal paymens, o making
such calcwiation, Leader will use the unpaid principal balance which would be owed on the Change
Date if there had been no default in payment on the Note, reduced by the amouxt of any
prepayments {0 principal. The result of this calculation will be the amount of the new montiy

payment of principal agd interest.

(F) Notice of Changes
Lender vl sive notice to Borrower of any change in the interest rate and monthly payment
nthly payment amount is

amount. The notice must be given at least 25 days before the new mo

due, and must ser 10ith (i) the date of the notice, (if) the Change Date, (ifi) the old interest rate, {iv}
the new interest rate (v) the new monthly payment amount, (vi) the Current Index and the date it
was published, (vii) Ui nethod of caleutating the chiange in monihly payment amount, and (viii)
any other information wiith may be required by law from time to titne.

(G) Effective Date of Chane'z
raphs 5(C) and 5(D) of this Note will

A new interest rate caleulated i aicordance with parag
all make a payment in the new monthly amount

become effective on the Change Daie - Borrower sh
beginning on the first payment date whic's coours af least 25 days after Lender has given Borrower
the natice of changes required by paragraph 5(F) of this Noie, Borrower shall have no obligation to
pay any increase in the mogthly payment amoust rafculated in accordance with paragraph 5(E) of

@ 5-days afier Lender has given the required

this Note for any payment date occuring less th
notice. 1f the monthly payment amount calculated o accordance with paragraph S(E) of this Note

decreased, but Lender failed to give timely notice o1 the deerease and Borrower made any monthly
payment amounts exceeding the payment amount which should have been stated in a timely

notice. then Borrower has the option to either (i) demand the r.oum (o Borrower of any excess
payment, with interest thereon at the Note rate (a rate equal wo/die interest rate which shiouid have
been stated in a timely notice), or {ii} request that any excess paymeit, with interest thereon at the
Note rate, be apptied as payment of principal, Leader’s obligation to miurn any excess paymesnt
with interest on demand is no assignable even if this Note is otherwise wsigned before the demand

for rerur i3 made.

BY SIGNING BELOW, Borrowsr accepts and agrees to the terms and covenunts coiitained in

tiis‘g\a'm{ab}e Rate Ri:cr,i
(# 4)“‘" : (Seal) (Seal)
) Berrower

aron Sanders Borrower

[Seal) __(Real}
Barrower 3uTawer
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