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BORROWER COVENANTuhaNorrowar s aEfful!y selseﬁlre esta(;a hereby conveyec and has the right.lo
mongage. grant and convey the Property and that the Property Is unencumbared, except for encumbrances ot record.
Barrower warrants and wii defend generally the tidle to the Propery against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT comblnes uniform covenants for national use and non-unfform coverants with
limited variations by jurisdiction to constitute a uniform security instrument cavaring real property.

UNIFORM COVEMANTS. Borrower and Lender cavenant and agree as

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the dabt evidenced by the Note and any prepayment and late charges due under the

Note.

2. Funda for Taxes and Insurance. Subject o applicable iaw or to a written walver by Lender, Barrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note s paid in full, a sum ("Funds®) for. (a)
yearly taxes and assessments which may attain priurity over this Security Instrument as a llen on the Property: (b} yeurly
lsasehold payments or ground rants on the Property, if any; (c) yeary hazard or property insurance premiums; (d)
yearly flood Insurance premiums, if any; (a) yearly mortgage insurance premiums, if any; and {f) any sums payable by
Borrower 10 Lender, I aceordance with the provisiens of paragraph 8, In Jieu of the paymient of mortgage Insurance
pramlurns. These itemg ure called "Escrow items.” Lender may, at any time, collect and hold Funds in an amount not to
wxceed the maximum a-nount a lender for a federally related mongage loar may require for Borrower's escrow account
under the federal Real Estat,s Sattlament Procedures Act of 1974 as emended fram time to time, 12 U.8.C. §2601 et
seq, ("RESPA"), uniess anoter law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds in an amaunt 1ot .o excead the iasser amount. Lender may estimate tha amount of Funds due on the
basis of current data and reasonele gstimates of expenditures of future Escrow ltams or otherwise In accordance with

applicable law.

The Funds shall ba held in an Institut'sr; whose deposits are insured by a federal agency, instrumentality, or entity
(Inciuding Lander, it Lender is such an instiition) or in any Federal Home Loan Bank. Lerder shall apply the Funds to
pay tha Escrow lterns. Lender may not charge Soizower for holding and applying the Funds, annually analyzing the
ascrow account, or verifying tha Escrow ltams, uniess Lender pays Borrowsr Interest on the Funds and applicable law
permits Lender to maka such a charge. However, _erder may requira Borrowar to pay a one-time charge for an
independent real estate tax reporting service used by Leacer In connection with this loan, unless applicable law
provides otherwlse. Unless an agreement is made or appicable law requires interest to be paid, Lender shall not be
requirad to pay Borrower any Interest of eamings on the FurJs. Sorrowsr and Lander may agraes [n writing, however,
that interest shall ba pald on the Funds. Lendar shall give ta 2arrewer, without £harge, an annuat accounting of the
Funds, showing credits and debits to tha Funds and the purpos3 fur which each debit to tha Funds was made. The
Funds are pledged as addiional security for all suma secured by this Sacurity Instrument,

if the Funds held by Lendar exceed the amounts permitted to be heid Ly applicable law, Lender shall account to
Borrowar for the excuss Funds in accordanca with the requirements of apriicabla law. If the amount of the Funds held
by Lander at any time Is nct suffictent to pay the Escrow Items when due, Lendsrmay so notity Borrower in writing,
and, In such case Borrowar shall pay to Lender the amount necessary to mak:: un the deficiency. Borrower shall make
up the doficlency in no more than twslve monthly payments, at Lender's sole discr#*ian,

Upon payment in full of all sums secured by this Securlty Instrument, Lender stiall yremplly refund to Borrawar any
Funds held by Lender. If, under paragraph 21, Lender shall azquire or sall the Property, vencer, prior to ihe acqulsition
or sale of the Property, shall apply any Funds held by Lander at the time of acquisition or sa'e.as a credit against the
sums secured by this Sacurity Instrument,

3. Application of Paymenis. Unless applicable law providas otherwise, all payrments recewved b Landar under
paragraphs 1 and 2 shall be applied. first, to any prepayment charges due under the Note; sacond; to sriounis payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, 10 any late charges due unasi ithe Note.

4, Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines and impositlons attribu(stia to the
Praperty which may ettaln priority over this Securily instruinent, and lsasshold payments or ground rems, if any.
Borrower shall pay these obligatians I the manner provided In paragraph 2, or It notpala In that manner, Borrower shall
pay them on time direcily to the person owed paymant. Borrawer shall promptly furnish to Lender all notices of
amounts 1o be pald under this paragraph, I! 3orrower makes these paymants drrectly, Barrawar shall promptly fumishto
Lender raceipts evidencing the paynaits.

Borrowar shall promptly discharge anr lien which has priority ovar this Security Instrument unless Barrawer: {aj
agrees In writing ta tha payment of the obligation secured by the lisn in @ manner gcceptable to Lender; (b) contests in
goud fakth the llen by, or defends against anforcement of the llen In, legal proceedings which in the Lender's opinion
operats to prevent the erforcament of the llan; or (¢} secures fram tha holdar of the llen an agresment satisfactory to
Lender subordinating the flen to this Sacurity Instrument. tf Lender determines that any part of the Property ls subjoct to
a lien which may attaln priority over this Securlty tnstrument, Lender may aive Borrowsr a notice identifying the llan.
Borrower shall satisfy the llen or tako ons or mara of the actions set forth abovo within 10 days of the giving of notice.

ILLINQIS—SINGLE FAMILY~FNMA/FHLMC UNIFORM INSTRUMENY FORM 3014 9/80
ISC/CMDTIL//0491,/3014(9-80)-L PAGE20F 8



LOANNO. oBB3522
5. Hazard or Property Inaurance. Borrower shail keep the improvemants now existing or hereafter erected an
.. the Property Insured agalnst Inss by fire, hazards included within the tarm “extended covarage" and any othar hazards,
~including floods or Rooding. for which Leter reqilires Insurance. This insurance shall be malntained In the ameounts
. and for the parlods that Lender raquires. Tne insurance carrier providing the insurance shall be chosen by Berrower
f

subject to Lender's approval which ahall not be unreasonably withhetd. If Borrower falls 1o malmaln coverago described
above. Lender may, at Lender's option, oktalh covaerage to protect Lander's rights in the Property In accordance with

: paragraph 7.

All insurance policies and renewals shali be acceptable io Lender and shall include a standard mortgage ciause.

" Lander shali have the right to hold the policies and renewals. If Lander requires, Borrawer shalt promptly give to Lender
all receipts of paid premiums and renewal notices. in the event of loss, Boitower shali give prompt notlce to the
insurance carrier and Lender. Lender may make proof of loss If not made promptly by Borrower.

Unless Larder and Borrower otherwise agree in writing, insurance proceeds shall be applied o restoration or rapalr
of the Property damaged, if the restoration or repair I3 economically feasible and Lender’s security Is not lessened. i the
restoration or repalr is not economically feasible or Lendet’s sacurity wnuld be lessened, the insurance proceeds ehail
bg applied 1o tha sumis secured by this Sacurity Instrument, whether or not then due, with any excess paid to Borrowor.
If Borrower abandons the Property, or doss not answer within 30 days a notice from Lander that the Insurance carrier
has offered to seftle 4 claim, then Lender may collect the insurance proceeds. Lender may use the procesds to repair
or restore the Propenty ¢/ G ay sums secured by this Security instrument, whather or not then due. The 30-day period
wil begin when the notice iz nwen,

Unleas Lender and Borrowsr v*harwise agree In writing, any application of procaeds ta principai shali not extend or
postpona the due data of the mcattdy pavments refsrred to In paragraghs 1 and 2 or change the amount of the
payments. If undar paragraph 21-iae Property Is acquired by Lender, Borrower's right to any Insurance policies and
proceeds resulting from damage to thi P ozarty prior to the acquisition shall pass to Lender to the extent of the sums
sacursd by this Security Instrument immediately prior to the acquisition,

8. Occupancy, Preservation, Mainteni nce snd Protection af the Property; Borrower's Loan Applicaticn;
Leessholds. Borrowser shal occupy, estabilsn, and usa tho Property as Borrower’s principal residence wihin sixty days
after the execution of this Securtty instrument ana snalt nontinue to occupy the Property ag Borrower's principal
residence for at least one year after the date of occup oy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or uniess extenualing cl=curmstances exis! which are beyond Borrowsr's control,
Borrower shall not destroy, damage or impair the Proparty, allow the Property 1o datarlorate, or commit waste on the
Property. Borrower shali be in detauht if any forfeiture actioi¢: proceeding, whether civ? or criminal, Is begun that in
Lender's good faith judgment could result in forfeiture of the Mrozenty or otherwise materially impair the ten created by
thls Secunty Instrument or Lender's security interest. Borrower r2ivcure such a default and relnstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed :+:: a ruling that, in Lender’s good faith
determination, preciudes torfeiture of the Borrower's intarast in the Pirorerty or other materlal impaliment of the lien
creatad by this Security Instrumment or Lender's security interest. Borrower $%ai! also be In default i Borrower, during the
loan application process, gave materially faise or Inaccurate information or stateraents to Lender (or falled ta provide
Lender with any material information) in connection wih the loan evidenced by ¥':e Note, including, but not limited to.
reprasentations concerning Borrower's occupancy of the Property as & princlpa! residence. if this Security Instrument is
on a leasehold, Borrower shali comply with all the provisions of the iease. )t Borrow~: scquires fes title 10 the Property,
the leasehoid and the fee titie shall nol merge unless Lender agrees ta the merger In wit'in.

7. Protection of Lender's Rights in the Property. if Borower falls to perform the coverants and agreements
contained In this Security instrument, or there Is a lsgal proceeding that may significantly afisct Lender’s righta In the
Froperty (such as a proceading In bankrupicy, probate, for condemnatlon or forfefture or to enfurcs iaws or
regulations), then Lender may da and pay for whataver is necessary 1o protect the value of the Progety and Lender's
rights in the Property. Lendeur’s actions may Include paying any sums secured by a llen which has prigriy over thls
Sacurity Instrument, appearing in ccurnt, paying reasonable attorneys’ fees and amtaring on the Properv io make
repairs. Although Lender may take action under this paragraph 7, Lander doas not have (¢ do so.

Any amcunts disbursed by Lender under this paragraph 7 shall become addiional debt ot Borrower secured by
this Security Instrument. Uniess Borrowsr and Lenidar agrea to other terms of payment, thase amounts shali bear
Interast from the clate of disbursement at the Note rate and shall te payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgaga insurance. ) Lender required mortgage inaurance as a condition of making the Joar: securad by this
Security instrument, Borrower shall pay the premiuma required to maintain the moitgage insurance in oitect. If, for any
reason, the martgage insurance coverape required by Lender lapses or ceaass to be in effect, Borrower shall pay the
pramiums recquirad to obtain coverage substartially aquivalent 10 the mortgags insurance previously in effect, at a cost
substantially equivalent 1o the tost 10 Borrower of the morntgage ingurance previously in affect, from an alternate
mortgage insurer approved by Laender. it substantially equivalent mortgage insurance coverage is not avaliably,
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15, Governing Law; Scverabiiity. This security Instrument shall be govarned by iederal law and the law of the
.hmsdlcﬂon in which the Praperty is located. In the event that any provision or clause cf this Securlly Instrument or the
ote conflicts with applicable law, such conflict shall not atfect other pravisions of this Security instrument or the Note
which can be given eflect without the canflicting provision, To this end tho provisions of this Securlty tnstrument and the
- Nate are declared to be saverable.

»18. Borrowsr's Copy. Borrower shall be given one conformed copy of Note and of this Sacurlly Instrument.

17. Transter of ine Property or a Baneficisi interest in Borrower. If all or any part of the proporty or any interest
In t is sold or trensterred (or if a beneficlal interest In Borrowaer is sold or translerred and Barrowar Is not a naturs)
person) without Lender’s prior willten consent, Lender may, al its optinn, require Immadiate payment In tull of all sums
secured by this Security instrurnant. However, this optlon shall not be exercised by Lerxler If exerclse Is prohibied by
federsl law as of the date of this Security Instrument.

It Lender exercises this option, Lender shal! give Borrowsr notice of acceleration. Tha notice shall provide a period
of not lsss than 30.aoys Irom the date the notice ia delivered nr mailed within which Borrowar must pay &ll sums secured
by this Securlty lsirument. i Borrower talls to pay thase sums prior to the axpiration of this period, Lendar may invoke
uny remedies permitiec’ by this Security instrument withoit further notice or demand on Borrower.

18. Borrowe:'s Rl so Aeingiste. (f Borrower maets certaln conditions, Borrower shall have the right to have
enforcement of this Securty tnatrument discortinued at any time prior to tha earier of: {a) 5 days (nr such otiver periad
as applicable iaw may spect'y inizeinstatement) before sale of the Property pursuant to any power of sale contained in
this Securlty Instrument; or ﬁb) a7y of a judgment enforcing this Securlty Instrument. Those conditions are that
Borrower: {a) pays Lender all sum_-which then would be due under this Securlty Instrument arvd the Note as It no
accaleration had occurred. (b) cures #ny default of any other covenants or agreements; (c) pays all expanaas incurred
In enforcing this Security Instrument, Inciaing, but nat limited to, reasonabla attorneys' fees; and (d} takes such action
as Lender may reasonably require to assura nai tha llen of this Securlty instrument, Lender's righta In the Property ang
Barrower's obligation to psy the sume sacurad by this Securlty Ingirument shall continue unchanged. Upon
reingtatemert by Borrower, this Security Instruriest and the obligations secured heraby shall romain fully effective as if
no acceleration had occurred. However, this right (o ainistate shall not aoply in the case of acceleration under
paragraph 17,

19. Sals of Note; Change of Loan Servicer. The Nce 0. & partlal Interast In the Note (togather with this Security
instrument) may be sold one or more limes without prior ntine ‘o Borrower. A saia may result In a change (n the entity

{xknown as the “Loan Servicar®) tha! collects monthly paymenie-gue under the Note and this Securlty Instrument. There
alsn may be one or more changes of tha Loan Sarvicer unrelaten *o 2 sale of the Note. if thate ls a change of the Loan

Servicer, Borrower will be given written notica of the change in accorupsice with paragraph 14 abova and arpllcable law.
L

The natice wil state the name and address of the new Loan Servicer anJ the address to which payments should be

made. The notice wilt also contain any other Information required by applica’aa law.

20. Hazardous Substances. Borrower shall not cause or permit the proserce, use, disposal, storage, o releasa of
any Hazardous Substances on or in the Property. Borrowar siial nat do, nor v ainyone else to do, anything aftecting
the Property that is in viclation of any Environmental Law. The preceding two senierices shal) not apply to the presence,
usa, or storage on the Property of small quaniities of Hazardous Substances that are yenarally recognized 1o b
appropriate to normal residential uses and to maintenance of the Propanty.

Borrower shal promptly give Lander writtsn notice of any Investigation, claim, demand, lawsiiit or othor action by
arny governmantal or requiatory agency or private party irwusvlng the Property and any Hazard~us Substance or
Environmental Law of which Borrawer has actual knowledge. If Borrowar learns, or Is notified by 7.y governmental or
ragulatory authorlty, that any removal or other remediation of any Hazardous Substance affecting tir, =ropeny s
necessary, Borrower shall promptly take all necessary remadial actions in accordance with Environmer s Law.

As used in this paragraph 20. "Hazardous Substances” ate those substances defined as toxlc o hazardous
substances by Environmerital Law and the following substances: gasoline, kerozane, ather flammable or toxic
petraisum products, toxic pestickles and herbickdes, volatile sotvents, materiais containing asbestus or tormaldahyde,
and radloactive materlals As used I this paragraph 20, "Environmental Law" means federal laws and taws of the
jurisdiction where the Property is located that relata to heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Burrower and Lander further covenant and as follows:

21, Acceleration; Remedies. Lendar chall give notice to Borrower prior to acceisration following Borrower's
breach of any covenant or agreement in this Securlty Instrument (but not prior to acceleration under paragraph
17 unlesa applicable law provides otherwiss). Tha natice shall specify: (a) the deiault; (b) the action required to
curs tive default; (c) a date, not lass than 30 days from the date the notice Is given to Borrower, by which the
default musi be cured; and {d) that fallure to cure the defautt on or before the date spacified in the notice may
regult In acceloration of the sums secured by this Sucurity Instrument, foreclosure by judiclal procesding and
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