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THIS MORTGAGE ("Secunity Instezment™) is given on FEBRUARY 23, 1996 . The Martgagor is
DANIEL RESENDIZ, AN UNMARRIED PERSON AND GUADELUPE PEREZ, AN
UNMARRIED PERSON

5534 BERTEAU, CHICAGC, ILLINCIS.- 60641
("Borrower”). This Security Instrument is given Lo

CARLTON MORTGAGE SERVICES, INC.

which 15 organized and existing under the laws of THE STATLE O ILLINOIS . and whose
addressis - 600 NOGRTH COURT~SUITE 110
PALATINE, TLLINQIS 60067 “Lender™. Borrower owes Lender the principal sum of
TWO HUNDRED THIRTY FIVE THOUSAND EIGHT HUNDREDI TAIRTY NINE AND 00/100
Pollars (U.S. 8 235,8139.00 }.
This debt i evidenced by Borrower's note dated the same date as this Security Justrument {"Note), which provides for
monthty payments, with the full debt, if got paid earlier, due and payable on MARCI 1, 2026 .
This Security [nstrument secures to Lender: (a} the repayment of the debt evidenced by the Note) with interest, and ali renewals,
extensions and modifications; (b) the payment of aif other sums, with imtercst, adivanced undes paragraph 6 to protect the
securtty of this Security Instrumeni; and (¢) the performance of Borrower’s covenants and agreesnents under this Security
inssrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following
described property located in COOK County, Minois:
LOT 389 TN GARDNER’S PORTAGE PARK ADDITION TO CHICAGO, A SUBDIV)SION OF
THE NORTH HALF OF LOT 7 AND PART OF THE NORTH HALF OF LOT B IN SCHOOL
TRUSTEE’S SUBDIVISION IN SECTION 16, TOWNSHIP 40 NORTH, RANGE 13, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS.

13-16-312-028

which has the address of - 5534 BERTEAU, CHICAGO [Street, Cityl,
Hitnois 60641 [Zip Code| " Propurty Address");

@, 4RiL) 5305, FHA Wiois : 96190440

VIP MORTGAGE FORMZ - 15001627 __/,.: / p.
Rev. (£ B9 DPS 1609
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4. Fire, Fiood and Other Hazard Insurgnce. Borrower shall insure afl improvements on the Property, whether now
“existence of subsequently crected agarnst any hazards, casuallies, and contingencies, including fire, for which Lender requires
itsurance. This iosurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also
+ tnsure all improvements on the Property, whether now i existence or subsequently erected, against loss by floods to the extent
-} reyuirsad by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
- tenewals shall be held by Lender and shull include Joss payahle clauses in favor of, and in a form aceeptable to, Lender.

1n the event of Joss, Borrower shall give Lender ipwmediate notice by masl. Lender mey make proof of loss if not made
promptly by Borrower. Each insurance company concerned 15 heseby authorized and directed to make’ payment for such loss
directly to Lender, instead of 1o Borrower and to Lender jointiy, All or any part of the insurance proceeds may be applied by
Lender, at is option, cither (a) to the reduction of the indebtedness under the Note and this Security [nstrument, first to any
delingoent amonnts apphicd in the order in paragraph 3, and then to prepayment of principal, or (b} W the restorstion or repair
of the damaged Property. Any application of the proveeds to the principal shali not exiend or postpone the due date of the
monthly payments which are reterred o in paragraph 2, or change the amount of such peyments. Any excess insurance proceeds
oves un amount regaired to pay all outstunding indebledness under the Note and this Security Instrument shall be paid lo the
enhity legally entitled thiveto,

In the event of foredtosare of this Security Instrument or other transter of (tle to the Property that extinguishes the
indebledness, alf right, title and irterest of Borrower in and to insucance policies in force shalf pass to the purchaser.

5. Occupamwy, Preservatior, Muintenance snd Protection of the Property; Borrower’s loan Application;
Leaseholds. Borrower sha'l occupy, estabtish. and use the Property as Borcawer's principal residence withia sixty days after
the execution of this Securily tnstrument ane shall continue o occupy the Property =5 Borrower's principal residence 1or at least
one year after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower,
or unless extenuating circumstances exist which“are beyond Borrower's control. Borrower shall sotity Lender of any
extenuating circumstances. Borrower shall not comim! waste or destray, damage or substantially change the Property or allow
the Properiy to deteriorate, reasonshle wear and tear exivpted. Lender may inspect the Propesty if the Property is vacant or
shandoned or the loan s in default. Lender may take reaseasble action to protect and preserve such vacant or abandoned
Property. Borrower shall also be in defanit if Borrower, during the loan application process, gave materially talse or insccurale
tntormation or statements 10 Lender (or faited to provide Lendur wvith any material information) in connection with the loan
evidenced by the Note, inviuding, but not Himited to, representaicns eancerning Borrower's occupancy of the Property as #
prmcipal residence, 1F this Security Instrument 1s on a leasehokd, Borrowd shall comply with the provisions of the lease. If
Borrower acyuires fee litle @ the Property, the teasehold and tee tithe shali not-be merged unless Lender agrees (o the merger in
writmy.

6. Charges to Borruwer ind Protection of Lender's Rights in the Praperty. Forcower shall pay sll governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly 1o the entity which is awed the payment. 1 faiture to pay would adversely affect Lender's interest in the Property, upon
Lender's request Borrower shall promptly furnish o Lender receipts evidencing these paymenis,

It Borrowe fails to make these payments or the payments required by paragraph 2, or fails to perfurmiany other covenants
ang agreements contained in this Secusty Instrument, or there is a legal proceeding that may significantiy afect Lender's rights
in the Propenty (such as 3 procecding in banksuptey, for condempation or 1 enfowce Jaws or cegulations), thei Lender may do
and pay Whitever 15 necessary to protect the vatue of the Propenty and Lender's rights in the Property. incieging payment of
tuxes, hazard snsurance utd other tems mentioned in paragraph 2.

Any amounts dishursed by Leader under this paragraph shall become an additions! debt of Borrower and be secured by
this Security Instrumeni. These amounts shalt bear interest from the date of disbursement, at the Note mte, and at the option of
Lender, shall be ymmediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, divect or c@hscquenhg i connection with any
condemnation or other taking of way part of the Property, or for conveyance in place of condemaation, are herehy assigned and
shall be paid to Lender to the extent of the tall amount of the indebiedness that remains unpaid under the Note and this Security
lnstrument. Lender shall apply such proceeds to the reduction of the indebtedness wnder the Note and this Security Instrument,
first to any definquent amounts upplicd in the order provided i paragraph 3. and then (o prepayment of principal. Any
application of the proceeds to the principal shall not extend o5 postpone the due date of the monthly payments, which are
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12, Suceessors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of this
S_».:'aun:y instrument shall bind and henefit the saceessors and assigns of Lender and Bosrower, subject to the provisions of
paragraph 9 b Borrower’s vovenants and agreements shalt be joint and several. Aoy Borrower who co-sipns this Security
Tstrument but daes not cxeonte the Noter () is co-signing this Secunfy Tosirument only 10 mortgage, geant and convey that
Borrower's interest in the Property under the term of thix Security Instrument; (B) is not personaily obligated Lo pay the sums
woured by this Secunty Instrument; gnd (¢) sgrees that Lender and any sther Bosrower muy agree to extend, modify, forbear or
make any accommodations with rzgard o the terins of this Security Instroment ur the Note without that Borrower's consent.

13, Notices. Any notice to Borrower provided for an this Security Instrument shall be given by delivering il or by mailing
1t by first chass mail unfess upplivable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by sutice o Lender. Ay motice to Lender shal} be given by first class mail to
Lender's aditress stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Securily
loetrument shall be deenied o have been given fo Borrower of Lender when given as provided in this paragraph.

td. Governing Law; Severability. This Sccunty lnstrument shall be poverned hy federal law and the law of the
risdiction in which 1he, Propenty ts foeated. In the event that aay provision os clause of this Sceurity Instrument ot the Note
confhivts with wpplicable faw, such conthict shall not atfect other provisions of this Security Instrument or the Nute which can be
g.ven effect without the Contiiting provision. To this end the provisions of this Security Instrument and the Note are declared
1o b severable.

15, Barrower's Copy. Borrowe's shall he given one conformed copy of this Secunty Instrument.

16, Assignment of Rents, Borrowe! anconditonally wssigns and transfers o Lender all the rents and revenues of the
Property Bortower authorizes Lender or LendsOs agents 10 collect the rents and revenues and hereby directs vach tenant of the
Property to pay the rents to Leader or Lender agents. However, prioe 10 Lender’s notice 1o Horrower of Borrower's hreach of
s Jovensnt o kgreensent i the Security Instruraers, Borriwer shall collect and receise all rents and revenues of the Property
i~ trstee for the henetit of Lender and Borrower. Thit assignment ol rents consiittes sn ahsohute assignment and not an
assignment for addional security only.

{f Lender pives nutice of breach to Borrawer: {#) alt renrs received by Borrower shall be held by Borrower as trustee for
benetit of Lender onby, 1o e apphicd 1o the sums secured by the Sedurity Instrument; (k) Lender shall be entitied 16 collect and
recetve all of the rents of the Provesty, and {} each tenant of the Froperty shall pay ail reats due and unpaid to Lender or
Lender's agens on Lender's written demand to the tenunt.

Borrower bus not executed any prior assigement of the rents and has noband will not perform any act that would prevent
Lender from exercissng its rights under this paragraph 16.

Lender shall not he requined o entes upoy, take comtrol of or masmtain the Propert; boture oy afler giving notice of hreach
1 Borsower. However, Lender or & judicially appointed receiver may do so st any time theee i a breach. Any apphcation of
rents shali not cure of waive any defuult or invalidate any other sight or remedy of Lender. This sssignment of rents of the
Property shall terminate when the debt sevired by the Secuntty tnstroment 15 paid in full.

NON-UNIFORM COVENANTS. Borruwer and Leader fuither covenant and apree s oljows:

17, Foreclosure Procedure, B Lender requires imunedinte payment in full under paragreph 9, Leader may foreclose
this Security Instrument by judivial proceeding. Lender shall be entitled to coblect alt expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable nttorneys’ fees and costs of tithe
evidence.

18. Reease. Upon payment of all <imy secured by this Security Instiument, Lender shall release this Svcurity Instrument
without charge ta Borrower. Borrower shall pay any recordation costs,

19, Wuiver of Homestead. Borrower waives all right of homesterd exemption in the Property.
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FHA Case No.
131:8238279-1729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 23RD day of

FEBRUARY . 1996 , andd is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Securty Deed €' Security Instrument”’) of the same date given by the undersigned
{**Borrower™') to secwre Borrower's Note (*"Note''} to

CARLTON MORTGAGE SERVICES, INC.
(the **Lendzs’") of the same date und covering the property described in the Sccurity Instrament and Jocated at:

5534 BEXTIAU, CHICAGO, ILLINOIS 60641

1Prapenty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND Tiie MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INVFREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BERROWER MUST PAY,

ADDITIONAL COVENANTS. (o awidition to the covenants and agreemenis made in the Security
instrument, Borrower and Lender turther coverarin and agree as tollows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Chanpe Date

The lerest rate may change on the first day of JULY. 1 , 1997 , and on that day
of cach succeeding year. "Change Date™ means each date on vw/nich the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will he bacton an Index. "Index™ means the weekly
average vield on United States Treasury Securities adjusted to a constaat priturity of one year, as made available
by the Fedzral Reserve Board. "Current Index” means the most recent Indiex figure available 30 days before the
Change Date. If the Tndex (as defined above) is no longer avalable, Lender wii use #s a new Index any index
preseribed by the Secrvtary. As used in this Rider, "Secretary means the Sicretary of Housing and Urban
Development or bis or her designee.” Lender will give Borrower notice of the new (nex,

{C) Calculution of Interest Rate Changes
Betore cach Change Date, Lender will caleulate a new interest rate by adding a marginof
TWO AND THREE FOURTHS percentage point(s} (¢ 2.780 %) to the
Current Index and roundmng the sum to the nearest one-cighth of one percentage point (0 125% 3 Suhject to the
limits stated wn paragraph (D) of this Rider, this rounded amount will be the new jnterest rate until the next
Change Date.

(D} Limits on [nlerest Rate Changes

The interest rale will never merease or decrease by more than one percentage point {(1.0%) on any single
Change Date. The tnterest rute will pever be more than five percentage points {5.0%) higher or lower than the
nitial interest rute.

Page 1 of 2 ‘HA Multistate ARM Rider - l_j{g}’
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