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THIS MORTGAGE ("Secuvity Iastrument”) is given on  NARCH 16, 1886 . The Mortgagor i |s

CLAUDE ‘R. HUNTER AND DOROTHY M. HUNTCR, HUSDAMD AND WIFE

3k

("Borrower”), This Security Instrument is giver, 20 -"NC MORTGAGE CORP. OF AMERICA

which is organized and existing under the laws of THE STATE OF %G , end whose ‘
address is 440 NORTH FAIRWAY DRIVE, VERNON HILLS, ILLINOIS 60Gs!
("Lencer’ ). Borrower owes [ender the prmcspal sum of

SEVENTY-THREE THOUSAND SIX HUNDAED TWENTY DCLLARS AND ZERQ CENTS------ 2 Wil e ettty ‘
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Dotlars (U.S. $73,620, D0-==-=-~e=a-== ). This debt is evidenced by Borrower’s 101 dated the same date as this Security
Instrument ("Note"), w/hich provides for monthly payments, with the full debt, i? ne« paid earlier, due and payable on
APRIL 1. 2075 . This Security Instrument secores to Lender: {a) the repayment of the debt

evidenced by the Note, with interest, and all renewals, extensions and modifications; (b} ihe payment of sl other sums,
with interest, advanced under paragraph 6 to protect the security of this Secucity) Instrument; and (o)
the performance of Borrower's covenants and agreements under this Security Instrument a:d-the Note. For this
purpose, Borrower does hereby mortgage, grant and convey to Lender the following describid. property located in

CO0K : County, Tlinois:

THE WOBTH 7 FEET OF LOT 42 AND THE SOUTH 24 FEET OF LOT 43 IN BLOCK 8 IN BLUE o A
ISLAND PARK ADDITION A SUBDIVISION OF THE EAST 1/Z OF THE WEST 1/2 OF THE '
SOUTHEAST 1/4 OF SECTION 30, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, TLLINOIS, —

\ L

PIN: 25-30-412-085

which has the address of 12513 S. LINCOLN ST., CALUMET PaRk [Street, Cityl,
Nlinois  50643-5626 [Zip Code] ("Property Address"); : =

' m—mnu wsosi  FHA lilincis Mortgage - 5195
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TOGETHER WITH alt the improvements now or herealier erected on the property, and all eascmetits. rights,

appurtenances, rents, royalties, minersl, oil and ges rights and profits, water rights and stock and all fixtures now or "

herealter a part of the property. All replacements and additions shall also be covered by this Security Instrument, All of:
the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and thzt the Property is uncncumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 10 the Property against ali claims and demends, subject to any
encumbronces of record, ‘

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the pnncxpal of, and mlcrwt ‘
on, the debt evidenced by the Note and late charges due under the Note, ,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shail inciude in each monihly
payment, logether with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes an!
special assessme:s 'evied or to be levied against the Property, (b) leasehold peyments or ground rents on the Properiy,
and {c) premlums for insurance required under paragraph 4. In any year in which the Lender must pay a morigage
insurance premium .o the Secretary of Housing and Urban Development {"Secretary"), or in any yesr in which such
premium would have ber required if Lender still held the Security Instrument, each monthly psyment shal} sso include
either: {i) a sum for the arinal mortgage insurance premium to be paid by Lender to the Secretary, or (ii) & monthly
charge instead of a morstgage inuurance premium if this Security Instrument is held by the Secretary, in a rezsonable
amount to be determined by thz Secretary, Except for the monthly charge by the Secretary, these items are caliad
"Escrow ltems” and the sums paid to Lender are called "Escrow Funds.” '

Lender may, at any time, collect and noid smounts for Escrow Items in an aggiegate amount not to exceed the

maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act -+

of 1974, 12 US.C. Sectivn 260) o svg. and implomenting regulations, 24 CER Part 3500, as they may be amended from
time to time (*RESPA”), except that the cushion rr seserve permitted by RESPA for unanticipated disbursements or .
disbursements before the Borrower’s payments are : vailable in the account may not be based on amounts due for the
mortgage insurance presnium,

If the amounts held by Lender for Escrow [iems exceed th< amounts permitted to be held by RESPA, Lender shall,
deal with the excess funds as required hy RESPA. If the amountz 0fiinds held by Lender a1 any time are not sufficient 1o
pay the Escrow Items when due, Lender may notily the Borrowe: =id require Borrower to make vp the shortage or
deliciency as permitted by RESPA, '

The Escrow Funds are pledged as additional security for all sums secuzsd oy this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall te cedited with the balance remaining for
all insteliment items (a}, (b}, and {(c) and any mortgage insurance premium inca!ment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds ta Barrower, Immediately prior to s
foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any batance
remaining for all instalimenis for items (a), (b}, and (c).

3. Application of Payments, All payments under paragraphs | and 2shall be applied by Learler s foliows: _
Pirst, to the mortgage insurance premium 1o be paid by Lender to the Secretary or to the mambh!ly charge by the -
Secretary instead of the monthly mortgage insurance premium;

Second, 10 any taes, special assessments, leasehold peyments or ground rents, and fire, flood and other hazard
insurance premiums, as required; ‘ 1.3

Third, 10 interest due under the Note;
Fourth, to amortization of the principal of the Note:
Fifth, to fate charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
aow in existence or subsequently erected, aguinst any hazards, casualties, and contingencies, including fire, for which:
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires,
Borrower shaii also insure ali improvements on the Property, whether now in existence or subsequently erected, against
loss by Moods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shalf include ioss payable clauses in favorof, and in -
a form acceptable to, Lender. o

)
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In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borruwer, Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds.
may be applied by Lender, at its option, either (p) to the reduction of the indebtedness under the Note and this Security
instrument, lirst to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or -
{b} to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of
such payments. zinv excess insurance proceeds over an amount required to pay all outstanding indebtedness under the
Note and this Securivy Instrument shall be paid 10 the ensity legally entitled thereto, '

ot
VA W

In the event of forzclosure of this Security Instrument or. other transfer of title to the Property that extinguishes the
indebtedness, all right, it ard interest of Borrower in and to insurance policies in force shall pass to the purchaser,

3. Occupancy, Preservaiicn, Maiatenance and Protection of the Property; Bosrower's Loan Application:
Leaseholds. Borrower shall nccupy, cstablish, and use the Property as Borrower's principal residence within sixty days
aiter the execution of this Security Yi#'rument and shall continue 16 occupy the Property a3 Borrower's principal
residence for at least one year after the dato ol occupancy, unless the Secretary determines this requirsment will cavse
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control. Borfower
shall notify Lender of any extenuating circitmastances. Bosrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Proreriy to deteriorate, rezsonable wear and tear excepted, Lender may
inspect the Property. if the Property is vacant or absn oned or the loan is in defsult. Lender may take reasonable action
to protect and preserve such vacant or sbandoned Propisrty. Borrower shall also be in defsult if Borrower, during the
loan application process, gave materially lalse or inaccursie information or statements 1o Lender (or failed to provide
Lender with any material information) in connection with the izan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property 4s 4 principal residence, If this Security Instrument is
on & tegsehold, Borrower shall comply with the provisions of the le<sz, 'f Borrower acquires fee titie to the Property, the
teasehold and fee title shall not be merged unless Lender sgrees to the racrger in writing.

6. Charges to Borrower and Protection of Lender's Rights in zae Property. Borrower shall pay sll -
governmentsl or municipal charges, fines and impositions that are not incivas in paragraph 2. Borrower shall pay
ihese obligations on time directly to the entity which is owed the payment. If{ai'dre to pay would adversely affect
Lender’s interect in the Property, upon Lender’s request Borrower shall promptly fu nish to Lender receipts evidencing
these pavments, o ' r

. 1t Borrower fails to meke these psyments or the payments required by paragraph 2, or-*zilu\n perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding bat may significantly -
affect Lender’s rights in the Property (such as s proceeding in bankroptey, lor condemnation o' to enforce laws or
regulations), then Lender may do and pay whatover is necessary to protect the value of the Property aid Lender's rights.

in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2. '

. Any amounts disbursed by Lender under this paragraph shall bscome an additional debt of Borrower and be
- secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, et the Note rate, -
and at the option of Lender, shall be immediately due and payable. .

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pert of the Property, or for conveyance in place of condemnation, are hereby
assigned and shali be paid to Lender to the extent of the full amount of the indebtedness that remains unpeid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrumeng, first to any delinquent amounts applied in the order provided in paragraph 3, and thento
prepayment of principal, Any application of the proceeds 1o the principal shall not sxtend or postpone the due date of -
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the monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess

proceeds over an amount required to pay ali ovtstanding indebtedness under the Note and this Security lnstrument shall. .

be paid to the entity legally entitled thereto.
8 Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{2) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment

defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by fsiling to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or

{ii) Borrower defsults by feiling, for & peried of thirty days, to perform any other obligations contained m' :

this Security Instrument,

(b} Sale Without Credit Approval. Lender shall, i permitted by apphcable law and with the pnor approval
of the Secretory, require immediate payment in full of all sums secured by this Security Instrumentif:
(i) Al orpart of the Property, or a beneficial interest in & trust owning all or part of the Property, is sold or
otherwice iipasterred {other than by devise ar descent) by the Borrower, and
(i) The Progercy is not occupied by the purchaser or grantee a8 his or her principal residence, or the
purchaser or grantse foes 5o occupy the Property but his or her credit has not been approved in accordance
with the requiremeria of the Secretary.

{c} No Waiver, If circumsiarzesoccur that would permit Lender to require immediate payment in full, but

Lender does not require such payme:ats, Lender does not waive its rights with respect to subsequent events.

{d) Regulations of HUD Secretary. 'n many circumstances regulations issued by the Secretary will limit
Lender’s rights in the case of payment dfsnlfs to require immediate payment in fulf and foreclose if not paid,
This Security Instrument does net suthorize acceleration or foreclosure if not permitted by regulations of the
Secretary.

(e) Mortgage Not Insured. Borrower agrees the rlhould ihie Security Instrument and the Note secured

thereby not be eligible for insurance under the Natlu .al‘Housing Act within 60 days from the date hereof,
Lender may, at its option and notwithatanding enything in rarapraph 9, require immediate payment in ful! of all

sums secured by this Security Instrument. 4 written statement-ol any authorized agent of the Secretary dated
subseguent to 60 days from the date hereol, declining to insure this Cecurity Instrument and the Note secured .-

thereby, shall be deemed conclusive proof ol such ineligibility. Notwit*standing the foregoing, this option may
not be exercised by Lender when the unavailability of insurance is's5le’y due to Lender’s failure to remit a
mortgage insurance premium {0 the Secretary,

. 19. Reinstatement. Borrower has & right.to be reinstated if Lender has requinc immediate payment in full
because of Borrower’s failure to pay an amount due under the Note or this Security Inatrurieny, This right applies even

after loreclosure proceedings are instituted, To reinstate the Security Instrument, Borrower chall tender in 2 lump sum
all amounts required to bring Borrower's account current including, to the extent they are oliizations of Borrower

under this Security [nstrument, foreciosure costs and reasonable and customary sttorneys’ lees and cxpenses properly
associated with the foreclosure proceedmg Upon reinstaternent by Borrower, this Security Initriment and the

obligations that it secures shall remsin in effect as if Lender had not required immediate payment in fuil, However,

Lender is not requited to permit reinstatement if: {i} Lender has accepted reinstatement after the commencement of.

foreclosure proceedings within two years immediately preceding the commencement of a current foreciosure
proceeding, (ii) reinatatement will preclude foreclosure on different grounds in the future, or (iii} reinstatement will
adversely affect the priority of the lien created by this Security Instrument, _ _

11, Borrower Not Relessed; Forbearence By Lender Not a Waiver, Extension of the time of payment ar .
modification of amortization of the surns secured by this Security Instrument granted by Lender to any successor in -
interest of Borrower shafl not operste to release the liability of the original Barrower or Borrower's successor o
interest, Lender shall rot be required to commence proceedings against any successor in interest or refuse to extend

time for payment or otherwise madily smortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest, Any forbesrance by Lander in exercising
any right or remedy shall not be s wajver of or preclude the exercise of any right or remedy '

> .
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12 Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of parsgraph 9.b, Borrower’s covenants and agreements shall be joint and several, Any Borrower whocosigns
this Security Instrument but does not execute the Note: (a) is cosigning this Security Instrument only to mortgage, grant
and convey that Rorrower's interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may

f,  agree to extend, modify, forbear or make any accommaodations with regard 1o the terms of this Secunty Instrument or

3t the Note without that Borrower’s consent.

13, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by -
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Pmpcrty Address or any other address Borrower designates by notice o Lender, Any notice to Lender shall be given by
first ciass mail to Lender's address stated herein or any address Lender dwngnaws by notice to Borrower. Afly notice |
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when g:vcn a8
provided in this paragtaph, _

14. Governing Law; Scverability. This Security Instrument shall be governed by feders! law and the law of the
jurisdiction in which che Property is located. In the event that any prov:slon or clause of this Security Inatrument or the
Note confticts with applicadle law, such conflict shall not atfect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision, To this end the prowmons of this Secunty Instrument and the
Nbote are declared to be severalse .

15. Borrower's Copy. Borrowershail be given one confarmed copy of this Security Instrument,

16. Assignment of Reats. Borrower unconditionslly assigns and transfers to Lender all the rents and revenues of
the Property. Borrower suthorizes Lender ar Lender’s sgents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lencer er Lender's ugents.. However, prior to-Lender’s notice ta Borrower of
Borrower's breach of any covenant or agreement in.iha Security Instrument, Borrawer shall collect and receive al) repts
and revenues of the Property as trustee {or the beneri.. of Lender and Barrawer, This assignment of rents constitutss an
abaolute mlgnmem and not an assignment lor edditional security only,

It Lender gives notice of breach to Borrower: (a) oll rearsisceived by Borrower shall be held by Borrower as tructee
for beneit of Lender only, to be applied to the sums secured v the Security Instrument; (b} Lender shall be entitled to.
coltect and receive all of the renzs of the Propeny, and (c) each tesienii of the Property shall pay all rents due and unpeid 1o
Lender or Lender’s agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would -
prevent Lender from exercising its rights under this parsgraph 16, :

Lender shall not be required 1o enter upon, take congrol of or maintairs the Froperty before or after giving noticeof -
breach to Borrower. However, Lender or a judicially appointed receiver may o 50 at any time there is a breach. Any

 application of sents shsll not cure or waive any default or invalidate any other rightor remedy of Lender. This aaa:gnment
of rents of the Proper:y shall ierminate when the debt secured by the Security Instrument i< paid in full,

| NON-URIFORM COVENANTS. Borrower and Lendes further covenant and agree as Ioliuw %

17. Foreclosure Procedure. If Lender requires immediate payment in full vnder psrrgeiph 9, Lender msy -
toreclose this Secunty Instrument by Judlcml proceeding. Leader shall be entitled to colizct all expenses
incurred in pursuing the remedies provided in this paragraph 17, including, but not limitea to, reasonable
attorrneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shail release-this Sécurity. . a
Instrument without charge to Borrower. Borrower shall pay any recordstion costs. ‘ E

19. Waiver of Homestead. Borrower waives ali rigﬁt of homestesd exemption in the Property.

AG1000DAAE (1) .07 $/96
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20. Riders to this Security Instrument. If one or more riders are executed by Borrawer and recorded together

with this Security Instrument, the covenants of each such rider shall be incorporated into- and shall amend and -

supplement the covenants snd agreements of this Security Instrument as if the rider(s) were a part of this Security .
Instrument, [Check applicable box{es)] :
Condominium Rider Graduatcd Payment Rider []Other [Specify] '
Planned Uait Development Rider || Growing Equity Rider :

BY SIGNING BELOW, Durrower accepts and agtees to the terms contained in this Security Instrument and in ony
rider(s) executed by Bcrrower tnd recorded withit, _
Witnesses; , Ny .

Clpontn Codders (Seal)
CLAUDE R, HUNTER -Borrower

W vty Wonde (Sl

DDAGTHY M HUNTER ~Borrower -

(Sealy - (S

~Borrowor . ~Barrower

STATE OF ILLINOIS, CODK County ss:

1, THE UNDERSIGNED , 8 Notary Public 17 ~5d for said county and state do heraby'
certify that CLAUDE R, HUNTER AND DOROTHY H. HUNTER, HIS WiFL

, personally kaown to me 1o be-iiis same person(s) whose

name(s) subscribed to the loregoing instrument, appeared befora me this day in person, and uckncrledged that THEY

: signed and delivered thesaid instrumentss  THEIR free and voluntary act, for the uses and purposes
therein set forth. . |

Given under my hand and official seal, this 18 dayof MARCH C(,.1996

My Commission Expiress ~ 6/3/96 Z ' , M

Notary Public

WS .
"OFFl(:lAL SEAL'
DENISE PAPENDIX
Nolary Public, Stats of Hllinols

i My Commiasion Expires 6/3/98
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