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‘MAORTGAGE

THIS MGRTGAGE 1S DATED FEBRUARY 9, 1846, petween RICHARD P. HARSTEAD and JOYCE M.
HARSTEAD, HUSBAND AND WIFE, whose addresg I8 244 HEATHER ROAD, FLOSSMOOR, L 60422 (referred
to below as "Grantor"); and Advantage Bank, fsb, whos~ ~ddress Is Tinley Park Office, 7151 Weat 159th
Street, Tinley Park, IL 60477 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor niortgezos, warrants, and conveye to Lender all
of Grantor's right, title, and interest in and to the foflowing describec real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; &li easements, rights ot way, and
appurienances; ali water, water rights, watercourses and ditch rights (inciuairg stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating 1o the real praperty, including without limitation
all minerals, oil, gas, geothermal and similar matters, localed In COOK Coun'y, Staie of (lflinois (the "Real

Property”}:
Lot 16 in Block 3 In Flooasmaor Park Second addition, being a Subdivision ¢/ s South 8§60 feet of
the East 1/2 of Lot 1 in 1he Northest 1/4 of Section 1, Township 35 North, Range 15, East of the Third
Principal Meridian, in Cook County, lllinols.

The Reai Property or its address is commonly known as 2440 HEATHER ROAD, FLOSSMOOR, I 60422. The
Real Property tax identification number is 31-01-218-009,

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to al leases of the Property and
all Rerts from the Property. In addition, Grantor grants to Lender a Uniform Comimercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have ihe following meanings when used in this Mortpage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts In lawful money of the United States of America.

Credit Agreement. The words “Credit Agreemenmt” mean the revolving fine of credit agreement daied
February 9, 1996, between Lender and Grantor with & credit limit of $23,400.00, together with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The interest rate under the Credit Agreement s a variable interest rate based upon an index. The index
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currently is 8.500% per annum. The interest rate 10 be applied to the outstanding account balance shiil be at
a rate 2.250 percentage points above 1he index, subject however to the foliowing maximum rate. Under no
circumstances shall the interest rate be more than the lesser of ¢2.000% per anhum of the maximum. rate
allowed by applicable law.

Existing indebledness. The words "Existing Indebtetness® mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor* means RICHARD P. HARSTEAD and JOYCE M. HARSTEAD. The Grardor is
the morigagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and alf of the guarartors,
sureties, anc accommodation parties in conpection with the Indebtedness.

improvements, The word "improvements? teans énd includes without limitation all existing and future
Improvements, fixtures, bulldings, structures, mobile homes aifixed on the Rea) Property, faciliues, addtions,

replaccments and othar construction on the Real Property.

Indebtedness. The word “fidebtedness” means all principal and interest payabte under the Credii Agreement
and any amounts expended ¢! advanced by Lender 10 discharge obligations of Grantor or expenses incurred
by Lender to enforce obligatiuns of Grantor vinder this Moripage, together with interest on suck amounts as
provided in this Mortgage. Specifical’y, without limitetion, this Moripage secures » revolving line of credit
and shall secure not only the amuunt which Lender has presently advanced o Grantor under the Credit
Agreement, but also sny future aniounts which Lender mey advance to Granior under the Credit
Agreement within twenty (20) years fron. i date of this Morigage to the same exient as if such future
advance were made as of the date of the zxzecution of this Morigage. The revolving line of credit
obligates Lender to make advances to Grantur p;-long as Grantor complies with ali the terms of the
Credit Agreement and Reisted Documents. Such advances may be inade, repaid, and remade from time
to time, subject to the Jimitstion that the total cutsinnilig balance owing at any cne time, not including
finance charges on such balance at a fixed or variable 7t or sum as provided in the Credit Agreemenrt,
any temporary overages, other charges, and any amounts ¢rpended or advenced &s provided in this
paragraph, shali nol exceed the Credit Limit as provided In tie Cradit Agreement. it is the intention of
Grantor and Lender that this Morigage secures the balance outstinding under the Credit Agreemend from
time {o time from zero up to the Credit Limit as provided above and ar.y 'ntermediate baiance. At no thne
shall the principal amount of indebledness secured by the Mortgage, <t including sums advanced fc
protect the security of the Mortgege, exceed $23,400.00.

Lender. The word "Lender” means Advantage Bank, fsb, its successors and essigns. The Lender is the
mortgagee under thig Mortgage.

Meorigsge. The word "Mortgage” means thie Mortgage between Grantor and Lende, an2 includes without
limitation all assignments and security interest provisions reiating 1o the Personal Property 87«1 Rents,

Personal Property. The words "Persoral Property” mean ali equipment, fixiurge, and ¢iner anicles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions 1o, alf replacements of, and all subsitutions for, any
of such property; and together with ali proceeds {including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Rea! Property” mean the propery, interests and rights described above in the
“Grant of Mortgage" section.

Relalad Documents. The words "Related Documents™ mean and include without fim:ation all promissory
notes, credit agreements, loan agresmemis, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
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‘ other benelits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PcRSONAL PROPERTY, !S GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIQORITY OVER ALL
SUBSEQUENT LIENS ANRD ENCUMBRANCES, INCLUDING STAUTCRY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mongage, Granior shall pay to Lender all
amgunitﬁ s&currted by this Mortgage as they become duse, and shall strictly perform all of Grantor's obligations
under this Mortgane.

POSSESSION 4D MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall bs governed by the following provisions:

Possession and Usz. Until In default, Grantor may remain in possession and control of and operate and
manage the Proper'y 7nd collect the Rents from the Froperty.

Duty to Maintsin. Grirtor shall maintain the Property in tenantable condition anc promptly perform ali repairs,
replacements, and maintenziice necessary to preserve its value.

Hazardous Substances. T)c terms "hazardous waste,” "hezardous substance,” "disposal,” “release,” and
"threatened release,” as used-in this Mortgage, shall have the sameé meanings as set forth in the
Comprehensive Environmental ‘Rssconse, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. QCERCLA“} the_Superfund Ame'ndments and Reauthorization Act of 1986, Pub, L. No.
99-499 ("$AF!A") the Hazardous Maeria's Transportation Act, 49 U.S.C. Section 1801, et seq., the Rescurce
Canservation and Recovery Act, 49 \.S.C, Section 6901, at sgﬂi, or other applicable state or Federal faws,
rules, pr regulations adopted pursuant ta 3w of the foregoing. The tarms "hazardous waste” ang "hazardous
substance” shail also include, without limtation ?etroieurn and petroleum by--praducts or any fraction thereof
and asbestos. Grantor represents and warraris to Lender that: {a) During the period of Grantor's ownership
of the Property, there has been no use, gererabnn, manufacture, storage, treatment, disposal, reiease or
threatened releass of any hazardous waste or sut starce by any person on, under, about or from the Propeity,
{b} Grantor has no knowledge of, or reason to beileve-thaf there has been, except as previcusly disclosed 1o
and acknowledged by Lender in writing, (i) any usa. jeneration, manufaciure, storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, about or from the Propertt by
any prior owners or occupanis of the Property or (i) any acual or threatened litigation or claims of any kind
by any person relating 1o such matters, and (c) Except a® previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contracior, 2gent or other authorized user of the Property
shail use, generate, manufacture, store, treal, dispose of, o releasc any hazardous waste or substance on
under, about or from the Property and (i} any such activity shall he conducted in comptiance with all
applicable federal, state, and local laws, regulations and ordinan.cs, including without imitation those laws,
reguiations, and ordinances described above. Graptor authorizes Leaqsr and its agents to enter upon the
Property to make such inspecticns and tests, at Grantor's expense, 8% iander may deem appropriate to
determine compliance of the Property with this section of the Mortgage. ~Any inspeclions or lests made by
Lender shall be for Lender's Purposes only and shali not be construed to cregie any responsibility or liability
on the part of Lender to Grantor or to any other person. The representations ] warranties contained herein
are based on Grantor's due diligence in investigating the Property for hazardouc waste and hazardous
substances. Grantor hereby (a) releases and waives any future claims ayair st J.ender for indemnity ur
centribution in the event Grantor becomes fiable for cleanup or other costs under Pav-auch laws, and
agrees 10 indemnify and hold harmless Lender against any and all claims, losees, Jiiabilities, damages,
Penames. and expenses which Lender may directly or indirectly sustain or suffer resuiting fram a breach of
his section of the Mortgage or as a consequencé of any use, generation, manufacturs, emrage, disposal,
release or thraatened release occurring prior to Grantor's gwnership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Mortgage
including the obligation to indemnify, shall survive the payment of the Indebtedness and the satistaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in
the Property, whether by foreclosure or otherwise,

Nulsance, Waste. Grartor shali not cause, conduct or permit any nulsance nor commit, permit, or suffer any
stripping of ur waste on or to the Praperty or any portion of the Property, Without limiting the generaiity of the
foregoing, Grantor will not remove, or ‘g(;rant 10 any other p he right to remove, any timber, mingrais
(including oll and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Granto: shall not demolish or remove any improvements fzom the Real Property
without the prior written consent of Lender, As a condition to the removal of any improvements, Lender may
require Grantor to make arrangements satisfactory to Lender to replacé such Improvements with
Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable limes to attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compilance with Goveramental Requirementa. Granter shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in affect, of all governmental authorities applicable to the use or occupancy of the
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Property. Grantor may contest in good faith any such law, ordinance, or reguiation and withhold compliance
during any proceeding, including appropriate appeals, so long as Grantor has natified (.ender in writing prior o
doing 80 and 80 'on@ as, in Lender's sole opinion. Lender's interests in the Propeﬂg are not jeopardized.
Lender may require Grantor to post agequate security or a surety bond, reasonably satisfactory 1o Lender, 10
protect Lender's interest.

Duty to Protect. Grantcr agrees neither to abandon nor ieave unatended the Property. Grantor shalt do all
other acts, in addition to those acts set forth above in this section, which from the character and vse of the
Property are reasonably necessary to protect and preserve the Prope 1y.

DUE ON SALE - CONSENT BY LENDER. lender may, at its option, declare immediately due and payable ail
sums Becured by this Morigage upon the sale or transfer, without the Lender's prior wiritten consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transier” means the conveyance of Real
Property or any right, titie or interest therein; whether legal, beneficlal or equitable; whether voluntaty of
involuntary; wheths¢ by outright sale, deed, installment sale contract, land contract, contract for deed. leasehold
interest with a term praater than thrae (3) years, lease-option coatract, or by sale, assignment, or transfer of any
beneficlal interest in ¢/ to any land trust holding title 10 the Real Propenty, or by any other method ¢/ conveyance
of Rea! Property interest” if any Grantor is a corporation, parinership or fimited liability company, transier aiso
includes any change in ownesship of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited liability company intcresis, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise ig proh'oited by federal law or by lliinois law.

TAXES AND LIENS. The following riovisions relating to the faxes and liens on the Property are a part of this

Morntgage.
Payment. Grantor shall pay when due@nd in all events prior 10 delinquency) ali taxes, payroll taxes spocial
taxes, assegsments, water ctiarges and sewer service charges levicd against or on account of the Propeny,
and shall pay when due afl claims for wori cone on or lor services rendered or material furnished to the
Property. Grantor shall maintain the Prcpert?; free of ali liens having priority over or equal 10 the interest of
Lender under this Mortgage, except for the fien of taxes and assessments not due, except for the Existing
Indahtedness referred to below, and except as oherwise provided in the foliowing paragraph.

Right To Contest. Granlor may withhold payment Of any tax, assessment, of claim in connectior with a good
faith dispute over the obligation to pay, so long as Lendler's interast in the Property is not f'\eo‘ dized. If a lien
arises or is filed as a result of nonpayment, Grantor shal within fifleen (15) days after the lien arises or, if a
fien is filed, within fifleen (15) days after Grantor has notice of the filing. secure the discharge of tie lien, or il
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory t» Lender in an amount sufficient to discharge the ien flus an¥, costs and attorneys’ fees o other
charges that could accrue as a result of a foreclosure or sale wnder the lien. in any contest. Grantor shall
defend itself and Lender and shall satisty any adverse judgment hclwe enforcement against the Properly.
Granior shall name Lender as an additional obligee under ary surety bond furnis ed in the contest
proceadings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satis*2crory evidence of payment of the
taxes or assessments and shail authorize the appropriate governmental ofici=i to deliver to Lender at any fime
a written staiement of the taxes and assessments agains! the Property.

Notice of Construction. Grantor shall nctify Lender at jeast fiteen (15} days beore ar, wourk is commenced,
any services are furnished, or any materials are supﬁhed to the Property, if any meclianic's lien, materiaimen’s
llen, of ather fien could be asserfed on account of the work, services, o malerials.  Grartor will upon request
of Lender furnish to Lender advance assurances satisfactory to Lender that Granior c2a ind will pay the cost

of such improvements.

E!ggP%HTY DAMAGE INSURANCE. The following provisions relating t¢ insuring the Propeny 2:0 a pait of this
gage.
Maintenance of insurance. Grantor shall procure and maintain Policies of fire insurance with standard
exiended coverage endorsements on an actual cash value hasis ‘or the full insurable value covering all
.mﬁrwemems on the Real Property in an amount sufficient 1o avoid application of any coinsurance clause, and
with a standard morigagee clause in favor of Lender. Policies shall be written b}/ sach inswrance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender cedtificates of
coverage from each insurer containing a stipusation that coverage will not be cancelled or diminished withoul a
minimur ¢f ten (10) days® prior written notice 1o Lender and not containing any disclaimer of the insurer's
liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will no! be impaired in any way bly any act, omission or default of Grantor or any
other person. Should the Real Property at any time become located in an area d%s;;gnated 2y the Director of
the Federal Emergegg‘;v Management Agency as a special flood hazard area, Granfcr agress to obtain and
maintain Federal Fl Insurance, to the extent such insurance is required by Lender and is o1 becomes
available, for the term of the loan and for the full unpaid principal balance of the ioan, or the maximum Himit of
coverage that i available, whichever ig legs.

Applicstion ol Proceeds. Grantor shall promJ)tly notiilz Lender of any loss or damage to tha Property. Lender
may make oroof of loss it Grantor fails to do so within fifteen (15) days of the casualty. ‘Whetker or nol

Lerder's security is impaired, lender may, at its election, apply the proceeds to the reduction of the
indebiadness, payment of any lien affecting the Property, or the restoration and repair of the Sioperty. I
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Lender elects tc apply the proceeds to restoration and repair, Grantor shall repalr or replace the damaged or
destroyed improvements in a manner satisfactory to Lender. Lender shali, upon satisfactory proof of such
expenditure, OPay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default hereunder. Any t?roceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committec te the repair or restoration of the Property shall be used first to
pay any amount owing 1o Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be applied to the principal balance of the Indebtedness. 1 Lender holds any praceeds after
payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered Dy this Mortgage at anx trustee's sale or other sale held under the
provisions of this Morigage, or at any foreclosure sale ot such Praperty.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described
below is in effect, comﬁ iance with the insurance provisions contained in the instrumert evidencing such
Existing Indehtedness shall constitute compliance with the insurance dpro_visions under this Mongage, to the
extent comraance wilth the terms of this Mortgage would constilute a duplication of insurance requirement. if
any proceeds from the insurance become payabie on loss, the provisions in this Mongage for division of
rggbefedds shzit apply only to that portivn 6! the proceeds not payable to the holder of the Existing
n ness.

EXPENDITURES BY LEW2ER. If Grantor fails tc comply with any provision of this Morigage, includg;ﬁ any
obligation to maintain Ex.siiic indebtedness in good standing as required below, or if any action or proceeding (s
commenced that would materizily affect Lender’s interests in the Propenty, Lender on Grantor's behalf may, but
shail not be required to, 1ake aiv.action that Lender deems appropriate. Any amount that Lender expends in §o
doing will bear interest at the vate charqed under the Credit Agreement from the date incurred or paid by Lender
to the date of repayment by Grantwr. A% such expenses, at Lender's aption, will (a) be payabie on demand, B
be added to the balance of the cieur line and be apportioned among and be payable with any installmen

yments to become due durm%enher {"; w2 term of any applicable insurance policy of (li) the remaining term of
he Credit Agreement, or (c) be treated as a balloon payment which will be due and payable at the Credit
Agreement’s maturity. This Mortgage also il secure payment of these amounts. The rights provided for in this
Para raph shall be in addition to any other 1ig:iis or any remedies to which Lender may be entitied on account of
he defauit. _Agy such action by Lender shall .ot e construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had.

&ng?RAI{TY; DEFENSE OF TITLE. The following provisicns relating to ownership of the Prapsarty are a parst of this
gage.
Thle. Grantor warrants that: (a) Grantor holds goud and marketable title of racord to the Property in fee
simple, free and clear of all liens and encumbrances othe; than those set forth in the Real Pro description
or in the Existing indebtedness section below or in any tile wsurance policy, title report, or final title opinion
igsued in favor of, and accepted by, Lender in connection '+t this Mortgage, and (b} Grantor has the full
right, power, and authority to execute and deliver this Mortgaos o Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will foraver defend
the title to the Property against the lawtul claims of all persons. in/the event any action or proceeding ie
commericed that questions Grantor's title or the interest of Lender unuer this Mortgage, Grantor shall defend
the action at Grantor's expense, Grantor may be the nominal party in 8ucir proceeding, but Lender shall be
entitleg to gamcipat.e in the proceeding and to be represented In the proczaing by counse! of Lender's own
choice, and Grantor wiil deliver, or cause to ba delivered, to Lender such Instruments as Lender may request
from time to time to permit such participation,

Compiiance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
all existing applicable faws, ordinances, and regulations ot governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedriees (the "Existing
Indebtedness”) are a part of this Mortgage.

Exiating Lien. The lien of this Mortgage securing the Indebtedness may be secondary eni inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing
Indebtedness and to prevent any default on such indebtedness, any deault under the instruments evidencing
such indebledness, or any defauit under any security documents for such indebtedness.

Nc Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agregment which has priority over this Mortqaﬁe %y which that agreement is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any tuture advances under any such security agreement without the prior written consent of Lender,

CONDEMNATION. The lallowing provisions relating to condemnation of the Property are a part of this Mortgage.

Apgllcallon of Net Proceeds. If all ar any part of the Property is condemried by eminent domain proceedings
r by any Pmceedmg or purchase in lieu of condemnation, Lender may at its election require that all or any
rion of the net Proceeds of the award be applied to the indebtedness or the repair or restoration of the
roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

Proceedings. |i any proceeding in condemnation is filed, Grantor shall promptly notify Lender in willing, and
Grantor shall promptly take such steps as may be necessary to defend the acticn and obtain the award.
Grantor may be the nominal {Jany in such proceeding, but Lender shall be entitled to panicipate in the
proceeding and ta be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause (o be delivered (o Lender such instrumnants as may be requested by it from time to time to permit such
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participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHMORITIES. The following provisions
refating to governmental laxes, fees and charges are a part o this Mortgage: .

Currenl Taxes, Fees and Charq?a. UFon request by Lender, Grantor shall execute such documenis in
addition 10 this Morngage and take whatever other action is requested by Lender to perfect and continue
Lender's fier; on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with ail expenses incurred in recording, perfecting or continuing this Mongage, incluging withoul [:aitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mongage.

Taxes. The foliowing shall constitute taxes to which this section applies: (a) a cific tax upon this type of
Monﬁage or upon all or any part of the Indebtedness secured by this Mongaege: } @ specific tax on Granior
which Grantor is authorized or required to deduct frcm payments on the Indebledness secured by thig of
Morgage; (c)} a tax on this type of Mortgage chargeable against the Lender or the holdes of the Ureda
_A?reement; and 'Ld) a specific 1ax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor.

Subsaquent Taxez. If any tax to which this section_applies is enacled subsequent 10 the date of this
Mortgage, this evesi shall have the same effect as an Event of Defautt (as defined below), and Lender may
exercise any or al.z2i'1s available remedies for an Event of Default as provided helow uniess Grantor eilher
{a) pays ihe tax befure ¢t becomes delinquent, or (D) contests the tax as provided above in the Taxes and
tieir-m geéctlon and depotnz with Lender cash or a sufficient corporate surety bond o+ other secunty satistactory
0 Lender.

SECURITY AGREEMENT; FINANC!MG STATEMENTS. The following provisions relating to this Morigage as a
security agreemant are a pari of inie Martgage.

Security Agreement. This instrumer shall constitute a security agreement to the extent any of the Property
constitutes Tixtures or other personat pregrty, and Leider shall have all of the rights of a secLrad party unders
the Unlform Commercial Code as amerded from time fo time.

Security Interest. Upon request by Lenuer, Grantor shall execute financing siaternents and take whatever
other action is requestad by Lender to periect and confinue Lender’'s security interest in the Rents and
Persona! Property. In e&ddition to recording e Morigage in the réai property records, Lender may, at any
fime and without further authorization _from Grantor, fite executeo counterparts, copies or reprocuctions of this
Mortgage as a financing statement. Grantor shall ramuurse Lender for alt expenses incurred in perfecting or
continuing this security interest. Upon default, Grar'or shall assemble the Personal Property in a manner and
at a place reasonably convenient to Grantor and Lendcr #nd make it available 10 Lender within three (3) days
aher receipt of writen demand from Lender.

Addresses. The msilin? addresses of Grantor (debtor) ans Leoder (secured party), from which information
concerning the security Interest granted by this Morigage may Ut obtained (each as required by the Uniform
Commercial Coda), are as stated on the first page of this Morngap-.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provistons relating to further assurances and
attorney-in—fact are a par of this Mortgage.

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, execute
and defiver, or will cause 10 be made, executed or deliverad, to Lender o tr Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded. as 1ie case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all sucn mongages, deeds of trust,
security deeds, security agreements, financing stalements, continuation stateinunts instruments of turther
assurance, cerificates, other docurrents as may, in the sole opinion ¢f Lender, e necessary or desirable
In order to effectuate, complete, perfect, continue, ot preserve &a) the obligations of Grapior under the Cragit
Agreement, this Mortgage, and the Related Documents, and (b} the liens and security irlercsis created by this
Mortgage on the Prope?%, whether now owned or hereafter acquired by Grantor. Unless rinhibited Ly law or
agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses
incurrecd in connections with the matters referred 1o in this paragraph.

Atiorney-In-Fact. If Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, execiting. detivering,
filing, recording, and doing a!l other things as may be necessary of desifable, in Lenders soie opinion, to
accomplish the matters raterred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the crecit line account, and
ctherwise gerforms all the obligations imgosed upon Grantor under this Morigage, Lender shall execute and
deliver 10 Grantor & suitable satisfaction of this Mortgage and suitable statements of termination of any financin
statement on file avidencing Lender’s securily interest in the Rents and the Personal Property. Grantor will pay, 1
rmitted by appiicable law, any reasonable terminalion fee as determinea by Lender from time o time. If,
owever gﬁrmem is made by Grantor, whether voluntarily or otherwise, or by guarantor or by any third patty, on
the Indebtedness and therealter Lender is forced to remit the amount of that payment {a} to Grantor's trusiee in
bankruyptcy or to ana/ similar person under any faderal or state bankrupicy faw or law for the relief of debtors. ()
by reason of any judgment, decree or arder of any court or administrative body having jurisdiction over Lender or
any of Lender's property, or (c:gl by reason of any setilement or comprise of any claim made by Lender with any
claimant (including without limhation Grantor), the Indebtedriess shall be considered unpaid for the purpose ot
enforcement of this Maortgage and this Mortgage shall continue 1o be effective or shall be reinstated, as the case
may be, noiwithstanding any canceilation of this Mortgage or of any note of cther inslrument cr agreement
evidencing the Indebtedness and the Property will continue to secure the amount repaid or recovered to the same
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| Fermined by applicable law. Grantor also will pay any court costs, in addition to all oiher sums pravided by
3 aw.

+;. NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortaage, including without imitation an
1. notice of defauit and any notice of sale to Grantor, shall he in writing, may be be sent by telefacsimiiie, and shall
» be eftective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
.. mailed, shall be deemed effective when deposited in the United States mai! first class, registered mail, postage
# Frepanq, directed 1o the addresses shown near the beginning of this Mortgage. Any party may change its address
§, tor notices under this Mortgage by giving formal written notice to the other parties, specifying that the purpose of
ihe notice is to change the parly's address. All copies of notices of foreclosure from the holder of any ilen which
has pricrity over this Aort?age shall be sent to Lendei’s address, as shown near the beginning of this Mortgage.
For notice purposges, Grantor agrees to keep Lender informed at all times of Grzntor's current address.

MISCELLANEOUS PROVISIONS. The fullowing miscelianeous provisions are & part of this Mongage:

Amendments. This Mortgage, together with any Related Documents, constitutes the antire understanding and
agreement of tha parties as 10 the matters set forth in this Morigage. No alteration of or amendment to this

ortgage sha'i e effective uniess given in wriling and signed by the party or parlies sought to be charged or
bound by the alteration or amendment.

Applicable Law. T!f~ Morigage has been deliverad to Lender and accepied by Lender in the State of
lilinois. This Mortgage ahall be governed by and consirued in accordance with the laws of {he State of
Minols.

Caption Headings. Captior: headings in this Mortgaye are for convenience purposes only and are not to be
used 1o interpret or define the provisions of this Mortgage.

Merger. There shall be no mergor. uf (e interest or estate created by this Mortgage with any other interast or
gstale ltn :hLe nF(’jrm::erty at any time neld hy or for the benefit of Lender in any capacity, without the writlen
consent of Lender.

Multiple Parties. All obligations of Granic, under this Morgage shall be Joint and several, and all references N
to Grantor shall mean each and every Cieqior. This means that each of the persons signing below is
respansiole for all obligations in this Morigage

Severability. if a count of competent jurisdicion finds any provision of this Morigage 10 be invalid or
unentorceable as 10 any person or circumstance such finding shall not render that provision Invalid or
unenforceable as to any other persons or circumsigncsz, If feasible, any such offending ﬁrowsmn shail be
deemed to be modified to be within the iimits of enforcedbility or validity, however, if the oftending pravision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shail
remain vahd and enforceable.

Successors and Assigns. Subject to the limitations stated in«’s Mortgage on transler of Grantor's interest
this Mortgage shall be binding upon and inure to the benefit of tiie paries, their successors and assigns. It
ownership of the Property beCcomes vested in a person other than Cranior, Lender, without notice to Grantor
may deal with Grantor's successors with reference to this Morigage and the Indebtedness by way of
lroa%%e:gnce or extension without releasing Grantor from the obligations #i this Mortgage or liabliity under the
n ness.

Time 18 of the Essence, Time is of the essence in the perfurmance of this Mu iguge.

Waiver of Homestead Exemﬁtion. Grantor hereby releases and waives all nghts and benefits of the
homestead exemption laws of the State of lllinois as 10 all Indebtedness secured by this-Mortgage.

Walvers and Consents. Lender shall not be deemed to have waived anY. rights under (> Morigage (or under

, the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the

: part of Lender in exercising any right shall operate as a waiver of such right or any other ight. A waiver by

- any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the parv's right otherwise

- 1o demand strict compliance with that provision or any other provision. No prior waiver by Lerider, nor any

. course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of
Grantor’'s obligations as 10 any future transactions. Whenever consent by Lender is required in this Morigage,
the granting of such consent oy Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required.

TESLLE96

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

_{SEAL)

RICHARD P. HARSTEAD

/
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extant as if that amount never had been originally received by Lender, and Grantor shall be bound b'y any .
judgment, gecree, order, settlement or compromise relating to the Indebtedness or (¢ this Mortgage.

DEFAULT. Each of the fallowing, at the option of Lender, shall constilute an event of default ("Event of Default™)
under this Mqﬁﬂaga: (a) Grantar commis fraud or makes a material misrepresentation at any time in connection

with the credit line account. This can include, for example, a false staiement about Granior's incocme, assets,

lighliities, or any other aspects of Grantar's financiai condition. (b) Grantor does nct meet the g}m ment terms of

the credit line account. (c) Grantor's action or inaction adversely zffecis the coflateral for the credil line sccount or

Lender’s rights in the colfateral. This can include, for example, failure to maimain required insuranc.e, wasie or

destructive use of the dwatling, failure 10 pay taxes, death of all persons liable on the account, transfer of titie or

sale of the dwalling, creation of a lien on the dwelling without Lender's permission, foreclusure y the holder of

another lien, or the usa of funds or the Adwelling for prohibited purpcses.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Default and at &y time thereatter,
Lender, at its option, maﬁxercuse any on@ or more of the following rights and remedies, in addition to any ather
rights or remedies provided by iaw:

Accelerale 'nsebledness. Lender shall have the right at its ugtion without notice to Granior to declare the
eg&ir?édndtebtedness immediately due and payabie, inCluding any prepayment penalty which Grantor would b2
required to pay

UCC Remedies, “wih respect te all or any part of the Personal Property, Lender shall have al the rights and
remadies of a secuies parly under the Uniform Commercial Code.

Collect Rents. Lender ahzll have the right, without notice to Grantor, to take possersion cf the Property and
collect the Rents, inClutan,) amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the indehtedness. in furtherance of th_ls rl?ht. Lender may require any tenant or ather
user of the Pr%pe to make payments of rent or use fees directly 1o Lender. [ the Rents are coilected by
Lender, then Grantor irrevocakn designates lender as Grantor's attorney-in-fact 10 endcrse ingtrumerts
receivad in payment thereof in the iame of Granior and to negotiate the same and collect the proceeds.
Paymarts by ténants or other users to Lender in response to Lender’'s demand shall satisty the cbligations for
which tha payments are made, wheinar or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagres.-cither In person, by agent, or through a recaiver.

Mortgagee in Possession. Lender ghall nav= the right to be piaced as rportgagee in possession or 10 have a
receiver appointed to take possession of all o/ anv.nart of the Property, with the power 1o protect and preserve
the Property, to operatg the Proparty preceding forevlosure or sale, and to collect the Rents {rom the Property
and apply ghe proceeds, over and above the rost of the rec_ewersh;g, agzirisl the Indebtedness.  The
mortgagee in Possession or receiver may serve ‘wiloui bond if pernitted by law. Lender's right fo the
appointmert of a receiver shall exist whether or rot-the apparent value of the Property exceeds the
in eFtedness by a substantial amount. Employment by zider shall not disqualify a8 person from serving as a
receiver.

ii#dlglal Fr(t:;eciosure. Lender may obtain a judicial decree §>reclosing Grantor's interest in all or any part of

e Property.

Deficiency Judgment If permitted by applicable law, Lender ma; obtain a judgment lor any defitiency
remaining in the Indebledness due to Lender after apalication of all a’ounts received from the exercise of the
rights pravided in this section.

Other Remedles. Lender shall have all other rights and remedies provised in this Mortgage or the Credit ,
Agreement or available at law or in equity.

Sale of the Property. To the extent permitted by applicable faw. Grantor hereby waives any and all righi t¢ .~/
have the property marshaliad. in exercising its rights and remedies, Lender shali be iz to gell all or any part ’

of the Property together or separately, in one sale or by separate sales. Lender sha'! b entitied to bid at any ~}
public sale on ali or any portion of the Property.

Nofice of Sale. Lender shall give Grantor reasonable notice of the time and place of anv-public sale of the W1
Porsonal Property or of the time after which any orivate sale or other intended disposit.on of the Personal ses
Property 18 10 be made. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or dispcaition.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Morigage shail not
constitute a waiver of or prejudice the parg’ rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender 10 pursue any remedy shall not exclude pursuit ot any other
remedy, and an election 1o make expendilures or 1ake action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lender's right to declare a defaull and exercise its

remedies unde: this Mortgage.

Altorneys’ Fees; Expanses. |f Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as aftorneys
fees at trial and on any appeal. Whether or not any court action is involved. all reasonable expenses incuired
by Lender that in Lender's opinion are neces at any time for the protection of ifs ‘nterest or the
enforcement of its rights shall hecome a pan of the Indebtedniess payable on demand and shall bear interes:
fram the date of expenditure until repaid at the rate provided for in the Credit Agreenient. Expenses covered
by this paragraph include, without limitation, however subject to any limits under applicable faw, Lender's
aftorneys’ fees and Lender's legal expenses whether or not there is 2 lawsuit. including attorneys’ fees for
bankruptcy proceedings {inciuding efforis to modify or vacate any automatic stay or injunction), appeals and
any anticipated post-judgment collection services, the cost of searching records, Obtaiming tilie reports
(including foreciosure reports), surveyors' reports, and appraisal fees, and title insurance, to the exten

;

~
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" JOYCE M. HARSTEAD

iNDIVIDUAL ACKNOWLEDGMENT

) s8
COUNTY OF COOK )

On this day befcre e, the undersigned Notary Public, personally appeared RICHARD P. HARSTEAD and JOYCE
M. HARSTEAD, tc mc known o be the individuals described in and who executed the Mortgage. and
acknowledged that they 2:ipned the Mortgage as their fre2 and veluntary act and deed, for the uses and purposes

thergin mentioned.

Gwenuncyyhandandc. ml/u»aﬂhls 9th  gayot February , 1996

a77) L,d:;ug Residingat  Tinley Park,(L. 60477
"OFFICIAL SEAL”

Notary Public in and for the Slate ot __

My commission expires J? 1030' Public, State of Wincis

)M o~
p==—1 T e e T e Aty
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