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MORTGAGE ]
F1’

THIS MORTCACE MSscurity Ingtiument’) Is given on MARCH 22, 1966
The mongagor is JORY £ MORLOCK AND CATHIE KOHL MORLOCK , HUSBAND AND WIFE

(*Borrower'). This Socurity Insinuniont is given to  COLE TAYLOR BANK
which is organized and existing uadar the laws of THE §TATE OF ILLINOIS
anti whosa addrass Is___ 5501 WeST 7°TH STREET BURBANK ((LLINOIS 60458 (‘Lender).
Borrowar owys Lender the princlpal sun.ot iwo Hugg od Seven Thousand and 00/100

Dollazrs {L).S. $ __207.000.00 % Tnis osbi la evidenced by Borrowsr's nole daled the same date as 1his
Secunity Instrument {"Note"), which provides fu monthly payments, with the full debt, if not peld earlier, due and payable on
APRIL. 1, 2026 Z —__ . This Securlty instrument sacures ta Lender: {a} the repayment
of the deb! evidenced by the Nole, with interest, and o' rraawals, extensions and modifications of the Note; (b} te payment
of all other sums, with interest, advanced under paragreph 7 1o protect the security of this Security Instrument; and (c) the
performance of Borrowei's covenants and agreements uner this Securlty Instrument and the Noie. Far this purpose,
Borrowar doss hersby mongage, grant and convey 10 Lender tha tolfowing dascrihed property located in

COQK County, i/l

LOT 26 IN MORGAN'S GATE SUBDIVISION, BEING A SUBDIVISION Cr PART OF THE

NOARTHEAST 1/4 AND THE SOUTH EAST 1/4 OF S8ECTION 8, AND THE SOV THWEST 1/4 OF

SECTICN 8, ALL IN TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THI".O PRINCIPAL

MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED AUGUST 3, 1987 AS DOCUMENT

87425812, IN COOK COUNTY, ILLINOIS.

FIN: 02-08-411-006-0000

which has the address of 1637 EDGEWATER LANF PALATINE

Hiinois S0087- ('Propany Adtiress’);
{&p Cods)

ILLINQIS - Single Family - Fannla Mae/Freddie Mac UNIFORM INSTRUMENT -
GFS Form Q000022 (5J22) {rage 1 of 7 pagses)
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TOGETHER WITH all the improvemsnts now or hereafter eracted on the propsry. and all easamsnts, appurtenances,
and fixtures now o hereatier a part of the propeity. All feplacements and additiona ahall aiso be coverad by this Securlty
Insirument. AN of the foragolng Is referrad to in this Sacurity Instruman &8 the “Progerty”.

BOAROWER CCVENANTS that Borrower s lawfully selsod ol the estate horeby conveyed and has the right to
morigage, gramt and convey the Proparty and that the Propeny is unencumbered, except for encumbrances of record.
Borrower warrants and wilt defend gensrally tha litle to the Proparly againat all ciaims and demands, subject o any en-
cumbrances of record.

THIS SECURITY INSTHUMENT combines uniform covenants for national use and non-unifonn covenania with limitec
variations by jurigdiction to constitute & uniform sacurity instrument covering real proparty.

UNIFORM COVENANTS. Borrowser and Lender covenant and agree as follows:

1, Payment of Principal and Intereet; Prepaymant and Late Charges.  Borrower shall promptly pay when due ihe
nrincipal of and ierest on the dett evidenced by the Note and any prepayment and |ate charges due under tha Note.

2. Funda for Tesa and insurancs.  Subject to applicable law or to & wiitten walver by Lender, Borrower shall pay to
Lender on the ds, monihly paymenis are oue under the Note, untii the Note Is paid in full, a sum (‘Funds’) for: (a) yearly
taxen and assessmen’s which may altain priority over this Security Instrumsnt as a flen on the Property; (b) yearly 'easehold
payments or ground “er's on the Property, It any; {c) yearly hazard or propery insurance premiums; (d) yearly fiood in-
surance pramiums, if aiv:(&) yearly morigage inaurance pramiums, it any; and (f) any sums payable by Borrowsr 10 Lencler,
in agcordance with the provisiansg of paragraph 8, in lleu of the payment of mongage insurance premiums, These items are
calied "Egcraw hems.” Lender rav.cal any lime, coilect and hold Funds in an amount not ta excead the maximum amaun! a
lender for a foderally relaled manjsge loan may raquire for Borrower's escrow account under the ledsral Real Estale
Selllement Procedures Act of 1974 ae-amendad from time 10 time, 12 U.S.C. Saction 2601 et seq. ('RESPA"), unlgss
anothe; law that applies lo the Funds 2.8 . lossar amount. If 50, Lander may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lesas may estimate the amount of Funds due on the basis of cuirent data and
reagonable estimates of expenditures of tuture Earrow Hems or otherwise in accordance with applicabla law.

The Funds shall be helid in an inslifution whusa daposits are Insurad by a federat agency, Instrumentallly, or antity
{including Lander, it Lender I8 such an institution) oc.ir zaiy Federal Homa Loan Bank. Lender shall apply the Funds lo pay
the Escrow hems. Lender may not charge Borrower fur holding and applying the Funds, annuafly analy2ing the escrow
account, or veritying the Escrow llems, unless Lender pays Borrowar interest on the Funds and appiicable law permils
Lender to make such a charge. However, Lendor may require do'rower 10 pay a ane-time charge for an independen real
estale tax reporting service used by Lender in connection with Ny lean, unlpas applicable law provides otherwise. Unleus
an agresment is made or applicable law requires interest to be paid. Ledar shall not be raquired to pay Borrower any in-
terest or eainings on ihe Funds. Borrower and Lender may agiee in rling, however, that interast shall be paid on the
Funags. Lender shall give to Borrowor, without charge, an annual accouruing of-the Funds, showing credilts and debits (o
the Funds and the purpose for which each.debit 1o the Funds was made. The Fundx are pledged as adaitional security for
all aums securad by this Securily Instrument,

it the Funds held by Lender exceed the amounts permitted to be held by cpricedle law, Lender shall account to
Boirower for the excess Funds In accordance ith the requiramants of applicable law. <4 e’ amoun! of the Funds held by
Lender at any tima Is not sufficiant 10 pay the Escrow Items when due, Lender may so noh'y Borrower In writing, and, in
such case Borrower shall pay lo Lender the ameunt recessary to make up the deficiency. Briruwer shall make up the
deficigricy in no more than twelve monihly payments, el Landai's eole discretion.

Upon payment in full of all sums sacured by this Sacurlly Ingtrument, Lender shall prompily <ear to Borrowar any
Funds held by Lender. If, under paragraph 21, Lender shall acquirs or sell the Property, Lender, pric: tr/ thy acquisition or
sale ol the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit ajninst the aums
secured by this Security Inatrument.

3. Application of Paymena.  Unless applicable law provides olherwise, ali payments received by Lender under
paragraphs 1 anc 2 shall be applied: first, 10 any prepayment charges due under the Nole; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges: Lens.  Borrower shall pay all taxes, asasssments, chaiges. fines and Imposiliona attributable 1o the
Propeny which may attain priority over this Sacurlty instrument, and lsasehold payments or ground rents, it any. Bortower
shait pay thase obligations in the manner provided in paragtaph 2, or it not pald in that manner, Borrower shall pay them on
time diractly 10 the person owed payment. Borrowar shall promptly furnish to Lender aft noticas of amounts to be paid
under this paragraph. it Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts

evidencing the payments
arrower shall prompily discharge any lien which has priarity over this Securlty Insirument unless Borrower: (a)
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agregs In writing 1o the payment of the obligation secured by the llen in a manner acceptatble 10 Lander; (b) contests in
good faith the lien by, or defends against enforcement of the llen in, legal procysdings which in the Lender's opinion
operate io prevent the enforcemsnt of the llen; ar (c) Secures from the holder of the lien an agreement satistactory to Lender
subordinating the ilan to this Security instrument. It Lender determines that any part i the Properly is subject to a lien
which may attain priority over this Securily instrumani, Lendar may give Borrowser a nolice identifying the ilen. Borrower
shal) sallsfy the lien or lake ona or more of the actions set forth above within 10 days of the giving of notice.

8. Hazerd or Property Insurance.  Borrower shall keep the Improvements now existing or hereafler eractad or the
Property Insured against !oss by fire, hazards Included within the term "extended coverage’ and any other hazards, includ-
ing flocds or fiooding, for which Lender requires insurance. This insurance shall ba maintained in the amounts and tor the
periods that Lender requires. The Insuranse carrer providing the insurance shall be chosen by Bormower subject 10
Lender's approval which shall not be unreasonably withheld. If Borrower fails o malntain coverage described above,
Lendar may, at Landor's option, obtaln coverage 1o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance poilcias and ranawals sheil be acceptuble 1o Lender ang shali include & standard mortgage clause.
Lendar shall have iha right to hold the policias and renewals. If Landar requires, Sorrower shait promplly give 1o Lender ali
recelpls of palo premiums and tenewal notices. In the avent of loss, Borrower shal! give prompt notice to the ingurance cer-
rier and Lender. Lenrceimay make proof of loss it not mede prempliy by Borrower,

Unless Lendei ard Sorrowar ctherwise agree in writing, insurence preceeds shalt be applied to restoration or repair
of the Propserty damaget, ' 1'e restoration or repair Is economically feasible and Lender's security Is not lessenad. if the
restoralion or repair is not ecnnoically feasible or Lendar's security would be tessenad, the insurance proceeds shall be
applied o the sums securad Ly 'niz Securlly Instrumant, whether or not than due, with any excess paid to Borrowsr. If
Barrower abandons the Property, or deay not answer within 30 days a nolice from Lendar thai the Insurence carrier has cl-
fered 1o geltie a clainy, then Lender may c.dect the Insurance procesds. Lendar may use the proceods 10 repair or rastorg
the Propery of lo pay sums secured by thiz Svcurlly instrumertt, whether or not then due. The 30-day period will begin
when the notice is given,

Unless Lander and Borrower otherwise 2o e2.in writing, any application of proceeds to principal shall not exdend or
postpone the due date of the manthly payments ralened to in paragraphs § and 2 or change the amount of the payments.
i under paragraph 21 the Property is acquired by Lender, Goreawer's righi to any Insurance policles and proceeds resulting
from damage to the Property prior to the acquisition shall (ass (o Lender to the extent of the sums secured by this Security
Ingtrument Immediataly prior ta the acquisition,

8 Qccupancy, Preservation, Maimenence and Protection of ‘he Property; Borrower's Loan Application; Leaseholde.
Borrowar shall occupy. establish, and use the Property as Borrowe:'s #ilncipal rasidence within sixty days aftar the execu-
tlan of this Security instrumant and shall continua 1o ooeupy 1he Propsity as Borrower's principal residence for at ieast ono
year after the cate of cccupancy, uniass Lender otherwise agrees In writing~which conseni shall not be unraasonably
withheld, or uniass extenuating clrcumstances exist which are beyond Bonawer's control.  Borrower shall not destroy,
gdamase or irnpair the Property, allow the Property to deteriorate, or comit wasts.cn the Property. Borraower shall ba In
default it any forfelture action or proceeding, whether civii or criminal, 18 begun that i+ Lrider's good faith judgment could
result in fortelture of the Property or otherwise materially impeir the lien created by ins Security instrument or Lender's
sacurity interest. Borrowar may cure such a default and reinstate, as provided In paragriaph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's good falth determination, precludes fo relture of the Bortower's In-
terest in the Property or other material impairment of the fien crealed by this Security instruimar. o Lander's security
interest. Borrower shell also ba in default it Bosrowar, during the Ioan appilcation process, gave raturially lalsa or inac-
cuwrate information or sialemaenis to Lender (or falled tc provids Lender with any material Information) In‘corinactian with the
loan evidenced by the Note, including, but not limited 10, 1epreseniations containing Borrowar's occupancy o the Property
as a piincipal residence. if this Sacurlty Instrument is on a leasehold, Borrower shall comply with all the provisions of the
leasy. It Borrower acquiras fee titio 1o the Property, the leasehold and the fee title shall not merge unloss Lander agrees to
the merger in writing.

7. Protection of Lendsr'a Rights In the Property. It Borrower falls to perlorm the covenanls and agreements con-
tained In this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
(such as e proceading in bankruptey, probale, for condemnallon or forfeiture or to enfarce laws or reguiations). then Lender
may do and pay for ‘whatevet Is necessary to protect the value of the Property and Lender's fighis in the Propeity. Lender's
actions may includo paylng any sums yecurad by a lien which has priarity over thls Securlly Instrument, appeating in court,
paying reasonable atlorneys' fees and entering on the Froperty to make repalrs. Although Lender may take action under

this paragraph 7, Lender does not have (o do so.
y amounts dlabursed by Lender under this paragraph 7 shall vacome additional aebt of Borrower secured by this

Foim 3014  9/80
(p&age 3 of 7 pages)

Z2SLLEZI6




UNOFFICIAL COPY




amemen  UNOFFICIAL COPY

Security Instrumant. Unless Borrower and Lender agree to othes terms of payment, these amounts shall bear interes! from
the date ¢! disbursement &t the Note rate and shali be payable, with Interast, upon notice from Lender to Borrower requast-
ing payment.

8 Morgage inaurance. I Lender required mortgage Insurance as a condition of making the ican secured by this
Security Inatrumant, Borrower shall pav the premiums reguired to malintein the morigage Insurarce In effect. if, for any
reason, the mongage insurance coverage required by Lander lapses of ceasns to be in aftect, Borrower shall pay the
pramiums required 1o oblain coverage substantially equivalant to the morngage Insurance previously In etfect, al a cost sub-
stantlally equivalent to the cogt 1o Borrower Of the morigege Insurance previously it effect, irom an alternate mongaga in-
surer approved by Lender. il substantighy equivalen! morigage insurance Is not available, Borrowsr shall pay 1o Lander
sach month a sum squal 10 the yearly mortgage Insurance pramium being paid by Borrower whan the insurance coverage
lapsad or ceased o ba in affact. Lendar will accept, use and retain these paymants ae a loss reserve in ifeu of mortgage
insurance. Loss raserve peyments may no longer be required, at the option of Lender, i morigage insurance coverage (in
the amount and for the perlod that Lendsr requires) provided by an insurer approved by Lender agaln becomes avallable
and s obtained. Borrower shall pay the premiums requirad to malntain mongege insurance in effect, or o provide a loss
reserve, untll thessoariremant for morigage insurance ands in accordance with any written agreement between Borrowsr
and Lender or appliczola law.

8. Inspectlon. .endar or its agant may make reasonabie enliles upon and inspections of the Property. Lender shall
give Borrowar notice at th tir2 of or priot to an inspecilon spacifying reasonabie cause for tha ingpection.

10. Condemnallon. 1h9 riocseds of any award or claim for damages, direct of consequentlal, in connection with
any condamnation or other laking of any par of tha Property, or for convayancs In lisu of condemnation, are hereby assig-
ned and shall be paid 1o Lender.

in the evert of a ctal 1aking of the Proparty, tha proceeds shall be appiled to the sums secured by this Security
Instrument, whather or not then due, with-any #xcess paid 1o Borrower. in the event of 8 partial 1eking of the Propsrly in
which tho 1air market value of the Properiy imiiediately befora the 18king is equal to of grealer than the amount of ihe sums
secured by this Security insttumant immediately tefcre the taking, uniass Borrower and Lender olharwise agres in writing,
the sums secured by this Security Insirument shall 1:e racuced by the amount of the procseds mulliplied by the following
fraction: (a) the total amount of the sums secured immk ately before the faking, divided by (b} the falr market value of the
Property immadiately befare the toking. Any balance shall pe naid to Borrower. In tho avent of a partial taking of tha
Prapertv in which the fair market value of the Property immaciatsy before the taking Is lass than the amount of the sums
sacured tmmediately belore the taking, unless Borrower and Laiar otherwige agree In wilting or unless applicanie law
otherwise provides, the groceeds shall e applied to the sums securar oy this Security Instrument whelhes or not the aums
atg then due.

if the Property is abandoned by Borrower, of i, attar notice by Lends. o Barrower that the condemnor offarg to muke
an award or settle a claim for damages, Sorrower fails 10 reapend to Lender with in 30 rlays after the date the notice is Given,
Lender (s aufhotized to collec! and apply the proceeds, &t its option, either to rest2ton of repalr of 1he Property or to the
aums secured by this Sacurity instrumant, whathar or not then due.

Unless Lender and Borrgwar otherwise agree In writing, any applicatiun of proceess-io principal shall not extenct or
postpone the due date of the monthly paymants referred to In paragraphs 1 end 2 or change iy amount of such payments.

11, Borrower Nt Reloased; Forbaarance By Lencler Not a Walver.  Extension of the e f2i-cayment or modiifica-
tion of ymortization of the sums secured by his Security Instrument granted by Lander to an; su.c28sor in interest of
Borrower shal' not cperate 0 relgage the liabllity of the original Borrowe: or Borrower's successors inintarest. Lender shali
not bu required to commance procesdingy agalnst any successor In interest or reluse to extend time foi Zayment or othar-
wise mogdily amortization of the sums secured by this Security Instrument by reason of any demand maae v the criginal
Bofrowsr ar Barrower's successors In Interast. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or praciude the exarclse af any right or remedy.

12. Successors and Assigna Bound; Joint and Several Liability; Co-signers.  The covenants and agreaments of this
Sacuwrity Instrument shall bind and benefit tne successors and assigrs of Lander and Borrowaer, subject to the provisions of
paragraph 17. Borrower's covenants and agresments shall be joint and several. Any Borrower who co-slgns this Security
Instrumant but does not exacuta tha Note: {8) Is co-signing this Secunty instrumsnt only to mongage, grani and canvey thet
Borrower's Intarest in the Proparty under the terms of Ihis Sacurity instrument; (b) is not personally obligated 1o pay the
auma secured by this Security Instrument; and (c) agress that Lender and any other Borrower may agree to extend. modlly,
forbear or make any accommodations with regard 10 the terms of this Securily Instrument or the Note without that
Borrower's congant.

3, Loan Charges.  If the loan securad by tnis Security Instrument is subject to a law which sets maximum Ioan
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charges, and that law is tinally Inteipreted go that \he Interest or other loan charges collactad or to be collecled in connec-
tion with the loan excead the parmittad limits, than: (a) any such (oan charge shall be reduced by the amount nacessary to
recuce the charga to the permilted Hmit; and {b) any sums aiready collected from Barrower which excesdad parmiited limits
will be refunded to Borrower. Lender may choose 1o make this refund hy raducing the principal owed under the Note or by
making a direct payment 1o Borrower. if a refund reduces principal, the reduction wiil be treaiod as a partial pregayment
without any prapaymeni charge under the Note.

14 Notices. Any nolice to Borrowar provided tor in this Security Instrumant shall be given by deflvaring it or by mail-
ing it by lirsl class mall unless applicable lav requires use of another method. The notlce shall be directed to the Property
Addrass or any olher address Borrower designates by notico to Lender. Any notice to Lender shall be glven by iirst class
mail to Lendar's address stated harein or any ciher addreas Lender designates by notice to Borrower. Any nelice provided
for In this Security Instrument shall be deemed to have been glven to Borrower of Lender whan given as provitded in this
paragreph.

15, Governing Law; Severablity.  This Security Instrument shall be governed by federal law and the law of thae jurig.
diction in which the Proparty Is located. In the event that any provision or clausg of thia Security Instrument or the Nots con-
filcts with appiicic'e .aw, such conflict shall not affect other provisions of this Security Instrument or tha Note which can be
given effect without tha conflicting piovision. To Ihis end the provisions of this Secuilly instrument and the Note are
declured (0 be severshlz.

18. Borrower's Conv. Rorrower shall be given ane conformed copy of the Note and of this Security instrument.

17. Transier of the Prone: of  Beneflcisl interust in Borrowert all or any part of the Property or any interest in it is
sold or yansferred (or It a benabig’ intarast in Borrower s sold or trangferred and Borrower is nol a natural person} without
Lender's orior writlen consent, Latder mey, al lta option, requlre immediate payment in full of all aums secired by this
Securily Instrument. Howaever, this optio’: =hall not be exercised by Lender If exercise is prohibited by tederal law as of the
data of this Security [ngtrument.

it Lander exercises 1his optlon, Lerder shali give Borrower natice of acceleration. The notice shall provide a period o
not less than 30 days from the date the notice (8 calivered or mallad within which Borrower must pay all sums decured by
this Secur'ty Inatrument. If Borrower falls 1o pay thesy sums prior to the expiraticn of this period, Lender may invoke any
remadias permitted by this Sacurily Ingirument withows Lirther notice or demand on Borrowar.

18. Borrower's Right to Reinstate. i Borrowsr mesls ceitein conditions, Borrower shall have the right to have enfor-
cement of ihis Security nstrumant giscontinued at any Ume p7/ai to the earlier of: (a) 5 days (or such cther period as ap-
plicable iaw may specily for reinstatement) before sale of the-~operty pursuant to any powar of sale contained in thie
Security Instrument; or (b) entry of & judgmen enforcing this Secu:t; inatrumant  Those conditions are that Borrower: (a)
pays Lender ali sums which then would be due under this Securily «e'rument and tne Note as If no acceleration had
occurred; (b) cures any delault of any other covenants or agreements: (c) pays all expenses incuired in eniorcing this
Securlly Insirument, Including, but not limited in, reasonable attorneys’ fee:; and (d) tekes such action as Lender may
reasonsbly require 1o assure that the lish of this Security Instrument. Lendsr's righie-in the Property and Borrowsr's otliga-
tion 1o pay the sums secured Dy this Sacurity instrumant shall contirue unchanged. 'pon reinsiatement by Borrower, this
Security Insteument and the otligations secured heraby shall remain fully eMtective 25! no acceleration had otcurred.
However, thig right to reingtate shali not apply In the case of acceloration under paregraph 17,

19. Sale of Note; Changa of Loan Sarvicer, The Nole or a pariial interast in tha Noe (toyather wiih this Securily
Inslrumant} may be sold one or mora times without prior notice to Borrower. A sale may result I a-change In the entity
{known 88 the "Loan Servicer') that collacts monihly paymants due under the Note and this Security ipstiumenl. There also
may be ono of more changes of the Loan Servicer unrelated to & sale of the Nota. [f there is a change o’ thy Loan Servicar,
Borrower will be given written notica of the change in acrordance with paragraph 14 abova and applicabie 12vs, The nolice
will siate the name and address cf the new Loan Servicer and the adiress 1o which payments should be made. The nolice
will also contain any other infarmattan required by applicable iaw.

20. Hazardoua Substances. Borrower shall not cause or parmit the presence, uas, disposal, storage, or reluase
of any Hazardous Substances on or in the Propenty. Borrower shall not do, nor allow anyone else 10 do, anything affecling
the Propaity that is in violation of any Environmental Law. The preceding two sentances sfall nut apply 1o the prasence,
uge, or storage on the Proparty of small quantities of Hazardous Substances that are generally recognized 10 be ap-
propriate to normal resicential uses end to maintenance of the Properly.

Borrowar shall promplly give Lerider written notice of any investigalion, clatm, demand, fawsuat or other action by any
governmental of regulatory agency or private party involving the Property and any Hezardous Substance or Environmantal
Law of which Rorrowet has actual knowledga. if Borrower iearns, of Is notifisd by any governmental of regulatory authority,
that any removal or othar remediation of any Hazardous Substance affecting the Properly Is necassary, Borrower shall
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|Space Balow This Line For Acknowledgmant)

STATE OF ILLINOIS, COOK County ss:

i oLl LA L 3
|"U!LL Lo %KQ 01 8 Notary Public in and for sald county and state, do

hereby certity that JOHN E. MORLOCK AND éATHIE KoHL MORLOCK , HUSBAND AND WIFE .
parsonally known to me 10 be the same perscn(s} whose name(s) is/are subscribed to ihe toragoing Insirument, appeared

before me this dey in parson, and acknowiedgad that ne/she/tney signad and deliverad the said insirumant as  thelr
frae and voluntary #21, for the uses and purpogses tharain sel forth.

Given under my hana and officlal seal, this  22ND tiay of MARCH, 1996

My Commission expires:

"OFFICIAL SEEAT Y
JOHN M. MeGLikk
Nolary Putiic, Stale of finolg
My Commission Expires 10/18/99

This Ingtrument was prapered by
COLE TAYLOR BANK

5501 WEYT 79TH STREET
BURBANK, {LLINOIS 80459

&
i’:
X
\}
\}
A
N
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promplly lake all necessary remadial anlions in accordance with Environmant = Law.

As usea in this paragraph 20, *Hazardous Sut:stantes’ are those substances defined as toxic or hazardous substan-
ces by Environmental Law and the following substances: gasoline, kerosene, other flammable of toxic petroieum products,
toxic pesticides and herbicides, volatie solvents, materals containing asbestos or formaldehyde and radiocactive materialy.
As used in this paragrapn 20, ‘Environmantal Law® means faderel fawa and laws of 1he jurlsdiction where the Propenty is lo-
catec 1hat telate 10 health, satety or anvironmental protection.

NON-UNIFORM COVENANTS. Borrowar anc Lander further covanant and agree as fullows:

21. Acceieration; Remacias. Lender shall give notice to Borrowsr pilor to acceleration foliowing Borrower's breach of
any covenant or agreement In this Securlty Instrument {but not prior 1o acceleration undsr paragraph 17 unisss applicable
law provides otherwise). The notice ahalt spacify: (a) the dsfault; (b) the sction required to cure the dufault; (c) a date, not
lesa than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that faliure to
cure the default on or before the date specified In the notice may result In acceleration of tha suma sacured by this Securtty
Instrument, forecicaure by judicial procesding and sale of tha Property. The notice shall turther Inform Borrower of the right
to reinstate efier ~cceleration and the right to assert in the foreciosure proceeding the non-existance of a default or any
other defense ¢ Jo.rower 10 accateration and forecioaure. f the detautt Is not cured on or before the dale specified in the
notice, Lender at tu orion may requira immadiats payment in full of all sums sacured by thie Security Instrumant without
further demand and :n#y *nreciose this Security Instrument by judicie) proceading. Lendar shall be entitied to collect all ax-
pensas incurred In pursuiy she remedies provided in this paragraph 21, including, but not limited to, reasonable attcrneys'
feun and coeta of title evidencw,

22 Relgase. Upon ;2ayment of all sums secured by this Sacurity Instrument, Lender shall reaasa this Security
ingtrumant without charge io Borsiwer. Borrawer shall pay any recordation costs.

23, Walver of Homestsad. fio rover welves all right of hoinestead examption In the Propenty.

24 Aiclers to this Security instrument, If one or more riders are exacuted by Borrower and racorded logether
with this Security Instrument, the covenants ind agreements of each such rider shall be incorporated into and shail amand
and supplement the covenanis and agreement: o this Security Instrument as it the rider(s) wero a parl of this Securlty
Ingtrument.

(Chack applicabla box(es)]
E_I Adjustatle Rate Rider D Con¢ omijum Rider L__l 1-4 Family Rider

D Graduated Paymant Rider D Planned (Un'. Deveiopment Rider D Blweekly Payment Ridar
D Balloon Rider L—_| Rale Improve: i, Rider D Second Home Rider
D Qthar(s) [gpecity)

DY SIGNING BELOW, Borrower accepls and agrees o tf@rj and ccventnts containeg In this Security Instrument

and in any rider(s} axeculad by Borrower and recarded with it.
7
Wiy
' - (Seal)

Wiinesses.
JOAN E. MOALOCK -Borrower

} AP / ’ ’ s
(il Lol Ll — (Seal)
CATHIE KOHI. MORLOCK . -Borowsf

{Seal) W
-Borrowel

(Seal)
-Borrowar

Form 3014 8/90
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ADJUSTABLE RATE RIDER
(1 Yoar Treasury index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made thia 2Z2ND day of MARCH, 1996
and is incorporated intc and shell be deemed to amand and aupplaman the Motgage, Deed of Trust or Security Deed (tha
*Sacurity instrument’) of 1he same date given by the undersigned (the "Borrowar’} to secure Borrower's Agjustable Rale
Note (the *Note') to COLE TAYLOR BANK
(the “Lender’) of the same dats and covering the property described in the Securlty Instrument and located at:

1837 EDGEWATER LANE PALATINE, ILLINGIS 60087-
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND “(+{£ MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTERESC _PATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORAQWL®. M:LIST PAY,

ADDITIQNAL COVENANTS. . In addition to the covenants and agreements made in the Sacurity instrument, Borrowar
and Landsr further covenant anc: ar,tee as foliows:

A. INTEREST RATE AND MTNTHLY PAYMENT CHANGES

The Note provides for an initlal Inte ezcrate of 8375 %. The Note also provides tcr changes in the
i'uarea! rate and the monthiy payments, as foilsws:

. INTEREST AATE AND MONTHLY PAYMENT CHANGES

{a) Change Datsa

The intarest rate | will pay may change on tha firr. zay of APRIL, 1087 , and on that day avery i2th
month lheieafter. Each dats on which my interest rate ¢ould change is callad a"Change Date.”

(8) The Index

Beginning with the first Change Date, my Interost rale wi' b3 based on an Index. The “Index" Is 1he weakly average
yleld on United States Treasury securitias adjusted to a consiari maturity of 1 yoar, as made avallable by the Federal
Reserve Doard. The most recent index figure avaliable as of the rale 45 days hetora each Change Date is called the
“Current Index.*

It the Index Ia no longar available, the Nole Molder will chooss‘a new. index which I8 based upon comparable
Infarmation. The Nots Holder will glve me notice of this cholce.

{C) Caiculation of Changes

Helore sach Change Date, the Note Holder will calculate my naw Interest rate Ly euding Twa and Three Quanera
percentage polnts { 2750 %) to the Current Index. The Note Holder will then rauncd/the result of this addition lo
tne nearest one-gighih of one percantage polnt (0.125%). Subject to the limits statad In Sectlen 4(D) beiow, this rounded
amount wili be my new interest rate untli the next Change Date.

The Note Holder will than determine the amount of the monthly payment that would be suhizle/t 1 repay the unpaid
principal that | am axpectad to ows at the Change Date in full on the Maturity Date at my new interaste'e In substaritially
aqual payments  Tha result of this catculation aill be the new amouni of my momhly paymant.

{D) limita on Intereat Rate Chanyes

The Interes! rate | am requirect 10 pay at the first Change Date will not be grealer than  8.375 % of lgss than

4375 %. Thereafter, my adjustable interast rate wili nevar be increased or decreased on any single Changa
Date by morg than two percantage points (2.0%) from tha rate of interest | have bean paying for the praceding twelve
months. My Interest rate will nevar be graater than 12375 %.

(E) Effactive Date of Changes

My new Interest rate will bacome effeclive each Change Date. | will pay the amaunt of my new manthly payment
heginning on the first monthiy payment dale after the Change Date until the amount of my monthly payment changes again.

{F) Nolice of Changea

The Note Hotder will detiver or mail to me & notice of any changes in my interest rate and the amount of my monthly
payment befcre tha effective date of any changs. Tha notice will include information required by law 10 be glven me and
also the title and telapnone numbar of a porgon who will answer any question | may have regarding the notice.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannio Maa/Freddle Mac Uniforn inatrurnent
QF8 Form GO00811 Form 3111 3/85
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST (N BORROWER

Unitorm Covenant 17 of the Security Instrumed! Is amended to read as follows:

Transter of the Property or a Beneficlal Interest In Borrower.  If all or eny pan of tha Property or any Interest in it is
sold or transterrad (or If & beneficial imerest in Borrower is soid or transterred and Borrower IS not a natural person) without
Lander's prior written consent, Lender may, at its optlon, require immediata payment in fuil of ell sums secured by this
Securlty Instrument. Howaver, this oplion shall not be exercised by Lender if exercise is prohibitad by federal law as of tha
date of this Security Instiument. Lender also shall not exercise this option if: (a) Berrower causes to be submittad 1o Lender
information required by Lender to evaluate the Intended transferes as It a new loan were balng made to the \ransferee; and
(b) Lender reasonatly determines that Lender's sacu:ity will not be impaired by the loan assumption and thal ths risk of a
breach of any cavenant or agreement in this Sacurlty Instrumen! le accaptable lo Lender.

To the extent parmitted by applicable law, Lender may charge a reasonable fee as a canditicn 1o Lender's consent to
the loan assumptior.. Lendar may aiso require the trangfered to sign &n assurnption; agreement ihal Is acceptabie 1o Lander
and tha! obligates (s transferes 10 keep all the promises and agreements mada in the Note and In this Sacurity instrumant,
Botrowar will continie *2 be obligated under the Nole and this Security Inslrumant unless Lender relsases Rorrower in
writing.
it Lender exerciges tho-cptlon 1o require immadiate payment in full, {.ender shall giva Borrowsr notice f accelaration.
The notice shail provide & paticg-of not less than 30 daya from the date the rotice is dellvered or mailed within which
Borrower must pay all sums secuien by this Securty Instrument. If Botrower fails to pay these sums priar to the explration
of Ihig period. Lender may invoke-any remadies permitted by thia Securily Instrumant wiihout further rotice or demand on

Barrower.

BY SIGNING BELOW, Borrower accer.ts and agrees 1o the terms and covanants containad in this Adjusiable Rate

N /i
y {/{ —‘—” (Soaf)

J&ﬁwe WORLOCK “Horrower

Riciar.

W, Jlde /c‘w{ > ”;7£'n'.'f'/L/ (Seal)

CATHIE KOI ' MORLOCK Borrowear

{Seal)
-Borrower

(Seal)
-Borrower

e8LLEZ2 96
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