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; MORTGAGE

THIS MORTGAGE !S DATED MARCH 8, 1996, betwsen Paul Kasson and Liane Kasson, his wife in joint
tenancy, whose sddress ls 1093 Hartford, Elk Gro'te, I 60007 (referred to below as "Grantor”); and Harris
Bank Elk Grove, N.A., whose adﬂress Is 500 East Dovos Avene, Elk Grove Village, IL 60007 (referred to
below as "Lender”),

GRANT OF MORTGAGE. For valuable consideration, Grantor racrtgages, warrants, and conveys to Lender alt
of Granior's right, title. and interest In and to the following desz:iaed rea) propenty, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; ail easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights faziuding stock in utilities with ditch or
irrigation rights), and all other rights, royalties, and profits relating 1o the reai zronerty, including without limitation
all minerals, oll, gas, geothermal and similar maiters, locaied in Cook Ceuiity, State of llinois (the "Rul
Property"):

LOT 1813 IN ELK GROVE VILLAGE SECTION 8, BEING A SUZDIVISION IN THE £ 1/2 OF SECTION 33,

TOWNSHIP 41 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDI~W, AZCORDING TO THE

PLAT THEREOF HECOBDED' 1’-16-59 AS DOCUMENT #17429393 IN COOK COUNTY ILLINOIS, '

N

The Real Property or fts address luf commonly known ae 1093 Hartord, Elk Grove, IL ~5X07. The Reﬁ‘
Property tax identification number is 08—33—216-017

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all leases of the Property aru;»
all Rants from the Property. In addition, Grantor grants to Lender & Unitorm Commercial Code security Interest i
the Pergonal Property and Rents, = " ‘?

DEFINITIONS. The following woma'shau have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shal! have the meanings attributed to such terms in the Uniform Commercial
Code. Al references to doilar amodunts shall mean amounts in iawful money of the United States of America.

Credit Agreement. The words "Credit Agreement™ mean the revolving line of credit agreement dated Match
3, 1996, between Lender and Grantor with a credit limit of $75,000.00, logether with all renswals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The interest rate under the Credit Agreement Is a varlable interest rate based upon an index. The index
currently is B.250% per annum. The interest rate {0 be applied to the outstanding account balance shall be at
a rate 0.250 percentage points above the index, subject however to the following maximum rate. Under no

? .f. §
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i THIS MORTGAGE, INCLUDING ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

- AND PERSONAL PROPERTY, IS GIVEN TC SECURE (1) PAYMENT OF THE INDEBTEDNESS AND 2

" PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE; IS,INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUNEBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED O REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. xc'ePt as otherwise provided in this Mortgage, Grantor shall pay to Lenuer ali
amaum‘ernttgi sﬁcénr;gg by this Marigage ;as: they become due, and shall strictly perform afl of Grantor's obligations
u 8 ge. 1

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall L& governed by mé following provisions:

Possession anc Use. Until i4 Hefault, Grantor may remain in possession and control of and operate and
manage the Prope:y and collect the Rents from the Prepeny.

D!e;\? to Maintain. :/avtor shall maintain the Property in tenantable condition and promptiy perform all repairs,
replacements, and mairienance necessary to preserve its value,

Hazardous Substances. 173 terms "hazardous waste,” "hazardous substance,” "disposal,” “release,” and
"threatened release,” as weed fin thie Morigage, shall have the same meanings as set forth In the
gomprehendlve Environmentai Response, Compensation, and Liability Act of 1980, as amended,_42 U.8.C.
ection 9601, et seq. (" L#), the Superfund Amendments and Reauthorization Act of 1988, Pub. L. NG
99-409 ('SM—‘GA') the Hazardous #:ierials Transportation Act, 49 U.S.GC. Section 1801, ot seq., the Resource
Consarvation and Recovery Act,'49 L.0.C. Section 6301, et seq.. or other applicable state or Federal laws,
rules, or regulations adopted pursuan 1o any of the foregoing. The terms "hazardous waste” and “hazardous
substance® shall also include, without nmiation, petroleum and petroleum by-products or any fraction thereof
0s. Grantor representd jind wax2nts to Lender that: (a} During the period of Grantor's ownership
of the Property, there has been}io use. Jere:ation, manufacture, storage, treatment, disposal, release or
threatened release of anY haza:dijyis waste or-suustance Dy any person on, under, about or from the Property,
(b) Grantor has no knowledge 0fisdr; reason to belicva thaf there has been, except as previously disclosed 10
and acknowliedged gg Lerder in whting, (3 any use, generation, manufacture, storage, treatment, disposal,
release, or threatened release of’any hazardous wasts Or substance on, under, about G from the Propenx_by
any prior owners or ocrupants of the Propery or (lg 2oy actual or_threatened igation or claims of any kind
by any person relating 10 such matters; and (c) ExcoDt 2 previously disclosed 1o and acknowledgaed by
Lender in writing, () neither Grantor nor any tenant, coniraczr.-agent or other authorized user of the Property
shall use, generate, manutacture; store, treat, dispose of, ur reiease any hazardeus waste or substance on
under, about or from the Property and (i) any such activi'yshall be conducted in compliance with all
applicable federal, state, and lacal laws, requlations and orginancss, including without limitation those laws,
reguiations, and ordinances a:scribad above. Grantor authorizec Lender and its agents to enter upon the
Property to make such inspections and lests, at Grantor's expense, a5 Lender may deem appropriate to
determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by
Lender shall be for Lender’s piurposes oniy and shall not be censtrued ti cieate any responsibility or liability
on the part of Lender to Grantor or 10 any other person. The representations atd warrantles contained herein
are based on Grantor's due diligence in investigating the Property for nazavdous waste and hazardous
substances. Grantor hereby (a? releases and waives any future claims againgt-tender for indemnity or
contribution In the event Grantor becomes liable for ciganup or other costs undar aty such laws, and  (b)
agrees 1o indemnify and hold harmless Lender against any and ali claims Iu::.e',', liabiiities, damages
B:ananies, and expensaes which Lender may directly or indirectiy sustain or sufler resu’any from a breach o
is section of the Mort‘gage or z8 a consequance of any use, ?eneratlon. manufaciv.f, storage. disposal, , ,
release or threatened refease occurring prior 1o Gramor's ownership or interest in the Propary, whether or not
the same was or should have bean known to Grantor. The provisions of this section of tha Mortgage, ™
Including the obligation to indemniiy, shali survive the payment of the Indebledness and the satisfaction and ) .
reconveyance of the lien of this *Morigage and shall not be affected by Lender’s acquisition of any intarest in &
the Property, whether by foreclosyhgg:or otherwise.

e ot . »
Nuisance, Waste. Grantor sha’li-‘no; cause, conduct or permit any nuisance nor cormmit, permit, o suffer any ;’,,.,
stripping of or waste on or to the Propenty or any portion of the Propeny. Without timiting the generality of the
foregoing, Grantor will not remove, or Eram to any other party lhe sight to remove, any timber, minerals :'1
(incilding of! and gas), soil, gravel ar rock products without the prior written consent of Lender. w

Removal of improvements. Grantor shail not demolish or remove any improvements from the Real Property -
without the prior written consent of Lender. As a condition to the removal of any impravements, Lender may ..
require Grantor to make arrangements satisfactory to Lender 10 replace such improvements wit
improvements of at [east equal value.

Lender's Hlaht to Enter. Lencer and ds agents and representalives may enter upon the Real Pro'peny at all
reasonable times to attend o Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and ~onditions of this Mongage. . ‘

Compliance with Government:l Requiremants. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in etfect, of ali governmental authorities applicable to the use or occupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or ragulation and withhold compliance
during any proceeding, including aé)propriate appeals. s0 long as Grantor has notified Lender in vreiting prior 10
doing so and so long as, In Lender's sole opinion, Lender's interests in the Property are not jeopardized.

g
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reasonabie cost of repair or restoration if Grantor is not in default hereunder. Any proceeds which have not
. been disburged within 180 days' aiter their receipt and which Lender has not committed to the repair or
restoration of the Property shall be used first to pay any amount owing to Lender under this Moni;age. hen to
. Ffepar accrued Interest, and. the remainder, i any, shall be applied 1o the principal balance of the
ndebladness, W Lender hoids any proceads after payment in tull of the Indebtedness, such proceeds shall be

paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the beneft of, and pass to, the
purchaser of the Property covered by this Mortgage at ar% trusiee’s sale or other sale held under the
| provisions of this Mortgage, or at any foreclosure sale of such Propeny.

| Compliance with Exlating Indebtedness. During the period in which any Existing Indebtedness described

below Is In effect, compitance with the ingurance avisions contained in the instrument evidencing such

Existing Indebtedness shalt congtitute compliance with the insurance rovisions under this Morigage, to the

extent compliance with the tarms of this Mortgage would constitute a duplication of insurance requiremaent. i

any procesds from the insurance become payable on loss, the provisions in this Mortgage for division of

mggg%ﬂ sh2' apply only t¢' thdt portion @ the proceeds not payabie to the holder of the Existing
ess, '

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morigage, including any
obligation to maimain S«iaing Indebtedness in good standing as required befow, or if anGy actlon or proc m%is
commenced that would mut=rially affect Landet's inmerests in the Property, Lender on rantor's behalf may, but
shall not be required 10, tace 30y action that Lender deems appropriate. Any amount that Lender expends in 80
doing will bear Interest at the rai« charged under the Credit Agreement from the date incurred or pald by Lender
10 the date of repayment by Granior, All such expenses, at Lender's option, will {a) be payable on demand, (o
be added to the balance of the credit line and be apportioned among and be payable with an instalimen
B?gmems 10 become due during eitrer (i the term of any applicable insurance policy or (i) the remaining term of

Credit Agreement, or (C) be tize'xl as a balloon payment which will be due and payable at the Credit
Agreement's maturity. This Mornigage aige-will secure payment of these amounts. The rights provided for in this
Paragraph ghall be in addition to any other rights or any ramedies o which Lender may be entitled on account of
he defaull. A%such action by Lender shait not be construed as curing the defauit 8o as 1o bar Lender from any

remedy that it otherwise would have had.

aggn&w, DEFENSE OF TITLE. The followiny z*ovisions relating to awnership of the Property are a part of this

gage.

Tile. Grantor warrants that: (a) Grantor holds aood and marketable titie of record to the Property in fee
simple, freg and clear of all liens and encumbrances inr than those set forth in the Real ProRerty description
or in the Existing Indebtedness section below or in any itle insurance palicy, title report. or final title opinion
issued in favor of, and accept2d by, Lender in conneciion with this Mortgage, and (D) Grantor has the ful
right, power, and authority to e.ecuiv and deliver this Mortgaze to Lender.

Defense of Title. Subject to the exception in the paraﬂraph aanve, Grantor warrams and will forever defend
the title to the Propanr againdt the lawlul claims 'of all persuns. 'n the event any action of proceeding Is
commenced that questions Grantor’s title or the Interest of Lende! under this Mortgage, Grantor shall defend
the action at Grantor's expense.. Grantor may be the nominal Pan*,' i such proceeding, but Lender shall be
gntitled 10 é)amcipate in the proceeding and o be represented In the wroseeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be dalivered, 1o Lender such misiruments as Lender may request
from time to time to permit such panicipation.

Compliance With Lawa, Grantor warrants that the Property and Grantor's use the Proj comptlies with
all g‘:ﬁ‘aing applicable laws, ordinances, and regulations gf lé}'zwarnmental authoriies perty come

EXISTING INDEBTEDNESS. The following provisions concerning existing indeb.edness (he “Existing
indebtedness”) are a pant of this Mor:g.-'xjge.
Existing Lien. The ilen of this'Mbrtana securing the Indebtedness may be secondary ard inferior to the llen
securing payment of an axis:in,? Jobligation. ¢ existing obligation has a current nyincipal balance of
approximately $39,000.00. Grartdr expressly covenants and agrees to pay, or gee 0 the payment of, the
xisting Indebtedness and to pravent any defaull on such indebtedness, any default under the instruments
evidencing such indebtedness, o7 any default under any security documents for such indebtedness.

No Modification. Grantor shall ot enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority aver this Mortgage by which that agreement is modified, amended,
axtended, or renewed without the Rr:or written consent of Lender. Grantor shali neither request nor accepl
any future advances under any suc gecurity agreement without the prior written consent of Lender.

CONDEMNATION. The foliowing r{ro_viéions relating to condemnation of the Property are a pan of this Morigage.

Apgllcauon of Net Proceeds. It all or any pan of the Property is condemned by eminent domain proceedings
of by any ?roceedtng or purchase in lieu of condemnation, Lender may at its election require that all or any
rfon of the net proceeds o the award be applied to the ndebtedness or the repair or restoration of the

roperty. The net proceeds J* the award shall mean the award after payment of all reasonable costs,
axpenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. If any Froceedlng in condemnation I8 filed, Grantor shall promptly notify i.ender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may De the nominal ?anY in such proceeding, but Lender shall be entitied to participate in the
proceeing and to be represen ed in
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the proceeding by counsel of its own choice, and Grantor will deliver or
cause 1o be delivered to Lender such instruments as may pe requested by it from time to time to permit such

participation. o
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05-09-1996 MORTGAGE Page 7
Loan No 5000 (Continued)

DEFAULT. Each ot the following, at the option of Lender, shall constitute an event of default ("Evant of Default”)
under this Mortgage: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
‘with the credit line account. This can Include, for example, a false statement about Grantor's Income, assets
liabittties, or any cther aspects of Grantor's financial condition. {b) Grantor does not meet the repayment terms of
the credit line account. (C) Grantor’s cction or inaction adversely affects the collateral for the credit line account os
Lender's righs in the collateral. This can include, for example, failure 1o maintain required insurance, waste of
destructive use of the dwelling, fallure to pay 1axee, death of all persons liable cn the account, transfer of title or
sale of the dwelling, creation of a lien on the owelling without Lender’s permission, foreclosure by the hoider of
anather lien, or the use of funds or the dwelling for prohibiied purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its Of)tion. may exercise any one or more of the following rights and remedies, in addition 10 any other
rights or remedies provided by law;

Accelerate Indebtedness. Lender shalt have the right at its option without natice to Grantor 10 declare the
?é‘},‘.’,?r gdn?gbégdnm nmediately due and payable, including any prepayment penalty which Grantor would be
88

UCC Remedien. - With rus to all or any part of the Personal Property, Lender shall hava al' the rights and
remedies of a verured party under the Uni orprg Commercial Code. pery ¢

Collect Rents. Lcrue- shall have the right, withaut notice to Grantor, to take possession of the Property and
collect the Rents, u_:;.-'u;ingi amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s caosts, against Uy indeblednegs. In furtharance of th_:s ri?m. Lender may require any tenant or other
user of the Pro n?r to (ngl.e paymenis of rent or use fees directly 1o Lender. [f the Rents are collected by
Lender, then Granior irrswcabl? designates Lender as Grantor's attorney-in-fact 10 endorse lnstruments
received in payment thercar in the name of Grantor and to negatiate the same and collect the proceeds.
Payments by tenants or other use's o Lender in response to Lender's demand shall satisly the obligations for
which the payments are made, waether or not any proper grounds for the demand existed. Lencer may
exerclse its rights under this subparajraph elther in person, by agent, or through a receiver,

Mo;l{uagee In Possession. Lender sial'iave tha right to be placed as mongagee in possession or to have a
receiver appointad 10 take possessicn ol 2l 2r any pan of the Property, with the power to protect and gresewe
the Property, to operate the Property precediro joreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over anl above ‘& cost of the recewersh:g. a%amst the indebtedness. The
mortgagee in Possess!qn of receiver may serve without bond it permitied Dy law. Lender's right to the

nmment of a receiver shall exist whether or aot the apparent value of the Properly exceeds the
l %tednass by a substantial amount. Employmeii Uy Lender shall not disqualify a person from serving as a
recalver.

Judicial Foreclosure. Lender may obtain a judicial deuipe foreclosing Grantor's interest in all or any part of
the Property.

Deiiclency Judgment. it permitied by applicable law, Lenrsi may obtain a judgment for any deficiency
remaining in the indebtedness due to Lender after application of 8" anounts received from the exercise of the
rights providad in this section.

Other Remedies. Lender shall have ail other rights and remedies [v9sded in this Mortgage or the Credit
Agreement or available at law ur in'equily.

Saie of the Property. To the extent permitied by applicable law, Grantor 1ereby waives any and all right o
have the property marshalied. In exercising its rights and remedies, Lender shail be free to seil alf or any pan
ol the Property 10gether or separalely, In one salg or by separate sales. Lenocr sh2Yi be entitied to bid at any
public sale on'all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place uf ;sny public sale of the

Personal Property or of the time after which any private sale or other intended dispostion of the Personal

amny is é? be _lt?ade. Reasonable notice shatl mean notice given at least ten (10) aeys before the time of
@ or disposition,

Walver; Election of Remedies. .:A:waiver by any party of a breach of a provision of this Mortgage shall not
constitute a walver of or prajucicdthe Earg 8 rights otirerwise to demand atrict compliance with that provision
or any other provision. Election. by Lender to pursue any remedy shall not exclude pursuit of any other
re , and an election 10 maka ‘expendiures or take action o perform an abligation of Grantor under this

Mortgage aftcr fajlure of Grantor to perform shall not aflect Lender’s right to declare a default and exercise it

ies under this Mortigage.

Aftorneys’ Fees; Expensed. if Lender institutes any sult or action to enforce any of the terms of thig
Mortgage, Lender shall be entitied to recover such sum as the court may ad'udge reasonable as attorneys
fees at trial and on any appeal. Whather or not any court action is involved, ali reasonable expenses incurred
by Lender that in Lénder’s opinion are necessary at agg time for the protection of its interest or the
ertforcoment of its rights shali become a pan of the Indebtedness payabie on demand and shall bear interest
from the date of expenditure untit repaid at the rate pravideg for in the Gredit Agreement. Expenses covered
by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's
aflorneys’ fees and Lender's 'epal expenses whether or not there is a lawsull, including attorneys’ fees far
bankruptcy proceedings Jinc!udmg efforts to modify or vacate any automatic stay or injurction}, als and
any anticipated post-jusgmer:t collection services, the cost of searching records, obtaining title reports
including foreciosure reporlsg surveyors' reports, and a?_fnraisa! fees, and ftitle insurance, o the extent
Fefmm by applicable law. Grantor aiso will pay any court costs, in addition to all other sums providad by
aw, -
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INDIVIDUAL ACKNOWLEDGMENT
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/| ' oOFFICIAL SEAL
ML ) Docna L. Bartol
Notery Public, Stale of Hincis ;
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On this day befors me, the undersigned Notary Public, personally appeared Paul Kasson and Liane Kasson, 10
me known to be the ‘ndividuals described in and who executed the Montpage, and acknowledged that they signed
the Mortgage &8 their moe and voluntary act and deed, for the uses and purposss therein mentioned.

Giv r my hand 0o official sgal this 9 ayor [NNNCIN 1968

. — e S
By _\;r G 2 L:‘\(jﬁ }M Residing at Sy Dy E)A,) :
Notary Public in and for tho Stale af X SE)Q \AA T EAUL LS

My commission expires L 1S ag
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