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This Mortgage prepared by: SOUTH HO'.LAND TRUST & SAVINGS BANK

16178 SQUT{ PARK AVENUE L9030y b
SOUTH HOLLAN O 1L 80475 VbRR2356

MGRTGAGE

THIS MORTGAGE IS DATED MARCH 8, 1986, betweer. Parrick J. McDonaugh, Jr., whose addrees Is 1277 Earl
Straet, Des Plaines, Il 60016 (referrad to below as "Gezalor’); and SOUTH HOLLAND TRUST & SAVINGS
BANK, whose address fs 16178 SOUTH PARK AVENUE, STUTH HOLLAND, I 60473 (referred to below as

“Lander").

GRANT OF MORTGAGE, For valuable consideration, Granlor mortgapse, warrants, and conweys to Lender all
of Grantor's right, title, and interest in and to the following described raa) pioperty, together with ail existing or
subsequenily erected or affixed bulldings, improvements and fixtures; &Y easements, rights of way, and
appurtenances; ail water, water rights, watercourses and ditch rights (includinp ‘stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real propertv, including without limitation
all minerals, oil, gas, geothermal and similar matiers, located In Cook County, State of illinols {the "Rea)

Property”):
Lot Elsven (11} in Block Three (3), In Herzog and Kunize's subdivision of Lol Eight {8) In Carl
Lagerhausen's esisle division of the Southwest Quarter (1/4) of Section 20, Townatir, 41 North, Range
12, Ensl of \he Third Principal Meridlen In Cook County, lilinols, according to the pia® Qxcument No.
13898466 '
The Real Properly or its address is commonly known as 1277 Earl Street, Des Plaines, IL €0016. The Real
Property tax identification number is 09-20-306-009. '
Grantor presently assigns o Lender all of Grantor's right, litle, and Interest in and to all leases of the Praperty and
all Rents from the Froperty. [n addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.
DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Teims not

otherwise definad in this Morigage shall have the meanings attributed to such terms in the Unifarm Commaercial
Code. Alt references to dollar amounts shali mean amounts in fawful menay of the United States ol America.

Credit Agreesment. The wards "Credit Agreement™ mean the revolving line of credit agreament dated March
8, 1996, between Lender and Grantor with a credit limit ot $17,3560.00, together with all renewals of,
extenstans of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agresment.
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The maturity date of this Mortgage is March 13, 2001. The interest fate under the Credit Agreement is a
variable interest rale based upon an index. The index currently is 8.250% per annum. The interest ratc to be
appited to the outstanding account balance shall be al a rate equal to the index, subject however to thz
following maximum rate. Under no circumstances shall the interest rate be more than the lesser of 1£.000%

per annum or the maximum rate allowed by applicable iaw.

Existing Indebledness. The words "Existing Indebtedness” mean the indebtedness described below in the
Existing indebledness section of this Mongage.

Grantor. The word "Grantor™ means Patrick J. McDonaugh, Jr.. The Grantor is the morigagor under this
Mortgage.

Guarantor. Th2 word "Guarantor® means and includes without limitation 2ach and all of the guaranters,
gurelies, and ‘accummodation parties in connection with the Indebtedness.

improvements, The word "lmprovements” means ard includes without limitation all existing and future
improvements, builfinos. structures, mobile homes affixed on the Real Froperty, facilities, additions,
replacements and other construction on the Real Property.

Indebtednesa. The word "liidubtedness” means ail principal and interest payable under the Credit Agreement
and any amounts experided or advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce obligations ot Crantor under this Mortgage, together with interest on such amounis as
provided in this Mortgage. Specifically, without limitetion, this Mortgage secures a revelving line of credit
snd shall secure not only the amount which Lender has presently advanced to Granior under the Credit
Agreement, but also any future amounis which Lender may advence to Grantor under the Credit
Agreement within twenty (20) years from the Z=te of this Mortgage to the same extent as if such future
advance were made as of the date of the exerauon of this Merigage. The revolving line of credit
obligates Lender to make advances to Grantor ax Jzng as Granlor complies with all the terms of the
Credlt Agreement and Related Documente. Such advarces may be made, repaid, and r2made from time
{o time, subject to the limitation that the tota: outstandiiig balance ocwing at any one iime, not inciuding
finance charges on such balsnce at a tixed or variabie rate or sum as provided in the Credit Agreement,
any lemporary overages, ather charges, and any amounis experdcd or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided In the Credi Agreemeni. 1t Is the intentlon of
Grantor and Lender that this Mortgage secures the be'ance outstandir g rinder the Credit Agreement from

time to time from zern up to the Credit Limit as provided above and any int<rmediate balance. At no lime
shall the principal amount of Indebledness secured by the Morigage, nol Inzluding sums advanced to
protect the security of the Morigage, exceed the Credit Limit of $17,300.00.

Lender. The word "Lender" means SOUTH HOLLAND TRUST & SAVINGS BANK' its successors and
assigns. The Lender is the mortgagee under this Mortgage.

Morigage. The word "Mortgage” means this Mortgage between Grantor and Lender, ancincludes without
limitation all assignments and security interest provisions relating 10 the Personal Property anu ents.

Personal Property. The words "Personal Propeity” mean all equipment, fxtures, and other aricles of
personal property now or hereafter owned by Grantcr, and now or hereafter attached or affixed to the Real
Property, together with all accessions, parts, and additiens to, all replacements of, and all substitutions for, any
of such property; and together with all proceeds (including without limitation all insurance proceeds and

refunis of premiums}) {from any sale or other disposition of the Property.
Properly. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the
"Grant of Mortgage” section.

Related Documamts. The words "Retated Documents® mean and include without fimitation all promissory
nates, credit agresmenls, loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments agreements and decuments, whether now or hcieafter
axisting, executed in connection with the indebtedress.
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4{‘,’ Renis. Tha word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
4 other benefite derived from the Praperty.

e}
{THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
ND PEASONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT QF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE ANU THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY GVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCERTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. ExceFt as otherwise provided in this Mortgage, Grantor shall pay to Lender all
ﬁwggrngglss&cgéggrt;y this Mortgage as they become due, anu shall strictly perform all of Granor's obligations

POSSESSION AND PAINTENANCE OF THE PROPERTY. Grantar agrees that Grantor's possession and use of
tha Property shali be ¢ovarned by the folfowing provisions:

Posseasion and Uri.  Untll In default, Grantor may remain in possession and conlrol of and operate and
manage the Property arJ ¢ ollect the Rents from the Froperty.

Duty to Maintain. Grantor shall maintain the Property In tenantable condition and promptiy perform all repairs,
replacements, and maintenanca necessary 10 praseivs its value.

Mazardous Substances. The teris "hazardous waste,” "hazardous substance,” "disposal,” "ralease,” aund
“threatened releass,” as used !~ ‘us Morigags, shall have the same meanings as set forth In the
ComFrehansive Environmental Responss, Compensation, and Liability Act of 1980, as amended, 42 U.S.C,
Section 9601, et seq. QCEFICLA") the Sugerfund Amendments and Heauthorlzation Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Matenz's Transportation Act, 49 U.S.C. Section 1801. of seq., the Resource
Conservation and Recavery Act, 49 U.S.C. Section 6901, et seqf or other applicable stale or Federal laws of
rules or rqpu!atlons adopted pursuant 1o any of tha forenoing. he terms "hazardous waste” and "hazardoug
substance”™ shall also include, without limitation, =Stroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor représants and warrants to-Lander that: (a) During the period of Grantor's or the
Trust's ownsrship of the Propeny, there has be(n no use, gensration, manufacture, storage, trastment,
dlsposal, release ar threatened release of any hazardnus waste or_substance by any person on, under, or
about the Propertr; any (b} prior to the period of Gramor’a or the Trust's ownership of the Property, to the
best knowledge of Grantor, there has been () no use, genesatlon, manufacture, storage, treatment, dlsposal,
release, or threatened release of any hazardous waste or eJbutance by any person on, under, or about the
Froperty not (il any actual or threatened litigation or claims of any kind by any person relating to such matters.
Neither” Grantor nor any tenant, contracior, agent or other izer of the Property shall use, generate,
manulacture, siore, treat, dlsﬁosa of, or releasa any hazardous was'e or substance agn, under, or about the
Propenty, excePt for any such hazardous wastes of substances as are typically and cuetomarily present in
proparties similar 10 the Property, anc in containers and In amounts as 2re customary for such use, and in
compliance with all applicable federal, state and local laws, regulations «rd ordinances, including without
limitation, those Jaws, regulaticns, and ordinances described above. Grantc: ahorizes Lender and i{s agents
to enter upon the Pln;%perty in make such Inspections and tests, at Grantor's expense, as Lender any deem
appropriate to determine compllance of the Property with this section ¢! the Moinyage. Any inspections, or
tests made by Lendar shall be for Lander's purposes only and shall not o4 construed 10 create any
resporsibliity or liability on the part of Lender to Granlor or fo any other Ferson. Me representations and
warranties contained herein are based on Grantor's due dﬂiPence in Investigating the P.esany for hazardous
waste. Grantor hereby (a) releases and walves any future claime agalnst Lender for indamaiity or contribution

in tha event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to ™

indemnify and hold harmiess Lender aPalnst any and all claims, losses, tiabllities, damagus, nenalties, and -~
expanses which Lender may direcily or indirectly sustain or suffer resulting from a breach o th!
Moartgage or as a consequence of any use, genaration, manufacture, storage, disposal, release or thraatened

g caction of the B

release occurring on, under or about the Property, whether o not the same was or should have been known to as

Grantor. The provistons of this section of the Mortgage, Including the obligation to Indemnify, shall gurvive the
gayment of the Indabtednesa and the satisfaction and raconveyance of the llen of thie Mortgage and shall not
@ affected by Lender's acqulsition of any interest in the Property, whather by foraclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuigance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Propeny. Without limiting the generality of the
foregoing, Grantar will not ramove, or Erant 10 any ather parly the right to remove, any timber, minerals
(including oll and pas), soll, gravel or rock products withiout the prior wrilten consent of Lender.

Removal of Improvamente. Grantor shall not demoalieh or remove any improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any improvements, Lender ma
require Grantor to make arrangemants salisfactory to Lender to replace such improvements wit
improvements of at leas) equal value.

Lender's Hl“ht {o Enter. Lender and lte agents and representatives may enter upon the Real Profoapy al af
reascnable {imes 1o attend to Lender's Interests and to Inspect the Property for purposes of Grantor's
compllance with the terms and conditions of this Mongage.

Compiiance with Governmental Raquirements. Grantor ehall promptly comply with all laws, ordinances, and
rogulations, now or hersatter In stfect, of alt governmental autherities applicabla to the use or accupancy of the
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ProFeny. Grantar may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including ac?propnate appeals, s0 ‘ong as Grantor has natified Lender it writing piior {0
doing so and so.iong as, in Lengar's sole cpinion, Lender's interests in the Propenr_ are not jeopardized.
Lender may require Grantor to post adequale security or a surety bond, reasonably satisfactory to Lender, (o
protect Lender's interest.

Duty 1o Protect. Grantor agrees neither to abandon nar leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth abave in this section, which {rom the character and use of the

Property are reasonably necessary to protect and preserve the Property.
E ON SALE - CONSENT BY LENDER. Lender may, at its option, deciare immediately due and payable all

sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any

part of the Real Property, or any intersst in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein: whether legal, beneficial or equitable; whether voiuntary or
involuntary: whethe: hy outtight sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term groaier than three (3) years, lease-option contract. or by sale, assignment, o transfer of any
beneficial interest in o (0 any fand trust hoiding title to the Real Property, or by any other method of conveyance
of Real Property interest.” If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in owneist.of more than twenty-five percent (25%) of the voling slock, parnership interests
or fimited liabitity company interes:s  as the case may be, of Grantor. However, this aption shall not be exercised

by
Mo

Lender if such exergise is prohitiied by federal law ar by Illingis law.

TAXES AND LIENS. The follawing piovisiang relating to the taxes and liens on the Property are a part of this

rigage.

Payment. Grantor shall pay when due fand in all events prior 10 delinquencyz all taxes, payroll taxes, special
taxes assessments, waler charges and savief service charges levied againat or on account of mne Property,
and shall pay when due al! claims for work/fane on or for services rendered or material turnished to the
Property. Grantor shall maintain the Property frae of all liens having prionty over or equal to the interest of
Lender urder this Mortgage, excep: for the fien o taxes and assessments not cue, except for the Existing
Indebtedness referred to below, and except as otherwiea provided in the following paragraph.

Right To Contest. Grantor may withnold payment 0. any tax, assessment, or claim in connection with a 9ood
faith uispute over the obligafion ta pay, o long as Lenacr's interest in the broperty is niot AEO ardized. If a lien
arises or i5 filed as a result of nonpayment, Grantor shait within fifteen (15) days after the lien arises or, if a
fien 1s fled, within fiteen (15) days after Grantor has natice ot the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a suilicent corporate surety hand or other secuity
satistactory 1o Lender in an amount sufficient to discharge the I'er plus any costs and atiorneys’ tees ar cther
charges that could accrue as a fesult of a foreclosure of sale unaer the lien. in any contest, Grantor shall
defend itself and Lender and shall salisty any adverse judgment bafore enforcement _aﬁams; the Property.
Grantor shall name Lender as an additional obiigee under any surcty bond furnished in tne contest
proceedings.

Evidence of Payment. Grantcr shail upon demand turnisn to Lender satisfaciory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental officia: i Aetiver 10 Lender at any time
a wrilten statement of the taxes and assessments against the Property.

Notice of Conatruction. Grantor shall notify Lender at least fifteen (15) days befure 2ny work is commenced,
any services are furnished, or any materials are sup liecs t0 1ne Property, it any mecfianic’'s fien, maleriaimen §
lien, or other lien could be asseried on account of the work, services, or materials, Crapior will Lpon request
of Lender furmish to Lender advance assurances satisfactory to Lender that Grantor can 200 will pay the cast

of such improvements.

© PROPERTY DAMAGE INSURANCE. The foliowing provisions telating to insuring the Property a2 1 par of this

:/ nMG

rigage.

Maintenance of Insurance. Grantor shall procure and maintain pclicies of fire insurance with standard
exiended coverage endorsements on a replacement basis for the full insurable value covering ail
Improvements on ine Real Property in an amount sufficient to avoid application of any coinsurance clause, and
with a standard mortgagee ciause in favor of Lender. Policies shall be written Ly such insurance companies
and in such form as may be reascnably acceptabie to Lender. Grantor shal! deliver lo Lender certificaies of
coverage frorn each insurer containing a stinulation that coverage will not be cancelled ar diminished without a
minimum of ten (10) days' prior written notice 1o Lender and not containing any disclaimer of the insurer’s
ability for tailure 10 gi_we such potice. Each jnsurance policy also shall include an endorsement providing thai
coverage in favor of Lender will hot be impaired in any way by any act, omission or defaull of Grantor or any
other person, Should the Real Froperty at any time become located in an area designated by the Director of
the Federal Emergenoc&/ Management Agency as a sgeg:ial flood hazard area, Granfor agrees to cbtain and
maintain Federal Flood (nsurance, to the éxtent such insurance IS required by Lender and is or becomes

avallable, for the term of the toan and for the full unpaid principal batance of the (gan, of the maximum limit ot
coverage that is available, whichever is less.

Application of Proceeds. Grantor shall prom tly notify Lendcr of any lgss or damage to the Property Lander
may make proof of loss if Grantor fails to G0 SO within filteen (15} days of the casually. Whether of not
Lender's security is Impaired, Lender may, at its election, apply the Froceeds to the reduction of the
indebtedness, payment of any lien affecting the Praperty, oF the restorat

on and repair of the Property. if
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“I Lender elects 10 apply the proceeds to restoration and repair, Grantor shall repalr or replace the damaged of
L+ destroyed Improvernents in a manner satisfactory 10 Lender. Lender shall, upon satistactory proof of such
4 expenditure, Pay or reimburse Grantor from the proceeds for the reasonable Cost of repair or rastoration if
i, Grantor ia not In default hereunder. Any roceeds which have not bean disburaed within 180 days aher their
<" raceipt and which Lender has nat committed ta the repair or resloration of the Property shall be used first to
{1 pay any amount oww 10 Lander under this Mortgaqa. then to prepay accrued Interest, and the remainder,

any, shali be applled to the principal balance of the Indebledness, |f Lender holds any proceeds alter

payment in full of the indebtedness, such procesds shall be paid to Grantor.

Unexpired Insurance al Sale. Any unexpired insurance shail inurs to the benefit of, and pass lo, the
purchaser of the Property covered by this Mortgage at an& trusies’s sale or other sale held under the
provisions of this Morigage, or at any foreclosure saig of such Property.

Compliance with Existing Indebtedness. During the pericd in which any Existing Indebledness described
helow Is in effect, comg ance with the insyrance provisions contaiped in the insltrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the
exten! compliance with the terms of this Monigage would constitute a duplication of insurance requirement. i
any proceeds «rum the Insurance become pa\‘able on loss, the provisions in this Mortgage for division of
mdog‘e&snaasgan anply only to that portion of the preceeds not payable to the holder of the Existing

EXPENDITURES BY LIZVMOER. If Grantor falis to comply with any provision of this Mon?age, including any
obiigation 1o maintain Exiatioz indebtedness in good stanaing as required below, or if any action or proceeding is
commeanced that would maerially affect Lender's interests in the Pro?erty Lender on Granto:'s behalf may, but
shalt no! be re?ulred fo, take anv-actlon that Lender deems appropriale. Any amount that Lende; expends in so
doing wilt bear intersst at the ral8 yrovided for in the Credit Agreement fram the dale incurred or paid by Lender to
ihe date of regaymant by Grantz:. All such expenses, at Lender’s optlon, will a} be payable on demand, (b) be
added 1o the balance of 1he credit lire and be apponlioned among and be payabl2 wit an{ inatallment payments
to become due during either (1) the teiin of any applicable insurance poiicy o {i}) the remalning term of the Credit
Agreemaent, or Jc) be treated as a bafloon payment which wili be due and payabie at the Credit Agreement’s
maturity. This Morigage alsc will secure nayinent of these amounts. The rights provided for in this paragraph
shall ba in addition t¢ any other rights or any Jer1adles to which Lender may be entitied on account of the default.
Any such uction by Lender shall not be consttiez as curing the default 8o as to bar Lender from any ramedy that
It otharwise wouid have had.
g‘r%RANW; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
ortgage. .
Titie. Grantor warrants that: (a) Grantor holds gooc 81d marketable title of record to the Prapenty in fee
simple, free and clear of all Hiens and encunibrances olier than those 8et forth in the Real Property description
of In the Existing Indebledness section bejow or in any Jita nsurance policy, title report, or final title opinion
lssued in favor of, and accepted by, Lender in connection wih this Mortgage, and (b) Grantor has the full
right, power, and authority to execufe and dsliver this Mortgagc tu Lender.

Defense of Title. Subject to the exception in the paragraph anove.-Grantor warrants and will forever defend
the title to the Property against the lawiul clalie of all persons. In t1o event any action or proceeding i8
commencad that questions Grantor's *itle or the interest of Lender wixtar-this Morigage, Grantoy shali defend
tha aciion at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall ba
antitled to Sarticipate in the proceeding and 10 be represeniad i the procsering by counsel of Lender's own
choice, and Grantar will dellver, or cauae to be delivered, to Lender such ing rurments as Lender may request
from time o time 1o permit such paricipation.

Compliance With Laws. Grantor warrants that the Propenty and Grantor's use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING (NDEBTEDNESS. The following provisions concerning existing indebtcdress (the "Existing
Indebtednass”) are a part of this Mortgage.

Existing Lien. The lien of this Martgage securing the Indebtedness may be gscondary ana inferfor to an
existing flen. Grantor expressly covenants and agrees to pay, or see {0 the payment of, the Exisling
Indebtednass and to pravent any default on such indabtedness, any dafault under the instruments evidencing
such indebtedness, or any default under any security documents for such indebtadness.

No Modification. Grantor ahall nat enter into any agreameant with the hoider of any morigage, deed of frust, or
other security agreemant which has priority over this Mortgiage t&y which that agreement 18 modified, amended,
extended, of renewed without tha thor written consent of Lender. Grantor shail neither request nor accepl
any future advances under any such securily agreement without the prior writtan consent of Lender.

CONDEMNATION. T:.e foliowing provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Nel Proceads. If all or any pan of the Propany is condemnsd by eminent domain proceedings
'y any proceeding or purchase In lleu of condemnation, Lender may at iis election require that all or any
Bon on of the net ei)roceeds of the award be applled to the Indebtedness or tha repair aor restoration of the
roperty. The net proceeds of the award shall mean the award after payment of alt reasonable costs,
expensas, and atiornays' fees incltred by Lender in connection with the condemnation.

Proceedings. if any proceeding in condomnaticn is filed, Grantor shall promptly notify Lender in writing, and
rantor shall promptly take such steps &as may be necessary to defend the aclion and oblain the award.
rantor may be the nominal panty it such proceeding, but Lender shall be entiled to paricipate in the

proceeding and to be represented in the proceeding by counsel ot its own cholce, and Grantor will deliver or

cause to be deilvered to Lender guch instruments as may be requesied by it from time o time to permit auch

P
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IMPOSITIOM OF TAXES, FEES AND CHARGES EY GOVERNMENTAL AUTHORITIES. The following provisions
relating 16 governmental taxes, fers and charges are a part of this Montgage:

Current Taxes, Feer and Charges. Upon request by Lender, Grantor shall execute such documents .o
addition fo this Mortgage and tzke whalever other action is requssted by Lender o perfect and continue
Lender’s lien on the Aeal Property. Grantor shall reimburse Lender for all taxes, as described below, logetner
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation ail

taxes, fees, docurnentary stamps, and other charges for recording o registering this Marigage.

Taxes. The foltowing shall canstitute taxes to which this section applies: (a) a specific tax wpon this type of

Mqﬂﬁa e or upan all or any part of the Indehtedness secured by this Mortgage, (b) a specific tax on Grantor

which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of
Mortigage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Credit
Agreement; anu /d) a specific tax on all or any portian of the Indebtedness or on payments of principal and
inferest made by Granter,
Subsequent Taxer.  If any tax to which this section applies is enacted subsequent to the date of this
Moitgage, this even! shall have the same effect as an Event of Default (as defined below), and Lender may
exercise any or all of ta available remedies for an Event of Default as provided below unless Grantor either
‘_a) pays the tax before 2 secomes delinquent, or (b contests the tax as Erawded above in the Taxes and
t iefs sdectlon and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory
o Lender,

SECURITY AGREEMENT,; FINANC'#G STATEMENTS. The following provisions relating to this Mortgage as a

secufily agreement are a part of this Monigage.
Security Agreement. This instrumeiit-shal constitute a security agreement to the extent any of the Property
constitutes tixtures or olher personal propciy, and Lender shall have all of the rights of a secured party under
the Uniform Cominercial Code as amend.xd from time ta time.,

Security Interest. Upon request by Lender, ‘Srantor shall execute financing statements and take whatever
other action is requested by Lender to perirct and continue Lender's security interest in the Rents and
Personal Property. n addition to recording this *antgage in the real propery records, Lender may, at any
time and without further authorization from Grantor, file_executed counterparts, copies af reproductions of this
Mortgage as a financing statement. Granlor shall reimburse Lender for all expenses incurred in perfecting or
conlinuing this security interest. Upon defautt, Granturshall assemble the Personal Propart,y in @ manner and
af a place reasoinably convenient to Granter and Lender ard make it available to Lender within three (3) days

after receipt of written demand from Lender.

Addresses. The malling addresses of Grantor (debtor) and iender {secured party), from which information
concerning the security inferest grantea dy this Mon%age may 2 btained {2ach as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in~fact are a pari of this Mortgage.

Further Assurances. Al any time, and from time to time, upon reguest of Lender, Grantor wilt make, execule
and deliver, or will cause 10 be made, executed or defivered, 1o Lender oria “ender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as bl case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such raortgages, deeds of trust,
security deeds, security agreemenis, financing stalements, continuation statemerls, instruments of further
assurance, certilicates, and other documents as may, in the sole opinion of Lender, b necessary or desirable
in order to effectuate, complete, perfect, confinue, or preserve ga) the obligations ¢t Crantor under the Credit
Agreement, 1his Mortgage, and the Related Documents, and (b} he liens and security inte.es.s-created by this
Mortgage on the Propen% whether now owned or hereafter acquired by Grantor. tinless pronitiied by taw or
agreed fo the contrary by Lender in writing, Grantor shall reimburse Lender for ali cosls gnd expenses
incurred in connection with the matters referred 10 in this paragraph.

Attorney-in-Facl. If Grantor fails {o do any of the things refeired to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's aitorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all olher things as may be necessary or desirable, in Lender’s sole opinion, 10
accomplish the matters reférred to in the preceding paragraph.

FULL PERFORMANCE. If Granior pays all the indebtedness when due, terminates the credit line account, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and
deliver to Grantor a suitable satisfaction of this Mortg{qge and suitable statements of termination of any {inancin
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, i
ermitted by applicable law, any reasonable lermination fee as determined by Lender from time to tme. If,
owever, payment is made by Grantar, whether voluntarily or otherwiss, or by guarantor ar by any ihird pary, on
the Indebtedness and therealter Lender is forced to remil the amount of thal payment (a) 10 Grantor's trustee it
bankruplcy of to any similar person under any federal or state bankeuptcy 1aw or faw for the relief of oebtors, (b
by reason of any juagment, decree or order of any court or adminisirative hady having iurisdiction over Lender of
any of Lender’s property, or (C) by reason of any seftlement or comprise of any claim made by Lender with any

)

cla¥mam {including without limitation Grantor), tie Indebtedness shail be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective o shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note os other instrument or agreement
avidencing the Indebtedness and the Property will continue to secure the amount repaid or recovered o the same
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ktent as if that amount never had been orlginally recelved by Lender, and Grantor shall be bound by any
Mdgment, decree, order, settiement or compromisa relating to the Indebiadness or to this Mongage.

"?EFAULT. Each of the following, at the option of Lender, shall constiute an avent of default ("Event of Dafault™

Ynder this Mortgage: ‘a) Grantor commits fraud or makes a material misreprasentation at any lime in connection
ith the credit Tina account. This can Include, for example, a false statement about Grantor's income, assels
abillties, or any other aspects of Grantor’s financlal condition. (b) Grantor doas not meet the tgsaarmem terms of

the credit line account. (c[) Grantor's action or inactlon adversely affects the collateral lor the credit line account or

Lender’s rights In the collateral. This can Include, for example, fallure 10 naintain required insurance, waste or

destructive use of the dwelling, failure o pay taxes, death of all parsons liable on the account, transter of litle or

sale of the dwelling, creation of a lien on the dweiling withaut Lender's permissiaon, fareclosure by the holder of
another iien, or the use of lunds or tha dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrence of any Event of Dafault and at any time thereatter,
Lender, at its oPtlon, may exarcise any one or more of the tollowing rights and remedies, in addltion to any other

rights or remedies provided by faw:

Accelerste Indumedness. Lender shall hava the right at its option without notice 1o Grantar to declare the
eenc:"? elgc{ebggdnes@ immed!ately dus and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. Wiir ' ospect 1o all or any part of the Persanal Property, Lender shall have all the rights and
remedies of a sacurca Zeny under the Uniform Commercial Code. -

Collect Renls. Lender siipii nave the right, without notice to Grantor, to take possession of the Proparty and
collect the Rents, including arnounts past due and unpaid, and apply the net proceeds, aver and above
Lender's costs, against the In7 zotedness. In furtherance of this right, Lendar ma require any tenant or other
user of the Property 1o make payaenta of rem or use fees directly 1o Lender. f the Rents are collected by
Lender, then Granfor lrrsvocably sesgnates tender as Grantor's attorney-In-fact to endorse Instruments
recelved In payment thereof tn the namc. of Grantor and to negoﬂate fhe same and colect the proceeds.
Paymants by tenants or other usarg to (.encer in response 10 Lender's demand shall satlsfy the obligations for
which the paymenis are made, whethei-or a0t any proper grounds for the demand existed. Lender may
exercige its rights under this subparagraph a%rar in person, by agent, or through a recelver.

Mortgages in Possession, Lender shall have 4 right to be placed as mongagee in posseasion or to have a
recelver appointed to takn possession aof all or any pan of the Property, with the power to protect and preserve
the Prarserty, to operata the Property preceding fore.iosure or sale, and to collact the Rents from the Property
ans apply the proceeds, over and above the cost of the receivership. against tha Indebtedness.  The

mon?agea n Fossession or racelver may serve withaut hond if permitied by law. Lender's right to the

appoitment ol & recelver shall axist whether or not ihe apparent value of the Property exceeds the
In e?tedneas by a substantial amount. Employment by Lerdar shall not disguality a person from serving as a
recaiver,

'Jr:ldi_,cial Fr?;eclolure. Lender may obtain a judicial decree foreciising Grantor's interest in all or any part of
o Proparty.

Deflclency Judgment. |f permitted by applicable law, Lender may oltain a ]lud ment for any deficlency
remaining In the Indebtedness due to Lender after application of all amourts, received from the exercise of the
rights provided in this section.

Other Remaedies. Lender shall have all other rights and remedies provided In this Mortgage or the Credit
Agreement or avaliabie al iaw or in equity.

Sale of tha Property. To the extent permitted by applicable law, Gramor heraby wiives any and all right to
have the property marshalled. In exarcising ita rights and remedies, Lender shall ba fres: t5 sell all or any pant
of the Propenty together or saparately, In on9 sale or by separate safes. Lendar shall be'entied 10 bid at any
public sale on all or any portion of the Proparty.

Nofice of Sale. Lender shall give Grantgr reasonable notice of the tima and place of any ptbic sale of the
Personal Property or of the time after which anr private sale or other intended digposition o the Personal
Property I8 t¢ be made. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or disposition.

Walver; Election of Remedies, A waiver by any party of a breach of a provision of this Mortgage shall not
constitute a walver of or prejudice the party’s rights otherwige te demand strict compiiance with that provision
or any other provision. Electlon by Lender to pursua any remedy shall not exclude pursuit of &ny other
remedy, and an election to make expendltures or take action to perform an obligation of Grantor under thig
Mortgage atter falture of Grantor to perform shall not affect {.ender’s right to deciare a default and exercise its
remedies under this Murtgage.

Attorneys’ Fees; Expenses. If Loender Ingtitutes any sult or action 10 enforce any of the terms of this
Mortgage, Lender shall be entitied to recover such sum as the courl may ad,udge reasonable as attornays’
{eas at lrial and on any appeal. Whether or not any count action s involved, all reasonable expenses incurred
by Lender that In Lander's opinlon are riecessary at agg time for the protection of its interest or the
enforcoment of ite rights shall becoms a part of the Indebtedness payable on demand and shall bear interest
from the date of axt)endlture untl) repald st the rate provided ior in the Cradit Agreemenl. Expenses covered
by this paragraph include, without limitation, however subjeci to any limits under applicable law, Lender’s
attorneys’ feas and Lendar's lspal expenses whather or not there I8 a lawsull, Including attorneys' lees for
bankruptc proceadlngls Jinc:ludlnq efforts 10 modify or vacate any automatic stay or injunction), appeals and
any anticipated post-ludgment collection services, the cost of searching records, obtaining title reports
{including foreciosure reporta), surveyors' reports, and appraisal fees, and title Insurance, to the extent
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Permmed by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Montgage, including without limitation an
notice of default and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shall
be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall be deerned etfective when deposited in the United States mail first ciass, certified or rogisiered mail,
postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change is
address for notices under ihis Mortgage Dy qiving formal wriften notice 10 the other parties, spec:!%(m that the
urpose of the netice is to change the party’s address. All copies of notices of toreclosure from the holder of any
ien which has priority over this Mortgaga shail be sent {o Lender's address, ag shown near the beginning cf this
Mongage. For natice purposes, Granicr agrees to keep wender informed at all times of Giantor's current address.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a pan of this Montgage:
Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreemenl of the oarties as to the matters set forth in this Mortgage. No alteration of or amendment 10 this
Mongage shal be effective unless given in writing and signed Dy the party or parties sought to be charged or
pound by the alteration or amendment.

Applicable Law. Tivs ilortgage has been delivered to Lender and accepted by Lender in the State of
litincis. This Morigage chall be governed by and construed in accordance with the iaws of the State of

Minolz.

Caption Headings. Caption h»:..ii.ngs in this Mortgage are for convenience purposes only and are not 1o be
used to Interpret or dafine the provisions of this Montgage.

Merger. There shall be no merger ot (e interest or estate created by this Mortgage with any other interest or
estate in the Property at any time neld-uy or for the benefit of Lender in any capacily, without the written
consent of Lender.

Sevcrabmtg. if a court of competent iurigdiction finds ang. provision of this Marigage to be invalid or
unenforceabie as to any person or circumsa@rce, such finding shall not render that provision invakd or
unenforceable as to any other ?e[sons or circurietances. |f feasible, any such offending provision shzil be
deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision
cannol be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall
ramain valid and enforceable.

Succesaocrs and Assigns. Subject to the limitations states in this Mortgage on transter of Grantor's interest
this Montgage shall be binding upon and inure to the benaf <f the parlies. their successors and assi(ns. it
ownership of the Properly becomes vested in a person othe: thex Grantor, Lender, without natice ta Grantar
may deal with Grantor's successars with reference 10 this :Mortgage and the Indebtedness by way of
forbearance or extensicn without reteasing Grantor from the oblizauons of this Mortgage or liability under the
indebledness.

Time Is of the Easence. Time is of the essence in the performance o1 ihis Mortgage.

Walver ol Homestead Exemption. Grantor hereby releases and waives-a! rights and benefits of the
homestead exemption laws af the State of illinois as 10 all indebtedness securez by this Mortgage.

Waivers and Consents. Lender shall not be deemed 10 have waived ang(_ rights uraer this Mortgage {or under
the Related Documents) unless such waiver is in writing and signed by Lender, Mo delay or omission on the

O

¥ , . . . .

£ part of Lender in Qxercnsin% any ri?ht shall oPerale as a waiver of such right or any uther right. A waiver Dy
¢J  any party of a provision of this Morigage shall not constitute a waiver of or prejudice tha £any's right otherwise

~ . to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
% . course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of
»X . Grantor's abligations as 10 any future transactions. Whenever consent by Lendes is reguired in this Mortgage,
;E the granting of such consent by Lender in any instance shall not constitute continuing consent 10 subsequent

instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.,

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT

OFFCIAL SEAL

; a8 sy

; ) § "'y Puble, Stam of Sirols
COUNTY OF ) § iy Commission Expive 32190

On this day beiore me, the undersignad Notary Public, personally appeared Patrick J. McDonaugh, Jr., to me
known 1o be the individual described in angd who execuled the Mortgage, and acknowiedged that he or she signed
the Mortgage as his or her free and voluntary act and deed, for the uses and purposes therein mentioned.

19\,

Given goder my hand and official seai this m_ day of ﬂ\m D
Bvﬁl&&&‘; Reelding at
Notary Public In and fo: (%4 Ctate of N & & A4 e WA

My commisgion expires

3 T
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