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THIS MORTGAGE ("Securtity Instrumen®” ) is given on MARcr 19TH, 1996
The Mﬂﬂgﬂgﬁris LUCILLE TURNER DIVORCED AND {07 S)UCE REMARRIED

("Borrower”), This Security Instrument is given 10 DEPENDABLE  NORTGAGE, (VL.

which s organized and existing under the laws of  TyE sTATE OF INDIANA .and

whose address is 1400 TOPRENCE AVENUE, SUITE #211
CALUMET CITY, ILLINOLS 60409 ("Lender™). Borrower owes Lender the principal sum of
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ETGHYY SEVEN THOUSAND CHE HUNDRED FIFTY AND WO/100 Dollars (US. 3 87,150.00 )
This debt s cvidenced by Bomower's noie dated the sane dale as this Sceurity Instrument ("Note”), which
provides for menihly payments, with the full debt, if not paid earlier, due and payable on  apaiL *s1, 2026

. This Security Instrument secures 0 Lender: {a) the repayment of the dcbi evidenced by the
Nute, with interest, and all renewals, extensicns and modifications of the Note; (b) the payment of all other syms, with
interest, advarced wnder paragroph 7 to protect the security of this Security Instrument; and (c} the performance

LAND TITLE EROUP, I'C.
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does
hereby  morgage, grant and convey W lhe Lender the following described psoperty locaied in
CO0K County, IHinois:

LOT 725 IN HAZELCREST KIGHLANDS FOURTEENTH ADDITIOM, BEING A SUBDIVISION OF PARY OF THE NORTHUEST 1/4 OF
SECTiON 26 AMD PART GF THE SOUTHWEST 1/4 OF SECTION 26, ALL IN TOWNSHIF 36 NORTH, RANGE 13, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINDIS.

PYIN: ZB-26-122-025 voL: D33

which has the address of 17079 S. MAGHOLIA ORIVE HAZELCRESY {Sirces, City],
Lllinois 80429 {Zip Code] ("Properly Address");

TOGETHER WITH all the (mprevements now or hercafier crected on the propeny, and ali casements,
appurtznancss and fixtures now or hersafler a part of the property. All replacements and adiditions shall also be covered
by this Security lnstrument. All of the fore qoiry is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrcwer is lawfully seized of the estale hereby conveyed and has the right
mortgage, grant and convey the Property and thalbC Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend geaerally the ut'e 1o the Property against all claims ard demands, subject lo any
cacumbrances of tecord.

THIS SECURITY INSTRUMENT combines uniform cov sqants for nabonal nse and non-uniform covenants with
limited variations by jurisdiction to constiute a8 uniform security istutnent covering real property.

Borrower and Lender covenamt and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay «ehen due the principal of, and interest
on, the deb evidenced by the Note and late charges due under the Now,

2. Manthly Payment of Taxes, Insurance and Other Charges. Borrower shaliiiciude in each monthly payment,
ogether with the principal and interes! as set forth in the Notc and any late charges, 2 sum for (a) taxes and snecial
assessmems levied or o be levied against the Property, (b) ieasehold payments or ground rents o the Property, and (c)

premiums tor insuzance required under paragraph 4, In any year in which the Lender must pay s wiorigage insurance sa
prenuium %0 the Secretary of Housing and Urban Development ("Sccretary™), or in any year in vinch such premium r
would have been required if Lender still held the Security Instument, each monuily payment shall alsc include either: (i) '
a4 sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a nionthiy charge instead e
of a mortgage insurance premium if this Security Instrument is held by the Secrctary, in a reasonable amount v be e
determined by the Secrctary, Except for the monthly charge by the Secretary, these items are called “Escrow liems” and .
H H L] t
the sums paid 0 Lender are called "Escrow Funds. CXE

Lender may, at any time, colleet end hold amounts for Escrow HNems in an aggregate amount not o exceed the
maximum amount that may be required for Borrower's escrow account under tiie Real Estate Sertlement Procedures Act
of 1974, 12 U.S.C. Section 2601 et sey. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time @ time ("RESPA™), except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are availuble in the account may not be based on amounts due for the
MOMgage insurance premium.
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If the amouns held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shail
L account to Barrower for the excess funds as reauired by RESPA. {f the amounts of funds held by Lender at any tme is
not sufficient tw pay the Escrow Iiems when due, Lender may notify the Barrower and require Borrower 1o make up the
£} deficiency as permitied by RESPA.

i The Escrow Funds are pledged as additional security for all sums sceured by this Security Instrument, If Borrower
tenders 1o Lender the full payment of all such sums, Borrower's account shid) be credited with the balance remaining for
all instaliment hiems (a), (b), and (c) and any morngage insurance premium insteliment thmt Lender bas aot become
obligated (o pay w the Secreary, and Lender shall promptly refund any cacess funds to Borrower. Immiediately prior 1o
a foreclosure sake of the Property or its gequisition by Lenugr, Borrower’s account shall be credited with any balance
rernaining for afl instaltments for items (a), (b}, and (¢),

3. Appliceion of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Firsl, to theirongage insurance premiom to be paid by Lender 1o the Secretary of to the monthly charge by the
Secretary insteatd of die monthly mortgage insurance premium;

Secand, W wny wacy, special nssessments, leaschold payments ar ground rents, and firg, flood snd other hazard
insurance premitms, assonred;

Third, to interest duc apics the Note;

Eourth, to amortization of the principal of the Note; and

Fifsh, to late charges due uader the Nate.

4, Fire, Flood and Other Hu urd lusurance, Borrower shall insure all improvemcnts on the Property, whether
now 1a existence or subsequently erecwed, ugatnst any liazards, casualties, and contingencies, including {ire, for which
Lender requires insusance This insurance shall be meintained in the amounts and for whe periods that Lender requires,
Borrower shall also insure all improvements on e Property, whether now in existence or subsequenty crected, against
loss by floads o the extent required by the Sccretaey. 241 insurance shall be carried with companies appraved by Lender,
The insurance policics and any renewals shalt be head by Lander and shall include foss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immerdia? notice by mail, Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned ishereby authorized and direcied to make payment for
such foss directy to Lender, inswad of to Borrower and 10 Lender joirdv, All or any part of the insurance proceeds may
be applicd by Lender, at its option, either (2) 1o the reduction of ¢ indebtedness under the Note and this Securily
Instrumen, first 10 any delinguent amounts applied in the order in paiagraph.2; and then to prepaymenit of prinvipal, or
{b) 10 the restoration er repair of the damaged Property. Any application of the preceeds to the principal shall not extend
ot pustpone the duc date of the monthly payments which are referred to in parasaph 2, or change the amount of such
payments. Any excess insurance procecds over an amount requiredd 1© pay all oustiadig indebtedness under the Notwe
and this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of itle to the Fropenty that extinguishes the :;?
indebledness. all right, tide and interast of Bonrower in and to insurance policics in force shall pass (o the purchaser, e

5. Occupancy, Preservation, Maintenance and Protection of the Property; Berrewer's Loan Application; o~
Leaseholds, Borrower shall occupy, cstablish, and vsa the Property as Borrower's principal residerce within sixty days -’
after the exceuton of this Security Instrument (or within sixty days of a later sale or transfer of the Poperty) and shall .;_‘.
continue (0 oecupy the Property as Borrower's principal residence for at least one year alter the dale o occupancy, do
unless Lender determines that requirement will couse undue hardship for Borrower, or unjess extenuating ciccurnsiances 2]

exist which are beyond Borrower's control, Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Propeny or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may lake reasonable action lo protect and preserve such vacant or abandoned Property.
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7 Rorrower shall also be in default if Borrower, during the loan application process, gave materially false or innccurate
i informztion or staiements Lo Lerder (or failed to provide Lender with any material information) in connection with e
v loan evidenced by the Nute, including, but not limited o, representations concerning Borrower's occupancy of the
H Prupenty a3 a principal vesidence. If this Security Instrument is on a lecsehold, Borrower shall comply with the
provisions of the lease. If Bonower acquires fee titke to the Fropenty, the ieasehold and fee title shali not be mmerged
unless Lender agrees to the inerger in wriling,

6. Condemnation. The procseds of any award or claim {or damages, direct or consequential, in cornection with
any condemnation or uther taking of any pan of the Propeny, or for conveyance in place of condemnalion, are hereby
assigned and shall be paid W Lender o the extent of the full amount of the indebtedness that remains unpaid under the
Note anl this Security Instrument. Lender shail apply such proceeds o the reduction of the indebiedness under the Noie
and this Secnrity Instrument, tirst to any delinguent amounts applied in the order provided in paragraph 3, and then 10
prepayment of pricival, Ay application of the proceeds 1o the principal shall not exiend or postponie the due date of the
monthly payments, '#nich are referred to in paragraph 2, or change the amoun of such payments. Any excess proceeds
Over an amonnt requiies © pay all outsianding indebiedness under the Note and this Security Instrument shall be paid o
the entity legally entided erto.

7. Charges to Borrewer and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal chiarg s, fines and impositions that are not included in paragraph 2, Borrower shail pay these
obligations on time dirccly 1 the eptity which is owed the payment, If failure 10 pay would adversely affect Lender’s
interest in the Property, upon Lendes’s <2quest Bosrower shall promptly fumnish to Leader receipts evidencing these
paymems.

If Borrower fails to make these paymants o the payments required by paragraph 2, or fails 1o perform any other
covenants and agreements conrained i this Sacgrisy Instrument, or there is a legal proveeding that may significantly
affect Lender’s rights in the Property (such as e-prmoceding in bankrupicy, for condemnation or to enforce laws or

=gulations, ther Lender may do and pay whatever is pecessary 1o protect the value of the Property and Lender's nghis
in the Property, including paymeni of taxes, hazard insusance und other items mentioned in paragraph 2,

Any smounts disbursed by Lender under this paragriph shall become an additiona) debt of Borrower and be
sceuret] by this Security instrumens. These amounts shal) bear ‘niesest from the date of disbursement, at the Nete rate,
and at the option of Lender, shatl be immediaiely due and payable.

Rerrower shall pramptly discharge any lien which has priority Gves this Security Instrument unless Borrower: (a)
agrees in writing o the payment of the obligation secored by the lien in a maier acceptabic to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien ir, legal procesdings which m the Leader’s epinion
operate o prevent the enforcement of the lien; or (¢} secures from the holderol e lien an agrecment satisfactory te
Lender subordinating the lien o this Security Instrument, If Lender determines thei 221y part of the Property is subjeci to

-
»

a lien which may attain priority over this Sceurity Instrument, Lender may give Boriower a notice ideniifying the lien. ~
Borrower shal) satisty the lien or take ove or more of the actions set forth abuve within 10 aays of the giving of rotice. N
8. Fees. Lender may collect foes and charges authorized by the Secretary, ;.:
Y. Grounds for Accelerstion of Debt, -}
{n) Defand. Lender may, except as limited by regulations issued by the Secretary, in e casc of payment Ry
defaubs, require immediate paymeat in full of all sums secured by this Security Instrument if: o
(i) Borrower defaulls by failing 1o pay in full any monthly payment requircd by this Secucity Instrument &

prior 1o or on Lhe due date of the next monthly payment, or

(i) Borrower defaulls by faiting, for a period of thirty days, to perforin any other obligations contained in

this Sccunity Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341(d) of
the Garn-St. Germain Depositery Institutions Act of 1982, 12 U,S,C. 1701j-3(d}) and with the prior approval of
the Sccretary, require immediate payment in fuli of all sums secured by this Security instrument iz
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(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise wansferred (other than by devise or descent), and
(iY) The Property 1s not occupied by the purchaser or grantee us his or her principal residence, or the
parchaser or grantee dues 50 occupy the Property but his or her credit has net been approved in accordance
wiih the requircments of the Secretary.
(¢) No Waiver, If circumstances occur that would permit Lender 10 require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulaticns of HUD Secretary. In many circumstances reguiations issued by the Secrelary will limit
Lender's rights, in the case of payment defaulis, w0 require immediate payment in full and foreclose if not paid.
This Security Inswrument does not authorire scceferation or foreclosure if not permitted by regulations of the
Sceretoy
(e) Morigage Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined 1o
be eligible tov insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
s option, requive immediaie payment in ful) of all sums seonsed by this Security Instrument. A written
statement of any wwhorized agent of the Scoreiary dated subsequent to 60 days from she date hereof, declining
10 insure this Security Instrument and the Nowe, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the feregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to 1zader’s failure 10 reinit a mortgage insurence premium to the Secrctary.

10. Reinstatement, Borrower has 4 vight 10 be reinstated if Lender has reguired immediate payment in full because
of Borrower's failure to pay an amoun die uider the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To ceinstate the Sccurily Instrumeny, Borrower shall tender in 2 lump sum all
amounts required to bring Borrowes's accouns-cement including, 1o the exient they are obligations of Borrower under
this Secunty Instrument, foreclosure costs ano-se-sonable and customary attorneys’ fces and expenses properly
associated with the foreclosure proceeding. Upon' reipsiatement by Borrower, this Sccurity Instrument and the
obligatons that it sccures shell remain in cffect as if Lander had not required immediate payment in full, However,
Lender is act reguired 1w permit reinstatement il (i) Lender 'ias accepled veinsawement after the commencement of
forecinsure proceedings within Iwp yeaes immediately preCeding the comimencement of a current fareclosure
proceeding, (i) reinstatement will preclude foreclosure on differcent geounds in the futwre, or (i) reinsatement will
adversely affect the priority of the lien created by this Security Instroniers.

11. Borrower Nat Released; Forbearance By Lender Not & Waire, Sxtension of the time of payment or
modification of amortization of the sums secared by this Security Instrunianl granted by Lender w0 any successor in
interest of Borrower shall not eperate to release the liability of the original Bormover or Borrower's successor in interest.
Lender shall not be required to commenee procecdings against any successor in Zaerest or refuse 16 extend time for
payment or otherwise modify amartization of the sums secured by this Security Instrament by reason of any deniand
made by the original Borrower or Borrower's successors in interest, Any forbearanre by Linder in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenar's 7ad agreements of
this Sccurity Instrument shall bind apd benefit the successors and assigns of Lender and Bomawir, subject to the
provisions of pasageaph 9(b). Borrower’s covenants and agreements shall be joint and several. Aty forrower whe
co-signs this Sccurity Instrument but does not execute the Note: (a) is co-signing this Securily Instunent only (o
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b} is
not personally obligated to pay the snms secured by this Security Instrumeny; and (c) agrees that Lender and any other
Borrower may agree (o extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's cansent,
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13. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail uniess spplicable law requires use of another method. The notice shall be directed o the
Praperty Address or any other address Borrower designates by notice t Lender, Any notice to Lender shall be given by
first class mail w Lender's address sisted herein or any address Lender designates by noice o Borrower, Any niotice
provided for in this Security Instrument shall be deemed 1 have been given to Borrower or Lender when given as
provided in this paragraph.

t4. Governing Law; Severabitity. This Security Instrument shatl be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that aity provision or clause of (his Secarity Instrumemt or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Sceurity Instrument or the Note
which can he given effect without the conflicting provision. To this end the provisions of this Secusity Instrument and
the Note are deci »d w be severable,

15. Borrower': Copy. Bortower shall be given one confosmed copy of the Note and of this Security Instrumcent.

16, Hueardos Yubstances. Bomrower shall not cause or permit the presence, use, disposal, storage, or release of
any Huzardous Substoreer on or in the Property, Borrower shall not do, nor allow anyonc else to do, anyihing affecting
the Property that is in violads @ of any Environmental Law. ‘The preceding two sentences shall not apply (o the presence,
use, or storage on the Priperty of smait quantities of Hazardous Substances that are generally recognized to be
appropriate t nomal residentiad #5cs and to maintenance of the Property.

Rorrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsuit or other action by
any govemnmenial or reulatory agenry of private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 1§ Bormrower learns, or is notified by any governmental or
regulatory authority, that any removal or Giboo remediation of any Hazardous Substances affecting the Propenty is
necessary, Barrower shal) promptly take all necesyary remedial actions in accordance with Environmental Law.,

As used in ihis paragraph 16, "Hazardous Sobstances” are those substances defined as toxic or hazardous
substances by Envirommental Law and the following substaices: gasoling, kerosenc, other flammable or toxic peroleum
products, toxic pesticides and herbicides, voiatile sowvenis. materials containing asbestos or formaldehyde, and
mdivactive materials, As used in this paragraph 16, "Exvironmental Law" means fedesal laws and laws of the
jurisdiction where the Property is located that relate to health, saieyy or environmental protection.

NON-UNIFORM COVEMANTS. Borrower and Lender fucther covenian: =id agres ns follows:

17, Assignment of Rents. Borrower unconditionally ussigns and transiers to Lender all the rents and revenucs of
the Propensy. Borrower authorizes Lender or Lender's agents to collect the vents and revennes and hereby directs each
tenant of the Property to pay the rents 1o Lender or Lender's agents. However, jrios to Lender's notice to Berrower of
Borrower’s breach of any covenant or agreement in the Security {nstrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Barrower, This gssipnment of vents constitnies an
goschite assignment and not an assignmenl for additonal security only.

If Leader gives notice of breach w Borrower: (a) all rents received by Borrower shal be held by Bomrower as
rustee for benefit of Lender only, to be applicd to the sums secured by the Security Instrumenty (&) Lesider shall be
entitfed o collect and reccive ail of the rents of the Propenty; and (c) cach tenant of ihe Preperty siwli zzy all rents due
and uinpaid to Lender or Lender s agent on Lender's wrilten demand (o the tenant.

Borrower has rot executed any prior assignment of the rents and has not and will not perform any act that wounld
preven! Lender from exercising its rights wiler fis pruagragth 17,

Lender shall not be required 1o enter upon, take control of or masntain the Property before or aficr giving notice of
hreach © Borrower. However, Lender or & judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure ar waive any default or invalidate any other right or remedy of Lender. This
assignmenl of rents of the Property shadl ierminate when the debt secired by the Security Instroment is paid in full,
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18. Foreclosure Procedure. If Lender requires immediste payment in full under paragraph 9, Lender may
fureciose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurved
in pursuing the remedies provided in this parugraph 18, including, but not limited to, reasonable attorneys’ fees
and custs of title evidence,

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Morigage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq) by requesting a
foreclosure commissioner designated ender the Act to commence forecfosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secvetary of any rights otherwise
available to u Lender under this Paragraph 18 or applicable law,

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withunt charge to Borrower. Borrower shall pay any recordation costs.

20, 'Waiver of Horaus ead, Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security I%strusnent. If onc or more riders are executed by Borrower and recorded together
with this Security Instrumeni, the corcnants of each such rider shall be incorporated into and shail amend and
supplement the covenanls and agreements o this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applivable box(es)). P

Condominium Rider «2i-Growing Equity Rider E:Olher Ispecify]
Planned Unit Development Rider (Y Graduated Paymemt Rider ADJUSTABLE RATE RIDER

C/
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BY SIGNING BELOW, Borruwer accepis and agrees w (he terms contained in this Security [nstrument and in any
nider(s) exccuted by Borrower and recorded with it
Wilngsses:

\_ﬁ_ /: s
C; —24/\2, ,-écoﬁ(g,ézpw-w {Seal)

LUCILLE TURMER Rorrawer

(Seal)

Rorrower

(Seal) {Seal)

-Borrower Borrower

{Seal) (Seal)

Horrower -Rorrower

Z(Ve2) (Scalj

-Boriawer -Rorrowsr

STATE OF ILLINOIS, oK County ss;
1, THE UNDERS]GNED , it Notary Puptic in and for said county and siate do hereby centify

thal  LUCILLE TURNER CIVORCED AND NOT SINCE REMARRIED

, personally known to me 1o be the sevie person(s) whose name(s)
subscribed to Lhe foregoing instrument, appeared before me this day in person, and acknowledgd thiit HE/SHE /THEY
signed and delivered the said instumentas s wer/Teein  free and voluntary act1 for the uses i purposes therein
set forth. )

Giiven under my hand and official seal, this 1oy day of

My Commission Expires: / / . ()j
[ {

e senrrnsss 2 Notary Public
¢ UOFRICIAL SEALT

;  CARLB BOYD
§ HOTARY PUBLIC, STATE OF LLINOIS
§ Y COMMISSION EXPIRES T1/1/99 ¢
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Fi{A Case No.

131:8184112-729

ADJUSTABLE RATE RIDER

THIS AIMUSTABLE RATE RIDER is made this 191y dayof  wmaecH .19,
and is incorporarcd duta and shall be deemed 1o amend and supplement the Mongage, Deed of Trust or Security
Deed ("Security Instiuiient”) of the same date given by the undersigned ("Berrower™) to secure Borrower's Note

{"Note*) o
DEPERDARLE MURTGAGE INC.

{the "Lender”) of the same date gnel covering the propeny described in the Security Instrument and located at:
170159 S, MAGNOLIA DRIVE
HAZELCREST, 1L 80429

(v roperty Address)

THE NOTE CONTAINS PRQOVISION® ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHL V. “AYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST fATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM PATE THE BORRLZ W ER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants ana) agreemenis made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Chunge Date
The interest rate may change on the firsi day of JULY T . and on that day
of cach succeeding year, "Change Daie” means each date on which the interest rate could ciangr..

{B) The Index
Beginning with the first Change Date, the interest rate wili be based on an Index. "Index” megng the weekly

average yield on United States Treasury Securities adjusied 10 a constant maturity of oue year, as maae available
by the Federal Reserve Board. "Currcar Index” means the most recent Index figure available 30 days before the
Change Date. If the fadex {(as defincd above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As wsed in this Rider, "Sccretary mcans the Secretary of Honsing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new [ndex,
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() Caleulation of Interest Rate Changes
Before each Change Date, Lender will calenlate a new interest raie by adding a margin of
WO AND YHREE QUARTERS percentage point(s) { 2.75 %) 10
the Current index and rounding the sum o the nearesy one-cighth of onc percentage point (0.125%). Subject o
the limits stated & paragraph (D) of this Rider, this rounded amount will be the rew interest mate until the next
Change Date.

{D) Limits on Ini{er2si Rate Changes

The existing interest cars will never increase or decrease by more than ane percentage point (1.0%}) on any
single Change Date. The inicrest rae will never be more than five percentage points {5.0%) higher or lower than
the imual interest raie, as stated ia Parngraph 2 of the Note,

{E) Calcutation of Payment Chunge

IF the interest rate changes on a Change Date, Lender will caleulate the emount of monthly payment of
principai and interest which woukd be necessa'y 13 repay the unpaid principal balance in full at the Maturity Date
at the new interest rate through substantially eqa i payments, In making such caiculation, Lender will use the
unpaid principal balance which would be owed on the Criange Date if there had been no default in payment on
the Now, reduced by the amount of any prepaymente.tp-orincipal. The result of this calculation will be the
amount of the new monthly payment of principal and inleves.,

(¥) Notice ef Changes

Lender wiil give autice (o Borrower of any change in the imerest-rate and monthly payment amount. The
notice must be given 2t least 25 days before the new monthly payment aniount is due, amd must set torh (i) the
date of the notice, (i) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Indea and the date it was published, (vii) 1 mzthod of calculating the change
in monthly payment amount, and (viii} any other information whiclh may be requized Ly law from time to time.,

(G) Effective Date of Changes

A new interest re caleulatesd in aceordance with paragraphs (C) and (D) of this Rider will vecome effective
on the Change Date. Borrower shall make a payment in tic new monthly amount beginning wi 1%¢ first payment
date which occurs at least 25 days after Lender has given Borrower thie notice of changes required by, paragraphi
{F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly paytient-amount
celeulated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after
Lender has given the required notice. If the monthly paymens amount calculated in accordance with paragmph
{E) oof this Rider decreased, but Lender failed w give timely notice of the decrease and Borrower made any
monthiy payment amounts exceeding the payment amount which should have heen stated in a timely notice, then
Borrawer has the option 1o either (i) demand tie return o Borrower of any excess payment, with interest thereon
al the Nute rate (a rate cqual o the interest rate which should have been stated in a timely nolice), or (if) request
that any excess payment, with interest thereon at the Nole rale, be applied as payment of principal. Leader's
uhligation o return any cxcess payment witly interest on demand is not assignable sven if the Nute is otherwise
assigned before the demand dor retamn is made.
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BY SIGNING BELOW, Borrower nccepls and agrees o the wrms and covenants conlained in this

Adjustable Rate Rider.

w. N

L ,»'fiz.’i_ﬁcﬂe« J“U’%’w (Seel)

{Seai)

LUCTLLE TURNE" -Botrower

-Borrower

(Seal)

-Borrower

(Seal)

(Seal)

-Rorrower

(Seal)

-Borrower

e —{Seal)

-Botrower

(Seal)

“Rorrower

@5591(90:) Page 3ot

-Borrower
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