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THIS MORTGAGE (*So ity Instrument™} is givenon wacch 15, 1994 . 'The morigagor is _
KEVIN K. KAPPELWAN and EHRISTINE L. XAPPELKAR, HUSBANG AND YIFE )
("Borrowc:").’/}_} %

This Security Instrument is givento T E MIDREST FINANCIAL GROUP INC.,

which is organized and existing under the isws o THE UNITED STATES OF AMERICA , and whose address is -
108 NORTN H#OUGH STREET, BAKRIKGTON, 1L 60010 . , ("Leader™),
Borrower awes Lender the principal sumof 0 Yundred Thirty Fowr Thousand Soven Hundred tollars and.
o/ 100 ©Dollars (U.5. % 134,700,000 ), This debt is
evidenced by Borower’s nate dated the same date ss thus “eaurity Instrument (“Note*), which provides for monthly
payments, witk. the fil] debt, if not paid eaclier, dueand paysbleon  Aprit 1, 2026 . ‘This, Security
Instrument secures to Lender: {a) the repayment of the debt evidenced by the Note; with interest, and all renowals, .
extensions and modifications of the Note; #b) the payment of all cthrr surus, with interest, sdvanced under paragraph 7
10 protect the security of this Security lnstrument; and (¢) the perforaarce of Bomrowet’s covensats and agreements '
under this Security Instrament and the Note. For this purpose, Boxrowr. s hereby morigage, grant and copvey to- -
Lender the following described property located in. - Cook : S
Couaty, Illinois: -

LOT 446 1N NASSRODE SUSDIVISION UNIT BURBER 5, A SUSDIV!SION OF PART OF THE

EAST 172 OF THE EAST 1/Z OF THE NORTHWEST 1/4 OF SECiI9s 19, TOWNSHIP he

WORTH, RANGE tY, EAST OF THE VHIRD PRINCIPAL NERIDIAK, AZLCORDING TQ THE PLAY
THERGF RECORDED FERRUARY 9, 1960 AS DDCUMENT WKURGER 1777%4%1, 1M LOOK CatiTY,;

ILLINOTG.

$3-19-112-01% '
which bas the address of 1505 N, PATTON ,  ARLINGTON RELIGHYS
Ilinois 40004 P Adﬁsm;] te]
inois 8 " Proparty ress™); :
[Zip Code] perty S : o
TOGETHER WITH all the iraprovements now of hereafter erected oa the property, and all eascments,
appurtenances, and fixtures now or hereaflet a part of the property. All replacements and udditions shall also be’
covered by this Security lnstrument. All of the foregoing is referred 10 in this Security Instrument 28 the “Property.” -
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§. Hazard or Property Insuronce. Bormwer shall keep the improvements now existing or hereafler erected on
the Propesty insured against Joss by fire, hazards included within the term *extended coverage” and any other bozards, .

% including floods or flooding, for which Lender requires insumnce. This insorance shall be maintained i the amounts
' and for the periods that Lender requires. The insurance casrier providing the insurance shall be chasen by Borrower

%' subject to Lender’s approval which shall not bo unreasonably withheld. If Borrower fails io maintain coverago described -

sbove, Lepder may, at Lender’s option, obtain coverage 10 protoct Lender’s rights in the Property in accordance with

paragraph 7.

All insurance policies and senews!s shall be accepiable to Lender and shall include a standard mortgage clause,
Leader shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premivms and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender, Lender may maks proof of loss if not made promptly by Borrower, .

Uniess Lender and Borrower otherwise sgree in writing, insurance proceeds shiall be applied to restoration of repair
of the Property damnged, if the restorstion or repair is economicelly fessible and Leader’s security is not lesseaed. If the
restoration or repair 6 pot economically feasible or Lender’s security would bo lessened, the insurunce procseds shall
be applied 1o the .08 secured by this Security Instrument, whether or not then dus, with any excess paid to Borrower.
1f Borrowsr abaudons #3 Property, or does pot answer within 30 days a notice from Lender that the insurance carsier
bias offecred to seitle a cliin’, then Leader may collect the insurance proceeds, Lender may use the proceeds to repair
or gestore the Property o1 ¢ piy sums sacured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice iz 7 v, : _

Unless Lender and Borrower ot:-erwise agres in writing, acy spplication of proceeds tp principal shall not extend or

the duo date of the montl 1y psyments referred to in pamgraphs 1 and 2 or change the amount of the
payiments. 1f under paragraph 21 i Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resuiting from damage to the Proputy prior to the acquisition shalt pass to Lznder to the exteat of the sums .
secured by this Security Instrument immedistely neior o the acquisition. : '

6. Occupancy, Preservation, Maimenonce and Protection of the Property; Barrower’s Loat; Application;
Leaseholds. Bosrower shall occupy, establish, ard vse the Property as Borrower’s principal residence within sixty days
after the execution of this Secusity Insiument and sieii ¢ nfinus to occupy the Property as Borrower's principal
residencs for a1 lesst ope vear after the date of occupuncy, zless Lender otherwise agrees in writing, which consent
shall sot be unreasonebly withheld, or ualess extenvating sirep=sctances exist which are beyond Bosrower's control.
Bostawer shall not destroy, damago o impair the Property, a.low Jhe Property to deteriorute, or commit waste on the
Property. Borrower shall be in defauit if any forfeiturs action or rifoveeding, whether civil or crimingl, is begun that in -
Lender's good faith judgment could zesult in forfeiture of the Property or otherwise materially inpair the lien crenied by
this Security Instrument or Lender’s security interest. Borrower may cars such a default and reinstate, 2 provided in
paragraph 18, by causing the action or proceeding to be dismissed with aavirg taat, in Lendei's good faith -
determinution, procludes forfeiture of tho Bormwer's interest in the Property »< other material impairmeot of thelien .
created by this Security Instrument or Lender's security interest. Borvower shall #2s0 be in defuult if Borrower, duripg the
losn spplication process, gave materially false or inaccurate information or staterents ‘o Lender (or failed to provide
1 snder with any material information) in connection with the loan evidaced by the Wuuw, including, bat pot limited to,
represcatstions conceming Borrower's occupsncy of the Property 45 a principal resideisse. 1§ *hig Security Instrument is
aa a leasehold, Borrower shall comply with all the provisions of the lesse. It Borrower acr.rizer fee title 1o the Propesty,
the Jeaschold and the fre title shall not merge unless Lender agrees to the merger in writing. - o -

7. Pratection of Lender’s Righits in the Property. 1f Borrower fails to perform the covonanss 20d agreements.
contained in this Security Instrument, or there is 2 legal proceeding that may significantly affect Lerder a rights in the
Property (such as & proceeding in barkupicy, probate, for condemnation or forfeiture or to enfores faws o«
regulations), then Lender may do end pay for whatever is nzcessary o protect the value of the Property <o/ { ender’s
rights in'the Property. Lender’s actions may include paying any sums secured by a lien which has priority cve: this
Security Instrument, appeasing in court, paying seasonable attorneys’ fees and eatering.on the Property to male
repairs. Although Leoder may take aclicd under this paragraph 7, Lender does not have to dogo.

Any amouats disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agres to other terms of payment, these amotints sheil bear
interest from tho date of disbursement at the Note rate and shal) be paysble, with interest, upon notice from Lender to -
Borrower requesting paymeat. — o _

8. Martgage Insurance. If Lender required mortguge insurance as:a condition of making the loan secured by this -
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any-
reason, the mortgage insurance coverage required by Lender lapses or ceascs (o be in effact, Borrower shall pay the
premiums required to obiain coverage substantially equivalent to the mortgage insurance previously in-effect, at & cost
substantially squivalent to the cost to Bomower of the mortgage jasurauce previously in affect, from an allernate
mortgage insurer approved by Leader. If substantially equivaleat mortgage insurance coverage is'not available,

ILLINOIS-SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT _ FORM 3014 8/90
1SC/CMDTIL//0491/3014(5-90)-L PAGE 3 OF 6 : '
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15. Govering Laws; Severabillty. This security instrument shnll be governed by federal law uad the law of the -
jurisdiction in which the Propesty is located, In the evedt that any provision or clause of this Security Instrument o7 the
Nots conflicts with applicable law, such conflict.shiall not affect other provisicas of this Security Instrument or the Note

which can be given effect without the conflicting provision, Te this end the provisions of this Security Instrument and the i

Nots sre deciared 1o be soverable.
16. Berrower's Copy. Borrower shall be givea one conformed copy of Nots and of Lhis Secunty Instrusent.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any put of the property or say mmmt
in it is sold or transferred (or if 3 benoficial interest in Borrower is sold or transferred and Borrower is not @ natursl =~
person) without Lender’s prior writien conseat, Lender may, st ity-option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by -
federal Juw us of the date of this Security Instrument.

If Lender exercires this option, Lender shalf give Borrower notice of acceleration. The notice shall provide a pcnod
of not less than 30 <xy» from the date the notice is delivered or mailed within which Borvower must pay all sums secured
by this Security Instruricnt. If Borrower fails to pay these sums prior o the expiration of this period, Lender may mmka
any remedies permiitad oy this Security Instrument without furiber notics or demand on Borrower.

18. Borrower’s Rigiit 2o Relnstate, 1f Bormower meets ccmzn oondmons, Borrower shall kave the fight to have
eaforcement of this Security Instvment discontinued at any time prior to the earlies of: (a) 5 days {or such other period
=5 applicable law may specify foi reiustatement) befors sale of the Properly pusstant to any power of sale contained in
this Security lastrument; or (b) snkry ~f'a judgment eaforcing this Security Instrurnant, Those conditions are that
Borrower: (a) pays Lender 8ll sums whic: then would be due nader this Security Instrameit and the Note 25.if no
rceelerstion had ocourred; (b) cures any <l of any other covenants of agreements; (c) pays all expenses inctirred
in eaforcing this Security Instnnncnt includiny, t2¢ not limitsd to, reasonsbie attorneys’ fees; and (d} tokes such action
a3 Lender may reasonably require to assure tha the lien of this Sezurity Instruraent, Lender's rights in zthropmy and
Borrower's obligation to pay the sums secured by (ais Security Instrument shall continve usichanged. Upon
reinstalement by Borrower, this Security Instrument rad ths obligations secured hereby shal! remain fully offective asif
no acceleration had occurred. However, this right to revr’<is shall not apply ins the case of ncaelembon under :

purugrapk 17,

9. Saie of Note; Change of Loan Servicer. The Not».or a partial interest in the Note (togather with this Security '

Instrument) may be sold one or more times without prior potics (o Lesrower. A sale may result ip @ change in the entity
(known as the *Loan Seevicer") that collects monthiy payineats dus urder the Note ad this Security Instrument, There
alsa maybaoneormomchmgesoflhalmn&mwunmlaledm a sute uf the Nete, If there s a change of the Loan.
Servicer, Borrower will be given written notice of the change in accorden ‘e vith paragraph 14 above and apphcabio law,
The notice will state tbe name and address of the aew Loan Servicer and ke addr=<s to which payments should be

made. The notice will also contain any other information mqmmd by applicablc law.

20, Hazardous Substances. Borrower shall not cause or permit the presencs ase, d:xposal storage, or relusn of
any Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyors2'se to do, anything affecting
the Property ihat is i violation of any Environmeatal Law. The preceding two sentences o wil aot apply toithe presence,
use, or storage on the Property of small quantitics of Hazardous Substances that arc generally e ngmmd to be
appropriste to normal residential uses and to maintenance of the Property. _

Banwv:rshall prompily give Leader writtsn notice of any investigution, clazm demand, law:uaf ar ather action by
governmental or segulatory ageacy or privale party involving the Property and any Hazardous Sulsstaice or {

Enwronmmtal Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any gov cmmentat or
regulatory suthority, that any semoval or other remedistion of any Hazmsdous Substance affecting the Propess; i3 - '
necessary, Borrower sball promptly take ali necessary remedial actions in accordance with Environmental Lave.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hezardous
subgtances by Environmentsl Law and the following substasices: gasoline, kerosene, otber flamimable or toxic
petrolewn products, toxic pesticides and herbicides, volatile solvents, matenials containing asbestos or formaldehyde,
and radicactive materials, Asused in this parsgraph 20, "Environmental Law" means federal laws and laws of the
Jurigdiction where the Property is located that rcwa 0 health, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant nnd as follows:

21. Accelaration; Remedies. Lander shall give notica to Borrower prior to acceleration foilowlng ﬂnrrower 8
breach of any covenant or agreament in this Security Instrument {but net prior to acceleration under paragraph -
17 unless applicable Jaw provides otherwise). The notice shall spacify: {2} the default; () the action reauired to. -
cure the default; {c) a dats, not less than 30 days from the date the notica is glven to Borrower, by which the

default must b curad; and {d) that failure to cure the default on or bafore the date specified in the notice may
result in scceleration of the sums secured by thiz Security Instrument foreclosure by judicial proreading arid
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