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THIS MORTGAGE (“Scendty Instrument”) is given on - ¥ BBRUARY 24 1996
The morigagoris  GREGORY ¥. FRENCH AND RATEY L. PRBNCH,
HUSBAND AND WXFE
("Borrower").
This Securily Instrument is given to
PREFERRED MORTGAGE ASSOCIATES, 179, )
which is organized and existing under the laws of THE STATE OF ILLINOIS , and whoss
address is
3030 FINLEY ROAD, SUITE 104, DOWNERS GRO'7, ILLINOIS 60515 (“Lender™).
Borrower owes Lender the principal sum of  TWO KUNDRED NINETY THOUSAND AND 00/100
Dollars
(Us. § 290,000.00 ). This debt is eviseaced by Borrower's note daied the same date a8 this
Security Instrument ("Note"), which provides for monthly paymeris, with the full debt, if not paid earlier, due and payable
on MARCH 1, 2026 . This Security Insivineat securss to Lender: (a) the repayment of
the debt ovidenced by the Note, with interest, and all renowals, oxtensicus and modifications of tha Note; (b) the payment of
all other sums, with interest, advanced under paragraph 7 to protect ‘h. security of this Security Insirument; and (c) the
petformance of Borrowet's convenants and agreements under this Security Instument and the Note. For this purpose,
Borrower does hersby martgage, grant and convey to Leader the following descrives zzoperty lockted in
COOK Caunty, lilinois:
LOT 6 IN BALDWIN HILLS, BBING A SUBDIVIBION IN SBSBLIiO0N B, 9, 16
AND 17 IN TOWNSHIF 42 RORTH, RANGE 10 EAST OF THE TH(RD PRINCIPAL
MERIDIAN, ACCORDING TO THR PLAT THERBOY RECORDED DECHMPSR 16, 1935
A8 DOCUNENT 16448132, IN COOK COUNTY, ILLINOIB

02-08-402-009
which has the address of 1918 BANBURY INVERNDES
(Suent] {Ciny,
{ltinois 60067 {"Property Address");
[} [Lip Coda}

TOGETHER WITH all the improvemenis now or hiereafisr orected on the property, and all easements, appurtenances, and
fixtures now or hereafler n part of the property. All replacoments and sdditions shall also be covered by this Secunty
Instrument, All of the foregcing is referred to in this Security Instrument as the “Propesty.”

BORROWER COVENANTS that Borrower is lawfully scisad of the eatate hereby conveyed and bas the right 1o mortgsge,
grant and coavey the Property and that the Property is unencumbered, except fur sncumbrances of record. Borrower warrants
and will defend gencraily the title to the Property againat all claims and demands, subject to any encumbrances of record.
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jon, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.
~ Al insuranice policies and renewals shall bs acceptable to Lender and shall include a standasd morigage clause. Lender shall

Vo the right to hold the policies and rencwala. 1f Leader requites, Borrower shall prompily give to Lander ell receipis of paid
gébmiums and renewa) notices. in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lander may make proof of loss if not made promptly by Borrower. Lo

Unless Lender and Borrower otherwise agres in writing, insurance proceeds shall be applied 10 restorstion or repair of the
Property demaged, if the restoration or repair is economically foasible and Lender's security is not lessened. If the restoration
or vepair is ol economically feasible or Lender’s sscurity would be lessened, the insurance proceeds shall be applied to the
suims secured by this Security Instrument, whother or not then due, with any excess paid to Borrower. If Borrower abandons
the Property, or does not answer within 30 days & notice from Lender that the insurance carrier haa offered to settle & claim,
then Lender may collect the insurance proceeds. Lender inay use the procseds to repair or mstors the Property or to pay sums
secured by this Security Instrument, whether or not then dus. The 30-day period wil} begin when the notice is given.

Unless Lendor and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due dats of the monthly payments referred to in peragraphs 1 and 2 or change the amount of the payments. if under
pangraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Properiv prior to the acquisition shall pess to Lender to the extent of the sums secured by this Security
Instrutnent immedistaly yrio: to the acquisition,

6. Occupancy, Preserve’ior, Maintenance and Protection of the Property; Borrower's Loan Application; Leasehalds.
Borrawer shall occupy, establids, sad use the Property as Borrower's principal residence within sixty days afier the sxecution
of this Security Instrument and siial? continue 10 occupy the Property as Borrower’s principal residence for ay least one year
after the date of occupancy, unless L nder otherwise agrees in writing, which consent shal] not be unreasonably withheld, or
unless extenuating circumstances exist whick are beyond Borrower's control. Borrower shall not deatroy, damage or impair the
Propeity, allow the Property to defericrate, o commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whother civit or crimins) is tegun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impsir the liet created by this Security Instrument or Leader's security interest, Borrower
may cure such a default and reinsiate, as provided iu ragraph 18, by causing the sction or proceeding to be dismissed with &
ruling that, in Lender's geod faith determination, proc’ des forfeiture of the Barrower's interest in the Property or other
materis] impairment of the lien created by this Socurity instriwent or Lender’s scurity interest. Borrower shall also be in
defauft if Barrower, during the loan applicktion process, gave materially false or insccurste information or statements 1o Lender
(or failed to provide Leader with any material information) in c(nrsction with the loan evidenced by the Note, including, but
not limited to, represeniations concerning Borrower's occupancy Of ‘o> Property a3 a principal residence. If this Security
Instrument is on & leasehold, Borrower ¢hall comply with ail the provisiup: of the lease. 1f Borrower acquires fee title ta the
Property, the lsaschold and the fee title shail not merge untess Lendar agrcss to.the merger in writing.

7. Protection of Lender’s Righis in the Property,  If Rarrower fails 1o perfoiin the covenants and agreements contained in
this Security Instrument, or there is a legal procoeding that may significantly uffect Lender's rights in the Property (such as
a proceeding in banknupicy, probate, fur condemnation or forfeiture or 10 enforcs 'aws or regulations), then Lendor may do
and pay for whatever is necossary to protect the value of the Property nnd Lender's rghi. in the Property. Lender’s sctions
may include paying any sums secured by a lien which has priority over this Securiy instrument, appearing in coutt,
paying reasonable sttormneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to dv so.

Any smounis disbursed by Lender under this paragraph 7 shall become additional debt of Borroier secured by this Security
Instrument. Unless Borrower and Lender agree to other tarms of payment, these smounts shail bear intarest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Leader to Borrower re (usating payment,

8. Mortgage Insurance.  If Lender required mortgege insurance as a condition of making the joan secure< by this Security
Tastrument, Borrower shall pay the premiums required to mwintain the morigage insurance in effect. If, for any reason, the
morigage insurance caverage sequired by Lander lapses or ceases $o be in effect, Borrower shall pay the premiums required to
oblain coverage substantially equivalent to the morigage inisurance previously in effect, &t a cost substantiully equivalent to the
cost to Horrower of the mortgage insurknce previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgnge insurance coverage is not availsble, Borvower shall pay 1o Lender each month a sum equal to
ono-twelfth of the yearly mortgage insurance pramium bsing paid by Borrower when the insurance coversge lapsed or ceased to
be in effect. Lender will accept, use und retain thess paymenis s & loss reserve in lieu of mortgage insurance, Loss reserve
payments may no longer be required, at the option of Lender, it mortgags insurance coverage {in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes availatile and is obtained. Borrower shall pay
the premiums required 10 maintain mortgage insuraace in offect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in sccordance with any written agroemont between Borrower and Lender or applicable law. -

9. Inspection. Lender or its ageni may maks reasonable entries upon snd inspections nf the Property. Lender shall give

Borrower notice at the time of or prior to an inapection specifying reasonabip cause for the iuapection.gslsodsz
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&s than 30 days from the date the nolice is delivared or mailed within which Borrower inust pay all gums secured by this
&::lity lnstrument. §f Borrower fails to pay thess susms prior to the expirstion of this period, Leoder may invoke any
ies permitted hy this Securily Instrument without furiher notice or demand on Borsower.

i418. Barrower’s Right to Reinstate, If Borrower moets certain conditions, Borrower shall have the right to have enforcement
F this Securily Instrument discontinued at sny time prior to the earliest of: (a) 5 days (or such other period as applicable law

Fowy specify for reinstatement) bofore sale of the Property pursuant to any power of sale contained in this Security lnstrument;

or (b) entry of s judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums

which then would ba due under this Secutity lnstrument und the Nots as if no acceleration had occurred; (b) cures any default

of any other covenants or agréeroents; (c) pays all expenses incurrad in enforciug this Security Instruinent, including, but not

limited 1o, reasonable sttorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this

Security Instrument, Lender’s rights in the Property and Borrower's obligation fo pay the sums secured by this Security

Instrument shall continue unchanged. Upon reinstatement by Borrower, thia Security Instrument and the obligations secured

horshy shall semain fully effective as if po acceleration had occurred. However, this right 10 reinstate shall pot apply in the

case of ucceleration under paragraph 17.

19. Sale of Note; Crange of Loan Servicer. The Note or a partial interest in the Note (together with thia Security Instrument}
may be sold one or mare times withaut prios notica to Borrower. A sale may result in a change in the entity (known as the
“Loan Servicer™) that csile2ts monthly payments dus under the Nots and this Security lnstrument. There aiso may be one or
more changes of the Loat Sérvicer unrelnted to & sale of the Note. If there is a change of the Loan Servicer, Borrowes wilt be
given written notice of the'chznge in accordance with paragraph 14 above and applicable law. The notice will state the name
and addresa of the now Losn Scrvicur and the address to which payinents should be made. The notice will also contain any
other information required by appliccd'e law.

28. Hazardous Substances, Borsower shall not cause or permit the presence, use, disposal, storage, or relsase of any
Hazardous Substances on or in the Property. < Borrawer shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environment=i law. The preceding two sentences shail not apply to the presence, use, or
storage on the Property of smali quantities of Eazardoua Substances that are genorally recognizxd to be appropniate to normel
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written natice of any investigation, claim, demand, lawsuit or other action by any
govermental or regulatory agency or private party involvisg the Property and any Hazardous Substance or Environmeatal Law
of which Borrower has actusl knowledge. If Borrower leams| or 's notified by any governmental or regulatory suthority, that
anty removal or other remediation of any Hazardous Substance aifzCriag the Property is necessary, Borrower shall promptly take
all nacessary remedial actions in accordance with Environmentsl Law.

As used in this puragraph 20, “Hszardous Substances” ars those rubtiances defined as toxic or hezsrdous substances by
Environmeatul Law and the following substances: gasoline, kerosens, oiifr flammable or toxic petraleum producis, toxic
pesticides and herbicides, volatile solvents, materisls containing asbestos or 7ormaldehyde, and radioactive materials. As used
in this parsgraph 20, "Eavironmental Law" means federal laws and laws of the juritdiction where the Property is located that
relats 1o heslth, safety or environinental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agreo as fulivv's:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration tollowing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration wrier paragraph 17 unjess
spplicable law provides otherwise). The notice shall specify: (a) the default; (b) the action ragquised to cure the default;
{c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defav’s miust be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result In aceefamvtion of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The nalue shall Further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-exisfence of 2 default or any other defense of Borrower to acceleration and foreclosure, If the default ls not cured
on ot before the date specified in the uotice, Lender at iis option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may forecloss this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasanable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall releaso this Security Instrument
without charge to Borrower. Borrowsr shall puy any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Froperty.

96180462
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“I'THIS ADJUSTABLE RATE RIDER is msdo this ~ 36TH dayof PBBRUARY 15 86 , and s
isdorporated into and shall be desmed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the *Security
Igstruiment*) of the same date given by the undersigned (the *Rorrower") to securs Borrower’s Adjustabls Rate Note {the
*Nate™) 1o
PREFERRED MORTGAGE ABSOCIATES, LTD.

AN ILLINOIS# CORPORATION (the "Lender")
of the same date and covering the property described in the Security Instrument and located at!

1918 BANBURY

INVERNESS, IL 60067

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE ZONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATZ CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
RCWER MUST I'AY.

ADDITIONAL COVENAVTS, In addition to the covenants and agreements made in tho Security Instrument, Borrower and
Leader furthes covenant and agros o8 Sallows:
A. INTEREST RATE AND MON(F.LY PAYMENT CHANGES
The Nots provides for an initial interest ratz of 6,500 %. The Nots provides for changes in the interest rate and the
monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYLIENT CHANGES

{A) Change Dates

The interest rate I will pay may change on the first 3»; »¢ MARCH 1 , 19 99 | and on that day
every 12th month thereafler. Fach date on which my intercst rais could change is called s "Change Date,”

(B) The Index

Beginning with tho first Change Dats, my interest rato will be ovsed-on an Index. The "Index” is the weekly average yield
on Unitad States Treasury securities adjusted to a constant maturity of ?ye.ur. as made available by the Federal Reserve Board.
The most tecent Index figure available as the dats 45 days before sach Char.ge Date is calied the "Current Index.”

1§ the Index is no longer available, the Note Holder will choose & new index which is based upon comparable information.
The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before cach Change Date, the Noto Holder will calculate my new intsrest rate by sddingW(\ \AND THREE QUARTERS
percentage points { 2,750 %) to the Current Index. The Nots rlolder will then round the
result of this addition to the nearest one-sighth of one percontage point (0.125%). Subject to the imiis stated in Section 4(D)
below, this rounded anount will be my new interest rate untif the next Change Date.

The Note Holder will then determine the amount of the monthly paymeat that would be sufficient to epay the unpaid
principal that I am expectsd to owe at the Change Dats in full on tho matusity dato at my now interest rate in substantislly equal
psyments. The resuit of this calculstion will be the new amount of my monthly payment.

(1)) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be great than 8.500 % orless than
4.500  %. Thereafler my inte.oat rate will nover be increased or decreased on any single Change Date by
more than two percentage poinis (2.0%) from the rate of intersst T have been paying for the preceding twelve months. My
interest vate will never be greater than  12.500 %,

(E) Effective Daie of Changes 96180462

My new interest rate will become effective on each Changs Date. [ will pay the amount of my new monthly payment begin-
ning on the first monthly payment date after the Change Date untif the amount of my monthly paymeat changes again.

MULTISTATE ADJUSTABLE HATE RIDER- ARM 8.2 - Singls Family - Fennle Mas/Freddia Mac Uniform Instrument  Form 3111 385
FR3I11t = T8 Pigetof 2
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