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LINDA ABRUZINO

State of Hlinois FHA Cuse No.

MORTGAGE 131-8193902-729

THIS MORTGAGE ("Security )strument”) is given on MARCH 5, 1996 fJ\I}ho.z Mortgagor is
MARIA FELI. MAWTINEZ SINGLE, NEVER MARRIED l? ;
MARTIN SANDOV2.I SINGLS, NEVER MARRIED \ !
IRMA SANDOVAL -S7~GLE, NEVER MARRIRD

("Borrower”). This Sccurity [nstrument is given 1o CTX MORTGAGE COMPANY

which is organized and existing under the laws of THE STLTP OF NEVADA , and whose
address s P.O. BOX 199000, DALLAS, TBXAS 75119 )
("Lrader”). Borrower owes Lender the principal sum of
ONE HUNDRED FIPTY TWO THOUSAND SEVEN HUNDRED SIXTY CNR & 00/100
wollars (US. $ 152,761.00 ),
This debl is evidenced by Borrower's note dawed the sainc date o this Security listrument ("Note"), which provides for munthly
payments, with the full debt, if not paid earlier, due and payable on ~ APRIL 1; LU26 , This Security
Instrument secures 1o Lander: (a) the repayment of the debt evidenced by the Nole, with “itercst, and all renewals, extensions and
modifications; (b) the payment of all other sums, with inierest, advanced under paragraph 6 t protect the security of this Security
instrument; and (¢) the performance of Borrower's covenants and agreements under this Securt'y Instrument and the Note. For
this purposs, Borrower does hereby mortgage, grant and convey 1o Lender the following descrived property located in
Coox County, Illinois:
PARZRY A4/ 3QT BF /T BLRGY R/ 1N NERBYQN f JNCOPIGHY B/ YEDIVRTION, b [ w
BAST /QUARSRR OF/ THE BPRTHEAST /QUARTER OF /FECEION A4 /TYWNERYY AP/ HORTE) (RINGE/
18/ / BASTY/ OF /OHE/ THIRD/ PRINCIPNL MERTOTAR/ /IN E9Q% COINTN) | RILINAS
BARZRY 24 /590 A7/TY BLOGY 2/ i MERPUQH k/JNCOPSGN' B/ SYBDAYIIION/ OF /IEB/ JOUTR/ MV A7
RABT /QUARYER OF/ THE RPRTH RASY QUARTER/ OF /JRCTIQN Aj /TOWNERYY 3D /NQRTRE/ 4
RARGE 13/ /RNGT/ PP /IHA/ THIRD/ PRINCIPNL MERTTIAR/ /N £OQW COVNTY/ IVYINOIYY Lo,
PIN# Ye-O1/¥304P13 //
VE+D1 12305917 / SEE ATTACHED LEGAL DESCRIPTION

LOTSITI6

which ha:g_’ the address of }33 NORTH CAMPBELL, CHICAGO {$1rect, Ciny),
finoig = 9 60622 i {Zip Codel("Property Address");
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EXHIBIT "A"

LEGAL DESCRIPTION

LOT 27 1N BLOCK 2 IN WINSLOW & JACOBSON'S SUBDIVISION OF THE SOUTH
EAST-4UARTER OF THE NORTH EAST QUARTER OF SECTION !, TOWNSHIP 39
NORTF, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY,JLLINOIS.

P|I|No: 16‘01"2’-‘0-012

c/k/a: 1331 N, Capplbeil, Chicago, Illinois
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5 TOGETHER WITH all the 1mpruvcmcms now or hereafier erected on the property, and al} casements, righis, appunenances,
/. rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a part of the
§ propeny.-All replacements and additions shail also be covered by this Security Instrument. All of the foregoing is refurred to in

.q this Security Instrument us the **Property,”

BORROWER COVENANTS that Borrower is lawfully seiscd of the eswte hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumnbrances of record, Borrower warrants and
¥ will defend generally the Litle to the Property against all claims and demands, subject w any encumbrances of record.

1. Payment of Principal, Interest and Lute Charge, Rorrower shall pay when duc the principal of, aad interest on, the
debt evidenced by the Note and late charges dugs under e Note.

2, Monthly Payment of Tuxes, Insurance and Other Charges. Rorrower shall aclude in cach monthly payment,
logether with the principal and intcrest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
tevied or 10 be lzvicd against the Property, (b) feaschold payments or ground rems on the Property, and (c) premivms for
insurance required unde: paragraph 4. [n any year in which the Lender must pay a morigage insurance premium io the Secretaty
of Housing and Urban Devaioment ("Secretary™), or in any year in which such premium wonld huve been required if Lender still
held the Sceurity Instrument, ws:h monthly payment shall also include cither: (i) a sum for the annual morigage insurance
premium (o be paid by Lender to'the Secretary, or (ii) # momhly charge instead of a morigage insurance premium if this Security
Instrument is hekd by the Seerctary, iz« reasonable amount to be deermined by the Secretary. Except for the monthly charge by
the Secretary, these items are called "Escrow ltems” and the sums paid to Lender are calied "Escrow Funds.”

Lender may, at any time, collect and hol amounts for Escrow lems in an aggrogoie amounit not (o exceed the maximum
amount that may be required for Borrower’s esceow-account under the Real Estate Seitlement Procedures Act of 1974, 12 US.C,
Section 2601 e seq. and implementng regulations, #4-CFR Part 3500, as they may be amended from time to time ("RESPA”),
except that the cushion or reserve permitted by RESPA 17 wnanticipated disbursements or disburscrnents before the Borrower’s
payments are available in the account may not be based on amor:ats due for the morigage insurance preminm.

If the amounts held by Lender for Escrow {tems excsed the imovnts permitied 10 be held by RESPA, Lender shall deal with
the excess (unds as required by RESPA. If the amounts of funds held by Lender at any time nre not sufficient o pay the Bscrow
liems when due, Lender may notify the Borrower and require Borrower 2o-make up the shortage or deficiency as permitied by
RESPA,

The Escrow Funds are pledged as additional sccurity for all sums secured by this Security Instrument. If Borrower tenders (o
Lender the full payment of alt such sums, Borrower's account shalt be credited wir'i the balance remaining for all installment
items (a), (b), and (c) and wny morigage insurance premium installment that Lender has <ot become obligated to pay to the
Secratary, and Lender shall promptly refund any excess funds 1o Borrower. Immediately price w a foreclosure sale of the Property
or its acquisition by Lender, Borrower's account shall be credited with any balance remaining ‘or all installments for items (a),

(b}, and (c).

-
»

3. Application of Payments. All payments under paragraphs 1 and 2 shali be applied by Lender as folows:

VOS5 T

First, 10 the morigage insurance premium (o be paid by Leader to the Secrelary or io the monthly charge by the Secrelary
instead of the monthly moriguge insurance premium;

Second, 10 any laxes, special assessments, leaschold pavments or ground rents, and fire, food and other hezard insurance
premiuins, &8 required;

Third, to interest due under the Note,

Fourth, to amortization of the principal of the Note,

Fifth, to late charges duc under the Note.

q SARA(IL) (esom Pagedole
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure ail improvements on the Property, whether now in
exisience or subsequendy crected, against any hazards, casualties, and contingencics, including fire, for which Lender requires
insurance: This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
alt improvements on the Property, whether now in existence or subsequently erecied, ngainst loss by floods 10 the extent required
by the Secrctary, ANl insurance shall be carried with companics approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss il not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such Joss
directly to Lender, instead of to Borrower and o Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security Instrumen, tirst to any
delinquent amounis applicd 1n the order in parugraph 3, and then to prepayment of principal, or (b) to the restoration or ropair of
the damaged Property. Any application of the proceeds o the principal shall not exiend or postpone the dug date of the monthly
payments which areeirred to in paragraph 2, or change the amount of such payments. Any cxcess insurance proceeds over an
amount required 10 pay #it oustanding indebtedness under the Noie and this Security Instrument shall be paid 10 the emity legally
entitied thercto.

In the cvent of foreclosuie of this Security Instument or other transfer of vtle 10 the Property that cxtinguishes the
indebedness, ali right, tille and 1ntcre=: of Borrower in and 1o insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintzasnce and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and usc i Property as Borrower's principal residence within sixty days after the execution of
this Security instrument and shall continue to ocupy: the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless the Secrelary determirss, this requiremert will cause undue hardship for Borrower, or unfess
cxlenualing circumslances cxist which are beyonid” Surrower’s control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or desizoy famage or substantially change the Property or allow the Property to
deteriorate, reasonable wear ardd tear excepied. Lender may inspsct the Property if the Property is vacant or abandoned or the loan
is in default, Lender may take reasonable action to protect anc preserve such vacant or abandoned Property. Borrower shall also
be in default if Borrower, during the loan application process, giave materinlly false or insccurate information or statements 10
Lendes (or fuiled (o provide Lender with any material information) ir_ ceancetion with the foan evidenced by the Note, including,
but not limited to, representations concerning Borrower’s occupancy of fieProperty as a principal residence. I this Security
lnstrument is on a leasehold, Borrower shall comply with the provisions f the lease. If Borrower acquires fee tite lo the
Propecty, the leaschold and fee title shall nol be merged unless Lender agrees 10 the Zictger in writing,

. Charges 1o Borrower and Protection of Lender’s Rights in the Property . ‘Porower shall pay all governmental or
mupicipal charges, fines and impositions that are not included in paragraph 2. Borrower simll pay these obligaiions on time
directly to the entity which is owed the pavment. If failure 1o pay would adversely affect Lendes’s interest in the Property, upon
Lender's request Borrower shall promptly furnish 1o Lender receipts evidencing these payments. :

If Borower fails to muke these paymenis or the payments required by paragraph 2, or fails to picim-any other covenasis
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly «¥uct Lender's rights in
the Property (such as a proceeding in bankruptey, for condemnation or to cnforce laws or regulations), thes: Lender may do and
pay whatcver is necessary to protect the value of the Property and Lender’s rights in the Property, including nayment of taxes,
hazard insurance and other items mentioned in paragraph 2,

Any umounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest fram the dme of disburscment, a1 the Note rate, and at the option of Leader,
shalt be immediately du: and puyable.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequentinl, in conncction with any
condemnation or other wking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shail be paid 10 Lender 1o the extent of the full amount of the indebtedness that remains unpaid undes the Note and this Security
Insirument. Lender shall apply such proceeds 1o the reduction of the indebicdness under the Note and this Security Instrument,
first 10 any delinqueni amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds w the principal shall not exiend or postpone the due daie of the monthly paymonis, which are referred 1o in

VYorsSstan
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paragraph 2, or-change the amount of such payments. Any excess proceeds over an amount reguired o pay all outstanding
indebtedness under the Note and this Securily Instrument shall be paid o the entity legally entitled thereto.

]

B. Fees, Lender may colicet fees and charges authorized by the Secretary.

-
-

i
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9. Grounds for Acceleration of Debt,

- -

() Default. Lender may, cxcept as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
{i) Borrower defaults by failing to pay in full any monthly payment requised by this Security Instrument prior io or
on the due date of the next monthly payment, or
(i} Borrower defuults by fuiling, for a period of thirty days, to perform any other obligations contained in this
Sccurity Instrument.

LA
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3

(b) Sule Witnurt Credit Approval.  Lender shall, if permiited by applicable law and with the prior approval of the
Secretary, reqeirs immediate payment in full of all sums sccurcd by Ihis Security Insurument if:
{i) Al or pary' 07 e Property, or a bencficial interest in a trust owning all or part of the Property, is sold or otherwise
wransferred (owhei 1o by devise or descent) by the Borrower, and
(ii) The Property is pat necupied by the purchaser or grantec s his or her principal residence, or the purchaser o
grantee does so occupy’ the Property but his or her credit has not been approved in accordance with the requirewnents
of the Secretary.

(c) No Waiver, If circumstances occur it would permit Lender fo require immediate payment in full, bui Lender does
not require such payments, Lender does ot waive ils rights with respect to subsequent cvents.

(d) Regulations of HUD Sccretary, In many circumsiences regulations issued by the Secrewary will limit Lender's
rights in the casc of payment defaults to require immadiate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or forectost re if not permiticd by regulations of the Secretary,

{2) Mortgage Not Insured. Borrower agrees that should th's Security Instrument and the Noto secured thereby not be
cligible for insurance under the National Housing Act within 6 drysfrom the date hereof, Lender may, at its option and
notwithsunding anything in paragraph 9, require immediate payres? in full of all sums secured by this Secunty
Instrument. A wrilten statement of any authorized agent of the Secrelary-dated subsequent to 60 days from the date
hercof, declining to insure this Security Instrument and the Note secured thersby, shall be deemed conclusive proof of
such ineligibility. Notwithswanding the foregoing, this option may net be excirised by Lender when the unavailability of
insurance is solely duc 1o Lender's failure to remit 6 mortgage insurance premitin o i%e Secrelary.

1. Reinstatement. Borrower has a right 1o be reinswted if Lender has sequired immeuiate payment in fuli because of
Borrower's failure to puy an amount due under the Note or this Security Instrument. This right episs even after foreclosure
proceedings are institmted. To reinstate the Security Instrument, Burrower shall tender in a Jump sum xapiounts required 1o bring
Borrower’s account current including, to the extent they arc obligations of Borrower under this Securiiy in<trument, foreclosure
costs and reasonable and customary attorneys' fees and cxpenses properly associated with the foreclosu'e proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shalf remain in effect as it _ender had not
required immediale payment in full. However, Lender is not required to permit reinsiatement if: (i) Lender has accepied
reinstatement afier the commencement of foreclosure proceedings within two years immediately preceding the commencement of
8 curren! loreclosurc proceeding, (ii) reinsiaement will preclude foreclosure on different grounds in the futre, or (iii)
reinswtement will adversely aftect the priorsity of the lien created by this Security Instrument.

L1, Borrower Not Released; Forbearance By Lender Not 3 Waiver,  Exiension of the vime of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrowes shail
not operate 1o release the linbility of the original Borrower or Borrower'’s successor in inserest. Lender shall not be required to
commence proceedings ngainst any successor in inmterest or refuse (o extend time for payment or otherwise modify amortization of
the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in cxcrcising any right or remedy shall not be a waiver of or preclude the exercise of any

right or remedy. gy ¥ RO ke
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,53' 12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. ‘Ihe covenanis and agreements of this
&} Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject (o the provisions of
1 pasagrapte 9.b. Burrower’s coveaunts and pgresments shall be joint and several, Any Borrower who co-signs this Security
!“7 Instrument by does not excoute the Note: (@) is co-signing this Security Inytrument only to mongage, grunt and convey thal
(= Borrower's interest in the Property under the wrms of this Security Instrument; {b) is not personally obligaied to pay the sums
L4 socured by this Security Instrument; and (c) agrees that Lender and uny other Borrower may agree 1o extend, modify, forbear or
'3 make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent,
il
13. Notices.  Any notice o Borrower provided for in this Sccurity instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall he directed to the Property Address or
any other eddress Borrower designates by nolice 10 Lender, Any netice o Lender shall be givea by first class mait w Lender’s
address stated herein or any address Lender designates by notce to Borrower. Any notice provided for in this Security Instrument
shail be deemed 10 have been given o Borrower or Leader when given os provided in this paragraph,

14, Governing Lavr; Severabitity, This Sccurity Inswument shall be governed by federsl law end the law of ithe
junisdiction in which e Property iy tocated. In the event that any provision or clause of this Security Instument or the Note
conflicts with applicable lsw. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the caificting provision, To this end the provisions of this Security Instrument and the Note are deciared to

be severable.
15, Borrawer's Copy. Borrosves shall be given ong canformed copy of this Security Instrumen.

16. Assignment of Rents. Borrower uncorditionally assigns and teansfers o Lender all the rents snd revenucs of the
Propenty. Borrower suthorizes Lender or Lendir's agents 10 collect the rents and revenues and hereby disects each tenant of the
Property to pay the renis to Lender or Lender’s agenis. However, prior 1o Lender's notice o Borrower of Bormower's breach of
any covenant or agreement in the Security Instrument, Beorawer shall collect and receive all rents and revenues of the Property as
wrustee for the benefit of Lender and Borrower. This assign nent of rents constitnies an absatute assignment and not an assignment

for additional security only.

M Lendder gives notice of breach to Borrower: (g) all rents icorived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 10 be applied 1o the sums secured by the Securiiy Instrument; (b) Londer shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shat’ pay all renis duc and unpaid 1o Lender orlxndct 8
ageat on Lender's wrilten demand to the tenant,

Borrower hus not cxecuted any prior assignment of the rents and has aot and +v*!! not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall niot be required 10 enter upon, take controf of or maintain the Propenty before Gnalier giving notice of breach i
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is 4 brenci:. Any application of rents
shadl not cure or waive any default or invalidate any other right or remedy of Lender, This aas;gmlcr. of reats of the Propeny
ghall terminate when the debt secured by the Sceurity Instrument is paid in full,

VOresTa96

NON-UNIFORM COVENANTS. Borrower and Lender fucthier cavenamt and sgree as follows:

17. Foreclosure Procedure. if Lender requires immediste payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding, Lender shall be entitled (o collect all expenses incurred n pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

18, Release, Upon payment of all sums secured by this Securily Instrument, Lender shafl release this Security Instrument
without charge (o Borrower, Borrower shall pay any recordation costs,

19. Waiver of Homestead. Borrower waives all right of homesiead exemption in the Property.

q 4R(IL) wsen Page bata
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20. Riders to this Security Instrument. If onc or more riders are exccuted by Borrower und recorded together with this
Security Instrument, the covenants of each such rider shal be incorporated into und shail amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were o part of this Securily Instrument,

{Check upphcablc hox(es)]
{1 Condomirium Rider [ Graduated Payment Rider [X3 Other (specify]

[] Planned Unit Zavelopment Rider (] Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borcows-uccepls and agrees 1o the terms contained in this Security Instrument and in any riden(s)
executed by Borrower snd recorded with i,

Wilnesscd: .
ey gl St pripy ok, s

th FELIX MARTINEZ Bomrower

NS (Sealy

MARTIN SANDQVAL -Borrower

e o
S __hoa _andheal (Seal)
-Horrower IRMA SAMDOVAL -Bonower

STATE OF ILLINOIS, < "o‘ef.‘, ool NS apt

o 2 Lol &1 T_! . i
AP Y {5k W“' #A T M ¢ . @ Notary Public in and for said tounty and state do liereby certify that
- MARTA FELIX MARTINEZ
MARTIN SANDOVAL RMA SANDOV
. personalfy o a0-be the safme [ arson(s) whose name(s)
subscribed 10 the foregoing instrument, appeaced before me this day in person, and acknowledged that "3t
signed and delivered the said insrumentas ~ THEIR frec and voluntary ac, for the uyes and pun;osas l.w',;m g qﬁ

Given under my hand and ulfmal_geal, lhia § ;tﬁ -yl WWJ\_ ! i it wa#..%’u%»

MyCoamiuioanpm: H-3n .27 (&2/—.-044.7_%«1—&—?#
i *i Notity Publle.

YOURRT9M

B ~ ‘!;‘Mm‘g
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A Case No.

131-8193902-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this PIFTH day of
199¢ . and is incorporated into and shall be deemed to amend and supplement

MARCH
the Mortgage, Deed of TmSt or Security Dced (**Security Instrumenc’’) of the same date given by the undersigned

{(*'Borrower'") to 2ecure Borrower's Note (**Note'') to
CTX MORTGAGE COMFPANY

(the **Lender ) of the same date and covering the property described in the Security Instrument and located at:

1331 NORTH CAMPBELL, CHICAGO, ILLINOIB 60622

{Property Audress]

THE NOTE CONTAa™S PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONHVY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST ‘RATE CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE THE BORGZVWER MUST PAY.

ADDITIONAL COVENANTS. In adaition :o the covenants and agreemenis made in the Security
tnstrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
‘The interest rate may change on the first day of JuULY , 1897 , and on that day

of each succeeding year. "Change Date” means each date on which the inivrest rate could change.

{B) The Index
Beginning with the first Change Duie, the intetest rate will be based on 7 dndex. "Index” means the weekly

average yitld on United States Treasury Securities adjusted to a constant mateis y of one year, as made available
by the Federa! Reserve Board, "Current Index” means the most recent Index figure ivailable 30 days before the
Change Date. [f the Index (as defined above) is no longer available, Lender will use 75 a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary.~{ *iousing and Urban

Development or his or her designee.” Lender will give Borrower notice of the new Index,

(C) Calculation of Interest Rote Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of
THO AND 750/1000 percentage poini(s) ( 3,750 %) to the
Current Index and rounding the sum 1o the nearest one-cighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rornded amount will be the new interest rate until the nexi

Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single

Change Date. The interest rate will never he more than five percentage points (5.0%) higher or lower than the
mitial interest rate.

Poge b ot 2

@5501(9:03:.02 VMP MORTOAGE FURMS - (313i293-8100 - 18001521-715)

FHA Multistate ARM Rider - 2/91

-
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(E) Calculation of Puyment Change
If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of

principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date
at the new interest rate through substantinlly equal payments. In makieg such calculation, Lender will usc the
unpaid priacipal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of

the new montbly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The
notice musi be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the novice, (i1) the Change Date, (iii) the old interest rate, (iv) the new inierest rate, (v) tie new monthly
payment amourit, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly paymeiit zmount, and {viii) any other information which may be required by law from time to time.

(G) Effective Dnte of Changes

A new interest rate cal uiated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Bortower sna't make a payment in the new monthly amount beginning on the first pavment
date which occurs at least 28 days-after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shail have o obligation 1o pay uny increase in the monthly payment amount
calculated in accordance with paragraph (%) of this Rider for anv payment date occurring less than 25 days afier
Lender has given the required notice. {f the ronthly payment amount calculated in accordance with paragraph (E)
of this Rider decrensed, but Lender failed to gr/=-timely notice of the decrease and Borrower made any monthly
payment amounts exceeding the payment amount whicn .hould have been stated in a timely notice, then Borrower
has the option 10 either (i) demand the return to Borrower of any excess payment, with interest thereon at the Note
rate (a rate equal to the interest rate which should have kesn stated in a timely notice), or (ii) request that any
excess payment, with interest thereon at the Note rate, be ipyticd as payment of principal, Lender’s obligation to
felurn any excess payment with interest on demand is not assigrabis even if the Note is otherwise assigned before

the demand for relurn is made.

BY SIGNING BELOW, Borrower accepts and agrecs (o the terins and covenants contained in th'is Adjustable
Rate Rider.
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{Spuce Below This Line Reserved for Acknowledgment)
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