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THE FIRST MORTGAGE CORPORATION
- 18831 GOVERNORS HIGHWAY
FLOSSMOOR, ILLINQIS 60422

96134560
. DEPT-D1 RECORDING $31.00 §
.. TRDDYIG TRAM 4364 03/13/96 14854200
. W EC) %-P4-1945460
. COOR CUUHTY RECCRDER
Prepared by:  SEE ABOVE
State of Ilinais FITA Casc No. T
MORTGAGE 131 8172268 703
THIS MORTGAGE ("Securily Ipsirument”) is given on MARCH 1st 1996 . The Mortgagor is
K £ ALLEN AND RETTY MCNAIR _ALLEN HUSBAND AND WIFE oy ?6 _ .
30260 9w
-
("Borrower™. This Security Insrument is given tu ey Y - (
y TTORNEXS TITLE GUARANIY FUND, 1N
THE FIRST HMGHTGAGE CORPORATICON
which is organized and ¢xisting under the lawsof  TLLINOIS , and whos’c

address is 19831 GOVERNORS HIGHWAY, FLOSSMOOR, ITLLUMGIS 60422
{"Lender). Borrower owes Lender the principal sunt of

ONE HUNDRED FIFTY ONE THOUSAND FIVE HUNDRED EIGHTY “FIVE AND 00/100

Dollars (U.S. S 151585.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security listrument ("Note™), which provides for monthly
payments, with the full debt, il not paid carlier, due and payable on MARCH 1z 2026 . This Sceurity

Instrument sceures to Lender: (a) the repayment of the debt evidenced by the Note, with isucrzst, and alt rencwals, exiensions and
modificaiions; {b) the payment of all other sums, with interest, advanced under paragraph 6 10 pintect the sccurity of this Sccurity
Instrumeni; and (¢} the performance of Borrower's covenants and agreements under this Sccuriy Trstrument and the Nole. For
this purposc, Borrower docs herchy mortgage, arant and convey to Lender the following descrived property locaied in
COOK Courty, Winvis:

LOT 8 IN MCDONNELLS SUBDIVISION CF LOTS 21 Z2 23 AND 24 1IN CHARLES BEELELS
JOSEPHINE HIGHLANDS A SUBDIVISION OF THE WEST 1/2 OF THE NORTH WEST 1/4 OF THE
SOUTH WEST 1/4 OF SECTICN 11 TOWNSH1P 37 NORTH RANGE 12 EAST OF THE THIRD
PRINCIPAL MERIDIAN IN COOK COUNTY ILLINOIS

P I N 23-11-300-037

503191580

which has the address of 9917 S 8BTH AVENUYE, PALDS HILLS, Street, Cityl,
Hitinois 60465 fip Codel("Property Address™);

mmn /K,/ E{‘F FiiA Winols Mortgage - 5/95
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TOGETHER WITH all the improvements now or hereafter erected on the property, anzd all casements, rights, appurtenances,
renls, royalties, mincral, oil and gas rights and profits, waler righis and stock and ail fixtures now or hercafler a pan ol the
property. All replacements and additions shall also be covered by this Sccurity Instrament. All of the foregoing is referred 1o in
this Securily [nstrument us the *'Property.”

BORROWER COVENANTS that Borrower s lawfully scised of the estate bereby conveyed end has the right to atorigage,
grant and convey the Property and chat the Property is unencumbered, cxcept for encenibrances of record. Borrawer warrants aod
will defend generatly the title to the Property against all claims and demands, subject to any encuinbrances of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and lale charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges.  Borrower shall inchwde i cach monthly payment,
together with the principal and interest as sct forth in the Note and any late charges, a sum {or (3) taxes and special assessments
levied or to be levicd zgainst the Property, (bY leaschold payments or grouad rents on the Property, and (c) premiums for
insurance reguired undel puagraph 4. Inany year in which the Lender mast pay a mortgage insuzance premium to the Sceretary
of Housing and Urban Devélopment {"Secretary”), or in any year in which such premium would ave been required if Lender still
held the Security Instrument ench monthly payment shall also include either: (i) a sum for the annual morlgage insurance
premium to be paid by Lender o'the Secretary, or (i) a monthly charge instead of a mortgage insurance premium if this Scourity
Instrument is hald by the Scereiary, oo reasonable amount o be determined by the Sccrelary. Except for the monihly chasge by
the Sceretary, these items are called "Escraw ftems” and the sums paid to Lender are ealled "Escrow Fuands,”

Lender may, at any time, coffect and hold amounts for Escrow liems in an aggregate amount not to exceed the maximum
amount that may be required for Borrower's escrew-account under the Real Estate Scttlement Procedures Act of 1974, 12 US.C
Section 2601 et seq. and smplementing regulations, 24 CFR Part 3500, as they may be ameaded from time to ime ("RESPA"),
cxcept that the cushion or reserve peemiticd by RESPA-{p mnanticipated disburscmients or disbursements before the Borrower's
payments arc avatlable in the account may not be based on smownts due for the morgage insurance preminm.

If the amounls held by Lender for Escrow liems exceed the imeunis permitted 10 be held by RESPA, Lender shall deal with
the cxcess funds as requircd by RESPA, 1f the amounts of (unds held by Lender at any time are not sufficient to pay the Escrow
liems when due, Lender may natify the Borrower and require Borrower 14 make up the shortage or deficiency as permitted by
RESPA,

The Escrow Funds are pledged as additonal security for bl sums sceured by this Scearity Instrument, I Borrewer tenders (o
Lender the full payment of all such sums, Borrower's account shall be credited with e balance remaining for all installment
items (4}, (b), and {c) and any morigage insurance premiun installment that Lender ivis pat become obligated te pay to the
Sccretary, and fender shall prompily refund any excess funds w Borrower, Immediately prior 1o a Foreclosure sale of the Propeity
or its acquisition by Lender, Borrower’s account shall be credited with any balance remaining (or 2!t installmenis for items (a),
oy, and (c),

3. Application of Payments. Al payments under pasagraphs 1 and 2 shall be applicd by Leader asfolows:

First, 10 the mortgage insurance premium 1o be paid by Lender to the Secretary or 1o the monthly chargt by the Secretary

instcad of the monthly monigage insurance premium;
Sccund. to any taxes, special asscssments, leasehold payments or ground renis, and fire, flood and other hazard insurance

premiums, as required,
Third. to interest due under the Note;

Fifth, to [ate charges duc under the Note.

Kﬂﬂ’ 5:'-{.11.

Initials;
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4. Fire, Flood and Other Hazard Insprance.  Borrower shall insure all improvements on the Property, whether now in
cxisienee or subscguently crected, againsl any hazards, casualtics, and contingencics, including fire, for which Lender requires
insusance. This insurance shall be matotained iu the amounis and for the periods that Lender requires. Borrower shall also insore
all impeovements on the Property, whether now in cxistence or subscquently erected, agamst loss by {loods 0 the extent required
by the Secretry. All insurance shall be carried with compames approved by Lender, The insurance policics and any renewals
shall be held by Lender and shau include loss payable clauses in favor of, and in a form accepiable to, Lender.

In the cvent of loss, Rorrower shall give Lender immediate notice by mail. Lender may make prool of loss if not made
promptly by Borrower. Each insurance company concemed is hereby authorized and directed to make payment for such loss
dircelly 1o Lender, instcad of to Borrowver and o Lender jointly. All or any part of the insurance procecids may be applied by
Lender, at its option, cither () to the reduction of the indebledness under the Note and this Security Instrument, first 1o any
delinyuent amcunts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the procecds 10 the principal shal) not exiend or postpence the due dise of the monthly
payments which »0¢ inferred o in paragraph 2. or change the amount ol suck payments. Any cxcess insurance procecds over an
amount required o poy-all ovtstanding indebtedness under the Note and this Security [nstrument shall be paid to the entity legally
cutitled therclo,

In the event of forecloswie of this Sccurity Instrument or other wansfer of title o the Property that extinguishes the
indebtedness, ail right, Ltle and {awe:est of Borrower in and 10 insurance policies i frrce shall puss 10 the purchaser.

5. Qcenpancy, Preservation, Mairienance and Protection of the Propevty: Borrower's Loan Application; Leaselioids.
Borrower shalf accupy, establish, and usc ¥ic Property as Borrpwer's principal residence within sixty days after the excemion of
this Sceurity Instrument and shall continue to dectpy the Property as Borrower’s principal residence for at least one year afier the
date of occupancy, unless the Sceretary delcrmioes this requirement will cause undue hardship for Borrower, or unicss
exienuating circumstances exist which arc beyoud Bowrower’s control. Borrower shal! noufy Lender of any extenuating
circumsiances, Borrower shall not commit waste vr destréy,- damage or substantially change the Property or allow the Property 1o
detericraic, reasonable wear and ear excepted. Leader may inspcet the Progerty if the Property is vacant or abandoned or the lvan
is in default. Lender may take reasonable action to protect and prescrve such vacant or abandoncd Property. Borrower shaill also
be in default if Bonower, during the loan application process, gare-macrially Talse or inaccurale informalion o slawments io
Lender (or failed to provide Lender with any material information) i Conncction with the loan eviderced by the Note, including,
but rot fimited to. representations concerning Bommawer's occupancy of 1.2 Property as a principal residence. I this Sccurity
instrument is on 2 leaschold, Borrower shall comply with the provisioas o0 the lease. If Borrower acquires fee title 10 the
Property, the leasehold aud fee title shal) not be merged unless Lender agrees o the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property . (borower shalt pay all goveramentai or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on tinie
directly 1o the entity which is owed the payment. If failure 1o pay would adversely aftcei Londer's interest iu the Property, upon
Lender’s request Borrower shall prompily furnish to Lender receipts evidencing these payments.

If Borrower faifs to make these payments or the payments required by paragraph 2, or fails to perfors any other covenants
and agrecments contained in this Sccurity Instrument, or there is @ legal procecding that may significantly pliect Lender’s cights in
the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations), then-Leader maty do and
pay whatever is necessary 10 proiect the vaiue of the Propenty and Lender’s rights in the Property, including payment of 1axs,
hazard insurance and other items mentioned in paragraph 2.

Any amounis dishursed by Lender under this paragraph shall become an additional debt of Borrawer and be sccurcd by this
Sccurity tnstrumeat. These amounts shalt bear interest from the date of disbursement, al the Note rate, and at the oplion of Lender,

shati be immediately duc and payahle.

7. Condemnation. The procecds of any award or claim for damages, dircet or conscyuential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrumeni. Lender shall apply such procecds to the seduction of the indebtedness ander the Note and this Sccurity Instrument,
first 10 any delinguent amounss applicd in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the procceds Lo the principal shall not extend or posipone the due daie of the monthly payments, which arc referred 10 in

L7

@% -8R{IL) <os0s)




UNOFFICIAL COPY




*

UNOFFICIAL COPY

paragcaph 2, or change the amount of such payments. Any excess proceeds over an amount required lo pay all outstanding
indehiedness under the Note and this Sceurity [nstrument shall be paid to the entity iegally ertitied thereto,

8. Fees. Lender may colicct fees and charpes authorized by the Secretary.
9, Grounds for Acceleration of Debr.

{a) Default. Lender may, cxcept as Emited by regulations issued by Lhe Secretasy in the case of payment defauits,
reguire immediate payment in full of all sums sceured by this Security Instrement if:
(i) Borrower detaults by lailing to pay in full any monthly payment requircd by this Sccurity Instrument prior to or
on the due date of the next monthly paymeat, or
(ii) Borrower defaults by fuiting, for a period of thirty days, to perform any oiher obligations contatned in s
Sccurity Instrument.

(b) Sale Witiwut Credit Approval.  Lender shall, if permited by applicable law and with the prior approval of the
Sccretary, require immediate payment in full of all sums sccured by this Serurity Insrument if:
{i) ANl or parisihe Property, or a beneficial inferest in a wust owning all or part of the Propesty, is sold or otherwisc
transferred (Ot an by devise or descenty by the Bosrower, and
(ii) The Property is «i0t-occupicd by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee docs so occupy fre. Property but his or her credit has not been approved in accordance with the requirements
of the Sccrelary,

(c) No Waiver. If circumstances ocowd hat would permil Lender W require immediate payment in full, but Lender does
not require such payments, Lender doczootwaive its rights with tespect 1o subsequent evens.

(d) Regulations of HUD Secretary. In mauy-cicumstances reguiations isssed by the Seeretary will limit Leader's
cights in the case of payment defaults to requir: immediate payment in full and foseclose if not paid. This Securily
Instrument docs nol authorize sceeleration or foreclosure i not permitied by regulations of the Scerctary.

(e) Mortgage Not Insured. Borrower agrees that shoukd thas Sccurity Instrument and the Note sceured thereby nol be
cligible for insurance under the Mational Housing Act within €3 duys from the date hercof, Lender may, at its option and
notwithstanding anything in paragraph 9, requirc immediate payracat in full of all sums sccured by this Sceurity
lnstrument. A written statement of any authorized agent of the Secretamy-dated subsequent 10 60 days from the date
hereof, dectining to insure this Security Instrument and the Note securtd thersy, shall be deemed conctusive proof of
such incligibdity. Nowwithstanding the forcgoing, this option may not be excraised by Lender when the unavailability of
insurance is solely duc 1 Lender's failure to remit a morigage insurance premiuspan tie Seerelary.

10. Reinstatement. Borrower has a right 1o be reinstated i Lender has required tminediate payment in full because of
Borrower's failure to pay an amount duc under the Note or this Sceurity Instrument. This right <ppiics cven afler foreclosure
proceedings are instituted. To reintate the Security Instrument, Borrower shall tender in a lump sam et grimnts required o bring
Borrower's accourt cucrent including, to the extent they are obligations of Borrower under this Security drstrment, {oreclosure
costs and reasonable and customary atomeys' fees and expenses properdy associated with the foreclosre proceeding. Upon
reinstatement by Borrower, this Scearity Instrument and the obligations that it secures shadl remain in effect al i Lender had not
required immediale payment in full. However, Lender is not required (o permil reinstatement i (1) Lender has accepted
reinstatement afler the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a currens foreclosare procoeding, (i) reinstatement will preciude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the hen ereated by this Scourity Instrument.

Li. Borrower Not Released; Forbearance By Lender Not 2 Waiver.  Exlension of the time of paymcent or modification
of amortization of the swas sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
nol operate 10 release the Hability of the original Borrower or Bortower’s successor in interest. Lender shal} not be required to
commence proceedings against any successor in interest of refuse to extend time for payment or otherwise modify amortization of
the suins secured by this Security Instrument by reason of any demand made by Lhe criginal Berrower or Borrower's successors
in interest. Any forbearance by Lender m excreising any right or remedy shall not be a waiver of or prectude the exercise of any

right or remedy. tnitiats //[//
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12. Successors and Assigns Eound; Juint and Several Liability; Co-Signers. The covenants and  agreements of  this
Security Instrument shall bind and benefit the successors and assigns of Lender and Botrower, subject 1o the provisions of
paragraph 9 . Barrower's covenants and agreements shall be joint and several, Any Borower who co-signs his Security
Instrumens but does not execate the Noie: {a) is co-signing this Sccurity Instrument ~nly 10 morigage, grant and convey that
Barrower’s interest it e Property under the terms of this Sceurity Instrument; (b) is not personally obligated 1o pay the sums

- seeured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modily, forbear or
make any accommodations with regard 10 the torms of this Security Instrument or the Note without that Borrower’s consent.

13, Notices, Any notice to Borrower provided for in this Security Instrument shalf be givea by delivering it or by mailing it
by fiest class mail unless applicable law requires use of aother method, The notice shali be dirceted to the Property Address or
anv other address Borrower designates by natice to Lender. Any notice @ Lender shall be given by first class mail 1o Lender's
address stated herein or any address Lender designates by notice (o Burrower. Any notice provided for in this Security [nstrument
shall be deemed o have been given to Borrower or Lender when given as provided in this paragraph.

id. Governing Caw; Severability. This Sccurity Instrument shall be governed by federal law and the faw of the
jurisdiction in which th¢ Property is Jocated. In the cvent that any provision or clausc of thie Securily Instrument or the Note
conflicts with applicable 2w, such conilict shail not affect other provisions of this Sccurity Instrument or the Note which cas be
given effect without the contlicting provision, To this end the provisions of this Security Instrument and the Note are declared ©
he scverable.

15, Borrower’s Copy. Bowrower sha! be given one conformed copy of this Securily Instrument.

16. Assignment of Rents, Burrower unceaditonally assigns and transfurs to Leader all the remts and revenues of he
Property. Borrower anthorizes Lender or Lengar’s agens to colicct the rents and revenues and hereby directs each tenant of the
Property o pay the rents to Lender or Lender's agents. However, prior 1o Lender’s notice (o Borrower of Borrower’s breach of
any covenant ot agreement in the Security Instrument, Borrdwer shall collect and reecive all rents and revenues of the Property as
trustee {or the benefit of Lender and Borrower. This assigrment of rents constitutes an absolute assignment and not an assigrment

for additional sccurity only.

[f Lender gives aatice of hreach o Borrower: (a) all rents tecaved by Borrower shall be held by Borrower as trusiee for
benefit of Lender only, to be applied to the sums sccured by the Sccurity Inswument; (b) Lender shall be entitled to colleet and
receive all of the rents of the Property; and (¢) cach tenant of the Property <iali pay all rents duc and unpaid to Lenrder or Lender's
agent on Lender’s weitien demand 1o the ienant,

Borrower has nol exceuted any prior assignment of the reats and has not andw#inot perform any ast that would prevent
Lender from excreising its rights under this paragraph 16,

Lender shall not be required (o shter upon, take control of or maintain the Property before arafter giving notice of breach to
Borrower. However, Lender or a judicially appointed recciver may do so ot any lime there is a brescis, Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assigniaen. <7 rents of the Property

shall terminate when the debt secured by the Security lnstrument is paid in tull,
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

17. Foreciosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled tv coltect all expenses incurred in pursuing the

remedies provided in this parapraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

18. Release. Upon payment of al} sums securced by this Sceurity Instrument, Lender shall refease this Sceurity instrument
without charge io Borrower. Borrower shall pay any recordation costs.

19. Waiver of Hotnestead. Borrower waives alf right of homestead exemplion in the Property.

w2 b
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20. Riders 1o this Security Instrument.

If one or more riders arc cxecuted by Borrower and recorded together with this

Sccurity instruinent, the covenants of cach such rider shall be incorporaled imo and shall amend and supplement the covenants

and agreements of this Security Instrument as if the rider(s) were a part of this Sceurity Instrument

[Check appilhahlc boxfes)) N i
LI Condominism Rider [_] Graduated Payment Rider L] Other [specify]
L Planned Uniz Development Rider {_] Growing Equity Rider

BY SIGNING BELOW. Rorrowrer accepts and agrees to the lerms contained ir this Sccumy In;uumcnl and in any rider(s)

execeted by Borrower and recorded with i)

(Seal)

Witnesses:

a2 N

-Burrower

(Seal)

BETTY MCNAER ALLEN

Bortower

(Sca)

- (Seal} £ L

-Borrower

STATE OF ILLINOIS, cong  Counivss:

I, THE UNDERSIGNED
AND  BETTY MCNAIR ALLEN HUSBAND AND WIFE

signed and delivered the said instrument as THEXR

Given under my hand and official scal, this ~ 1st day of

My Commission Expires: , /, /. Iyl
€ r'//{/ fé Notary Publi

" OFFIC:AL SEAL ™

IVWW‘MNA S
f Sﬁi’c . Gl DAVID FELDMAN
0TaRy p 0 g, ¢ ‘:%‘E { ngggh; hfl.g%ua, STATE OF ILLINOIS
SR 10N
Y COmmigs {,_‘;;I:Jrcr Weps s ¢ EXPIRES 6/15/96
T

@?9 -4R(IL)i9505)

-Borrower

a Notary Public in and for seid Covnty and state do hercby certify that

K C ALLEN h )
, persorally knowp-oge 0 be the spaicnerson(s) whose name(s) -
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