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STATE OF SLLINCIS [ na CASE NO,
FHA MORTGAGE i 1318248971731

This Mortgage {“Securivy Instrament ") is given on March 20, 1996 . The Mongagor is
MICHALL W. MACHLET A“BACHELOR and STACIE L. MOORE, A SIKGLE WOMAN

whose uddress is 1237~ 14 KNOTTINGAM DRIVE SCHAUMBURG . [L 60154

("Borrower”). This Secudtry instrament is given to WESTAMERICA MORTGAGE
COMPANY . A COLORADO CORPORATION ,
which is organized and existing under the laws of THE STATE OF COLORADO ,
and whose address is 5655 §. YOSEMITEL STPEE . ENGLEWCOD, CO.
80111 ("fender”).
Borruwer owes i.ender the principat sumof  Ninety Thrze Tnousand One Hundred Bollars and
no/ 100 Doilars
(U5, 895 100 GG Y. This deby i3 evidenced by Boriover's note daied the same date as this
Security Instrument ("Note®), which provides for monthly payments, with.the full debi, if not paid eatlier, duc
and payable on Aoril 1, 2026 . This Security Instumenr secures 10 Lender: (o) the
repayent of the debt evidenced by the Note, with interest, and all renvwais, <xtensions und modifications;
{b) the payment of all other sums, with interest, sdvanced under paragraph 6 (0 protect the seewity of this
Security Instrument; and (¢} the performance of Borrower's covenants and ggrecingris under this Seeurity
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant wnd convey o Lender
the following described propenty locared v CO0K
County, llinois: :‘I.’ vr:-:\j " gy

ok SECATTACHED LEGAL DESCRIPTION *x+ ka3 b

which hay the address af , SCHAUMBURG
[STREET} 1CITY

itlinots A 50197 Property Address”);
{218 CODE] <l
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STREET ADDRESS: 1232 KNOTTINGHAM COURT UNIT 1A
vV CITY: SCHAUMBURG COUNTY: COOK
n TAX NUMBER: 07-35-200-016-1149

LEGAL DESCRIPTION:
UNIT 1-A IN BUILDING NUMBER 28 IN KINGSPORT BESTATES CONDOMINIUM AS DELINEATED ON A
SURVEY OF THE FOLLOWING DESCRIBEL REAL ESTATE: A PART OF THE NORTH 1/2 OF THE NORTHWEST
1/4 OF THE NORTHWEST 1/4 OF SECTION 35, TOWNSHIP 41 NORTH, RANGE 10 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, IELLINOIS, WHICH SURVEY IS ATTACHED AS EXHIBIT "A" TO
THE DECLARATION OF CONDOMINIUM REGISTERED AS DOCTMENT LR 3094348 TOGETHER WITH ITS
UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS, AS AMENDED FROM TIME TO TIME

CLEGALD
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TOGETHER WITH all the ipprovements nowv or Brereafler erected on the property, and all easements,
rights. appurtenances, reats, royalties, mineral, oil and gas rights and profiss, water rights and stock ang all
fixiures now or hereafler a part of the property, Al replacements and additions shail also be covered by
this Security Instrument.  All of the foregaing is referred to in this Security Instrument as the "Property .

BORROWER COVENANTS that Borrower is fawlully seized of the estaic hereby conveyed and has the
right to mortgage, prant and contvey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrerver warrants and will defend generally the title to she Property against all
claiims and demands, subject to any encumbrances of record.

L. Payment of Princlpul, Interest and Late Charge,  Borrower shall pay when due the privcipat of,
and interes: on, the debt evidenced by the Note and [ate charges due under the Note.

2. Moutnly Payments of Taxes, lnsurance, and Other Charges.  Borrower shali include in each
twanthly payment, together with the principal and inferest as set forth in she Note and any lae charges, a
sum tor (&) ‘axcs and special assessments levied or to be levied against the Property, (b) leasehold
Dayments or growad vents on the Propenty, and (¢) premiums for insurance required under Paragraph 4.
in any year in whichife Lender must pay a morlgage insurance premium to the Secretary of Housing and
Urban Developmenl (*Secrelary™), or in any year in which such premium would have been required if
Lender still held the Security Instrument, ¢ach monshly payment shall also include either: (i) a sum for the
anal morlgage insurance preminm to be paid by Lender 1o the Sccretary. or (if) a monthly charge instead
of a morntgage insurance premivin if this Security Instrument is held by the Secrerary, in o reascnable
amount to be determined by the Scercary. Except for the monthiy charge by the Sceretary, 1hese items
are called "Ecrow [tems™ and the sums Zaw to Lender are called "Escrow Funds.”

Lender may, at any time, collect ana lold amounts for Escrow lteras in an aggregale amount nol 10
exceed the maximum amount that may be feeartnd for Borrower's escrow account under the Real Estate
Seulement Procedures Act of 1974, 12 U.S.C874D] et sog. and implemeniing regulations, 24 CFR Pari
3500, as they may ve amended trom time to time ("REEPA™), except that the cushion or reserve permitted
by RESPA for utumticipated gisbursements or disburcements before the Borrower's payments are available
in the account may not be based on amounls dug for the mongzage insutance premiium.

If the amounts held by Lender for Escrow licms excecd (07 amounts permitted to be held by RESPA,
Lenider shal) deal with the excess funds as required by RESPA. “if the amounts of funds held by Lender ar
any time are nat sufficient to pay the Escrow liems when due, Lend»r may notify the Borrower and require
Botrower to make up the shortage or deficiency as permitted by RESPA,

The Eserow Funds are pledged as additional security for all sums sccured by anis Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower's acesur: shall be credited with
the balance remaining for all instaliment items (a), (b), and (¢} and any morigige insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lerder shall promptly
refund anv excess funds to Borrower. DLinmediately prior to a foreclosure sale of the-Treperty or its
acquisition by Lender, Borrower's account shall be credited with any balance remainiisg for al! ipstallments

for items a), (), and (¢).

3. Application of Payments.  All payments under Paragraphs | and 2 shall be applied by Lender as
Toltows:
EIRST, to the mongage insurance premium 0 be paid by Lender 1o the Secretary or ta the monthly
charge by the Secretary instead of the monthly mortgage insurance premium;
SECOND, to any taxes, special assessments, leaschald payments or ground rents, and fire, flood
and other hazard insurance premiums, as required;

FHA ILLIROWS MORTGAGE FORM
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THIRD, io interest due under the Note;
FOURTH, w amortization of the principal of the Nate;
FIETH, to tate charges due under the Note.

4. Fire, Flood and Other Hazerd Insorance. Borrower shall insure all improvaments on the Propenty,
whether now in existenice or subscquently crected, ugainst any hazards, casualties, and contingencies,
including fire, for which Lender requites insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requizes. Borrower shall also insure all improvements on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent required by the Secrelary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable elauses in favor of, and in a form acceptable 10,
Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if ned.mide prompily by Borrower. Each insusance company concerned is hereby authorized and
direcied 10 meke payment for such loss directly to Lender, instead of 1o Borrower and to Lender joimly. All
or any part of tise ‘nsurance proceeds may be applied by Lender, at its option, cither (a) 1o the reduction of
the indebiedness videsr the Note and this Security Instrument, first te any delinguent amaunts applied in
the order in Paragiasa 3, and then 19 prepayment of principal, ot (b) (o the restoration or repair of the
damaged propeny. Any application of the proceeds 1o the principal shall not exiend or pastpone the due
date of the monthly payineats which are refested to in Paragraph 2, or change the amount of such
paymenis. Any excess inzuiance proceeds over an amount required to pay all owlsianding indebiedness
eruler the Note and this Security Initrement shall be paid to the entity legally entitled thereto.

In the eveat of foreclosure of this Security Instrument or other transfer of title 10 the Property that
extinguishes the indebtedness, all righs, tide and interest of Borrower in and to insurance policies in force
shall pass 1o the purchaser.

5. Occupancy, Preservation, Mabwraance annd Protection of the Property; Borrower's Loan
Application; Leascholds, Borrower shail occaz . establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument and shall continue to oceupy the
Property us Horvower's principal residence for at lcast one year afier the dete of occupancy, unless the
Secretary determines this requirement wil! cause undue hardship for Borrower, or unless extenuating
circumstiances cxist which are beyond Borrower’s controi. Porrower shall notify Lenders of any exienvating
cireumstances. Borrower shall not commit waste or destroy, ¢umage or substantially change the Property
or allow the Property (o deteriorate, reasonable wear and tear exCepnnd. Lender may inspect the Property if
the Property is vacant or sbandoned or the loan s in default. Lende: miay take reasonable action o protect
and preserve such vacant or abandoned Property. Borrower shall alse hoin default if Borrower, during the
loan application process, gave materiaily faise or inaccurste information or sfatements to Lender (or failed
lo provite Lender with any matericl information) in connection with (n2 pan cvidenced by the Note,
including, but not limited to, representations concerning Borrower's occupuiey of the Property as a
principal residence. 1f this Security Instrument is on a leasehold, Borrower shall Comnply with the provisions
of the lease, If Borrower acquires fec Litle 10 the Property, the leasehold and fee titie skall not be merged
unless Lensder agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property, Bowrovershall pay ali
governmental or municipal charges, fines and impositions that are not included in Paragraph’ 2. Burrower
shall pay these obligations on time directly 10 the entity which is owed the payment. If failure 14 vay would
adversely affect Lender's interest in the Property, upon Lender’s request Borrower shall promptly furaish o
Lender receipts evidencing these payments.

I Borrower fails o make these payments or the payments required by Paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is a legal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding in bankruptey, for
condemnation or 10 enforce laws or regulations), then Lender may do and pay whatever 1s necessary {0
protect the vatue of the Properly and Lender's rights in the Property, including payment of taxes, hazard
irsurance and ather items memioned in Paragraph 2,

FHA LLLINGES MORTGAGE FORM ) 5195
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E“ Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower

} and be secured by this Security Instrument. Thest amounts shall bear interest from the date of
3 disbuizement, al the Note rate, and at the optian of Lender, shait be immediately due and payable.

? 7. Condemnation. The procceds of any award or claim for damages, direct nr consequential, in

connection with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnnation, are hereby assigned and shall be paid to Lender to whe extent of the full anoumt of the
indebtedaess that remains unpaid under the Note and this Securily Instrument. Lender shall apply such
proceeds to the reduction of the indebledness under the Note and this Security Instrument, first to any
delinguent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
Any application of the proceeds 10 the principal shall not extend or posinene the due date of the monghly
payments, which are referred to in Paragraph 2, or change the amoun! of such payments. Any excess
aroceeds ovaran amount required (o pay all owlstanding indebteciness under tne Note shall be paid to the

eatity legally crtitled thereto,
8. Fees. Lind:r may collect fees and charges authorized by th. Secretary.
9. Grounds Yo “ireceferation of Debt,
() Default. [coder may, excapt as timited by regulations issued by the Sccretary in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument
if:

(i) Borrower definits Sy failing 10 pay in full any monthly payment required by this Security
Instrument prior to o1 oz 7% due date of the next menthly payment, or
(it} Borrower defauits by feiing, for a period of thiny days, to perform any other obligations
comntained in this Security Instrument,
(b) Sale Without Credit Approvri. lender shall, if permitied by applicable law and with the prior
approval of the Secretary, requite immediats payment in full of all the sumas secured by this Security
Instrument if:
(i) All or part of the Property, or a benafici~i-interest in a trust owning all or pant of the Propenty, is
sold or otherwise fransferred (other than bt devise or descent) by the Borrower, wul
(ii} The Propeny is not occupied by the purchase: or graniee as his or her principal residence, or
the purchaser or grastee does so oceupy <he Proverty but his or her credit has not been
approved in gccordance with the requirements of tre Sevretary.
{c)} No Waiver, Il circumstances occur chat would permit-Lender 1o require immediate payment in
full, but Lender does not require such payments, Lender doesnol waive its rights with respect to

subsequent events.
(d) Repulations of HUD Secretary.  In many circumstances reeulpiions issued by the Secretary
will timit Lender's rights, in the case of payment defaults, 1o require unmediate peyment in full and ,
foreclose if not paid. This Security Instrument does no! sutborize acceleiaiion o foreclosure i not :;
permitted by 1cgulations of the Secretary. )
(e} Mortgage Not Iusured. Borrower agrees that should this Security insttument ard the note Ve
secured thereby not be eligible for insurance under the National l{ousing Act within o
60 DAYS™  from the date hercol, Lender may, at its option and notwiths andiig anything in "
Paragraph 9, require immediate payment in full of all sums secored by this Security fazaament, A NS
written steternent of any awthorized agent of the Secretary dated subsequent 10 ol DAYS -
from the date hereof, declining to insure this Security Instruient and the note secured thercoy, shall \f

be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this optiont (nay not
be exercised by Lender when the nnavailability of insurance is zolely due 1o Lender's failere 10 remit
& mortgage insuraiice premium lo the Secretary.

10. Reinstatement. Borrower has a right 10 be reinstated if Lender has required immediate payment in
full because of Borrower’s favlure to pay an amount due under the Nole or this Security [nsirument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Security Insteument,
Borrower shall tender in a tump sutn all amounts required to bring Borrower's account current inchiding, o
the extent they are obligations of Borrower under this Sccurity Instrument, forecloswre costs and

FHA ILLINOIS MORTGAGE FORM ' . sms
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reasonable and cusiomary alorneys’ fees and expenses properly associated with the forcelosure
proceeding. Upon reinsiztement by Borrower, this Security Instrument and the oblipations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required 1o peemit reinstatement if: () Lender bas accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foraclosure on different grounds in the fuwre, or (iid)
reinstarement will adversely affect the priority of (he lien created by this Security Instrument.

11, Borrower Not Released; Forbearance hy Lender Not 8 Waiver., Extension of the time of pryment
or modification of amortization of the sums secured by this Security Instrunent granted by Lender to any
successor in interest of Borrower shall not operate to reiease the liability of ihe original Borrower or
Borrower’s successor in intercst, Lender shall not be required io commence proceedings againsi any
suceessor indnierest or refuse o extend time Jor payment or otherwise modify amortization of the sums
secured by thic Securuty Instrumaent by reason of any demand made by the original Burrower or Borrower's
SUCCESSOTs i fnterast. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the txeicise of any right or remedy.

12. Successois o Assigns Bound; Jolnt and Several Liability; Co-Signers. The covenants and
agreements of this Sevurey- Instrument shall bind and bienefit the successors and assigns of Lender and
Buorrower, subject to the previsions of Paragraph 9(b). Borrower’s covenants and agreements shali be joim
and several. Any Borrower ~vhio co-signs this Security Instrument but does nol execute the Noie: (@) s
co-signing this Security Instrumeny only to mortgage, rant and convey that Borrower's interest :n the
Property under the terms of this Sceurity Instrument; (b) is not personally obligated to pay the sums
secured by this Security instrument; peg () agrees that Lender and any other Borrower may agree o
extend, modify, forbear or make any accommodarions with regard 1o the terws of this Security Instrument
or the Note without that Borrower's consert,

13. Notices. Any notice to Borrower provuded for in Whis Security Instrument shall be given by
delivering i1 or by mailing it by first class inail vitless appiicable law requires use of another method. The
notice shall be directed to the Property Address or any ¢ ther address Borrower designates by notice to
Lender. Any notice 1o Lender shall be given by firsvclziss mail to Lender’s address stated hercin or any
address Lender designates by notice 1o Borrower, Any nutice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when glvipeas provided in hus parugraph.

14, Governing Law; Severability. This Security Instrumeni <02l be governed by Federal taw and ihe
law of the jurisdiction in which the Property is Incated. In the evint tha: any provision or clause of this
Security Instrument ar the Note confiicts with applicable law, such confict shall not affect other provisions
of this Security Instrument or the Mote which can be given effeet withoat the‘conflicting provision. To this
end the provisions of this Security Instrument and the Note are declared to be siverable,

15, Burvower's Copy. Borrower shali be given one conformed copy of this‘Seaurity [nstrument.

16. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender ail the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the-cente-and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender’s agents: However,
prior to Lender’s notice to Borrower of Borrower's breach of any covenaat or agreement i toe-Security
Instrument, Borrower shall coliect and receive all renis and revenues of the Property as trusies Sor the
benefit of Lender and Borrowue. This assignment of rents constitutes an absolule assignment and notan
assignmen! for additional secuvity only,

I Lender gives notice of breach 1o Borrower: (&) all rents received by Borrower shall be held by
Borrower as irusiee for benefit of Leader only, 1o be applied to the sums secured by the Security
Insirnment; (b) Lender shall be entitied to collect and receive all of the rents of the Property; and (¢) exch
tenan( of the Property shall pay ali rents due and unpaid 10 Lender or Lender's agent on Lender’s written
demand to the enant.

Borrower has nol exscuted any prior assignment of tie rents and has not and will not perform any act
that would prevent Lender from exetcising its rights under this Paragraph 16.

FHA ILLINOIS MORTGAGE FORM 89S
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Lendey shail not be required to enter upon, lake control of or maintain the Property before or after
giving notice of hreach to Borrawer, However, Lender or o judicially appointed receiver may do so at any
time there 15 & breach. Any application of 1ents shall not cure or waive any default or invalidate any other
right or remesdy of Lender. This assighment of rents of the Property shall terminate when the debit secured

by the Sccurity Instrumeat is paid in full.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure. If Lender requires immedinte payment in full under Paragraph 9, Lender
may foreclose this Security Instrument by judiciel proceeding, and any other remedivs penmitted by
applicable law. Lender shall be entitled to colicct all expenses incurred in pursuing the remedics provided
in this Paragraph 17, including, but not limited to, teasonable attormeys’ fees and costs of title evidence.

t4. Release.  Upon payinent of all sums secured by this Security instrument, Lender shall release this
Security Justniment without charge to Borrower. Borrower shall pay any recor:lation costs.

19. Walveraof Homestead. Borrower waives atl rights of homestead exemption in the Property.

Riders to 1ot Secn ity Instrument,  1f one or more riders are exccuted by Borrower and recorded
together with this See ‘ri!y instrument, the covenants of cach such rider shall be incorporated into and shall
amend and supplemeni the covenants and agreements of this Security Instrument s if the riaer(s} were in
a pari of this Security Instiuraent. [Check applicable box(es)|.

Condominium Rider D Gradunted Payment Rider D Growing Equity Rider

t(__-_] Planned Unit Develeprnent Ruder Lx__} Adjustabie Rate Rider (Arm) D Other [Specify)

BY SIGNING BELOW, Borrower awcepis and agrees to the ferms contained in pages | theough 7 of
this Secutity Instrument and in any rider(s) exsiud vd Bor er and recorded with it.

Witnesses:
(SEAL)

3 l _"' BOXROWER

f 77 ) Jopw (SEAL)
‘\ L BORROWER

(SEALY
BORROWER

(SEAL)
BORROWER

FHA ILLINOIS MORTGAGE FORM
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STATE OF - Co-C Countyss:
‘\ L (" /

L#U'& O L\thm Public in and for said wunly and state, do hereby certify that
MICHAEL W. MACHLET. A BACHELOR and STACIE L. MOORE. A SINGLE WOMAN

APg 00101011 #93

persanally known io me to be the same person(s) whose nume(sy ar€subscribed to the foregoing

instrument, appeared before e this dn?‘ in person, and acknowledged that they signed and

detivered the said instnament s their free a.wd voluntary act, for e uses and purposes therein

set farth. AV

Given under my hand and official seal, this «30( f dayof /) Vice o L‘:_é’\_
p

(A>M{%2(i?___ﬁéz§_gm .

My comipissiun expires:
Nolary Pubtic

This instrument was prepiced by WESTAMERICA MORTGAGE COMPANY
Addrese. T 5. 660 MIDWEST ROAD l"““'”'"llilmlnummf; T
OAXEROOK TERRACE, L. 60181 é“?j”g’wm

i

DE&BY HOUSINGER

] Notary Publio, State of léinois

£ W Gommbalon Expires 04/13/68

DITE T ETTTTYT
=
v
(.
o
(A
bt
L1113
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4 FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 20th day of  March, 1996 and is

incorperaied inte and! shall be deemed to amend and xupplement the Mortgage, Deed of Trust or Seeurity
y the undersigned {"Borrower”) to secure Borrower's

Deed ("Security Instrumens”) of the same date given b
Note ("Note") to  WESTAMERICA MORTGAGE COMF”ANY. A COLORADO CORPORATION

of the same date and covering the property described Ws?;uy i
1232-1A KNOTTINGHAM DRIAL. 1. 1L 609 60193

(PROPEATY ADDRESS) (i 77_\“_,1 )

THE NOT< €. ONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST 24Y,

ADDITIONAL COVENAMTYS. [n addition to the covenants and agreemenis made in the Security
instrument, Borrower and Lender turthcr covenant and agree as follows:

INTEREST RATE AND MONThi/x PAYMENT CHANGES

(A) Change Date
The interest tate may change on the first day of July, 1997 | and that day of each

succecding year. "Change Date” means each date ot whath the interest vate could change.

{B) The Index

Beginning with the first Change Date, the interest rae will be based on an Index. "Index” means the
weekiy average yield on United States Treasury Securbties adyugr2d. 10 a constant muturity of one year, as
made available by the Federal Reserve Board, "Corrent Indéx” means the mos! recent Index figure
available 30 days before the Change Date. If the ladex (as defincd above) is no longer available, Lender
will use as a new index any index presoribed by the Secrefary. As usedin 1his Rider, "Secretary” means the

{the "Lender")
and located at:

Secretary of Housing and Urban Davelopment or his or her designee. Lapzer will give Borrower notice of 1A
the new Inilex. : T

{C) Calewlation of Imerest Rate Changes < .E

Belore vach Change Date, Lender will calculate a new interest rate by adding a mirpin of ' f\(
Two and Three / Quarters percentage puints ! 2.7500 % &
to the current {ndex and rounding the sum to the nearest one-eighth of one percentage poirt (0.125%). oA
Subject to the imits stated in Paragraph (D) of this Rider, this rounded amount will be the new fuiersst raie \j

until the next Change Date.

(D) Limsits on lnterest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will iever be more than five percentage points (3.0%) higher or lowec

than the initial intereat rate.

(E) Calculintion of Payment Change

If the interest rate changes on & Change Date, Lender will calculate the amount of monthdy payment of
principal and interest which would be necessary to repay the unpaid principal batance in full at the maturity
date at the new interest rate through substantiaily equal paymenis. In making such calculation. Lender will

FHA case 0. 131:B238971-731
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FHA CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this  20th  dayof  March, 1996 , and is
incorporated into and shall be deerned to amend and supplement the Mortgage, Deed of Trust or Securiiy
Deed ("Security Instrument”) of the same date Eiven by the undeseigned ("Borrower™) to secure Barrower's

Fote ("Note"y 1o WESTAMERICA MORTGAGE COMPANY, A COLORADO CORPORATION

{"Lender”) of the same date: and covering the propenty Md m} Instrument and located at:
1232-1A KNOTTINGHAM DRINE .S G. 1L QY 60193

|PROPERTY ADDRESS|

The Property Address inchides a unil in, together with an undivided interest in the common elements of, a
condominium projuct known ns:

KINGSPORT ESTATES

INAME OF CONDOMINIUM PROJECT)

{"Condominium Praject”™). [f the owniers-association or other cntity which acts for the Condnminium Project
("Owners Asseciation”) holds title to ‘oroperty for the benefit or use of itls members or shareholders, ihe
Property also includes Borrower's interestin he Ownets Association and the uses, proceeds end benefits
of Borrower's interest.

CONDOMINIUM COVENANTS.  In adcition -t the covenants and agreements made in tie Security
Instrument, Borrower and Lender further covenant end agiee as follows:

A. S0 long as the Owners Association maintains, witiza generally accepted insurance carrier, 4
“master” or "blarket™ policy insuring all propernty-$tsiect to the condominium ducuments,
including all improvements now existing or hereafier errcied on the Property, and such policy
is satisfactory to Lender and provides insurance coverage in b amounts, for the periods, and
against the hazards Lender requires, including fire and other hazards included within the term
*satended coverage,” and loss by flood, to the extent required by the Secrctary, then: (1)
Lender waives the provision in Paragraph 2 of this Securily ‘naipment for the monthly
payment to Lender of one-twelith of the yearly premium installments- Iei buzard ipsurance on
the Property, and (ii} Borrower’s obligation under Paragraph 4 of this Sicurity Instrument to
maintain hazard insurance coverage on the Property is deemed satisfied to the extent that the
reyuited coverage is provided by the Owners Association policy. Borrower shill sive Lender
prompt notice of any lapse in required hazard insurance coverage and of any los; ocrurring
from a hazard. In the event of a distribution of hazard insurance proceeds in lieu of vesioration
or repair following a loss ta the Property, whiether to the condominium unif or 1o the corimon
elements, any proceeds payahic 1o Borrower are hereby assigned and shalt be paid w0 Lexcer
for application 10 the swins secured by this Security Insirument, with any excess paid to tie
entity legally entitled thereto.

. Borrower promises to pay Borrower’s allocsted share of the common expenses or
assessments and charges imposed by the Owners Assaciation, as provided in the
condominium documents.

FHA casENO. 131:8238971-731
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