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FHA Case No

State of Hlinois  0C376%9/p Au) MORTGAGE 1318201551

. Loan ID: 3675055
THIS MORTGAGE ("Security [nsrcuneny™) is given on March 13th, 1996 . The Mongagor 1s
JOHN H CARLSON and CAROL ¥ CARLSON, husband and wife

("Borrower™). This Security Insirument is given to .
naRIS Moxtaace core.  HCCRTITLE

which is organized and existing under the laws of THE STATE OF 11LINOIS . ard whose
addressis 11712 S WESTERM, CHICAGO, IL 60643
("Lendr™)) Borrower owes Lender the principal sum of

Eighty Thousand Eight Hundred Twenty Eight and no/i%0
Doilirs (US. § 80,826.00 ).

This debt is evidenced by Borrower's note dated the same daie as this Secuiity {nZqument ("Noie™), which provides for
monthly paymenis, with the full debt, if not paid carlier, due and payable en  April Ist, 2026

This Security [nstrusment secures 1o Lender: (a) the repayment of the debt evidenced by the Nove, with interest, and ajl rcnc“als
extensions and modifications; (b) the payment of all other sums, with inerssi, advanced uncer puragraph 6 (¢ prolect the
security of this Security Instrument; and (¢) the performance of Borrower’s covenanis and agreeniwris under this Security
instrusnent and the Note. For this purpose, Borrower does hereby morigzge, grant and convey ‘o Lender the following

described propenty locaied in COOK County, lilinois:

LOT 15 IN THE FIRST ADDITION TO IVY GARDENS SUBDIVISICN., A SUBDIVISION CF

LOTS 73 AND 74 IN IVY GARDENS SUBDIVISION, A SUBDIVISION OF THE NOPTHWEST

1/4 OF SECTION 14, TOWNSHIP? 36 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ALSQ PAPT OF LOT 5 IN THE PARTITION OF THE EAST 1/2 OF THE

SQUTHWEST 1/4 OF SECTION 11 (EXCEPT THE RAILROAD) AND THAT 2ART OF THE WaST

1/2 OF SECTIOH 14, TOWNSHIP 36 NORTH, RANGE 1ai, EAST OF THE THIRD PRINCIPAL
MERIDIAN, LYING HORTH OF THE CALUMET RIVER 1N COOK CQUNTY, ILLINOIS,

4)\/‘7

4 4

which ¥las r?le ddd l? 149-01 15704 SOUTH ELLIS AVENUE, DCLTON g ESeeet. Cityl,
Ilinois 60419 [Zip Code} ("Propeny Address™);
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" TOGETHER WITH all the improvements now or bcrcafh.r erecied on the property, and all easements, righis,

"~ appurtenances, rents, royalties, mineral, oil and gas rigis and profits, water rights and stock and all fixturcs now or hereafter a
© part of the property. All replacsments and additions shall also be covered by this Security instrument. All of the foregoing is
referred (o in this Security Instrutnent as the ' Propenty.””

BORROWER COVEWANTS that Borrawer is lawfully seised of the estate hereby conveyed and has the right 10 morigage,
grant and convey the Propenty and that the Property is unencumbered, excepi for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against al! claims and demands, subject to any encumbrances of record.

{. Payment of Principal. Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debn evidenced by the Note and late charges due under the Note.

2, Montkly Peyment of Taxes, Insurance and Other Charges. Borrower shail include in each moenthly payment,
together with the rancipal and inzerast as sef forth in the Note and any late charges, a sum for {3) laxes and special assessmeri:
levied or 10 be levied 2gainst the Propenty, (b) leasehold payments cr ground remis on the Property. and {(c) premiums for
insurance required under paragraph 4. In any year in which the Lender must pay a motigage insurance premiem to the
Secretary of Housing and Ltk an Development {"Secretary ™), or in any year in which such premivm would have been required if
Lerder stil: held the Secunty irstument, each monthly payment shall also include cither: (i) a sum for the annual morngage
icsurance premium 10 b2 paid by Linder 1o the Secretary, or (i) a monthly charze instead of a morigage insurance premium if
this Security Instrument is keld by /rhc Secrelary, in a reasonable amount o be determuned by the Sceretary. Except for the
monthly charge oy the Secretary, these it¢ris are called “Escrow liems” and the sums paid to Lender are called “Escrow Funds.”

Lender may, at any time. collect and no'd anrounis for Escrow liems in an aggregate amount not to exceed the maximum
amouni that may be required for Borrower's csciow account under the Real Estate Settiement Procedures Act of 1974, 12
{.5.C. Section 2601 21 seg. and implemeniing tegriaiions, 24 CFR Part 3500, as they may be anerdded from time o ting
(*RESPA"). except that the cushion or reserve permiuz by RESPA for unanticipated disbursements or disbursements belore
the Borrower's payments are available in the account may notix based on amounts due for the morigage insurance premiam.

If the amounts held by Lerder for Escrow ltems exceed tae amounts permitied (o be held by RESPA, iLender siall deal
with the excess funds as required by RESPA. If the amounts of funss held by Lender at any time are not suificienl to pay the
Escrow [tems when due, Lender may rolify the Borrower and requirs Irrower 10 make up the shontage or deficiency as
permitted by RESPA.

The Escrow Funds are pledged as additional security fo. all sums secureid cvthis Security Instrument. If Borrower tenders
to Lender the full pavment of all such sums, Borrower's account shal] be credited ah the balance remairing for all installment
items (a), (b), and () and any morigage insurance premium instaliment that Lender/nas not become obligated fo pay to the
Secretary, and Lender shall promptiy refund anv excess funds to Borrower. Immediat:ly rrior 0 a foreclosure sale of the
Propenty ar its acquisivion by Lender, Borrower's account shall be credited with any balance remaining for all installments for

items (aj, {b), and {c).
3. Application of Payments. All payrienis under paragraphs 1 and 2 shall be applied by Lender s fellows:

First. 10 the mortgage insurance premium {a be paid by Lenaer to the Secretary or (o the monthly charge by the Secretary
instead of the monthly mongage insurance premium;

Second, (0 any taxes, special assessients. leaschold pavments or ground rents, and fire, flood and other hazard msurance
premiums, as required;

Third, 1o interes! due under the Note;

rounh to amortizatian of the principal of the Note:

}-:ﬂh to late charges due under the Naie.
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4. Fire, Flood and Other Hazard Insurance. Botrower shall insure all improvements on the Property. whether now in
existence or subsequently erected, against any hazards, casualtics, and contingencies. including fire, for which Lender requires
insurance. This insurance shail be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property. whether now in exisience or subsequently erected, against ioss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

iy

In the event of loss, Borrower <hall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make paymeni for such loss
directly to Lender, instead of o Borrower and to Lender jointiy. All or any part of the insurance proceeds may be applied by
Lender, at its eption, sither 1a) to the reduction of the indsbtedness under the Note and this Security Instrumerd, first fo any
delinquent amounts applied in the order in paragraph 3, and then to prepayment cf principal, or (b} te ihe restoration or repair
of the damnazed Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthiy paymenis which are referred to in paragraph 2, or change the amount of such paymenis. Any excess insurance procecds
over an amount requirad o pay all outsianding indebledness under the Note and this Security Instrument shall be paid 1o the

entity iegally eniitled thercto.

e o P W T NI R

In the event of forecicsurz of this Security Instrumetsi or other transfer of title 10 the Propenty that cxtinguishes the
indebizdness, all right, tite and intr.iest of Borrower in and te insurance policies in force shall pass to the puichaser,

5. Oxcupancy, Preservation, Picintenance and Protection cof the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy. esidolish. and use the Property as Borrowsr’s principal residence within sixty days after
the execution of this Sccurity Instrument 2nd shial} -ontinue tc occupy the Property as Borrower's principal residence for at least
one year after the date of occuparcy, unless the Sezretary determines this requirsment will cause undue hardship for Borrower,
or unless extenuating circumstances exist which-2:c, beyond Borrower's conirol. Borrower shall nofify Lender of any
extenuating circumstances. Borrower shall not commit waste or destroy, damage ar substantially change the Propenty or allow
the Property to deterorate, masonable wear and tear ex:epted.. Lender may inspect the Propeny if the Property is vacant or
abandoned or the loan is in default. Lender may take reacnable action ic protect and preserve such vacant or abandoned
Praperty. Borrewer shall also be in defavit if Borrower, during the Ioan application process, gave materially false or inaccurue
infortnation or statemeats 10 Lender (or failed to provide Lerder witli any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations cnnrering Borrower’s occupancy of ihe Propenty as a
principal residence. If this Security Instrument is on a leaschold, Borrowe. shall comply with the provisions of the lease. If
Borrower acquires fee title to the Propeny, the leasehold and fee title shati not br-merged unless Lender agrees io the merger in
writing.

6. Charges to Borrower and Protection of Lende:’s Rights in the Properiy. Zoirower shall pay all governmental or
riunicipal charges, fines and impositions that are rot included i paragraph 2. Borrewer shafl pay these obligations on time
directly Ic the entity which is owed the payment. If f2ilure to pay would adversely affect Lende-'s interest in the Property, upon
Lende:'s request Borrower shall promptly furnish o Lender receipts evidercing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2. or fails to perfarr any other covenants
and agreements contained in this Security Instrument, or there is a lega! proceeding that may significanily affuct Lender’s rights
in the Property (such as a proczeding in bankrupicy, for condemnation or to enforce laws or regulations), thei Lender may do
and pay whatever is necessary to protect the value of the Properiy and Lender's rights in the Property, including payment of
tares, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Bormower and be securea by
this Security Instrument. These amounts shall bear inierest from the date of disburscment, at the Noic rate, and at the option of
Lender, shall be immediately duc and payabie.

7. Condemnation. The procerds of any award or claim for damages. direct or conseguential, in connection with axy
condemnation or other laking of any part of the Property, or for conveyance in place of condemnation, arc hereby assigned ard
shall be paid 1o Lender to the extent of the ful} amount of the indebiedriess that remains unpaid under the Note and this Securiy
instrument Lender shal! apply such proceeds to the reduction of the indebtadness under the Noie and this Security instrumens,
first 1o any definquent amounis applied in the order provided in paragraph 3. and then to prepayment of principal. Any
application of the pioceeds to the prircipal shail not 2xtend or postpone the cue date of the monthly paymenrs, whichdz
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/ referred fo in paragraph 2, or change the amount of such paymcms Any excess procecds over an amount requised to pay all
Ouistandmg indebredness under the Note and 1his Security Instrument shall be paid to the entity legally entitled thereto.

[N

8. Fees. Lender may collect fees and charges authonized by the Secretary.

9, Grounds for Acceleration of Debt.

et PP PN RUERS

{a) Default. Lender may, except as limiled by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security [nstrument if:
(t+ Borrower defaults by failing to pay in full any monthly payment required by (his Security Instrument prior to or
on the due dale of the text monthly payment, or
(i1) Borrower defaults by failing, for & period of thirty days, to perform any other obligations contained in this

Security Instrument.

(b) Sale Witiirut Credit Approval. Lender shall, if permitted by appiicable {aw and with the prior approval of the
Secretary, requiie immediate payment in full of all sumns secured by this Security Instrument if:
(iy Ali ot par-oi the Propenty, or 2 beneficial interest in a irust owning all or part of the Property, is sold or
otherwise transier:20 (other than by devise or descent) by the Borrower, and
(ii; The Propeny s roal occupied by the purchaser or gramee as his or her principal residence. ar the
purchaser or granise do€, =2 occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Secretarv:

{c) No Walver. {f circumstances occurinat would permit Lender o require immediate payment in full, but Lender does
not require such payments, Lender docz not waive its rights with respect 1o subscquent events,

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will imit Lender's
rights in the case of payment defauits to requin: immediate payment in full aud foreciose if not paid. This Security
Instrument does not authorize acceleration or forecksureif not permitted by regulations of the Secrelary.

{e) Mortgage Not Insured. Borrower agrees that should t'as Security Insirument and the Note secured thereby nol be
cligible for insurance under the National Housing Act within ‘o0 d2ys from the date hereof. Lender may, at its option
and nciwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A wrillen statemeni of any authorized agent of the Gecretzny, dated subsequent {0 60 days feom ihe date
hereof, declining to insure this Securiiy Instrument and the Note secus>d thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be.c7cisised by Lender when the unavailability
of instrance is solely due to Lender’s failure to remit 2 morigags insurance premiari to the Secretary.

10. Reinstatement. Borrower has a right 1 be reinstared if Lender has required iimirwediate paymeni in full because of
Bortowsa:'s failure to pay an amount due under the Note or ¢his Security Instrument. This right spplies even afier foreclosure
proceedings are institused, To reinstate the Security Instrument, Borrower shail tender in a lumip svipall amounts required to
bring Borrowat's account current including, to the eatent they are obligations of Borrower undei t*us. Security Instrument,
forectosiure costs and reasonable and customary attorneys’ fees and expenses propeily associated ‘with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it sccures shall remain in effect
as if Lender had nol required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinsiatement afler the commencement of foreclosure proceedings within 1wo years immediately preceding the
commencement of a curmrent foreclrsure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the
furure, or (3ii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Ferbearance By Lender Not a Waiver. Extension of the 1ime of payment or modification of
amentization of the sums secured by this Secunity Instrument granted by Lender to any successor in interest of Borrower shall
noi operate to release the liability of the original Borrower or Borrower's successor in interest, Lender shiall not be required 1o
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the

exercise of any right or remedy. ) ’%'
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12. Successors and Assigns Bound; Joint and Sevcral Liability; Co-Sigaers. The covenanis and agreements of this
Security Instrument shall bind and denzfit the successors and assigns of Lender and Berrower, subject to the frovisions of
.. paragiaph 9.b. Borrower'c covenants and agresments shall be joint and several. Any Borrower who co-signs this Security
' Tnstrument but does not execute the Nete: {a) is co-signing this Security Instrument only to mortgage, grant 2nd convey that
Borrower's interest in the Pronenty under the terms of this Security Instrument: (b) is not personaily obligated ‘o pay the sums
secured by 1his Security Instrument; and (c) agrees that Lender and any other Borrower may agree to exiend, modify, forbear or
| make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent

13. Notices. Any netice 10 Borrower provided for in this Secunty Instrument shaii be given by delivering it or by mailing
it by first class mail unless applicable law requires use of anoiher method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice (o Lender. Aay notice 10 Lender shall be given by first class mait to
Lender's address stated hersin or any address Lencer designates by notice to Borrower. Any notice provided for in whis Security
Instrument shall e deemed o have been given to Borrower or Lender when given as nrovided in this paragraph.

13. Governing “w.aw; Severability. This Security Instrument shall he governed by federal law and the law ci the
junsdiction in which ihe Froperty is jocated. In the event thar any provision or clause of this Security Instrument or the Note
conflicts with applicable jav, tuch conflics shall not affeci other provisions of titis Security Instrument of the Note which czn be
given effect withous the coniticting provision. To ihis end the provisians of this Security Instrument and the Note arc declared
10 be severable.

15, Borrower's Copy. Bortower sh2!! be given one conformed copy of this Securily Instrument.

16. Assignment of Rents. Borrower unconcitionally assigns and transfers te Lender &l the rents and revenues of the
Propenty Botrower authorizes Lender or Lenduc’s azents to collect the renis and reverues and hereby direcis cach tenant of the
Properiy to pay the rents to Lender or Lender's agenrs However, prior 1o Lender’s nolice 1o Borrower of Borrowsr's brezch of
any covenart or agreement in the Security Instrumeni, Eozrower shall collect and receive all rents and revenues of the Propernty
as trustee for the benefit of Lender and Borrower. Thir assienment of renls constitutee an absolute assignment and not an
assignmeni for additional security only.

If Lender gives notice of breach to Borrower: (a) alf rents reccived by Berrower shall be held by Borrower as trustee for
benefit of Lender onlv. {o be applied 10 the sums secured by the Security Instrument; (b} Lender shall be entitled to collect and
seceive all of the rents of the Properiy: and {c) each terant of the Property shail pay ali rents due and urpaid 1o Lender or
Lender's agent on Lender's written demand to tire ‘enant,

Bortower has not execuled any prior assignment of the rents and has not and-wiii not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required (o enter upon, (ake ccntrol of or maimain the Property befois or after giving notice of oreach
to Borrower. However, Lender or a judicially appointed recciver may do so at any time there is‘a breach. Any application of
rents shall not cure or waive any default or invalidaie any other vight or remedy of Lender. This sszignment of remts of the
Property shall terminate when the debi secuzed by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foltows:

17. Forsciosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreciose
this Security Instrument by judicial procceding. Lender shail be entitled to collect all expenses Incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

18. Release. Upon payment of al! sums secured by this Security Instrument, Lender shall release this Security Instrument
withou: charge to Borrower. Borrower shall p~y any recordation cosis,

19. Waiver of Homestead. Borrower waives all right of homestex! cxemption in the Property.
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20. Riders to this Security Instrument. If one or more riders are executed by Borrower and reconded togethes witk this
Security Instrument, the covenants of ecach such rider shall be incorporated into and shall amend and supplement the cavenanis
and agreements of this Security Instrument as if the rider(s} were a part of this Security Instrument.

{Check applicable box{es)]
Q Condomi.um Rider [ Graduated Payment Rider D Othes [Specify]
{1 Planned Unir Development Rider - Growing Equity Rider

BY SIGNING BELOW, Botrorver accepts and agrees to the (erms contained ir this Securily Instrument and in any rider(s)
executad by Borrower and recorded with ir.

Witnesses: / / /

. Z . (Sea)

N.H CARLSON Borrower

CAROL L CARLSON

(Eeal)
-Botrower

STATE OF ILLINOIS, COOK Covity ss: C:./ ,ﬂ/u
L A0 ¢ L—W ,{ . a Notary Public in ana fei 2id county and state do hereby cenify
that JOHW H CARLSON and CAROLYL’ CARLSON , HUSBAND AND WIFE

k) k)
U/“"’.’pcrsonaliy known 10 mc 1o he the sae¢ serson(s) whose name(s)

subscribed to the foregoing instrument. appeared before me this day in person, and acknowledged that THEY
signed and delivered the said instrument as THEIR  frec and volumlary acl. for the uses and puijoscs therein sei forth,

Given under my hand and official seal, this  13th day of March v 536

Vg irt et S

Notary Public

My Commission Expires:

L
.

PR M) -

.
:
R gLV PV VYV VYV Y VVYPN

96221294







