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NOTICE: THi5 LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHOR{ZED AGENT.

THIS MORTGAGE ("Security Insiru.nl™) 15 givenon  FEBRUARY 26, 1996 . The mongagor is

R

ROBERT K. SEL'"G AND PENELOPE L. SELVIC HIS WIFE AS JCINT TENANTS

A . N TR XY S LATE
{"Borrower ™). This Security Instrument is given to . ’bin.‘f ~t
MALONE MORYGAGE COMPANY

which is organized and existing under the faws of TEXAS ' . and whosa
address 35 8214 WESTCHESTER, SUITE #606. DALLAS, TX 752206

("Lender). Borrower owes Lender the principal sum of
SEVENTY SIX THOUSAND EIGHT HUNDRED FIFTY AND COMTO0X X X /A X A X XX X XN XX X XX XXX XXX XXX X n
Doflars (U.S. $ 76.850.00 ).
This debt is evidenced by Borrower's note daied the same date as this Security Instrument (*Note'), which pravides for
monthly payments, with the full debt. if not paid earizer, duc and payable on  MAKCH G1, 2021 .
This Security Instrument s~ures to Lender: (a; the repayment of the debt evidencad by ips Note, with tnterest, and all renewuls,
extensions and modifications of the Note: (b) the payment of all ather sums. with intzicsi, advanced under paragraph 7
protect the security of this Secunity Insteument; and (<) the performance of Berrower's covenunts and agreements under this
Secunity Instrument and the Note. For this purpose. Borrower Joes hereby mortgage. grant and convey 1o Lender the following
described preperty tocated in County, IMinois:
LCT 28 IN BURNSIDE'S LAXEWOOD ESTATES, A SUBDIVISION OF THE NORTH 33 FEET OF THE EAST. /2 OF

THE SQUTHEAST 1,4 AND PART OF THE EAST 1/2 OF THE NORTHEAST 1/4 OF SECTION 33, TOWKRSHI 35
NORTH, RANGE 13, EAST QF THE THIRD PRINCIPAL MERIDAN, IN COOK COUNTY, ILLINOIS.

G044 1 ?*4

215 NUMBER 31-33-203-027, vOL. 180
which has the «ddress of 22616 LAXESHORE DRIVE , RICHTON PARK {Streer, Ciny ).
~ llinots 60471 [Zip Codel ("Property Address )

ILLINOIS-Single Family-Fannie Maa/Freddie Mac UN/FORM iNSTRUMENT Fortn 3014 9/90 Asnended 5/91
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TOGETHER WITH all the improvements now or hereafier erected on the propenty, and all casements. appurtenances. and
fixtures now or hereafier 2 pant of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred [0 in this Security Instrument as the “Propeny.”

BORROWER COVENANTS tha: Borrower is lawiully seised of the estate hereby conveyed and has the rigat 1o monigage
grant and cenvey the Property and that the Propeny is unencumbered, except for encumbrances of record. Borrower wamants
and will defend generally the title ta the Property against all claims and demands. subject 10 any encurbrances of record.

THIS SECURITY INSTRUMENT cambines uniform covenants for national use ané non-uniform covenants with; litnited
vanations by junisdiction to constitute a uniform secunity instruinent covenng real propeny.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

}. Payment of Principal and Interest; Prepayment and Late Charges. Boriower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepavment and late charges due under the Note,

Z. Funds for Taxes and Insurance. Subject io applicable law or 0 a writtsn waiver by Lernder. Borrower shall pav 1o
Lender on the day raonthly payments are due under the Note, until the Note is paid in full, 3 sum (*Funds”) for: {a) yearly taxes
and assessments which may attain prionity over this Secunity Instrument as 4 lien on the Propenty; (b) yearly leaschold payments
or zround rents on tis Propenty, if any; {c; yearly hazard or property insurance premiums; (d) yearly flocd nsurance premiums,
if any; (e) yearly moiteage insurance premuums, if any; and (f) any sums payable by Borrower 1o Lender, in accordance wth
the provisions ot pardgrazh 8, in lieu of the pavment of mortgage snsurance premiums. These items are called “Escrow kems °
Lender may, 3t any tinic,<cllect and hold Funds in an amoun! not 1o exceed the maximum amount a Jender for a federally
related morntgage loan may-iedwire for Borrower's escrow account under the federal Keal Estare Sentlament Procedures Act of
1974 as amended {rom time w ine. 12 U.S.C. Section 2601 =f seq. ("RESPA’), unless atother law that spplics 1o the Funds
sets g lessar amouit. If so, Lendr may, at any time, collect and hold Funds in an amount not to exseed the lesser amount.
Lender may estimate th: amount oI Fupds Cue on the batis of current data and reasonable estimates of expenditures of fuivre
Escrow ltems or otherwise in accordance v/itl applicable law.

The Funds shal! be held in an insiinutisg whose deposits are insured by a federal agency, instrumen:ality, or entity
(including Lender, if Lender is such an instituiion) or 15 any Federal Home Loan Bank. Lender shall apply the Funds to pay the
fscrow [tems. Lender may not charge Borrower {or Lelding and applving the Funds, annually analvzing the escrow account, of
verifying the Escrow [tems. unless Lender pays Borrow:crinterest on the Funds and applicable law permits Lender to make such
# charge. However, Lender may require Borrower 10 pay a one-tiine charge for an independent real estaie iax reporting service
used by Lender in connection with this loan, usless appiicabl: law provides otherwise. Unless an agreement is made or
applicable iaw requizes interest to be paid, Lender shall not he rmquired o pay Borrower any interest or eamings on the Futids.
Roitower and Lender may agree in wriling. however, that interest sra!l be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits 2no debits o the Funds and the purpose for which each
riebit to the Funds was made. The Furds are piedged as additional sccuriey for ali sums secured by this Secunity Instnsmens.

1f the Funds held by [.ender exceed the amounts permutied to be held-uy zprlicable iaw, Lender shall arcount o Borrower
for the excess Funds in accordance with the requirements of applicable law. M the amount of the Funds hsld by Lender 2t any
time ts ot sefficient 1o pay the Escrow ltems when due, Lender may so notify Borzoricr in writing, and, in such case Borrower
shal! pay to Lendar the amount necessary 1o make up the Jeficiency. Borrowsr shail-make up the deiiciency in no more than
twelve monthly pavments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall piomptly refund 10 Borrower any
Funds held by Lender. If. under paragsaph 21, Lender shall acquire or sel! ths Property, Lender, pi1oi to the acquisiiion or sale
of the Property, shall apply any Funds held by Leader at the time of acquisition or sale as a cradivagaist the sums secured by
this Secunty [nstrument.

3. Application of Payments. Unless applicable la~ provides otherwise, ali payments received by Lerder under paragraphs
! and 2 shail be applied: first, to any prepayment chargas due under the Note: second. to amounts payable tnder paragraph 2;
third, to interest due; fourth. 1o principal due: and jast. to any late charges duve undet the Nore

4. Charges; Liens. Borrower shall pay all taxes. assessmenlts, charges. fines and imposi.ions attributable 10 the Propeny
which may aMain prierity over this Security fnstrument, and leasehold pavments or ground rents. if any. Borrower shall pay
these abligations in the manner provided in paragraph 2. or 1t not paid ia that manner, Botrower shall pay ihem on time directly
to the person owed pavment. Borruwer shail promptly fumnisn to Lender all notices of amounts o be paid under this paragraph.
11 Borrower makes these pavments dizectly. Borrower shall promptly furnish to iender receipts evidencing the pavinents.

Borrower shall prompily disciarge any tien which has prionty over this Secanty Insiument unless Rorrower: (a) agrees in
wniting io the payment of the obligation sccured by the lien in a manner acceptable to Lender: (b) contests tn good faith the lien
by, or defends against enforcement of the lien in. legal proceedings which in the Leader’s opinion operate 1o provent the
enforcement of the lien; or (¢} secures from the holder of the fien an agreement satisfactory to Lender subordinating the lien 1o
wnis Secumty Instrument. [f Lender determines that any part of the Propeny is subject wo a lien which may atiain prionty over
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this Securiry lastrumert. Lander may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take one or
more uf the actions set forth abuve within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the in.provemenis now exisiing or hereafter crected on the
Property insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards. including
floods or flooding, for which Lender requires insurance. This insurance shall be maintainad in the amounts aad for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's approval
which shall not be unreasonably withheld. 1f Borrower falls to maintain coverage desciibed above, Lender may, at Lender's
option, chiain coverage 1o protect Lender’s fights in the Property in accurdance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mongage clause. Lender
shail have the right to hold the policies and renewals. 1f Lender requires, Borrower sha!l promptly give to Lender all reccipts of
paid premivms and cenewal notices. In the event of loss, Borrower shall give srompt notice to 14 insurance carricy and Lender.
Lender may mabs proof of loss if not made promptly by Berrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessencd. If the restoration or
repair is not econeimically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security instrument, whether or not then due, with any excess paid to Borrower. [f Borrower abandons the
Property. or does not zaswer within 30 days 2 netice from Lender that the insursnce carnier has offered 10 settle 3 claim, then
Lender may collect tue visurance procesds. Lender may use the proceeds 1o repair or restore the Property or to pay sums
secured by this Security Lisimament. whether of not then due. The 30-day period will begin when the riotice is given.

Unless Lender and Bummower otherwise agree in wriung, any application of proceeds to principal shall not extend or
postpene the due date af the morchly payments referved v in paragraphs 1 and 2 or change the amount of the payments. If urder
paragraph 21 the Propenty s acquired by Lender. Borrower's right to any insurance policies and procseds resulting from
damage to the Property prior to the scquizibon shall pass to Lender to the extent of the sums secured by this Security nstrument
immediately prior to the 2cquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Apulication; Leaseholds.
Borrower shall occupy, establisk, and use the Pripeiiv as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy 2ar Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees 11 writing, which consent shafl not be unreasonably withheld, or uniess
exfenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damaege o impair the
Propeny. allow the Property 10 deteriorate, or commil wasie snthe Property. Borrower shail be in default if any forfeiture
action or proceeding, whether civil or criminal. is begun that it ¢oder’s goed faith judgment could result in forfeiture of the
Property or otherwise materially impair the Jizn created by this Secunty Insirument of Lender’s security interest. Borrower may
cure such A default and reinstate, as provided in paragraph 18, by causiag tre action or proceeding to be dismissed with: a ruling
that, in Lender's good faith determinativn, precludes forfeiture of the Puitower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s secur/ty t.terest. Borrower shall also be in default if
Borrower, during the loan applicatior process, gave materially false or inaccurate isifermation or statements to Lender (or fziled
t provide Lender with any material information) in connectiun with the loan evidenced fy the Note, including, but not limited
to. fepresentations concerning Borrower's occupancy of the Propenty as a principal resideiee. A1 this Security Instrument is on a
leaschold, Borrower shall comply with all the provisions of the lease. If Bomower acqui‘es fee title to the Propeny. the
icasehold ard the fee title shall not merge unless Lender agrees to the merger in wnting.

7. Protectiun of Lender’s Rights in the Property. If Borrower fails to perform the covenants ard greements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights/in (e Property (such as a
preceeding in barkrupicy, prebate, for condemnation or forfeiture or to enforce laws or regulations), thiesi Lender may do and
pay for whaiever is necessary to protect the value of the Property and Lender's rights in the Propenty. Leadet’s actions may
nclude paying any sums secured by a lien whien has priority over this Security Instrument. appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have 0 de so.

Any amounts disbursed by Lender under this paragraph 7 shall become addirronal debr of Barrower secured by this
Security Instrument. Unless Borrower and Lender agree lo other lorms of payment, these amounts shail bear :nterest from the
date of disbursement ar the Note rate and shali be payable, with interast, upor notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. [f Lender required mortgage insurance as a condition of making the loan sccured by this Secumty
fnstrument, Borrower shall pay the premiums required to raaintain the morngage insurance in ficct. If, for any reason. the
mortgage insurance coverage required by Lender lapses ot ceases te be in effect. Borrower shall pay the premiums required to
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obtain coverage subsiantially equivalent to the mortgage tnsurance previously in effect, at a cost substantially eouivatent to the
cost 1o Borrower of the mortgage insurance previously in effect, from an aiernate morngage insurer approved by Lender. If
substantially equivalent mongage insurance coverage is rot available. Borrower shall pay 1o Lander cach month a wm squal to
ore-tweltth of the yearly morngage insurance premium being paid by Borrower when the insurance coverage lapsed oF ceased 1o
ben effect. Lender will accept, use and reiamn these payments as a loss reserve in licu of morigage insurance. Loss reserve
parments may no longer be required, at the option of Lender. 1f mortgage insurance coverage {in the amount and for the period
tr~t Lencer requires) provided by an insurer approved by Lender again becomes available and is odtained. Barrower shall pay
the premuums required to maimtain moftgage insurance in cffect. o7 10 provide a 1ass reserve, until the requirement for morgage
insurance ends it accordance wilh any wiltlen agreement between Borrower and Lender or aoplicable aw.

9. Inspection. Lender or its agent may make reasonable entnes upen ard inspections of the Froperty. Lender shall give
Borrower notice 3t the time of or priof 10 an inspection specifying reasonabie cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
concemnanar of other taking of any pant of the Froperty, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid 1o Lender.

in the event 2i'a totai taking of the Propetty, the proceeds shall be applied to the sums secured by this Security Instrument,
wiether or not theu due, with any excess paid (o Borrower. In the event of a partial 1aking of the Preperty in which the fair
market value of the Property immediately before the taking is equal to ar greater than the amourt of the sums secured by this
Security Instrument insupsiately before the taking. unless Borrowsr and Lender otherwise agree ir, writing, the sums secured by
this Security [nstrumeiii sicziibe rrduced by the amount of the proceeds multiplied by the following fraction: (2) the total
amount of the sums secured-imunediately before the taking, divided by (b) the fair market vaive of the Property immediately
beiore the taking. Any balance shuil be paid to Borrower. In the event of a partial taking of the Propenty in whick the fair
marker value of the Propeity uminediate!y before the taking 1s fess than the amourt of the sums secured immediately Sefore the
taking, uniess Borrower and Lender othelwise agree in writing or unless applicable law otherwise provides. the proceeds shall
be applied (o the sums secured by this Securitv-iastrument whether or not the sums are then due.

If the Propenty s abandoned by Borrower, or if. afier notice by Lender to Borrower that the condemnor offers 1o make an
award or setile 2 claim or damages, Borrower fai.s (o respond 10 Lender within 30 days afier the date ihe notice is given,
Lender is authorized tc collect and apply the proceeds. atits opfion, either to restoranion or repair of the Propenty or to the sums
secured by this Security Instrument, whether or not then due.

Unfess Lender and Borrower otherwise agree in wrinng! any applicaiion of proceeds to principal shail not extend or
wsipone the due date of \he monthly pavments referred to sn pacagraphs 1 and 2 or change the amount of such payments.

11. Borrewer Not Releas~d; Forbearance By Lender Noi' s #aiver. Fxtension of the time for payment or medification
cf amortizaion of the sums secured by this Sexuiity Instrument granited by Lender 10 any Successor in interest of Borrower shall
noi aperate fo release the liabikty of the original Borrower or Borrowier’s successors in ineresi. Lender shall not be required 1o
corimence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amontizaiion
of the sums secured by this Security Instrumeni by reason of any demand mace by the original Berrower o7 Barrower's
successors in interest. Any forbearance by Lender in cxercising any right or remidy shail not be a waiver of or preclude the
exercise of any righ or remedy.

12. Successors and Assigns Bound; Juint and Several Liability; Co-signers. /ilic covenants and agreements of this
Secunity instrumaent shail hind and bepefit the successors and assigns of Lender and Boirdwer, subject 10 the provisions of
paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Securily Instrument onlv i0 mertgsge. grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally’ obiigated (o pay the sums
secured by this Secunity Instrument; and (c) agrees that Lender and any other Borrower may agree fo exiend,) modify, forbear or
make any accomunedaiions with regard o the terms of this Security Instrument or the Note without that Barraver's consent.

13. Loan Charges. if the loan secured by this Security Instrument is subject to a law whicn sets maximum loan charees.
and 1hat law is finally interpreted so that the interest or other loan charges collected or (o be collected in connection with the
loan exceed the permtted limits, then: (a) any such foan charge shall be reduced by the amournt necessary to reduce the charge
1o the permitied limit; and (b) any sums already collected from Borrower which ezcceded permitied limits will be refunded to
Borrower. lencer may choose t¢ make this refund by reducing the prircipal owed under the Note or by making a direct
payment 1o Borrower. If a refund reduces prinzipal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

i4. Notices. Any notice to Borrower provided for in this Secunty fnstrument shall be given by Jeliveriag it or by mailing
{1 by first class mati unless apphcable Jaw requires use of another methiod. The notice shall be directed to the Propeny Address
cr any other acdress Borrower designaies by notice to Lender. Any notice 10 Lender shall be given by first class mail to

Form 3014 9.'90/
I"'

Page k' 6 [ :£ . ct




UNOFFICIAL COPY




UNOFFICIAL COPY

_"Lender's address stated herein of any other address Leoder designates by notice to Borrewer. Any natice provided for in this
 Security Instrument shalt be deemed (o have been given to Borrower or Lender when given as provided in this paragraph.

,_" 15. Governing Law; Severability. This Security Instrument shall be poverned by federal law and the jaw of the
: - junisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
~7 conflicts with applicable law  such conflict shall net affect other provisions of this Security Instrument or the Note which can be
s given effect without the conflicting provision. To this end the provisions of this Securivy {nstrumen: and the Note are declared
;- lobe severable.

16. Borrower's Copy. Borrower shall be givan one confonined copy of the Note and of this Security lastrumeni.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any pan of the Property or any interest in it
is so'd or transferred (or if a bepeficial interest in Borrower is sold or transferred and Barrower is not a natural person) without
Lender’s prior wrilien consen:, Lender may, a2t its option, require immediate payment in full of all sums secured by this
Secunty Instrumeni. However, this option shall not he exercised by Lender if exercise is prohibited by federal taw as of the date
of tms Security Instrument.

H Lesder exercises this option, Lender shall give Borrower nolice of acceleration. The notice shall provide a perind of not
less than 30 days foom the date the notice 15 deliversd or mailed within which Borrower must pay all sums secured by this
Security Instrumeni.f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Secury [ustrument without further notice or demand on Borrower,

18. Borvower's Tusht (o Reinstate. If Borrower mests cenain conditions, Borrower shall have the right to have
enforzement of this Secunty dnstrument disconninued at any time prior to the ecarlier of: (3) 5 days (or such other period as
applicable law may specify {orteinstatement) befere sale of the Propenty pursuam to any power of sale comained in this
Security Instrument; or (b) entry of 1 judgment ¢nforcing his Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Securlty instrument and the Note as if no 2cceleration had occurred: ()
cures any default of any other covenanis sroagreements; (€} pays all expenses incurred in enforcing this Secunty Instrument,
including. but not limited to, reasenable attorpays’ fees; and (dy takes such action as Lender may reasonably require o assure
that the hirn of this Secu..iy Insirument, Lencer’s rights in the Property and Borrower’s obligation (o pay the sums secured by
this Secunty Instrument shall continue unchargel. Upon reinstatemen: by Borrower, this Security Instrumeat and the
ohligations secured hereby shalt remain fuliy effcetive is i¥ no acceleration had occuned. However, this right to reinstate shal!
not apply in the case of acceleration under paragraph 17

19. Sale of Note; Change of Loan Servicer, The Mote\or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times witkout prior notics F~-Borrower. A sale may result in 4 change in the entity (known
s the "Loan Servicer”) that collects monthly payments due undor<pc Note and this Secunity instrumeni. There also may be one
ot mare changes of the Loan Servicer unrelated to a sale of the Notwtfhere is a change of the Loan Servicer, Borrower wiif be
given writen notice of the change in accordance with paragraph 14 above Lud apphicable faw. The notice will state the name and
address of ihe new Loap Servicer and the address 10 which payments shon!d"be made. The notice will also contain any other
information required by applicable iaw.

20. Hazardous Substances. Borrower shall not cause or permit the presencs. use. disposai, sterage, of release of any
tfazardous Subdsiances on or in .he Property. Borrower shall not do, nor allow ‘anrone el 10 do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two 2ntences shat! not apply 10 the presence, use, or
storage on the Propeny of smrall quaniities of Hazardou: Substances that are gencrally recogaized 1o be approptiate 10 normal
residenital uses and to mauntenance of the Propeny.

Borrower shall promptly give Lender writien notice of any investization, claim, demand, lawscrr st other action by anv
sovernmental or regufatory agency or private party involving the Propeny and any Hazardous Subsianie v Environmenial Law
of which Borrower has actual knowledge. if Borrower l2ams, or is notified by any governmental or yzgolzrory autherity, that
any remova or other remediatcon of any Hazardous Substance affecting the Propenty is necessary, Borrower shall promptly take
3 nzcesrary remedial actions in accardance with Environmenial Law

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as totic or hazardous subslances bty
Eavironmental Law and the following substances: gasoline. kerosene. other flammable cr tovic petraleum products, toxic
pesticides and Lerbicides, volaule sofvents, mazenials vontaining asbestos o1 formaldehyvde, and radivacuve materials. As used in
this parazraph 20, "Euvironmemtal Law” means federal laws and laws of the jurisdiction where the Propeny is localed the
relate to heaith, safeiy ur envirormental protection.

NON-UNIFORM COVENANTS. Borrower and Lender fumtber covenant and agree as follows:
21. Acceleration: Kemedies. Lendes shall give notice to Borrower prior ta acceleration fotlowing Berrower's hreach
of any covenant or agreemsnt in this Security Inctrument thut not prior to acceleralion under parsgraph 17 unicss
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applicable law provides ctherwise}, The notice shall specify: (a} the defauit; (b) the action required to cure the default:
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default moust be cured; and
{(d) that failure to cure the default on or beforc the date speciiled in the potice may result in acceleration of the sums
sectred by this Security Instrument, foreciesure by judicial proceeding and sale of the Property. The notice shsll [urtber
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defcnse of Borrower 1o accelerntion and foreclosure. If the default is not ctred on
or before the date specified in the notice, Lender, at its option, may require immediate payrment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicia!
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remediecs provided in this paingraph
21, including, bm not limited to, reasonable attorneys' fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Secuniy instrument, Lender shall relcase this Security Instrumnent

without charge to Borrower. Bostower shall pay any recordation costs.
13. Waiver of Homestead. Borrower waives all night of homestead exemption in the Property.

24, Riders to (his Security Instrument. If one or more riders are executed by Borrower and cecorded together with this
Security Instrumeni, the covenants and agreements of each such rider shall be incorporated into and shall amiend and suppiement
the covenarts and agreements of this Security Instrument as if the rnider(s) were a part of this Security Instrument.

[Check applicable borzies)]

L] Adjustable Rate Rider (] Condominiun Rider L.._J 1-4 Family Rider

[} Graduated Paymen! Rider [ Planned Unit Development Rider [ _. Biw eckly Pavment Rider
[_: Balloon Rider [ Rate Improvement Rider ] Secand Hetne Rider
XX VA, Rider - Other(s) {specify]

BY SIGNING BELOW, Borrowar accepls and agrees (o the terms and covenants LO"[EIDC‘d in this Secunty Instrument and
in any rides(s) executed by Borrower and recorded with it S
Witnesses:

—— {Seal)
-Bormower
- _ P )
N yd '_‘ . ’,". /' . -
: o LA ) 1T '[/’(j' (Scal) :
. “PENELOPE L. SELYYS Borower |7
i
Pt
A ]
N i5eal) — (Sea) 2
-Borrower Boirower L
~
P ) v
STATE OF ILLINOIS, ([(' ( ! Couaty ss:
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. personally known te me to be the same pcrsomf) whose namets)

fote me this day ir person, and acknowledged that 4 he | J

subscribed 10 the foregorig instriment. appeared _
signed and delivered the said instrumentas L {1 ! % l'rea and ~eluntary act, for (hc uses and purposcs ‘thereig’set fort.
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MALONE MOPRTGAGE COMPANY
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8214 WESTCHESTER, SUITE #606
DALLAS, TX 75225
LOAN NO.: 507980

VA LOAM ND.: LHG 28-60658451

V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS V. 2 GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 2651th day of
FEBRUARY, 1938 . and is incorporated into and shal be deemed ‘0 amend and supplement the

Mortzage, ‘Decd, of Trust or Deed to Secure Debi (herein “*Secunity Instrument™} dated of even date herewith,

given by the undrisigned (herein “*Borrower™') to secure Borrowe:'s Note 10

MALONE MCKTG#GE COMPANY

(herein “*Lender’’)

and covering the Propercy riescribed in the Security Instrument and localed at
22618 LAKESHOQORE DRIVE, RICHTON PARK, iLLINOIS 60471

{Property Address)

V.A GUARANTEED LOAN COVENANT: In addition (o the covenants and agreements made in the Secunty
Instrument, Borrower and Leader funtner cavenant and agree as follows:

If the indebtedness secured hereby be guaraaized or insured under Title 38, United States Code, such Titie and
Reguiations issued thereunder and in effeci-um the date hereof shall govem the nghts, duties and liabilities of
Borrow.. and Lender. Any provisions of the Se uritv.Instrument or other instruments executed in connection with
said indebtedness which are inconsistent with sid Yitle or Regulations, including, but not limited to, the
provision for payment of any sum in connection willi prepayment of the secured indebiedikess and the provision
that the Lender may ccelerate paymeni of the secured yidebledness pursuant to Covenant 17 of the Security
Instrumert, are hereby zmended or negated to the extent nicrasary to conform such instruments to said Titie or

Regulations.

LATE CHARGE: At Lender’s option, Borrower wiil pay 2 “late ~harge™ 1ot exceeding four per centum (4%) of
the overdue payment when paid inore than fifteen (15) days after the aue date thereof to cover the ¢xira expense
involved in handling delinquert payments, but such “‘fate charge'' shall not/o: payable out of the proceeds of any
sale made 1o satisfy the indebtedness secured hereby. unless such procecds are sufficiem to dischargs the entin
indebtednass and all proper costs and expenses secured hereby.

GUARANTY: Shou!d the Department of Veterans Afiairs fail o7 refuse to issue 1,5 gharanty in full amount within
60 Aays from the date that this Joan would normatly become eligitie for such guaranty committed upon by the
Department of Veterans Affairs under the provisions of Tule 38 of the U.S. Cude '“veicrans Benefits,”” the
Morrgagee may declare the indebtedness hereby secured at once duc and payable and may foreclose smmediately
or may exercise any other rights hereunder or take any other proper action as by law provides.

TRANSFER OF THE PROPERTY: If all or any part of the Property or any inicrest in it 1s said or iransferred.
this lcan may be declared immediately due and pavable upon transfer (**assumption’) of the properly secunng
such loan to any transfecee (*'assumer™"), unless the acceptability of the assumption and transfer of this loan is
established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer (“'assumption’) of the property shali also be subject 1o additionat covenants znd
agreements as set forth below:

V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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(a) ASSUMPTION FUNDING FEE: A fec equal 1o one-half of 1 percent (.50%) of the unpaid balance of
this loan as of the date of transfer of the property shall be payabie at the time of transfer 1o the martgagee or its
authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails (o pay this fee at the time
of transfer, the fee shall constirute an additional debt 10 that already securcd by this instrument, shall bear interest
ar the rate herein provided, and, at the option of the mongagee of 1he indebtedness hereby secured or any
ransferec thereof, shall be immediately due and payable. This fee is automatically waived if the assumer is

exempt under the provisions of 38 U.5.C. 3729 (¢).

tb) ASSUMPTION PROQCESSING CHARGE: Upon appiication for approval to allow assumption and
transier of this foan, a processing fee may be charged by the morgagee or its authorized agent for detenmining the
credirworthiness of the assumer and subsequently revising the helder’s ownership records when an appreved
transfer is completed. The amount of this charge shali not exceed the lesser of the maximum established by the
Departmnent of Veterans Affairs for a loan to which Section 3714 of Chapier 37, Title 38. United Statss Code

applies or any maximum prescribed by applicable State law.

(e} S3SUMPTION INDEMNITY LIABILITY: it this obligation is assumed. then the assumer hereby agrees
to assuine &l of the obligations of the veteran under the tenms of the instruments creating and securing the loan,
ncluding the e3ligation of the veleran 1o indemnify the Department of Velerans Affairs 1o the extent of any claim
pavment arising/¢rom the guaranty or insurance of the indebtedness created by this instrument.

(N WITNESS WiirkrOF, Berrower(s) has executed this V. A. Guaranteed Loan and Assumption Policy Rider.
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