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THIS MORIJAGFR (Security Instrument*) is given on March 8, 1996
The mortgagor is JAMES A BURNS AND CHRISTINE BURNS, HUSBAND

AND WIFE ("Borrower"). -This Security Instrument is given to Pan
American Finarcial Services Inc. which is organized and existing under
the laws of Illinois and whose address is 4250 N. Marine Drive Suite 228
Chicago, JL 60613 {"Lender";. Horrower owes Lender the principal sum
of FIFTY SIX THOUSAND, SEVENI[Y AND C0/100 Dollars (U.S8. $56,070.00).
This debt ig evidenced by Borrcwer's note dated the same date as thia

Security Instrument ("Note"}, whilh provides for monthly paymenta, with
the full debt if not paid earlier, dve and payable on MARCH 14,
2006. Thig Security Instrument secuven_to Lender: ({(a) the repayment of

the debt evidenced by the Note, with iuterest, and all renewals,
extensions and meodifications of the Not&; (h) the payment of all other
sums with interest, advanced under paragriph 7 to protect the security
of this Security Instrument; and (c} the perrformance of Borrower's

; covenants and agreements under this Security Instrument and the Note,
For this purpcse, Borrower does hereby mortgage, grant and convey to
Lender the following described property located in, COOK' County,
Illinois

LOT 25 IN HECKS SUBDIVISION OF BLOCK 7 IN JONES SUBDIVISION OF THE WEST
1/2 OF SECTION 29, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THI THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. ’."513'[‘-'?61'3 ,

- 4
PIN# 20-29-112-025-0000 ' j
which has the address of 1404 W 72ND PL CHICAGO IL 60636-

PREPARD BY: K GRANZIG OF PAN AMERICAN FINANCIAL SERVICES,
INC. 4250 N. MARINE DRIVE #228, CHICAGO IL 60613
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TOGETHER WITH afl the improvement: now of hegeatier srected on the properly. and all casererts. uppurtenances,
and lixtures now or teseafter a part of (he property. All replaceinents and additions shisth albso be covered by this Security
Instrument. ALl of the foregoing is reforred 1o in this Security Instruinent as the "Property.”

BORROWER COVENANTS that Borrower iy lawlully seised of the otate ferchy conveyed wd has ine right 1o
fuartgspe, gramt and convey the Properly and ihat the Praperty is unencumbered, except tor encumbrances of cecord.
Borrower wirrants and will defend generally the et o the Property against all clais and demands, subipct o any
cncubrances of recard,

THIS SECURITY INSTRUMENT cowbines uniform covenanls for national use and pon-uniforn covenants with
timited varistions by jurisdiction so constitute o wiiform sccurity instrument vovering real property.

UNIFORM COVENANTS. Bucrower and Lender covenant and agree as follows:

§.  Payment of Principal and Interest; Prepayment and Late Charges. Borrewer shall prompity pay wien due ihe
principal of and interest up the debt evidenced by the Nate and any prepayineni and laie charpes due under the Voiz,

2. Funds for Taxes and Insurance. Subject to applicabie law or to a writien waiver by Lender, Borrower shall pay
to Leader on the day monthly payments are due under the Note, until the Note is paid in fuil, a sum ("Funds™) for: (a} yearly
taxes and assesymcnts which may awtain priority over this Security tnstrument s a iien on the Property; (h) yearly leasehold
payments or grouvs rents on the Property, il any: () yearly hazard or property insurance premiuins; (d) yeasly tlood
mstrunce premtiwine, itany; (¢} yearly mongage insarance premiums, if any: and (f) any sums payable by Poower 1o
Lender, in aceordancé i ihe provisions of paragraph 8, in lieu of the payment of mortgage insurance premiams, These
items are calicd “Escrov (tems.” Lender may. al any ume, callect and hoid Funds in an amount nt to exceed th. maximum
amount a lender for a fede/ully related mongage fuan may fequire for Borrower's escrow account under the rederal Real
Estate Settlement Procedures A% 07 1974 as amended from lime o time, 12 US.C. §260! ef seg. ("RESPA"). unless anuther
law that applies to the Funds set a fesser amount. §f 50, Lender may, at any time, collect and hold Funds, in an amoent not 0
exceed the lesser amount. Lender «iay estimaie the amount of Funds due on the basis of current dats and reasonable esturates
of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held i an instilution whose deposits are insured by a federat agency. instrumentality, or entiry
tincluding Lender, if Lender is such an instiration) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay
the Escrow ftems. Lender may not charge Logower for holding and applving the Funds, ansually analyzing the escrow
account, or verifying the Escrow ftems, unfess Londer pays Bormower interest on the Funds and applicable law permits
Lender to make such & charge. However, Lender e ‘equire Borrower ta pay 2 one-time charge for an independent real
estate taxX reporting service used by Lender in connecticn with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest 1o be suG, Lender shall not be required to pay Borrower any interest o
carnings on the Funds. Borrower an! Lender may agree in wribng, however, that interest shall be paid on the Funds. Lender
shall give o Botrower, without charge, an anaual accounting 5f b= Funds, showing credits and debils to the Funds and (he
purpose for which cach debit 1o the Funds was madc. The Fund: sre pledged as additionai security for il sums secured hy
this Security Instrument,

If the Funds heid by Lender exceed the amounts permitted 16 Ue held by applicable Jaw, Lender shall account to
Borrower for the cxcess Funds in accordance with the requirements of “gplicable law. I the amount of the Funds heid by
Lender at any tiine is not sufficient (o pay the Escrow ltems when due, Lender nay so nolify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary 1o make up-the’ deficiency. Borrower shail make up the
deficivncy in no more than twelve rionthly payments, at Lender's sole discretion.

Upan payment in full of all sums secured by this Security {nastrument, Lender shili promptly refund 10 Bommwer any
Funds held by Lender. If, under parogragh 21, Lender shall acquire or sell the Propeity, Lender, pricr 1o the acquisition or
saie of the Property, shalt apply any Funds held by Lender al the time of acquisttion or cale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments, Unless applicabie law provides otherwise, al) paymen's treeived by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, 14 7(hounts payable under
paragraph 2: third, w interest ue; fourth, 1o principal die; and last, o any lawe charges due under the New. .

4. Charges; Liens. 3omower shall pay all taxes, assessments, charges, fines and INpositioas ribulable (o the
Praperty which may attain pri ity over this Security Instrument, and leasehold payments or ground renvy. ¥ any. Borrower
shall pay these obligations in ¢ w manner provided in paragraph 2, or if not paid in that wanser, Borrower shall pay them on
time directly to the peeson owe d payment, Borrower shall prompuly furnish ta Lendey all notices of amounts 1o be paid under
this paragraph. If Borrower mukes these paymnents direcdy, Bomrower shull prompily furnish 10 Lender receipts evidencing
the payments.

Borrower shall prompuy discharge any lien which has priority over this Security Instrument unless Borrower: {a) aprees
in writing o the puyment of the obligation secured by the lien in a munner aceeptable 1o Lender; (b} contests in good fukh the
licn by. or defends against enforcement of the lien in, legal proceedings which in the Lender s OPINION operaie o prevent the
enforcement of the lien; or {c) securas from the halder of the lien an agreement satisfaciory to Lender subordinating the lien to
thiv Security Instrument. If Lander determines that any part of the Propenty is subject 10 a Hien which may aumn priority over
this; Security instruinent, Lender may give Bosrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
mare of the actions set turth above within |4 days of the giving of notice.

5. Huzard or Property Insurance. Borrower shall kecp the improvements ftow existing o1 herealter erected on the
Propeny insured against loss by fire, huzurds included within the term “extended coverage” ani any other hazards, ncluding
floods or tlooding, for which Lender requires insurance. This insusance shall be maintained in the amounts and

{Puge 2 af 6 pupesi




]
4

E S

" UNOFFICIAL COPY

for the periods that Lender requites. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withhekl, If Borrower fails 10 maintin coverape described above, Lender
may, at Lender s option, obtain coverage ta protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies aned repewals shall be acceptable 1o Lender and shatl include o standard wortgage clause, Lender
shatt have the right to hold the poiicies and rencwals. I Lender requires, Borrower shalt promplly give 10 Lender all receipis
of paid premivms and renewul notices. in the event of loss, Borrower shall give prompt notice to the insurance carrier nnd
Lender. Lender may moke proof of lnss if not made promptly by Borrower,

Unless Lender and Borrower atherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair of
the Property damaged, if the restoration or repair is economically feasible und Lender's security is nol lessened, 1f the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Secunity Insirument, whether or not then due, with any excess paid to Borower. If
Borrower abandons the Property, or does not answer within 30 duys a notice from Lender that the insurance carrier has
offered to settle a clsim, then Lendear may coliect the insurance proceeds. Lender may use the proceeds te repair or restore the
Property or 1o pry-sums secured by this Security Instruinent, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lendcr snd Borrower ctherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due dite of the monthly payments referred to in pamgraphs | and 2 or change the amount of the payments. §f
under paragraph 21 the Poooeny is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting
frem damage io the Propeny prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty
Instrument immediately priorio Yiie acquisition,

6.  Occupancy. Preseryuiden, Maintenance and Protection of the Property; Borrower's Loan Appleation;
Leaseholds. Borrower shal! occupy, establish, and use the Property as Borrower's pringipal residence within sixty doys after
the execution of this Security Instruraer: »id shali continue to occupy the Property as Borrower's principal residence for at
least one year after the date of cccupsncy. unless Lender otherwise agrees in writing, which consent shall not be
unreasonebly withheld, vr unless extenuating ciocumstances exist which are beyond Borrower's control, Borrower shall not
destroy, damage or impair the Property, allow ziie, Propenty to detetiorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeninys~whether ¢ivil or eriminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or othorvine materially impair the lien cremed by this Sccurity Instrument or
Lender's security imterest. Borrower mity cure such a‘defoult and reinstdte, as provided in paragraph 18, by causing the action
or proceeding o be dismissed with a rufing that, in Lender’s geod faith determination, prectudes forfeilure of the Borrower's
interest in the Property or other materigl impairment of i+ lizs crealed by this Security Inswumem or Lender's security
interest. Borrower shall also be in default if Borrower, during the’lzan application process, gave materially false or inaccurate
information or statements to Lender (or fniled to provide Lender' with any materinl information) in connection with the loan
evidenced by the Noie, including, but not limited to, represeniations cincerming Borrower's occupancy of the Propeny as a
principal residence. 1f this Security Instrument is on a leasehold, Borrovier shali comply with all the provisions of the lease. 1]
Borrower acquires fec title 1o the Property, the leasehold and the fee tit!z snall not merge wnless Lender agrees 1o the merger
in writing.

7. Protection of Lender’s Rights in the Property. If Borrower Luils o perform the covenants and agreements
contuined in this Security lnstirument, or there is a legal proceeding that may Sighificantly affect Lender's rights in the
Propenty (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or %o enforce laws or regulations), then
Leader may do and pay for whatever is nccessary to protect the value of the Property und Lender's rights in the Propenty.
Lender's actions may include paving any sums secured by a lien which has priority over thi: Jecurity Instrument, appearing
in court, paying reasonable attorneys' fees and entering on the Property (o make repairs. Aithozgis Lender may 1ake action
under this paragraph 7, Lender does not have (o do so,

Any amounts disbursed by Lender under this puragraph 7 shall become additionnl debt of Rorower secured by this

Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shiil tear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice (rom Lender 0 Rarmawer requesting
payment.
8. Mortgage Insurance. 1f Lender required mortgage insurance as « condition of making the Josn secured by (his
Security Instrument, Borrower shal! pay the premiums required to muintain the mongoge insurance in effect. I, for any
reason, the mongage insurance coverage required by Lender lapses or censes o be in effect, Borrower shall pny the
premiums required to obtain coverage substuntimly equivalent 10 the morigage insurance previously in effect, ot a cost
substantiafly equivalent to the eost 1o Borrower of the mortgage insurance previously in effect, from an allernute mortgage
insurer approved by Lender. I substantiully equivalent mortgage insurance coverage is not available, Borrower shall pay o
Lender each month o sum equal W one-twellth of the yeurly mortgage insarance premitm being paid by Borrower when the
insurance coverage lapsed or censed o he in effect. Lender will accept, ine and retain these payments as o loss reserve in liew
of mortgage insurance, Loss reserve payments miy no longer be required. at the nption of Lender, 17 mortgage  insurunce
covernge (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becames
available and is obtained. Borrower shafl pay the preminms required 1o maintain mortgage insurance in- effect, or 1o provide a
foss reserve, until the requirement for mortgage insurance ends in accordunce with any wrillen agreement between Borrawer
and Lender or applicable Jaw.

9, Inspection, Lender or its agem may minke reasonable entries upon and inspections of the Property. Lender shall
give Borrower netice at the time of or prior b an inspection specifying reasonitble cause for the inspection,
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applicable faw may specify for reinsiemuent) betore sale of the Propeny pursuim Jo any power of sale contained in this
Security Instrument: or (h) eniry of o Judpment enforging this Security Instrument. Thewe conditions are that Borrawer: (ai
pavs Lender siff sums which then would be due under this Security Instrument and 1he Note as i no geeeleration had occurred:
th) cures any defuult of any other covenants or sgreements; t¢) pays all expenses-incurred o enforcing this Security
Instrument, including. but not limited to. remvonahle atiorneys’ fees: and () wkes such action as Lender may reasonably
require (o assure that the len of this Security Instrument, Lender' s righis in the Property and Bomower's obligition to pay the
sums secured by this Security Instrument shall continue unchanped. Upon reinstatement by Borrower, this Securily
Instrumenr and the obligations secured hiereby shidl remiain Tuliy effective as if no scceleration hid ceenrmed. However, this
right 1o remstate shall not apply in the case of acceleration under paragruph 17,

19. Sale of Nate: Chanpe of Loun Servicer. The Notz or a partial interest in the Note (tagether wih this Securiry
instrument) may be sold ¢ne or mare times withou. prior notice (v Bamower. A sale muy result in @ change in the entity
tknown as the "Laan Servicer™) that collects mambly payments due under the Nule and this Security Instrument. There also
may be one or inowd changes of the Loan Servicer unrelated to a sale of the Note. If there is & change of the Loan Servicer,
Boriower will be giveswritten notice of the change in secordance with puragraph 14 above and applicatle low. The notice
will state the name and.uddress of the new Loan Servicer and the address 1o which payments shouid be made. The notice will

alsa contain any other iifarration required by applicable law,

20, Hazardous Subsiances. Borrower shall not cavse or pesmit the presence, use, disposal, storage, or release of any
Hazardous Substances on or incth: Property. Borrower shall ot do. nor allow anyone else to do, anything affecting the
Property that is in violation of ary Environmental Law. The preceding two sentences shail not apply to the presence. use, ar
sforage on the Property of amal) quanttie. of Hazardous Substances that are penernlly recognized to be appropriate to normat
residential uses and to maimenance of the/troparty,

Borrower sha!l prompily give Lender writtes notice of any investigation. chdm, demand, Jawsuit or other action by any
governmental or regultory agency ar private pray involving the Propeny and any Hazardous Substance or Environmeninl

Law of which Borrower has actual knowledge, It Barowar leams. or is nutified by any governmental or regulatory muhority,

that any removal or other remediation of any Hazizrdons Substince affecting the Propenty s necessary, Borrower shall

prompily take all necessary remedial actions in accordance vith Environinental Law,

As used in this paragraph 20, "Hazardous Substances’ are those subsiances d2fined as toxic or huzardous substances by
Epvironmental Law and the following substances: gasoline. Lercsene, other flammable or toxic petroleum products. 1oxic
pesticides and herbicides, volatile solvents. materials containing asbesios or fornnaldehvde, and radinactive materigls, As used
in this paragraph 20, "Environmental Law™ means federal Jaws and lws of the jurisdiction where the Property is located th
relate to healih, safety or environmental protection.

NON-UNIFORM CCVENANTS. Borrower and Lender funther cavzian! and agree as follows:
21, Accelerstion; Remiedies. Lender shail give notice 10 Borrower prive te acceleration following Borrower's

breach of any covenant or agreement in this Security Instrument (hut noi-prior 1o accelerntion under paragraph 37
unless applicable law provides otherwise), The natice shal specify: (a) the defaul.; (b} the action required ta cure the
default; {c) a date, nat less than 30 days from the date the notice is given 10 Boirorier, by which the default must be
cured; and {d) that fallure 1o cure the default on or before the date specified in the noticz may resuit In acceleration of
the sums secured by this Security Instrument, foreciosure by judicinl proceeding and =a'e of the Property. The notice
shall further Inform Borrower of the right to reiustate after zeceleration and the right 10 assert in the foreclosure
praceedlug the non-existence of a fefauit or any ather defense of Borrower (o accelerntivn/aid loreclosure, If the
defuull is not cured an or before the date specified in the notice, Lender a1 its option may requird iramediate payment
in full of uil sums secured by this Security Instrument without further demand and may forctluse this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred In pursumy the remedies
provided in this paragraph 21, including, but not limited to, reasenable attorneys’ fees and costs of (itle evidence.

22, Release. Upon payment of al) sums secured by this Security Instrument, Leader shadl release this Seeurity

-t

Instroment withow charge to Borrower, Bovrower shiall pay any recordation casts,
23, Walver of Homestend, Borrower witives @l nght of homestesd exemption i ibe Property,
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