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THIS MORTOAL (' Sectiyy Tnstrutient 'Y is given on PESRUARY 20, 1984, "The Morsgupor i

RLIZABRTH JONES, A BINUGLZ WOMAN AND RNOBEVELT TULLUK, A HINGLE MAN AND HAVER L

GRIPPIN, A SINGLE MAN, A8 JOINT TRNANTH p / ..;‘)
»

)

f&(j

’ ("' Barrower'').
This Security Instrument 8 given 10 NATIONAL KUZ7CAGE AND LOAN ORRVICERS, INC, AN mbwﬂ’i 21
CORPORATION HU1ACLL0)

v B4 e — A

1

‘ which is organized and -
existing under the lawsof  THE STATE OF ILLINOIA
andd whose nddress is 2848 WEST DIVISION STRERT, CHICALO, Il 60624

(*Londer''y,
fBorrower owes Lender the principal sam of  WINETY THOUSAND NIME HUNDYAD AMD MO/ 100 ncensnnidnnirrse
e e YT a L e R R e P Y S TR A R R R L L L R A AR AR AL LR L b Polats
{U.s. §90,900.00 ). Ihiudebi isevidencedby Borrower'snale dintedthe smnedrie asthis Security fnatramont (Now''),
which provides for monthly pisymaits, with the fadl debi, il ot paidd carlier, due and paviole o4
MARCH 1, 2036, "This Secutity Tistrusment secwres (o Lender; (i) the repaymeitt of the debi evidenced by the
Note. with intcrest, and pll rencwals, extensions and modifications; (b) the payment of ull ather suras, with interest, advanced wnder
paragraph to protect e sccurity of this Security tnstrument, () the performance of Bosrower’s Coveaits pd sgrecienty wiider
this Sucurity Instrmmient and she Note, For thils purpose, Borrower does biereby mortgage, grint and convey (o Londer the following
described property tocated in COOK T ;""l :‘;‘/ ;) g j' e J A {("?"“5 - la:..t0|u.

3
LOT 46 IN BLOCKR 3 (EXCEPT THNT PART TAKEN FOR SBTREET) IN E.P. BTRVEWS ADDITION TO
CHICAGO, A SUBDIVISION OF THE RAST 1/2 OF THE SOUTHEAST 1/4 OF THE NORTHWEBT 1/4 OF
SECTION §, TOWNSKIP 39 MNORTH, RANOE 13 EMBT OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINO18.
AP #1 16-09-117-009 VOLUME 549.

‘-

which has the address of 5237 WRST QRIO, CHICAGO
{§trect, City}

lilinois 60644 ("' Propesty Address™),

[Zip Code}
FHA iilinols Mortguge - ¥94 Initiale: x 5. 2;
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LOAN #1 96F-1093

' TOGETHER WITH all the fmprovements now or hercafler erected on the proporty, and all casemients, rights, appurtenances,
1 remis, royalties, mineral, ot and gas rights and profity, water rights and stock nnd all fixtures now or herenher i part of the property.

<1 Alfreplacements ind udditivus shall alsc be covered by this Securly Instrument. All of the foregoing Is veferred to i this Seourity

i Instewnent as the *'Property. ™

1 BORROWER COVENANTS that Borrosver is lawfully scised of the cstate hereby conveyed and ha the right 1o mortguge, gram
andconvey the Property and that the Property is unencumbered, except for cncumbrinces of record. Borrower warrais aiid will defend
genorally the title to the Proporty ngninst afl claims and deminnds, subject to any encumbrinees of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall phy when duc the principal of, wnd interest on, the debt
cvidenced by the Note and late chirges duo under the Note,

2, Monibly Payment of 'Taxen, Insurance and Other Churges, Borrower shudl include fn each monthly pyment, togethier with
the principal and Interest ny st farth in the Noto nad any inte charges, nsum for (0} taxes und special nssessmenis levied or tobe levied
nguinstthie Property, (b) leasehold paymentsor ground rents onthe Property, mid (C)promnnns for insuance required under pasugenph
4. In nny year in which the Londer wust pay 1 mortgnge tnsarance preminm 10 the Scceetiry of Housing and Urban Dovelopment
(“'Secretuey™'), or Ly yaur it which such premium would hive beon requised i Londor still held the Security Insteament, cach
wonthly payment shitadso inglude oithier: (i) o mamtor the annunl mortgage insurance preminmiobe prid by Lender 1o the Secretary,
or (1) n monthly chaege tnstend of s mortgugo bnsurance prermium irthis Security Tnstrusment is held by the Sceretury, i reasonnble
nmount to he determinea by the Secretiry. Except for the monthly chargo by the Seerctiry, these itch are called **Excrow lioms'
andd the sum peekd to Lendar (wecatied Facrow Funds. '’

Lethor may, ut iy timg, cobice? wndt hold amounts os Escrow Loy in wy aggrogate nmount not to txcced thy maximum amount
that iy bo requived for Dorrower 'wesczow necovnt undler the Real Latate Settloment Procedures Actol 1974, 121.8.C, Section 260
of xoq. i implomenting regulinions, 20 CHR Part 3300, us they iy be nimonded from thwe 1o time ('RESPA'), except thnt tho
cushion or reserve permilied by RESPA-jo7 unanticipated disbursoments or disburserionts before tie Dorrower's puymems are
avidkable v 1he account sty ot o Based on winowt duo for the mortgage inmaranee prominm.

1f tho amounts held by Lender for Eaerow lairayeeed tho nmpunts permitted 1o bo held by RISPA, Londer shall denl wit the
oxcesy (e s roquired by RESPA. I the amounts-ofaaids hold by Londer at any time ure not sufilcient to pay the liscrow lioms

“when due, Lendor may notlly the Borrower and requite 2arrawet 1o nke up the shortge or deliciency ax permiited by RESPA.

‘Tho Escrow Funds are pledged as additionnl security Tor 2im secured by this Security tstrtment. H Borrower lenders 10
Lander tho bl payinent of all sach sumy, Horrower’s secununt dind be credited with the balance romnining foe nll instatlment {toms
(), (W), el ) ndl any mottggnge lnsuraco promhiens nstadbmend e L ondes has not beconie obligated 1o piy 1o the Sceretary, and
Letidor shall promptly relimd any excoss nds 1o Borrower. lnmediite’s srior 1o o foscclonuro suly of tho Propenty of It acquisition
by Londor, Borzownr's necount shalt be credited with any balange rammivdas; for atl ingtallmens for items (), (), nid (c),

B Apphicution of Payments, AN paymonts wdor pampgraphs Tand 3 abattbe applicd by Loider ns followa:

Flrmt, 1o tho mortgnge inswrance pramium to be pald by Lender to the Secrataryorio the monihly ehsrge by the Secretury instogd
oi the wionthly mortgage insnenes proshum,

Sesond, to any tnxes, special assessinonts, leaschold payments or grownd s, vl Hie, Sood and other Tuzard ingtirunce
premiutns, as required;

Thirg, to internst chue untlor 1he Noto,

Foutsh, to amortization ol the principal of the Noto,

Fifth, to Inte <lnrges duo under the Nute,

4, Fire, Kiood and Other Huanrd lanrance, Borsowoer shal) insuro nlt improvamentson the Properiv, whather now inoxistence
or subscquantly orccted, ngtaingt iy hivzardds, casinitics, nid contingencies, including fire, for which Lande réantres inkurmce. "This
Insrmwe Shall be nstetnined i the muounts and [or the poriods tha Londer reguires. Borrower whill ilso st il Improvemonts
onthe Mroporty, whather now [n oxistunce of subsesently erecied, agnint loss by foocds 1o the axient requised by-dho Sceretary, All
bstsrines shalh be eneied with companion approved by Lender. The lmarngo podleles s iy renswals shill be held by Londor nnd
shall inctuce Toss piynblo clauses tn Davor of, el I form aceeptublo 1o, Lendor,

I tho overt of losa, Borsower shall give Lendor immedinto notico by mail, Lender may make proatof Toss if not iade promiuty
by Borrowor, Ench insuranes company concarncd 1 biercby wthorized i divected 1o muke puysient forsuch loss divectly to }onder,
instead of to Borrower nnd 10 Lowder jolntly. AR or any partof the insstance proceeds iy be applicd by Lender, it {ix option, sither
(n) W ¢ reduction of the indebiedness undor the Note i this Securlty lnstrument, first 10 bny dolimguent ainouns upplied in the
order in paragraph 3, s thon to prapayairent of principal, or (b) 10 the sestorntion or repair of the damaged Property. Any application
ol the proceeds to the principal shat) not extend or postpone the duo dat of the mowthly paynients which are sefarred 1o in paragraph
2, orchange the amountof such paymonts, Anyexcess ininnco proceeds ovor an wmonnt required topay il outstnnding indebicdness
wndler the Note i this Seeurity lnstrument shill bo paid (o tho entity fegully catitied theroto.

[ the gvent of foreclosurs of this Seensiy Instrument or other trnnsfor of thle 1o the Proporty that extinguishes tha indebiedness,
wl right, title anl interest of Borrower in and to insurance pollsios in forge shil) piss to the purchaser,

FiA tinude Morigage - S99 Initialws >/~
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& Occupuncy, Preservation, Maintenunce and Protection of the Property; Borrower's Loun Application; Leascholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal resldence within sixty days afier the execution of 1his
Security Instriment and shait comine to occupy the Property as Borrower's principal residence for at least one year after the date
of occupuncy, unless the Secretury determines this requirement will cause undue hardship for Dorrower, or wnless exiemuming
circumsinnces cxist which are beyond Borrower s control. Bocrawer shall notify Lender of imy extenuiing circumstunces. Borrowsr
sholl not commit waste or destroy, danmage or substaniuslly chunge the Property or nllow the Propenty to deteriornte, rensonable wear
and lear excepted. Lender may inspect the Property ifthe Property is vacant or abnndoned or the toan is in default. Lendor may take
reasonable nction to proicet and preserve such vacant or abrndoned Property. Borrower shall also be in default if Borrower, during
the loan application process, gave materinlly false or inaccurate information or statements o Lender (or filed 10 provide Lender with
any materia) informntion) in connection with the loan evidenced by the Note, including, but not Himited 1o, representitions concerning
Borrower’s occupancy of the Property as a principal residence. [ this Security Instrument is on a leascbold, Borrower shull comply
with the provisious of the leasc. If Borrower acquires fee title to the Propenty, the icaschoid and feo title shald not be merged uniess
Lender agrees to the merger in wriling,

6. Charges tedorrower and Protection of Lender's Rights In the Property, Borrower shall pay all goveramental or municipal
charyes, fines aud fmpasitions that are not included in paragraph 2. Borrower shall pay these obligntions on time directly to the entity
which is owed the payrien:, If failure lo pay woudd adversety nffect Lender's imerest in the Property, upon Londer's request Borrower
shall promptly furaish (o Lender receipts evidencing these payments,

IFBorrower fuils to ks these payments or the payments ceguired by puragraph 2, or fadls to perforn any otiier covenants and
agrecments contairied in this Scourily Instrament, or there is a legal procecding that may significamly affect Lender's rights in the
Propeny (such as n proceeding it barkruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatever is necessary (o pratect the vaebie of the Property and Lender's rights in the Property, including payment of taxes, huzaird
insurance and other items mentioned in pozagraph 2.

Any amounts disbursed by Lender undernis ourngeaph shall become an additionnl debt of Borrower and be secured by this
Security Instrament, These amounts shall bear isteiost from the dete of disbursement, at the Nale rate, and at the option of Lender,
shnil be immediately duc and payable.

7. Condemnation, The proceeds of any awars-o- claim for damages. direei or conscquential, in connection with nny
condemnation or other taking of any part of the Proporty, or forsanveyance in place of condemnation, are hiereby assigned and shall
be paid 1o Lender to the extent of the Mll amount of the indebte dness that remains unpaid under 1he Note and this Security Instrument.
Lender shall apply such proceeds 1o the reduction of the indeb cdr.css under the Note and this Sccurity Instrument, first (o uny
delinquent amounts applicd inthe order provided in paragrph 3, and cica 2o prepaynient of prinicipal. Any applicationof the proceeds
1o the principal shall not extend or postpone the due date of the montliy psments, which are Initinls; referred to in patagraph 2,
ot change the amount of such payments. Any cxcess proceeds over an amovat sequired to pay nll outstanding indebtedness under
the Note nnd this Sccurity Insirnment shall be paid to the cotity legaily entitfed fiioto.

8. Fees. Lender may colleet fees and charges authorized by the Scevetary.

9. Grounds tor Acceleration of Debt,

(a) Default. Lender may, except #s limited by regulations issucd by the Secrefury i the case of payment defaults, require
inmedinte payment in fall of all sums sceured by this Security Instrument if:
(i) Borrower defailts by failing 1o pay in full nny monthly payment required by this Sezunity Instrumen prior toor on the
duc date of the next manthly payment, or
(i) Borrower defaults by failing, for » period of thivly days, to perform any other oblignticis contuined in (his Secwity
Instrument.
(b) Sate Without Credit Approval. Lender shall, if permitted by applicable law und with the prior approvat of the Secretary,
require immadiale payient in full of all sums secured by this Security Instrament If:
(i) All or part of the Property, or 4 benelicial interest in v trust ownlng ol or part of the Propenty, is seld or otherwise
transferred (other tnn by devise or descent) by the Borrower, and
(i) The Property i3 not occupicd by the purchaser or grantee us his o her principad residence, or the purchaser or grantee
docs sooccupy the Property but hisor her credit by notbeen approved in sccerdance with the requirenients of the Secretary.
(c) No Walver. I clzcumstances occur that would permit Lender 1o require immediate puyraent in Nl bl Londer does not
require such payments, Lander does not waive its rights with respect to subsequent events,
(9) Regulations of HUD Secretary, In many circumstances regubations issued by the Secretiry witl Hiis Lendoer's rights in
the cuse of pryment defiults to requiro immedinte payment in full and foreclose if not pald. This Sccurity Instrument does not
nuthorize necelertion or foreglosure if not permitted by regulntions of the Secretry.
(¢) Mortgage Not Insured, Borrower ngrees that shouid this Sccurity Instrament and the Note secured thereby not be eligible
for insurance under the Notionnl Housing Act within 60 duys from the date hercol, Lender muy, ot i1s option and
notwishstanding aaything io paragraph 9, require immedinte paytitgnt in full of all sums secured by this Seeurity Instiunient.

FIEA thlinoln Moctgege - Y93 Initinlm 1.4 E PE
VM-SR (9303) Page dof § HLAXHADE

:{JEJ:.. XL




UNOFFICIAL COPY |




UNOFFICIAL COPY

A wrillan statement of nty utithorized agom of the Secretnry tited subsequent to 60 days from the dule horeof, declining to
lnsure this Security Instrament and the Note secured therehy, shnll be deemed conclusive proof of such inchigibilly,
Notwithstaading the foregolng, this option imny nol be exarcised by Lender when e umvallability of insurnnce i1 solely due
1o Lender's fallure 1o remit n wortgige ianngo preminm tu the Seeretry,

10, Redastatemunt, Boveowor Ty right tobe rodnstated I1L.ender has eequsred msmiecnto prymont in ol becmimg of Horrower’s
( ) futtuce to pay an nmount duo mwder the Noto or this Scearity Instromen). This righn applics evon nlter foreelosure proceedings nre
institnted. Toretnstate the Security Instmmont, Bortowes abc!Swunder o bampraam albnssonita segulred o bring Sorrower 'siccount
cureent inchuding, 1o thy extont they nro obligations of Borrowar indor this Security tnstruriunt, forectosiero costs mnd romsonnble ond
custormey attoreys’ fees i) expenses properly associated with the foreelosnre procecding. Upon reinsintemont by Rorrower, 1his
Seenrity lumrusment and the obligations that it secures shull romnin in offect i i Lender had not requiesd iimmedinie pryment in fubl.
However, Londor is not required o panmit relistdetiiont iF (1 Londer hg nevepted reinstatoment nlier the commencement of
forcctoaure proceedingy within two sears lmmedintely preceding the commencement of n current toreclosure proceedisy, ()
rolnmnterent wilk preeluds forectostive on different gromnsds in the Matwre, or (iit) reinstitorment will idversely nflect the priority of

thie dlen cranted by tme Scenrity lnstrameit,

1L, Borvower Mot ieloased; Forbearanco By Lender Not w Walver, Extension of the time of payment of sexliticaiton of
amotthzntion of the sunis <<cited by this Security tnsteament priamied by Lader © iy succossor e intorest of Borrower shall not
opurte (o release the Habihiy <O original Borrower of Borrower's suceensor In interest, Lender shinll not be redquired tocommenge
procectiuga nguinst nuy succosses b iatores) or roise loustond thme for pin it or otherwise modisy imortization of the sui secured
by thiy Security hstrumont by reanan-of nay detaand tude by thoe origingd Horrower or Borrower's suwcossors in inlorest, Any
forbenrneo by Lendor in exerciving any-ight or remedy sholl ot bo o walver of or prechude tho oxeicise of uny right ar rentedy.

12, Succeasurs and Asigns Boundicolat and Sevorad Liabithys Co-Signers, The covenaats ad ngrecmuents of this Security
tostessenicast anld b angd benofbt the succoxsois ind ussigus of Londer and Durrowoer, subject 1o the provisions of parugraph V.0,
Borrower s coveniuts aid agrecmants shal) be ialntand soveral. Any Horrower who co-signs this Sceurity Instruanent hut doew not
exestite the Noto: (n) is vo-signing this Sceurlty lnsteezazat only 1o morgage, grantand convey that Dorrower's iterest i the Propenty

* windor the 1erms of this Secnrlty Instrument; (1) is not pzeranntly cbligated 1o pay the sk sceured by this Sceurity tnsteumnnt; and
{¢) ngrees it Lender and any other Borrower may ngrec 1o ¢xtand, mocdify, fsrbear or miake any nceoninodations with regard to
thy tereus of this Sccority Inximment or the Noto without tha: Dosrower's consent.

13, Notlees, Any notice to Borrowor provided for (n this Secirily nstrintient shall bo givon by dulivering it or by suailing it by
first chasy i) upleay applicable law requirey tae of anothor method. 7 heaotice shatl be directed 16 the Propenty Address of iy other
wddress Boecower destgnates by notiee o Lunker, Any notlee o Londor aheld bo given by flrst clnsy nml o Lender's address stned
herein ur any addeess Lendor designates by notlee 10 Borrower. Aty noticearovidod for i this Secunity Inssument shall bo desnied
tu have been given to Porrowar or Lendor wher given ny provided in this paragee;h

14, Govorndng Law; Severabilny, This Security lnstrwment shall be governed by "edert fnw and the faw of the jurisdiction in
which 1o Propesty is located, fnthe ovent thit sty provislon or clowte of this Security Jisinvinent of the Note conflicts with anplicablo
Ty, such conttict shadt not nlfecr other previsions ol this Security Instisment or the Neiowhich ¢ be glven effect withoul the
contlicting provision. Ta this end the provisions of 1his Sccurity Instrument wnd the Nole /e diclured to be severable,

18, Bovrower's Copy, Borrower stiudl be given ane conformed copy of this Security tnstrunion,

16, Asslgnment of Rents, Borrower unconditionnily assigas and transfers 1o Londor W the renva il revenues of the Property.
Porrower suhorizes Londer or Lender's agends 1o collget the rents and revonues and bereby disects.eoct:onnm of the Property to
puy the rente to Lender or Lender's ngents, Bowever, prior to Lender's notice 10 Barrower of Borrower's Xeeach of any covennn or
ngreement in the Scearkty Instrument, Borrower shitl collectand recelve alt rents nnd revenues of the Property - toustec for the benefiy
of Lender g Borrower. ‘s assignmont of ronts constitutes nn absotute nasigrment anct ol ni nsyighment feearditionnl seenrity
only.

15 Leudar gives notice of breach to Borrower: () wll rents received by Borrawer shall be heid by Borrower us trustec for beneli
of Leudet only, 10 b spplied 1o the sums securcd by the Security Instrument; () Lender stinll be entitled to collect and recoive nli
ot e ronts of the Property; and (¢) each tenam of the Property shull pay all sems due and wopnid to Lender or Lender's agont on
Lendor's written demnd 10 the tenant,

Bocrower has not execvied any priot nssigneent of the renls and Jing not and will not perform any et that would prevem Lender
from excrcising s rights under this paragraph 16

Lender shal) not be vequired to onter upon, tke conlro of or maintain the Property before or after giving notice of breach 1o
Dortower. However, Lender or a judiciakly nppointed receiver niay clo 5o at any time there is a breach. Any upplication of rents shall
Aot cure of waive sy defaultor invatidate any othor right or romedy of Lender, Vhis nssignment of rems of the Property shail terminnte
when the debt sccured by the Sccurity Instrument s patd in full,

<RTSG

61

qrm——

-
FHA thinols Murfgage - &93 Initiale: ‘£ L ¢ oy
VMP-4I(11,) (9305) Puged of 3 ILLEHADE

XIP7" 1416




UNOEFEICIAL COPY




UNOFFICIAL COPY

~|. NON-UNIFORM COVENANTS. Borrower and Lender further covetnt and ugree as follows:

17 Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreciose this
i Smurlty Insteuntent by judicial proceeding. Lender shall e entitied to collect alt expenses incurred in pursuing the remedles

\, " provided in this paragraph 17, inctuding, bt aot Jimited to, rensonable attorneys’ feas and costa of title evidence.

) 18, Release, Upon payment of all sums secured by this Security lnstrument, Lender shall selease this Security Instrument without
} charge 10 Borrower. Borrower shall pay any recordation casts.

19. Walver of Homevtend. Borcower waives alf right of homesicad excmption in the Property.

24, Riders to this Security Instrument, I onc or more riders are exccuted by Borrower and recorded together with this Security
Instrument, thecovenants ofeach such rider shall be incomporated intoand shall amend and supplenent the covenamts ind sgreements
of this Security Instrument ay if the rider(s) wete & pait of tais Sceurity Instrament.

{Check applicable box(es))
-2 Condominium Rider ) Gradwated Payment Rides -3 Growing Equity Rider
[ Planned Unit Development Rider [ Other(s} {specify) ADJUSTABLE RATE RIDER

LOAM &1 96P-1093

BY SIGNING BELOW, Borrower accupls and ngrees (o the terms conained in this Sceurity listrument and in any rider(s)
exccuted by Borrower an/ rezorded with it
Witnpsses:

1ZARETH WONEE

ROOHEVELT ‘TULLUS

\x/ MI‘””" /r !{/’;/!:"n
HAVER L GRIFPFING

/ {) ‘*[,..—"

STATE or ILLINO1S, 0 - ) County s
et R
L ](A V! J o
v -~ Y
Iwrcbyccml‘ytlun S, oA Aden )9 et /“ VAT Tl T e

. (u Notury Public innad fur fmid county and stme do
.xf

[ -

(.' ;\v"ﬁ"]." o

personilly known 10 e 1o ba ihe sitie pftmn(u) whosc ik (s) subscelbed 10 e fhregoing Ingistimant, appenred befote me this day

by porson, and ackunoswlecdged tha sigaed and dolivered the safd instrumen) ny f,f Ac ... {ree mul
voluntary agt, for the uses and purposes thereiit sct forth,

Given under my hand and officlal scal, this JERIRT day of AR / oyl

My Commission Explrex: )

L eaiatad .
g ”,.,..- ...au-" bamaid T .
L T TL. ey ‘vt

Nowwy Mibliv

[WPLLN g N .n‘N_d": K N
" QFF HAL SEAL S
'\ 1"!'\‘}1-.1.f'.:‘h1:; S nnGH k

\
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LOAN #: 96r-1091

FHA Cans Nu,

LALIBIBLAA-TAM,
ADJUSTABLE RATE RIDER

TS ALUSTABLE RATE RIDER is nuade this - 29%M  day of FRBRUARY, 1996,
and is incorparntad into and shit! be deemed to amend and sapploment the Morigage, Deed of Trust or Security
Deed (" Securityinvirumznt” Y of the same dite given by 1 understpned ¢ Borrower' o sesusre Borrower's Note
{"Nolg''ylo NAT(MAL MORTOAGE AND LOAN BXRVICES, INC

(the *Londer'') of tho same it wrat covering the property described in the Scourity Tustrument and located at;

#4237 NRBT OHIO, CHICAGH, 11, GUG4d
Proverty Address)

THE NOTE CONTAINS PROVIZIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONT’ i1y PAYMENT. THE NOTE LIMITS THE
AMOUNTTHE BORROWER' SINTERIST2ATECAN CHANGE AT ANY ONK TIMY,
AND THE MAXIMUM RATE THE BORKO'AZR MUST PAY,

ADDITIONAL COVENANTS. tteadditionio the covenasts nav agreements mude in the Security instrument,
Borrower and Lender further covenant and agree as foliows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Chunge Date

The imorest rate may changeon the 18T dayof ouLy, 1997, and on that
day of cach succeeding year. *Chango Dite” means cach dnte on which the intei s rate could change.

{B) The Imiex

Beginning with the first Change Date, the tterest rate will be based on an Index, “indei™* meuns the weekly
average yield on United States Treasivy Sceurities adjusted 1o a constint maturity of one s~ar. a9-made nvailabie
by the Federnl Reserve Board. *'Current lndex'" means 1he most recent Index figure available 30 Gays before the
Change Date. If the Index (ns defined abevo) is no Jonger available, Lender will use as 4 neve Laus any index
prescribed by the Secretnry. As used inn this Rider, 'Secretary means the Secrctury of Housing o Urban
Development or his or her designes.'* Lender will give Borrewer notice of the new indox,

(C) Calculation of interest Rate Changes

Belore each Change Date, Lender will coleulate  new intorest e by adding o morginof TWO AND
THREE-FOURTHE percentnge point(s) ( 2.750% ) tothe Carrent Index
and rounding the sum to the neurest one-cighth of one percentage point (0.125%). Subject to the limits stated in
paragraph (D) of this Rider, this rounded amoust wil) be the new interest rate wniil the next Change Date.

(D) Limity on Lnterest Rate Changes

"The interest rate will never increase or decrease by more than  ONE
percentage point 1.000% you any single Change Date. The interest rato will ncver be more than
FIVE * percenlage points 5.000% ) higher or fower than
the initinl interest rte.
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(E) Cadenliation of Payment Change

Wiheinterest rme changesona Change Dato, Lender will caloulite the nmonnt of nonthly payment of principal
nud interest which would be necessary 1o yepay the unpatd principal biilance in fubl i the avaturity di st the new
interest e throngh substantinlly equal pryments, In making such caivnlation, Londor will use theunpald privcipal
bulanee which would b owed on the Chinge Dite if thiore had beort no defanll in puymcsnt on the Noie, reduced
by the anotiza of iny prepaymonts 1o principal. The result of this calculation will be the amatnt of the new monthly
payment of zrivsiont and nloress.

(1) Notlew of Changen

Lender wil gve ontice 10 Borrower of any change in the interest rte and moanthly paymtent amount. 'The notice
st be iven ot least 2o days before the rew monthly payment amonnt 18 due, and trust set Yorth (i3 the dato of
the notlee, (i) the Chinge e, (140) the old intorest 1te, (iv) the aow intcrest rte, (v) the aew monthly payinent
smoun, (vi) the Cureent Indz:cand the date it was published, (vit) the method of catculating the chimgo in monthly
paymeit nmound, wad (vil) any-otier intormation which miaty bo required by taw from tHine id ime.

(G) Eftective Date of Chiiges

A new [nterest eato calcudnted fu eccotdnnce with paragraphy (C) snd (13} of thin Rider will become cileclive
on the Chango Date. Borrower shall matks » nayment in the new monthly mmauitt beglmiing on ihi¢ Rrat payment
dirtes whith occtirs at leawt 23 dnys aflar Losdor i glven Borrowor thw tiotics of changes require by pusngmph
(5 ol vhis Ricer. Borrower shall hive ne oblipatian 1o pay wity incrense in the monthly payment atmouit caleninted
in hecordanee with paragimph (2 of this Rider for any payrignt e ogcurring Jeas thin 25 dayx adtar | onder hax
giventhe required notive. Ifthe monthly payment e it Crlenbated in nccordnnee whth parsgraph () of this ider
decrensed, but Londer fifed (o give thnwly notico oftho dzezasonnd Botrower ntidoany monthly paytom amounts
oxcceding the payment nmoust which shonld hitva beor ateie:? in o timiely notlce, then Borrowar hins the oilion lo
cither (1) detsand the remrn to Borrower of iy exeess prymve, vith interest thoreon s the Note rate (1 rte eqgual
10 the dnterest tate which stiould have beon sintedt in i tmely notes); or (i) vequest it iy gxcess payment, with
interest thorcon m the Notu tato, be applicd ns payment of pringiprd. Landor's vbiigution to tetun any excess
puymcltn with folerest on derand by not nssignable even it the Note is othaevise nmvigned before the demand for
retarn {4 made.

BY SIONING BUELOW, Boreower nceepts andd ngrees 10 the terms and covenmii sontutied in this Adjustablo
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