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THIS MORTGAGE ("Secusity Instrument”) is givenon MARCH 15, 1088 . The Mortgagor is
" PEDRO FRANCO AND, MARIA L. FP&ICO ,HUSBAND AND WIFE
o
i
& \" Borrower"). This Security Instrument is givern.to 2:9RTH AMERICAN MORTGAGE COMPANY®
1531
b
Lt
‘_.
%_"3 which is organized and existing under the laws of  DELAWARE , and whose
i uaddressis 3883 AIRWAY DRIVE, SANTA ROSA, CA 85403
("Lendsr”). Borrower owes Lender the principal sum of
OME HUNDRED TWENTY SEVEN THOUSAND ONE HUNDRED THREE AND Gy/{100
Doliars (US. § 127,103.00 ). This debtis evidenced by Borrower's siovs dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if no? paid =arlier, due and paysble on:
AFRIL 01, 2021 . This Security Instrument secures to Lend:r: (a} the repayment of the debt
evidenced by the Nate, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums,
with interest, advanced under paragraph 6 to protect the security of this Secuiity, lnstrument; and ic)
the performance of Borrower’'s covenants and agreements under this Security Instrument-ard the Note. For this
purpose, Borrower does hereby mortgage, grant and convey to Lender the following descrivad property iocated in
COOK County, lllinois:
THE SOUTHEASTERLY 7 FEET OF LOT 17 AND THE NORTHWESTERLY 22 rFEET o™
OF LOT 18 IN BLOCK 1 IN MONTGOMERY SUBDIVISION OF LOT 3 IN
SUPERIOR COURT PARTITION OF THE SOUTH 25 ACRES OF THF NORTH 1/2 e
AND THE NORTH 15 ACRES OF THE SOUTH /2 OF THE WEST 1/2 OF THE o
NRORTHEAST /4 OF SECTIOM 1, TOWNSHIP 38 NORTH, RANGE 13 EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, iLLINOIS, 8
&
PIN #: 19-01-211-019 7 @
o
which has the address 0f 4051 5. MONTGOMERY AVENUE, CHICAGD & (Steset, City), #0 8
Hiinois  goea2 [Z;PCO(;O}("Propeny Address™); '
[’HA 1linois Mostgage - 3195 _ ' , |
L,
Pige 1 ot yMp MORTGA(E FORMS - (800!821-7291 I ] ,
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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easements, rights,
appurtenances, rents, roysities, mineral, oil and gas rights and profits, water rights and stock snd all fixtures now or

‘hereafter s part of the property. All repiacements and additians shull also be covered by this Security Instrument. Ali of

the foreguing is referred to in thiaSecurity Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lswfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the titie to the Property against all claims and demands, subject to any
encumbrances cf record.

1. Payment of Principal, Interest and Laie Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late chargss due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shell include in each monthly
paymaznt, together with the principsl and interest as set forth in the Note and any fate charges, a sum for (a) taxes and
special assessments leried or 1o be levied against the Propercty, (b) leasehold payments or ground rents on the Property,
and (c} premiums foi insurance required under peragraph 4. In any year in which the Lender must pay a mortgege
insurance premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in which such
premium would have besit roautired if Lender still held the Security Instrument, each monthly payment shall also include
either: (i) s sum for the anaus! mortgage insurance premium to e paid by Lender to the Secretary, or {ii) a monthly
charge instead of 8 mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Sccretary. Except for the monthly charge by the Secretary, these items are cafled
"Escrow ltems” and the sums paid te Londer are called "Escrow Funds.”

Lender may, 8t any time, collect and holé amounts for Escrow Items in an aggregate amount nat to exceed the
maximum amount that may be required for Barrower's escrow sccount under the Real Iistate Settlement Procedures Act
of 1974, 1218 C. Section 601 et seq. and impicirciting regulations, 24 CFR Pact 3500, as they may be smended from
time to time {("RESPA"), except that the cushion o/ reserve permitted by RESPA for unanticipated disbursemenis or
Jisbursements before the Borrower's payments are availakie in the account may not be based on amounts due for the
mMortgage insurasce premium,

If the amounts held by Lender for Escrow ltems exceed the armounts permitied to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sullicient to
pay the Escrow Items when due, Lender may notify the Borrower «n¢ require Borrower to make up the shortage or
deficiency as permitted by RESPA,

The Escrow Funds are pledged as additions! security for all sums secured ry-this Security Instrument. It Borrower
tenders to Lender the fult payment of ell such sums, Borrower's account shall be creditzd with the balance remaining for
ail installment items {8), (b}, and (¢) and any mortgage insurance premiurm insts! went that Lender has not become
obligated to pay to the Secretary, and Lender shall promptiy refund any excess funds to Barrower, Immediately prior toa
foreclosure sale of the Property or its acquisition by Lender, Borrower's sccount shali be credited with any balance
remaining for all instaliments for items (a}, {b), and (c).

3. Applicsiion of Payments, All payments under paragraphs | and 2 shail be applied by Lenseras follows:
First, to the mortgage insurance premium 10 be paid by Lender to the Secretary or to the muatiy charge by the
Secrefary insiead of the monthly mortgage insurance premiumn;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard'

iNSUrBRiCe premiums, as required;
Third, to interest due under the Note;
Fourth, to amortization ol the principai of the Nute;
i_*i_lf_l_h, 1o late charges due under the Note.
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" 4. Fire, Flood and Other Hazard Insurance. Borrower shali inaure all improvements on the Property, whether

J now in existence or subsequently erected, egainst any hezards, casualties, and contingencies, including fire, for which

' " Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires.

~  Borrower shall also insure all improvements on the Property. whether now in existence or subsequently erected, against ,'
loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender.

The insurance policies and any rencwals shall be held by Lender and shall include loss payable clauses in favor of, and in

a form acceptable to, Lender.

4 In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not

& made promptly by Borrower. Each insurance company canceraed is hereby authorized and directed to make payment
for such loss directly 1o Lender, instead of 10 Borrower and w Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its sptioy, either (8) (o the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
{b) 10 the restoration or repsir of the damaged Property. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of
such payments. Any £xcess insurance proceeds over an amount required to pay all outstanding indebiedness undsr the
Note and this Securitvanstrument shail be paid to the entity legally entitied thereto.

In the event of forecidsire of this Security Instrument or other wansler of title to the Property that extinguishes the
indebredness, all right, title £nd interest of Borrower in and to insurance policies in force shell pass to the purchaser.

5. Occupancy, Preservatior Maintenance and Protection of the Property; Borrower’s Loan Applicstion;
Leaseholds. Borrower shell occupy, establish, and use the Property as Borrower’s principal residence within sixty days
afier the execution of this Security Instzument and sheli continue to occupy the Property as Borrower's principal
residencs for at least one vear alier the dete of vccupancy, unless the Secretary determines this requirement will cause
unrdue hardship for Borrower, or unless extenusting circumstances exist which are beyond Barrower's cantrol. Borrower
shall notfy Lender of any extenuating circwnainnves, Borrower shall not commit waste or desiroy, damage or
substantiafly change the Property or altow the Praoucry to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned ar the loan i in default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Prope’ty. Jorrower shal) also be in default if Borrower, during the
loan application process, gave maserially false or inaccurate /nfprmation or statements to Lender {or failed to provide
Lender with any material information} in connection with theican evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property #3 v principal residence, If this Security Instrument is
on o leasehold, Borrower shall comply with the provisions of the lesse/ 17 Borrower acquires fee title to the Froperty, the
leasehold and fee title shall not be merged unless Lender agrees to the ~icrger in writing,

6. Charges to Borrower and Protection of Lender’'s Rights 1a ts2 Property. Borrower shall pay all
governmental or musicipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these abligations on time directly to the entity which is owed the payment. {f 1ai'ire to pay would adversely atfect
{.ender's interest in the Property, upon Lender's request Borrower shall promptly futnisk to Lender receipts evidencing
these payments,

If Borrower fails to make these payments or the payments required by paragraph 2, or Tai's to perform any other
tovenants and agreements contained in this Security Instrument, or there is a legsl proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation o to-snforce laws or
reguiations), then Lender may do and pay whatever is necessary to protect the value of the Property ana'Lender's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2. &

oy

Any amounts disbursed by Lender under this paragraph shall become sn additional debt of Borrower and begd
secured by this Security Instrument. These amounts shali bear interest from the date of disbursement, at the Note rate £3
and at the option of Lender, shall be immediately due and payable, 8

7. Condemnation. The proceeds of any award or claim for Jamages, direct or consequential, in connection with g
any condemnation or other taking of any part of the Property, or for conveyance in place of condémnation, ace hercby &b
assigned and shui! be paid to Lender to the extent of the full amount of the indebtedness that remains unpseid under the
Note and this Security Instrumen, Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security [nstrument, lirst to any delinquent amounts spplied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the dve gate of

Initief®r __/64 | '
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‘ ~ the monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess
"' proceeds over sn amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall
*. be paid to the entity legally entitled thereto,

8. Fees. Lender nay collect fees and charges autharized by the Secretary.
9 Greunds for Accelerstion of Debt,

{a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all suma secured by this Security Instrument if:
(i) Borrower defaults by failing tc pay in full any monthly nayment required by this Security Instrument
prior to or nn the due date of the next monthly payment, ar
{it} Burrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Insirument.

(b) Sale."¥1*hout Credit Approval, Lender shail, if permitted by applicable law and with the prior approval
nf the Secretiiy, require immediate payment in full of all sums secured by this Security [nstrument if:
(i} All or gar! of the Praperty, or & beneficial interest in a trust owning all or part of the Property, is sold or
otherwise tregsforred {other than by devise or descent; by the Borrower, and
(1i) The Properiy. s not occupied by the purchaser or grantee as his or her principal regidence, or the
purchaser or grantze Aoes 8o vecupy the Property but his or her credit has not beett approved in aceordance
with the requirements uf the Secretary.

(¢} No Waiver. if circumstances occur that would permit Lender to require immediate payment in full, but
{.enaer does not require such paymeats, Lender dees not waive its rights with reapect to subsequent evernits,

(d) Reguiations of HUD Secretary. Limany circumstances regulations issued by the Secretary will limit
[.ender’s rights in the case of payment de/nyits (o require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary,

{e) Mortgage Not Insured. Borrower agrees thai-stiouid this Security Instrument and the Note secured
thereby not be eligible for insurance under the Nationat zisusing Act within 60 days from the date hereof,
Lender may, at its option and notwithstanding anything in parsg-aph 9, require immediate payment in full of all
sums secured by this Security Instrument, A written statemert-f any authorized agent of the Secretary dated
subsequent to 60 days from the date hereof, decliring to insure this Socurity Instrument and the Note secured
thereby, shall be deemed conclusive proof of such ineligibility. Novwithstanding the foregoing, this option may
not be exercised by Lender when the unavailability of insurance 13 scleiy_due to Lender's failure to remit a
mortgage insurance premium to the Secretary.

19. Reinsiatement, Borrower has a right to be reinstated if Lender hes requizel immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument: This right applies even
efter foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shatl tender in a lump sum
all amoiinis required 1o bring Borrower's account current including, to the extent they are okiigatioas of Borrower
urder this Security Instrument, foreclosure costs and reasonable and custamary attorneys' fees and exnenses properly
sssociated with the foreciosure proceeding. Upun reinstatement by Bosrower, this Security Instroment and tae
obligaticns that it secures shall remain in offect as if Lender had not required immediate payment in full. Howaver,
Lender is not required to permit reinstatement if: {i) Lender has accepted reinstatement alter the commencement of
foreclosure proceedings within two years immediately preceding the commencement of s current foreclosure
proceeding, (i) reinstatement will preclude foreclesure on different grounds in the future, or (i) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Farbearance By Lender Not a Waiver. Extension of the time of psyment or
modification of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in
interest of Berrower shall not operate to release the liability of the originai Borrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successor in intereat or refuse to extend
time for payment or otherwize modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrowei's successors in interest. Any forbearance by Lender in cxercigigg
any right or remedy shall not be 3 waiver of or preciude the exercise of any right or remedy.

Initiater _/”

Yv0oTeEZ96

@-4“““ 19508) Page 4 ol 8




UNOFFICIAL COPY




L)

UNFFIIA COY

12. Svccessors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of

"' this Security Instrument shall bind and benefit the successors snd asaigns of Lender and Borrower, subject to the
+ ‘provisions of parsgraph 9.5. Borrower’s covenants and agreements shal] be joint and several, Any Borrower who co-signs
«. this Security Instrument but does not sxecute the Note: {a) is cosigning this Security Instrument only to mortguge, grant

and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated 1o pay the sums secured by this Security lnstrurnent; and {c) agrees that Lender and any other Borrower may
agree o extend, modify, forbear or make any sccommaodations with regard ta the terms of this Security Instrument or
the Note without that Borrowet's consent.

13. Notices, Any notice te Borrower pravided for in this Security Instrument shail be givon hy delivering it or by
mailing it by first clasy masil unless applicable law requires use of ansther method, The notice shall be directed to the
Property Address or any other address Borrower d-signates by notice to Lender. Any notice to Lender shall be given by
first clase mail to Lender's address stawed herein or any address Lender designates by notice to Borrower, Any notice
pravided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given ay
provided in this paragraph,

14. Governing Law; Severability. This Security Instrument shall be governed by federal faw end the law of the
jurisdiction in which (he Property is located. [n the evenr that any provisian or clause of this Security Instrument or the
Note conflicts with applicakie law, such canflict sha!l not affect other provisions of this Security Instrument or the Nete
which can be given effect witliout the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severalie

15. Borrower’s Capy, Borrowershal! be given one conformed copy of this Security Instrument,

16. Assignment of Rents. Borrower dnconditionally assigns and transfers to Lender all the renis and revenues of
the Property. Bortower authorizes Lender wr.l2nder’s agents 1o collect the rents and revenues and hereby direcis each
tenant of the Property to pay the rents to Lenasror Lender's sgents, However, prior to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in<hé Security Instrument, Bovrower shall collect and receive sl rents
and revenues of the Property as trustee for the benett of 1ander and Borrower. This assignment of rents constitutes an
absolute assignment and not an sssignment for additional secusity only,

If Lender gives notice of breach to Bocrower: (a) all rents rixeived by Borrower shall be held by Borrower as trustee
for benefit of Lender onty, to be applied to the sumns secured by 'the Sscurity [nstrument; (b) Lender shall be entitied to
collect and receive all of the rents of the Property; and (c) each teieit of the Property shall pay all rents due and unpaid to
Lender or Lender’s sgent on Lender’s written demand to the tenant,

Borrower has not =vecuted any prior assignment of the rents and'lias not and will not perform any sct that would
prevent Lender from exercising its rights under this paragraph 16,

Lender shall nou be required to enter upon, take contro! of or maintein vie Property before or after giving notice of
breach 1o Borrower. However, Lender or 2 judicially sppointed receiver may (oac. at any time there is a breach. Any
application of rents shall not cure or waive any defavlt or invalidate any other right or<~mady of Lender, This sssignment
of rents of the Property shall terminate when the debt secured by the Security Instrumentisoaid in full.

NON-UNIFORM COVENAN'TS. Barrawer and Lender further covenant and apree as follows:

i7. Foreclosure Procedure. If Londer requires immediate payment in fult under parsgrezh 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to callect all expenses

incurred in pursuing the remedies provided in this paragraph 17, including, but not limited 1o, reasonable -

attorneys’ fees and cisis of titleevidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall reiease this Security
[nstrument without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right nf homestead exemption in the Property.

nltials:
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20, Riders to this Security Instrument. If one or more riders are executed by Burrower and recorded together
with thie Security lnstrurnent, the covenants of each such rider shall be incorporated into and shafl amend and
supplement the covenants and agreements ol this Security Instrument as if the rider(s) were z part of this Security
instrument. [Check applicable box(es))

] Condominium Rider Greduated Payment Rider {x ] Other [Specity)
iy, . AT A
| Planned Xait Development Rider { | Growing Equity Rider 1-4 FAMILY RIDER.

BY SIGNING BELOW, Isorcower accepts and agrees to the termr$3ontained in this Security Instrument and in any
rides(s) executed by Borrower and ~ecorded with it.

Witnesses:
0 MVI/\\ (Seal)

“PEDORO FRANCO «Borrower

Ueo A Aoiieees (Sl
MARIA L. FRANCO -Borrower

{Seal) . _{Seal}

-Burruwer -Borrower

STATE OF ILLINOIS, county ss;
1, “-’& / L :(/L/V}—«%/ , & Notary Public in ¢nd for ssid county and state do hereby
O, MARIA

certify that PEDRO FRANC FRANCO, dw,( PR &/%‘ >

, personslly known to me to be the samc person{s) whose
name(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowi-iged that
signed and delivered the said instrumentas /el free and voluntary act, for lie vees and purposes
therein set forth,

Given under my hand and official seal, this 7S (2

My Commission Expires:

Al S E AL " Notary Public
§ “QFFICH
AROLE A VALELA
NOS«RY pUaLIC, STATE OF ILLINOIS _
AY COMMISSION EXPIRES 3/10/99 ;

rvoreezos
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1-4 FAMILY RIDER

Assignment of Rents
THIS 1" FAMILY RIDER is made this  1§Tw day of MARCH . 1998 , end i5
incorporated into and shail be deemed to amend snd supplement the Mortgege, Deed of Trust or Security
Deed (the "Security Instrument™) of the sarne date given by the undersigned (the "Borrower”) to secure
Borrower's Note t NORTH AMERICAN MORTGAGE COMPANY®

{the "Lender™)
of the sume date and covering the Property described in the Security Instrument and located at:

4051 S/ MCNTGOMERY AVENUE, CRICAGO, 1L 80632

[Property Address)

1-4 FAMILY CQYENANTS. In additinon to the covenants and agreements mode in the Security
Inst-ument, Borrower and {ender further covenant and agree as foliows:

A ADDITIONAL PROPLRTY SUBIECT TO THESECURITY INSTRUMENT, In addition to
the Property described in the Securiy Inttrurnent. the following items are added to the Property description,
and shall alsi constitute the Propeity corvered by the Security Instrument: building marerials, appliances and
goods of every nature whatsoever now-o: hereaftar located in, on, or ssed, or intended to be used in
cennection with the Property, including,~0ut not limited to, those for the purposes of supplying or
distributing heating, cooling, efectricity, gas, witer, i and light, fire prevention and extinguishing apparatus,
security nnd aceess control appacstus, ptirmbing, Yath wubs, water heaters, water ¢losets, sinks, ranges, stoves,
refr,gerators, disliwashers, disposals, washers, dryers, aWnings, starm windows, storm doors, screens, blinds,
shades, curtains and curtain rods, atteched mirrors, calniets, paneiling and attached fioor coverings now or
harealter attached to the Property, all of which, includipg replacements end additions thereto, shal! be
deemed 1o be and remain a part of the Praperty covered by tie Security Instrument. Ali of the forcgoing
together with the Property described in the Security Instrumani (or the jessehoid estate if the Security
lrlmstrument is on a [easehold) are relerred o in this "4 Family RiGer and the Security Instrument as the
"Property.”

B. USE OF FROPERTY:; COMFLIANCE WITH LAW, Borrowe: shatl not seek, agree ta or make
# change in the use of the Property or its zoning classification, unless 1ende” hus agreed in writing to the
change. Borrower shall comply with alf laws, ordinances, regulations and requiren.ents of any governmental
body applicable to the Property, :

C. SUBORDINATE LIENS. Except 8s permitted by federal law, Borrower shal! pot sllow sny lien

inferior to the Security Instrument to be perfected agsinst the Property without Lende: s prior written
perrnission,

D, RENT LOSS INSURANCE. Borrower shall msintain insurance sgsinst rent loss in addition to the
uther hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TOREINSTATE” DELETED, Uniform Covenant 181s deleted,
MULTISTATE 1-4 FAMILY RIDEA-Fonnin Mse/Freddis Mac Uniform Instrement Ferm 2170 /93

Pspr ot 2
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F. BORROWER'S OCCUPANCY. Unlees Lender and Borrower otherwise agree in writing, the firat
seatence it Uniform Covenant 6 concerning Borrower's occupancy of the Property is deleted. All remaining
covenants and agreemants set forthin Uniform Covenant 6 shall remain in effect,

(3. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all leases
of the Property and all security Jepusits made in connection with Jeases of the Property. Upon the
assignment, Lender shall have the right to modily, extend or terminate the existing leases and to execute new
leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean "subleass” if the
Security Instrument is on: & leasehold.

H. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borenwer absolutely and unconditionally assigns and transfers to Lender al! the rents and
reveaues ("Rents”) of the Property, regardiess of to whom the Rents of the Property are paysble. Borrower
suthorizes Lender or Lender's agents to collect the Rents, and agrees thateach tenant of the Property shall pay
the Rents tetiender or Lender's agents. However, Borrower shali receive the Rents until (i) Lender has given
Borrower nutice of default pursuant ta paragraph 21 of the Securitylnstrument and (i) Lender has giver
notice to the iepsat{s) that tﬁc Rents are to be paid to Lender or Lender’s agent, This assignment of Rents
onstitutesan ahesl e assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (i} all Rents received by Borrower shall be held by
Borrower as trustze to. the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (i) Lendersheii be entitled to collect and receive all of the Rents of the Property; {iii) Borrower
agrees that each tenant of tha Property shall pay all Rents due and unpaid to Lender or Lp:n er’s agents upon
Lender's written demand (o the=naat; {iv) unless applicable law provides otherwise, all Rents collectefl))y
Lendzr or Lendet's agents shal! be ~gplied first to the costs of taking control of and managing the Property
and callecting the Rents, including, but-notlimited to, attorneys' lees, receiver's fees, premiums on receiver's
bonds, repair and maintepance costs, insurance premiums, taxes, assessments and other charges on the
Properiv, and then to the sums securerl by the Security Instrument; (v) Lender, Lender's agents or any
judicially appointed receiver shall be liabic *ovccount for only those Rents actually received: and (vi) Lender
shall be entitied to have a receiver appointed 14 rake possession of and manage the Property and collect the
Rents and profits derived from the Praperty 1vithont any showing as to the inadequacy of the Property as
security.

If the Rents of the Property are not sufficient w sover the costs of 1aking control of end managing the
Property and of collecting the Rents any funds expended by Lender for auch pu shall become
indettedness of Borrower to Lender secured by the Secur.t instrument pursuant to Uniform Covenant 7,

Borrower represents and warrants that Borrower has not<gacuted any prior assignment of the Rents and
has not and will not perform any act that would prevent Lender from exercising its rights under this
paragruph.

g‘mﬁdcr, or Lender's agents or a judicially appointed receiver, (hall not be required to enter upon, take
control of or maintsin the Proparty before or alter giving notice of detavit o Borrower, However, Lander, or
Lender's agents or a judicialf; appointed receiver, may do so at any tins when a default occurs. Any
application of Rents shall not cure or waive sny default or invalidate eny uthor right or reincdy of Lender,
his assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrumentare paid in full.

1. CROSS-DEFAULT PROVISION, Borrower's default or breach under any no‘e or agreement in
which Lender has an interest shall be g braach under the Security Instrument and Lend=: riav invoke any of
the remedies permitted by the Security Instrument.

SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contaned in this 1-4
ity Rider
e Fom nin T L ereer
4«40 N _ (Seal) Ypnear e’ (Seal)
PEDRD FRANCO o~ ~Horrower ARIA L. FRANCO ~Borrower
(Seal} (Sesl)
-Bosrower ~Borrower
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