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MORTGAGE

NOTICE: THE ADJUSTABLF RATE NOTE SECURED BY THIS MORTGAGE CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN THE INTELEZST RATE AND MONTHLY PAYMENT AMOUNT. THE ADJUSTABLE RATE NOTE
ALSO LIMITS THE AMOUNT THAT THE INTEREST RATE CAN CHANGE AT ANY ONE TiME AND THE
MINIMUM AND MAXIMUM INTEREST PATE THAT THE BORROWER MUST PAY.

THIS MORTGAGE ("Security Instrument’) iIs mede on  February 21, 1996
The mortgagor is JAMES P. PERKINS and SARAH PEZRKINS  HUSBAND AND WIFE

{"Boirowsr’),

This Security instrument 1s given to  QUALITY MORTGAGE USA, .., a (aliformia corporation
.asmorgages,

which is organized and existing under the laws of the state of CZHLIFORNIA
and whose address is 16800 ASTON STREET, IRVINE, CA 92714

(*Lander").
Borrower owes Lender the principal sum of

Three Hundred 'I\mnt¥ Five Thousarxl Five Hundred @nd NO/100ths
Doilars (US. $ 325,500,00 hia debt is evidencad by Borrewer's note.c.ated the same dale as this Sacurity

lnslrume. it (" Nole) which orovides for monithly payments with the full debt, if not paid earlier, dur. and' payable on

Ths Secmty Instrumant secures to Lender: (a) the repayment of the debt evidenced by the Ncte, vath itarest, and ail renewals,
gAtensions and modifications of the Note; {b} the paymant of all othar sums, with interest, advanced under zpragraph 7 10 protact the
sacurty of this Security Instrumant; and (c) the performance of Bosrower's covenants and agreemants unde: tus-Security Instrument
and the Note. For this purposs, Borrower does hereby mortgage, grant and convey to Lender and Lender's stcuussors ang assigns
tha following described property located in County, Iliinors:

COOK
SEE ATTACHED EXHIBIT "C" HERETO AND MADE A PART HEREQF

PiN: 05-18-219-~G02

which has the address of %190240

1314 SCCIT STREET, WINNETKA, IL 60093
{*Property Address™;
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TEE WEST HALF (1/2) OF LOT 5 IN BLOCK 13 IN LLOYD'S
SUBDIVISION OF BLOCKS 1 TO 5 BOTE INCLUSIVE IN TAYLOR'S
SECOND ADDITICN TO TAYLORSPORT BEING A SUBDIVISION OF PART
OF THE NORTH EAST QUARTER (1/4) OF SECTION 17, TOWNSHIP 42
NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOX COUNTY, ILLINOIS.
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TOGETHER WITH all the impiovements now or hereafter eracted on the property, and all aasements, appurtenances, and
fixtures now o hereafter a part of the property. All replacements and additions shall aiso be covared by this Security Instrumant. Al

of the foregoing & referred to in 1his Sect ity Instrument as the "Property.’

P

e

BORROWER COVENANTS that Borrower is lawhully seised of the estate heraby conveyed and has the right to  mortgage,
grant and convey the Property and that the Prapenty is unencumbered, except ior encumbrances of record. Botrower warrants and
will defand gensrally the title to the Property against afl claims and demands, subject to any encumbrances of record.

-
Fy

THIS INSTRUMENT PREPARED BY: F. Waters and A. Cesme
16802 Aston Strest
Irvine, CA 92714

i

ey

COVENANTS. Borrowsr and Lender covenant and agres as follows:

1. Paymont of Principal and Interest; Prepayment snd Late Chargea. Borrower shall promptly pay when due the principal
of and interest on the debt avidenced by the Note and any prepayment and late charges due under the Not.

2. Funds ‘or Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrowsr shall pay to Lender
on the day morily payments are due under the Note, until the Note s paid in full, a sum (*Funds®) for. (a) yearly taxes and
assessments which irzy attain priority over this Security instrument as a lien on the Properly, (b} yearly leasshold payments or ground
rents on the Property, i any; {c) yearly hazard or propenty insurance premiums; (d) yearly flood insurance promiums, if any, (e) yearly
mortgage insurance prarainims, it any; and {f) any sums payabis by Borrowsr to Lender, in accordance with the provisions of paragraph
8, in lieu of the payment of saortgage insurance premiums. These items are calied "Escrow ltems.” Lender may, at any tims, collact
and hold Funds in an amolni-ant to exceed the maximum amount a lender for a tederally related mortgage loan may require for
Borrower's escrow account uncar 19 federal Real Estate Settlement Procedures Act of 1974, as amended from time to time, 12 US.C.
§2601 et seg. ("RESPA’), uniess aneiner law that applis to the Funds sets a lesser amouni. If 80, Lender may, at any time, coliect and
hold Funds in an amourt not to exxcoed the iesser amount. Lender may estimata the amount of Funds due on the basis of current data
and reasonable astimates of expenditu;as of future Escrow ltems or otherwise In accordance with applicable iaw.

The Funds shall be held in an instzation whose deposits are insured by a faderal agsncy, instrum:ontality or entity (including
Lender, if Lender ie such an institution} or in ary Sederal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems.
Lender may not chargs Borrower for holding ond applying the Funds, annually analyzing the escrow account, or verifying the Escrow
ltems untass Lender pays Borrower interest an the -unds and applicahle law perrits Lander to make such a charge. However, Lender
may require Barrower to pay a ane-time charge for anindependent reat estate tax reporting servica used by Lander in connection with
this loan, unless applicable law provides otharwise. Unizsy an agresment is made or applicable law requires interest to be paid, Lendsr
shall not be required to pay Borrower any interest or gariiogs on the Funds, Borrower and Lender may agree in writing. however, that
interast shall ba paid on the Funds. Lender shall give to Borrcaer, without charge, an annual accounting of the Funds, showing credits
and debils to the Funds and the purpese for which aach debh to tha Funds was made. The Funds are pledged as additional secuiity
for ail sums secured by this Security Instrument.

1f the Funds held by Lender exceed the amounts permitted: 10.be held by appiicable law, Lender shall azcount to Borrower
for the excess Funds in accordance with the requirements of applicalisiaw. If the amount of the Funds held by Eender at any lime
is not sufficient to pay the Escrow tems when due, Lender may so notity Ge.fower in writing, and in such case Borrower shali pay to
Lender the amount necessary to make up the deficiency. Bamowe: sha! rizke up the deficiency in no more than twalve monthly
payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security instrument, Len 1er ahsll promptly refund to Borrower any Funds haid
by Lender. if, under paragraph 21, Lender shall acquire or sell the Property, Lender, picr to the acquisition or sale of tha Property, shall
appiy any Funds held by Lender at the time of acquisition or sale as a credit against 9 sums secured by this Security Instrument.

3 of Psymants, Unlass applicable jaw provides otherwise, all payrien's received by Lendar under paragraphs
1 and 2 shall be applied in the following order: first, to interest due; second, 16 principal uu3; third, to amounts payable under
paragraph 2; fourth, to prepayment charges due under the Note; and fifth, to any iate charyes Gue under the Note,

4. : Liens. Borrowsr shall perform all of Borrower's obligations under any mor.gage. deed aof trust or other sacurity
agreemant with a lien which has priority over this Security instrument, including Borrowsr's covenarits ¢ make payments when due.
Any defautt by Borrower under any such mortgage, deed of trust o other security agreement shal b=’ s Gefaul undar this Security
Instrument and the Note. Borrower shall pay or cause to be paid all taxes, assessments and other chiaryas, fines and impositions
attributalle to the Property which may attain a priarity over this Sacurity Instrumant, and leasehold paymeris-cr ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or, it not paid in that manner, Ror-awer shall pay them
on time dirsctly to the person owed paymant. Borrower shall prormptly furnish to Lender all notices of amountt tu'be paid under this
paragraph 4, i Borrower makes these payments directly, Barrower shall promptly furnish tc Lender recaipts evidancing the payments.

5. MHazard or Property insursnce. Borrower shall keep the improsements now e«isting or hereafter erected on the Property
insured against {oss by fire, hazards included within the term “extended covarage” and any other hazards, including foods or flooding,
for which Lender requires insurance.  This insurance shall be maintainad in the amounts and for the periods that Lender reguires, The
insurance carrier providing the insuranca shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably
withheid. If Borrower fails to maintain covorage described above, Lender may, at Lender's option, ohtain covarage to protect Lenter's
rights in the Propenty in accordance with paragraph 7.

All insurance pclicies and] renewals shall be acceptable to Lender and shall include a standard mongage clause. Lender shall
have the right to hoid the pclicies and renewals. |f Lender requires, Sorrower shall promptiy give to Lender ali receipts of paid
premiums and renewal notices. In the event of loss, Boirower shall giva prompt notice to the insuranca carrisr and Lender, Lender

may make proof of ioss it not made promptly by Borrower,
96130240
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‘: Unlass Lender and Borrower otharwise agree in writing, any insurance proceeds shali be applied first to reimburse Lender jor
-« costs and expenses incurred in connection with obtaining any such insurance proceeds, and then, at Lender's option, in such order
' and propomion as it may determing in its sole and absolute discration, and regardless of any impairment of securty or lack theraof:
= i) to the sums sacurad by this Security Instrument, whether cr not then dus, and to such components thereof as a Lender may
1} dete;mine in its sole and absolute discretion; and/or (if) to Borrower to pay the costs and expenses of necessary repairs or restoration
' of the Property to a condition satisfactory to Lender. |f Borrawaer abandons the Property, or does not answer within 30 days a notice
4 from Lender that the insurance calrier hae offerad to settla a claim, Lender may collect the insurance proceeds, Lender may, in its sola
\  and absolute discretion, and regardless of any impairment of security or Jack thereol, use the proceads to repair or restore the Property
7 oricpay the sums sacured by this Security Instrurment, whether or not then dua. The 2(-day pericd will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any appiication of proceeds to principat shall not extend or posipone
the dua date of the monthly payvments refsrred 1o in paragraphs 1 and 2 or change the amount of the payments. It under paragraph
21 the Property is acquired by Lender, Borrowar's right to any insurance palicies and proceeds resuiting frem damage 1o the Property
prior to the acquisition shall pass to Lender 1o the extont of the sums secured by this Security Instrument immediately prior to the
acquisitian,
if Borrower abtains earthquake insurance, any other hazard insurance, or any other insurance on the Property and such
insurance is not sprific ally required by Lender, then such insurance shal! {i) name Lender as loss payee thereunder, and (i} be subsject
to the provisions of Yhis-naragraph 5.

8. Preservator; Slaintenance and Protection of the : Botrowse's Loan Application; Loassholds. Borrawey shall
not destroy, damags or irmprir tha Property, allow the Property to deteriorate, or commit waste on the Property. Borrowsr shall be in
default if any forfeiture action Jr procesding, whether civil or criminal, is begun that in Lender’s good faith judgment coulr result in
forfeiture of the Property ar oth i s materially impair the lien created by this Security instrument or Lender’s security interest. Borrower
may cure such a default and reing’ate; as provided in paragraph 18, by causing the action or groceeding to be dismissed with a ruting
that, in Lender's good taith determing’ion, preciudes ‘orfeiture of the Borrower's intarast in the Propanty or other material impairment
of the lien creaied by this Security InZiiument or Lender’s security interast.

Borrower shall, at Borrower's ow.1 expénse, appear in and defsna any acticn or proceeding purpaning o affact the Propeny
or any po:tion thereof or Borrower's title (hatn.o, the validity or priority of the lien creatsd by this Security Instrument, or the rights or
powers of Lender with respect to this Security Insicumant or the Froperty. All causes of action of Borrawer, whether accrued befcre
or after the date of this Security instrument, (or damage or injury to the Property or any part thereof, or in connaction with any
ransaction financed in whote or in part by the procreds of the Note or any other note secured by this Security Instrument by Lander,
or in connection with or affecting the Property or any-u7i thareof, including causes of action arising in tort or contract and causes cf
action for fraud or concealment of a material fact, are, at"_eiwder's oplion, assigned to Lende:, and the procesds thereot shall be paid
diractly to Lender who, after deducting therefrom all it e4jenses, including reasonable attorneys’ fees, may apply such proceeds to
the sums secured by this Security Instrument or to any defiriency under this Security instrument or may release any monies so
received by it or any part thareof, as Lender may eiect. Lendei may, at its option, appear in and prosecute in its own name any action
or procaeding to enfoice any such cause of action and may make #m compromise or settlement thareof. Borrower agrees to execute
such further assignments and any other instruments as from tims toonie may be necessary to effectuate the foregoing provisions and
as Lender shali requast.

Borrower shail also be in default if, during the loan application srovess, Bonower yave materially false or inaccurate
information or statements to Lender {or falled to provide Lender with any niaturial information) in connsction with the loan evidenced
by the Note, including, but not limited to, reprasentations concerning Borrewi's ocoupancy of the Property as a principal residence.
if this Security Instrument is on a leasehoid, Borrower shall comply with ali the pravisions of the Jease. If Borrower acquires fee title
to the Property, tho leasehokd and the fee titie shall not merge uniess Lender agrues 12 the meiger in writing.

. Protection of Lendar's Righta in the Froperty. if Borrower faiis to perfori: the covenants and agseemerits contained in
this Security Instrument, or there is a legal procseding that may significantly affect Lendai’s 7ghts in the Propary {such as a proceeding
in bankruptcy, probate, for condemnation or forfeitura or to enforce iaws or regulations), the: Lander may do and pay for whatever is
riecessary {0 Frotecf the value of the Property and Lender's rights in the Property. Lender's actions may include paying any sums
secured by a lien which has priority aver this Security Instrument, appearing in codr, paying rexsisnable attoreys’ fees and entering
on the Property to make repairs. Although Lendsr may take action under this paragraph 7, Lenderis et required e do so.

Any amounts disbursed by Lender uncier this paragraph 7 shall becomie additional debt of Larrzavzr secured by this Security
Instrument.  Unless Borrower and Lender agres to other terms of payment, these amounts shall brar iotorest from the date of
disbursement at the Note rate in effect fromn time to time and shall be payable, with interast, upon notice “~m Lender to Beorrower
requesting pavment.

8. Innursnce. |f Lender required mortgage insurance as a condition of making the loan securad by this Sectrity
Insirument, Borrower shall pay the premiums required to maintain the montgage insurance in effect. If, for any reason, the martgage
insurance coverage required by Lendsr fapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantialiy squivaient to the mortgage ‘nsurance previously in effect, at a cost substantially equivatent to the cost tn Borrower of the
mortgage inswrance previously in effert, from an alternate mortgage insurer appiaved by Lender. If substaniially equivalent mongage
insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgags
insurance premium being paid by Borrower when tha insurance coverage lapsed or ceased 1o ba in effect. Lender wili accept, use
and retain these payments as a 1oss rasarve in lisu of mortgage insurance. Loss reserve payments may rio longer be tequired, at the
gption of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes availabde and is cbtained, Borrowsr shall pay the premiums required to maintain mortgage
insurance in eftect, or to provide 2 foss resarve, untii the reguirement for mortgage insurance ends in accordance with any written

agreement between Borrower and Lender or applicable law.
96190240
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9. Inspection. Lender of its agent may mike reasonabis entries upan and ingpections of the Propenty. Londer shall give
Botrowsr notice at the time of or pror to an inspaction specifying reasonable czuse for the inspection.

10. Condemnatior. The proceeds of any award ¢; claim for damages, direct or consequential, in connaction with an
condemnation or ather 1aking of any part of the Froperty, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. Lender may apply, use or release the condemiation proceeds in the same mariner as provided in paragraph 5
narecf with respect to insurance proceeds,

It tha Property is abandonecd by Borrower, or i, after notice by Lender to Borrower that the condemnor offers to make an
award or seftle a claim for damages, Borrowsr fafls to respond to Lender within 30 days aher the date the notice is given, Lender is
authorized to cosisct and apply the proceeds, at ils option, efher to restoration or renair of the Property or to the sums secured by thie
Sacurity instrument, whether or not then due.

Unless Lender and Borrower otherwiss agree in writing, any application of preceeds to principal shall not extend o: posipona
the due date of the monthly payments referred to in paragraphs 1 and 2 or changa the amount of such payments.

11. Borrower Not B ; Forbearance By Lender Not & Walver. Extension of the time for payment or modification of
amortization cf the sums secured by this Security Instrument granted by Lender to any succassor in interest of Borrower shall not
operate to .elease the liability of the original Borrawer or Borrower's successors in interest. Lender shall not he required to commenca
proceadings agains any successor in intereet or refuse to extend time for payment or otherwise modify amortization of the sums
securad by this Sacurty Instrument by reason of any demand made by the original Barrower o Borrowar's successors in intersst, Any
forbearance by Lenciur in exercising any right or remedy shall not be a waiver of or preciude the exarcise of any rigit or remedy.

12. Succes or; snd Assigns Bound; Joim end Several Lisbiiity; Co-signers. The covenants and agreements of this
Security Instrument shaii Fc’ and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
17. Borrower's covenarits-r i agreements shail be joint and severa), Any Borrower who co-signs thig Sscurity Instrument but does
not execute the Note:  {a) e au-Zianing this Security Instrument only 10 mongage, grant anid convey that Borrower's irterest in the
Property under the terms of this Sezurity instrument; (b} is not parsonally obligated ta pay the sums secured by this Security Instrumant,
and (¢} agrees that Lander and any o*-er Borrowar may agrese to extend, medify, forbear or make any accommodations with regard
1o the terms of this Security instrument or.the Note without that Borrower's consent.

13. Loan Charges. If the loan seur2d by this Security Instrument is subject to a law which sets maximum loan charges, and
that Jaw is finally interpreted so that the inteiast or other laan charges coliectad or to be collected in connection with the loan excesd
the perrnitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce tive charge to the parmitted
limit; and (b} any sums slready collected from Borr~wer which excesded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principa’ awed under the Note or by making a direct payment to Borrower. 1f a refund
ratduces principal, the reduction will be treated as a parhal repayment without any prepayment charge under the Note.

14. Noticea. Any notica to Borrowar provided“nz.in this Security instrument shall be given by delivaiing it or by mailing it
by first class mail unless applicable law requires use of arother.method. The natice shall be directed 1o the Property Address or any
other address Borrower dasignates by nolice to Lender, An notice to Lender shall be given by first class mail to Lender's address
statect hersin or any other address Lender designates by notice-to Zorrower. Any notice provided for in this Security instrument shall
be desmed to have been given to Borrawer or Lender when givan. s provided in this paragraph 14

15. Governing Law; Severabiilty. This Security Instrumeiit #iall ba governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause-of 1afs Security Instrument or the Note conflicts witk: applicable
taw, such conflict shall not affact other provisions of this Sacurity Instrument ~r the Note which can be given affect without the conflicting
provisicn, T2 this end the provisions of this Security Instrument and the Noie-are declarad to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy o/ wis Note and  this Security Instrument.

17. Transter of the Property cr a Bensficial Interest in Borrower. If ali or any pant of the Progeity or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferrad and Brirzwer is not a natural person) without Lander's
priot written consent, Lender may, at its option, require immadiate payrnent in full o. 2! sums secured by this Security instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law s of the date of thia Security Instrument,

¥ Lender sxercises this option, Lender shall give Borrower notice of acceleratior. The notice shall provide a period cf not
lass than 30 days from the data the notice is delivered or malled within which Borrower must fay all suma secured by this Security
Instronent. i Borrower fails to pay these sums prior to the expiration of this period, Lentier may wvake.acy remasdies permitted by this
Sacurity Instrumant without further notice or demand on Borrower.

18. Borrowesr's Right to Reinstate. 1f Borrower meets certain conditions, Bonower shall havz'ibL right to have enforcement
of this Security Instrumant discontinued at any time prior to the earlier of: (a} 5 days (or such other period-ae apglicable law may specify
for reinstaternant) before sale of the Property pursuant to any power of sale contained in this Security Inurarent; or (b) anury of a
judkament anforcing this Security instrumant.  Those conditions are that Bofrowser: (a) pays Lender ali sums vhirlithen wouid be due
under this Security Instrument and the Note as if no acceleration had occurred; {b) cures any default of ary Uther covenants or
agresments; (c) pays ali expensas incurred in enforcing this Security Instrument, including, but not limited to, reaconabile attorneys fees;
and /d) 1zkes such action as Lander may reasonably require to assure that the lien of this Security instrument, Lender's rights in the
Property and Borrower's obligation 1o pay the suimns secured by this Security instrument shall continue unchanged. Upon reinstaternent
by Borrewer, this Security Instrument and the obligations secured hereby shall remain fuily eftactive as if no acceleratior: hart occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17

19. Sale of Note; Changa of Loan Servicer. The Note or a paitial interes! in the Note {together with this Security Instrument)
may be soid one or more times without prior notice to Borrower. The holder of the Note and this Sacurity Instrument shall be deemed
to be the Lender hereunder A sale may result in a change in the entity (known as the "L.oan Servicer”) that collects monthly payments
due under the Note and this Security instrument. There also may be one or more changes of the Loan Servicer unrsiated (0 a sale
cfthe Note. Mthere is a change of the Loan Servicer, Borrower will ba given wiitten notice of the changs in accordance with paragraph

96190240
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14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which payments
should be made. The notice will also contain any other information raquired by applicable law.

20. Hazardous Substances. Borrower shall not cause of peimit the presence, use, disposal, storage of refease of any
Hazardous Substances on or in the Propary, Borower shall nat do, nor allow anyone else to do, anything affecting the Property that
is in violation of any Environmental Law. The preceding two sertences shall not apply to the presence, use or storage on the Property
of smalt quantites of Hazardous Substances that are gensrally recognized 1o be appropriate to normal residential uses and to
maintenance of the Property.

Borrower shall promplly give Lender written notice of any investigaticn, claim, demand, lav.suit or other action by any
govarnman:al or requlatory agency ar private party invelving the Property and any Hazardous Substance or Environmental Law of which

oower has actual knowledge. If Borrower learns, or is notified by any governmaental or regulatory authority, that any remavai or other
ramediation of any Hazardous Substance affecting the Property is necessary, Borrower shall picmptly take ail nacessary remedial achons
in accordance with Environmental Law. Borrower shalfl be soleiy rasponsible for, shall indemrify, defend and hold harmless Lerder,
its directcrs, officers, employees, attorneys, agents, and thair raspective successors and aseigns, from and against any and all claims,
demands, causes of action, Joss, damage, cost (inciuding actual attorneys' fees and court costs and costs of any required ar necessary
repair, cleanup or detoxification of the Property and the preparation and implementation of any closure, abaternunit, containment,
remadial or other required plan), expenses and liabilty directly or indirsctly arising cut of or attributable to (a) the use, generation,
storage, release. tire2ianed relaass, discharge, disposal, abatement or presance of Hazardous Substances on, under or atout the
Property, {b) the trangrort to ar from the Property of any Hazardous Substancaes, (c] the violation of any Hazardous Substances law,
ant (d) any Hazardous Substances claims.

As used in this pa-agraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmaental Law and the Soiuwing substances: gasoling, kerozens, other flammable or toxic petroleum products, toxic peshicites
and herbicutes, volatile solvenis ipztarials containing asbestos or formaldehyde, and radioaetive materials. As used in this paragraph
20, "Environmental Law" means feds«2 lawe and laws of the jusisdiction where the Property is located that relate to heslth, safaty or
anvironmetital protection.

1. Accalorstion; Remneama. Le~der shall give notice to Borrower prior to accaleration following Borrower's breach of any
covenant or agreement in this Sacurity listrumant (but not prier to acceleration under paragraphs 17 or 38 unless applicable ‘aw
provides otherwise). The nictice shall specif;,: (a) the default; (b) the action required o cure the default; (c) a date, nof lese than 30
days from the date the notice is givan to Borrovier, by which the default must he cured; and (d) that failure to cure the default on or
before the date specified in the notice may result in acceleration of the sums secured by this Sacurity Instrument, foreclosure by judicial
proceading and sale of the Property, The notice stiail iurther inform Borrowe! of the nght 1a reinstate after acceigration and ths right
1o assert in the foreclosure procesding the non-axistante of 2 defavlt or any other defense of Borrower to acceleration and foroclosuze.
)t the default is not cured on or befors the date specifiac i the notice, Lender, at its option, may raquire immadiate payment in full of
all sums secured by this Security Instrument without further dernand and may forsciote this Security Instrument by judicial proceeding.
Lender shafi be entitled to collect all axpensas incurred in pursuing tt e remedies pravided in this paragraph 21, includirg, but not timited
to, reasonable attorneys’ fees and costs of litle eviaance.

22. Relsase. Upon payment of all suins secured by thiz Sacurity Instrumaent, Lender shall release this Security Instrumsit
without charge to Borrower, Botrower shall pay any racordation cos.s,

23 Waiver of Homestead. Borrower waivas all right of licinestead sxemption in the Property.

24. Request for Noticea. Borrowsr raquests that copies of the nutizes of default and sale be sent to Bofrower's address
which is the Property Address.

25. Siatement of Obligation Fee. Lender may collact a fes in an amourinot to exceed the maximum amourd, if any, as
may ffom time 10 time be allowed by law for furnishing any statement of obfigatiol: or any other statement or demand regarding the
condition of or balance owing under the Note or secured by this Security Instrumern

28. Adjustable interest Rete, The Note contains ﬁrovisions which provide {oriarreases and decieases in the intarest rate
and monthly payments. These provisions are incorporated nerein by this reference.

. Na indebtedness sacured by this Security (nstrument shall be deenied 1 have been offset or to be offset or
compensated Dy all or pan of any claim, cause of action, countarclaim or crossclaim, whether liquidaiad or unliquidated, which Borrower
{or, subject to paragraph 17 of this Sscurity Instrument, any successoi to Borrowsr) now or hercufter may have or may claim to have

against Lender.

-

Rt ¥

Dl 4,

28 and Nondisciosure. Borrower has made certain written representaii~rs and disclosures in order ta
induce Lender to make the loan evirdenced by the Note or notas which this Security instrument sscures. i the event that Bormower has
made any material migrepresentation or failed to discloss any material fzct, Lender, at its option and withowi ziiar notice or demand,
shall have the right to declare the indebtedness sacured by this Security Insirument, irrespective of the maturity Jate specifiea in the
Note or notes secured by this Security Instrument, immediately due and payable.

29. Time is of the Essence. Time is of the essence in the performance of each provision of this Security instrument.

30. Waiver of Statute nf LimRations. The pleading of the statute of imitations as a defense o enforcement of this Sacurity
Instrumant, o any and all obligations referred 1o herein ar secured hereby, is hereby waived 10 the fullast extent permitted by law.

31. Modification. This Security Instrument may be modified or amended only by an agreernent in writing signed by Borrower
and Lender.

32. Cagptions. The captions and headings at the beginning of each paragraph of this Security Instrument are for the
convenience of raferance only and will not be used in the interpretation of any provisions of this Security Instrument.

33. Construction of the Security instrument. Borrower and Lender agree that this Security Instrument shall be interprsted

in a fair, equai and neutral manner as to sach of the parties.
96130240
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3%. Mixcellansous. When used in this Security Instrument, the terma "include® or “including” shall mean without fimitation
by reason of snumeration. In this Security instrument, whenever the context so requires, the masculine gender includes the feminine
and/or neuter, and the singular number includes the plural,

35. Reimburssment. To the extent parmittad by applicable law, Borrower shali reimburse Lender for any and all costs. fees
and expenses which Lender may incur, expend or sustain in the perfarmance of any act required or permittad hereunder of by law or
in equity or otherwise arising out cf or in connaction with this Securit; Instrument, the Nute, any other note sacured by this Security
instrurnenit or any other instrument axecuted by Borrower in connection with the Note or this  Security Instrument. To the extent
permitted by applicable law, Borrcwer shall pay to Lender its fees in connection with Lender providing documents or services arieing
out of or in connection with this Security Instrument, the Note, any other note secured by this Sacurity Instrument or any other instrument
executed by Borrower in connaction with the Note or this  Security Instrument.

38. Clerical Esvor. in the event Lender at any time discovers that the Note, any other note secured by this Security Instrument,
this Security Instrument, or any othar document or instrument sxecutad in connection with this Sacurity Instrumeri, the Note or any
other note secured by this Security Instrument coniains an error that was caused by a clerical mistaka, calculation error, compufer
malfunction, printing error or similar error, Borrower agrees, upen notice from Lender, 1o re-exacute any decuments that are necessary
to correct any such error(s). Borrower further agrees that Lerider will not be liable to Borrower for any damages incurred by Borrower
that are dizectly o indirectly causad by any such error(s).

a7. Lovi, Stien, Destroyed or Mutilsted Security Instrument and Other Documents. In the event of the loss, theft or
destruction of the Notz, any other note securad by this Security Instrument, this  Security Instrumsnt or any other documents or
instruments axecuted in connection with this Sacurity Instrument, the Note or any other note secured by this Security Instrument
{coilectively, the "Loan Dacuments™), upon Borrower's receipt of an indemnification executed in favor of Borrower by Lender, or, inthe
event of the mutilation of amof the Loan Documents, upon Lender's surrender to Borrower of the mutilatad Loan Document, Borrower
shall execute and deliver to L(nd2r.a Loan Document in form and content identical to, and to seive as a raplacemant of, the lost, stolen,
destroyed or mutilated Loan Dozument and such reptacement shall have the same force and effect as the lost, stolen, destroyed, or
rmutilated Loar: Documents, and riay ba treated for all purposes as the original copy of such Loan Document.

30. of Ren*=. As additionat security hereunder, Barrower hereby assigns to Lender the rents cf the Property.
Borrewer shall have the right to coliect arid ietain the rants of the Properly as they become due and payabie provided Lender has not
exerciaed its rights tc require immadiats puyment in full of the sums secured by this Security Instrumant and Borrower has not
abandoned the Proparty.

30. Lagislstion Affocting Lander’s Rigiws. If enactment or expiration of applicable laws has the sffect of randering any
provision of the Note or this Security Instrument v ier forceable according to its terms, Lender, at its opfion, may require immediate
payrment ir: fuli of all sums secured by this Security lnsrarnem and may invoke any remedies parmitied by paragrapn 21 of this Security

Instrument,

AP - S HU PRUNT S

-

IXI If this box is chacked, the following paragraph 40 is agread to by Borrower:

40. of Security Property. In orcer o induce Lender to make the loan secured by this Secunty
Instrument, Bofrower has represented to Lender that the Propeiiy will. be occupied by Borrower within sixty (60) days following
racordation of this Security Instrument and during the twelve (12) maith period immediately following recordation of this Security
Instrument as Borrower's primary residence. Borrower acknowledges (%) that Lendsr would not have agreed to make the loan
evidenced by the Note or notas securad by this Security Instrument if the “rrperty were not to ba owner-occupied, and (b} that the
interest rate set forth on the face of the Note and other terms of the loan w5 aetermined as a result of Borrower's rapresentation that
the Property wouid be owner-occupied. Borrower furthar acknowledges that, among other things (i} purchasers of loans (including
agencies, assaciations and carporations created by the federal and statp governmonis ‘or the purchase of loans) typically require that
proaerties securing ioans acquired by such purchasers be owner-occupiad, and wil teject for purchase loars for which security
properties are not owner-occupied, (i) Lender's ability to sell a loan or an interast in a kionwhich it often does in the ordinary course
of business) will thereby be impaired whera a sscurity property is not owner-cczupied, (i) the <isks involved and the costs of holding
and administering a loan are often highar in the case of a loan in which the security propery is not owner-occupiad, and {ivj if and
when Lender makes a loan on the security of non-owner occupied propeny, Lender typically mahkas such a loan on terms different from
thase of loans secured by owner-occupied properties. Accordingly, in the event that (a) within aixty (7,0) «ays following recordation of ,
this Securty Instrument the Property is not occupied by Borrower as Borrowers primary residence, <5 (b) Borrower does not .
continuously live in the property for at least twelve {12) months immediately following recordation of this 3wty Instrument, Lender
may declare all sums sacurad by this Security Instrument to be immadiatefy due and payable. The rights ¢i Lander hereunder shal!
be in addition to any rights of Lender under this Security Instrument or allowed by law.

41. Riders to this Security instrumaent. If one cr more riders are exacuted by Borrower and recorced together with this
Security Instrumsnt, the covenants and agreements of each such rider shall be incorporated into and shall amend znd supplement the
covenants and agraemants of this Security Instrument as if they were a part of this Security Instrument.

fCheck applicable box{es)]

[ ] Planned Unit Developmsnt Rider [ ] Condominium Rider [ ] 1-4 Family Rider
[ ] Rider A [ ] Rider B { ] RiderC
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BY SIGNING BELOW, Borrowsr accepts and agrees to the terms and covenants contained in this Security Instrument and in any
riclar{s) executed by Bosrower and recorded with 1.

Lk O

e
Bd

I A

Witnesses: {-’\
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L
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) |

. : A
ffj%{//J/é(‘z/ pe_ L4 / f Z & , / j}f,(gsﬁ («V — {SEAL)

S P. PERKINS Borrower

oy

. .
-~ }/ é’x( ‘f@/ PN (SEAL)

SARAK PERKINS Barrower

{SEAL)
Bomower

[ISEAL)
Borrower

{SEAL)
Bormrower

___(SEAL)
Borrowsr

{Space Below This Line Reserved Sor Avknowledgment}
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