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RAC OF MORTHERN 1LUIGIS, N.A. 96233280

1213 NORTH DELANY ROAD
GURNEE, ILLINQIS ©0031

DEFY-(1} KECORDING $33.50 §

#Eill TRAN D943 03/27/96 15834:00

st foues CO0K COUNTY RECURDER -
, .

{Spece Above This Line For Recording Dalaj

MORTGAGE

THIS MORTGAGE ("Security Instrumant®) is givenon ~ MARCH 5, 1996 . The mortgeyor is
KENNETH M. KELLY 7
AND ERIN M. KELLY, HUSBAND 2aND WIFE g ]

("Borrower"), This Secunty Instrument is given to : < !b Mt 3 &BO
BANK OF NORTHERN ILLINOIS, N.A.

which is organized and existing under the laws of THE UNITED. STATES OF AMERICA , and whose
address is 1313 NORTH DELANY RGCAD
GURNEE, ILLINOIS 60031 { Lionder*). Borrower owes Lender the principal svm of
ONE HUNDRED FORTY FOUR 'THOUSAND AND 00/10C

Doldars (U.5. § 144,000.00 ).
This debt is evidunced by Borrower's note dated the same date as this Securiy lnstrumcnt{ Note"). which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on APR1L -1, 2026
This Security Instrument secures to Lender: (a) the repuyment of the debt evidenced by the Noie, with inferest, and all rene\\nh
extensiors and modifications of the Note; (b) the payment of all other sums, with interess ‘advanced under paragraph 7 to
protect the security of this Security Insirument: and (c) the perfoimance of Borrower’s covenpras and agreements under this
Security Insirument and the Nuote. For this purpose, Bocrower does hereby mortgage, grast and comvey to Lender the following
described property located in COOK County, Hlinois:

ATTORKEYS' HATIONAL
TITLE NETWORK

13-05-311-003

which has the address of  585% NORTH MOBILE , CHICAGO Street, City |,

Minois 60646 Zip Code ("Property Address™);
HLLINOIB-Singte Family-FNMA/FHLME UNIFCAM
INBTRUMENT Form 3014 8/80
q BRI} 9408 Amanded 6/93
VMP MORTCAGE FORMS - (B0QIBZ1:72 P "
Initalsss /- ! /{ K
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31 this Security Instrument, Lender may give Borrower u notice identifying the lien, Borrower shill satisfy the iien or take one or
. more of the actious set furth above within 10 days of the giving of notice.

b 8. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
3, Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazurds, including
1 floods or Aooding, for which Lender requires insursnce. This insurance shall be maintained in the amocunts und for the periods

» that Lender requires, The insurance carrier providing ihe insurance shall be chosen by Borrower subject to Lender's approval

w which shall not be unreasonably withheld. If Borrower fails to maintain coverage described sbove, Lender mey, at Lender's

", opticn, obtain coverage lo protect Lender's rights in the Property in accordance with paragraph 7.

‘ All insurance policies and venewals shall be acceptable to Lender and shall include & standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrawer shall promptly give to Lemler all recsipts of
paid premiuins and renewal notices. In the event of luss, Borrower shail give prompt notice to the insurance careier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lendsr and Barrawer othorwise agres in writing, insurance proceeds shali be spplied to restortion or repuir of the
Property damaged, 3/ 1o restoration or repair is economically feasible and Lender’s security is nat lessened, If the resioration or
tepait is not economica'ly fessible or Lender's secnrity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Secunty” [pstrument, whether or not then due, with any excess paid 1o Burrower. If Borrower abandons the
Property, or does not answér within 30 days & notive trom Lender that the insurance carrier has offercd to settle a claim, then
Lender may collect the insuraxc> proceeds. Lender may use the proceeds lo repair or restors the Property or to pay sums
secured by this Security Instrumeiit, wwhether or nat then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower etharwise agree in writing, any application of proceeds to principal shall not extead or
postpone the due date of the monthly peyments referred 10 in puragruphs 1 and 2 or change the amount of the payments, i
urder paragraph 21 the Property is acquirsd oy Lender, Borrowes's right to any insucance policies and proceeds resulting from
demage to the Property prior to the acquisition stai! pass to Lender to the extent of the sums sacured by this Security instrument 7
immedintely prior to the scquisition.

6. Oceupancy, Preservation, Maintenance and Protection of the Pruperty; Borrower’s Loun Agplication; Leaseholds.
Borrower shall accupy, establish, and use the Property.«s Gorrower's principal residence within sixty days aiter the execution of
this Security Instrnment and shatl continue to occupy the Property as Borrower's principal residence for at least one year afler
the date of cccupancy, unless Lender otherwise agrees in wiiting, which consent shall not be nnreasonably withhield, or unless
eatenuating circumstances exist which are beyond Borrower's control. Borrower shall ot destroy, damuge or impair the
Property, allow the Property to deteriorate, or commit waste on Vis Property. Borrower shall be in default if any forfeiture
kction of procesding, whether civil or criminal, is bogun that in Leidzr's good faith judgment could result in forfeiture of the -
Property cr otherwise materially iwnpair the lien created by this Security Jstrument or Lender's security interest, Borrower may
cure such n default and reinstate, as provided in paragraph 18, by causing tie achion or proceeding to be dismissed with a ruling
that, i Lender’s gocd faith detsrmination, precludes forfeiturs of the Borrover'd interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security int2rest. Borrower shall also be in defsult if
Eorrower, during the loan gpplication process, gave materially false or inaccuiate inforsz2tion or statements 1o Lender (or failed
to provide Lender with any material information) in connevtion with the loan avidenced %7 ihs Note, including, but pot limited
1o, representations concerning Barrower's occupuncy of the Prapesty as a principal residence. 11 this Secuirity Instrument is on a
leaschold, Burrower shali comply with all the provisions of the lease. If Borrower acquires £ title to the Property, the
fensehiold and the fee title shall not merge unless Lender agrees io the merger in wriling,

7. Protection of Lender’s Rights in the Property. If Borrower fuils to porform the covenants vid apcesments contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Leader's rights tr' 1« Property (such as a
proceeding in bankrupiey, probate, for condemnation or forteiture or to enforce laws or regutations), then Lender may do and
pay for whatever is nccessary to protect the value of the Property and Lender’s rights in the Property. Lender's actiuns may
include paying any sums secured by a lien which has priority over this Secunity Instrument, appearing in courd, paying
reasonable attorneys' fees and entering on the Property lo make repairs. Although Lender may tuke action under this paragraph
7, Lender does not have to do so.

Any smounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured hy this
Security Instrument. Unless Borrower and Lendor agrve to other terms of payment, Uiese amounts shall hear interest from the
date of disbursement at the Note rete and shall be psyable, with interest, upon netice from Lender to Borcower raguesting
payirent.

8. Morigage Insurance, |i Lender required mortgage insurance a5 s condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. if, for any reason, the
mortgage insurarce coverage required by Lender lapsex or ceases o be in effect, Borrower shsll pay the premivms required to
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Lender's address stated herein or any other address Lender designates by notice to Berrower. Any votice provided for in this
Security Instrument shal] be deemed to have been given to Borrower or Lender when given us provided in this paragraph.

15. Governing Law; Severability, This Security Instniment shall be governed by fedoral luw and the faw of iise
jurisdiction in which the Property is located. In the event that any provision or ciause of this Security Instrument or the Note
conflicts with applicable lsw, such conlict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this 2nd the pravisions of this Security Instrument and the Note are declarsd

! Lo be severuble.

16. Borrower’s Copy. Borrower shail be ziven one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is seld or transferrad {or if a bensficial inlerest in Borrower is soid or transferved and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its oplion, require immediate payment in full of all sums secured by this
Security instrument. However, this option shall not be exercised by Lender if exercise is prohibited by feders) law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days fror:the date the notice is delivered or mailed within which Bosrower must pay all sums secured by this
Security Instrument. If soirower fails to pay these suras prior o the expirstion of this period, Lender may invoke any remedies
permitied by this Securily 'nsirument without further notics or demand an Borrower.

18. Borrower’s Rignt i Reinatate. If Borrower meets certain conditicns, Borrower shall have the right to have
anforcement of this Security Inurvident discontmued st any time prior to the earlicr of: (a) 5 days {(or such other period as
applicabls law may specify for reinstatement} before sale of the Property pursuant to any power of sale contained in this
Security Ipstrument; or (b) entry of a jugient enforcing this Security Instnnneni. Those conditions are that Borrower: (8) pays
Lesder all sums which then would be Jdie ander this Security Inshrument and the Note as if no acceleration had accurred; (b)
cures any default of any other covenants or pgrecments; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to. reasonable sttoreys’fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Securily lnstrumeni, Lender’s=iptis in the Froperty and Borrower’s obligation to pay the sums secured by
this Security Instrument shuil continue unchanged.<1'pon reinstatement by Borrower, this Security lnsirument and the
obligations secured hereby shall remain fuily effective ay if peaccelersiion had occurred, However, this right to reinstate shall
niot gpply in the case of acceleration under pammgraph 17.

19. Sale of Note; Change of Loan Servicer, The Notd of n partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 20 doziower. A sale may result in o chunge in the satity (known
as the "Loan Servicer”) thut collects montkly payments due under the Now and this Security Instrumen?, There also may be one
or more changes of the Loan Servicer unrefated 1o a ssle of the Note, 1F there is a change of the Loan Sarvicer, Borrower will be
given wriiten rotice of the change in accordance with paragraph i4 above and arpiicable law. The notice will state the anme and
address of the new Loan Servicer und the address to which pryments sheuld he mods, The notice will alto contain any ather
information required by applicable law,

20, Huzardous Substunces, Borrower shall not cause oy permit the preseace, use/ disposal, storuge, or rejense of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyoie efse 1o do, unything sifecting the
Property (hat is in violation of any Havirunmentsl Law, The preceding two sentences shall not appiy to the presence, use, or
storge on the Proporty of smatl quantities of Hazardous Substancas that are generally recognizad v be appropriate 10 pormal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writlen notee of any investigation, cluim, demund, lswsvil or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. if Borrower learss, or is notified hy any governmenial or regu'miory autherity, that
any reinovai or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promply lake
all necessary remedial actions in accerdance with Environmental Law,

As used in this patagraph 20, *Hazardous Substances” ure those substances defined as tonic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatite yolvents, materials containing ashestos or formuld=hyde, and radivuctive materials. As used in
this peragraph 20, "Environmental Law" means fedzra! laws and fuws of the jurisdiction where the Property is Incated that
rzlate te health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrowcr and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shall give notice to Borrower prior te asccelerntion following Borrower’s breach
of any covenant or ugresment in this Security insteument (hut not prinr to secelerntion under paragraph 7 unless
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