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MORTGAGE 45

THIS MORTGAGZ "3ecurity Instrument”) is given on March 22, 1996 . The mortgagoris “"\
EOWARD J URBANCZVK =2nd ROSEMARY P URBANCZYK, Husband and Wife

{"Borrower”). This Security Instrument.is givento BEVERLY BANK, An I1 corp., its successors ';_
k/or assigns . which Is organlzed and ..
existing under tha laws of the 3taie of I1linois , and whose addressis .

1357 WEST 103RD STREET, CHICAGO,  IL.-50643
("Lender’). Borrower owes Lender the principal sumi of One Hundred Thousand Dellars and
no/100 Daollars
U.S. $100,000.00 ). This debt is evidencid by Borrower's note dated the same date as this
acurity tnstrument ("Note*), which provides for monthiy pa Jments, with the full debt, if not pald earlier, due
and payable on Aprii 1, 2026 . This Security Instrument secures to Lender. (a) the
repayment of the debt evidenced by the Note, with interas!,_<iid all renewals, extensions and modiifications
of the Note; (b} the payment of all other sums, with interest, advanued under paragraph 7 to protect the
security of this Security Instrument; and (¢) the parformance of-Brrower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrovser does hereby mortgage, grant and

convey to Lendar the following described property located in  COCK
County, lilinois

PARCEL 1: THE NORTH 40.89 FEET OF LOT 10 [N BAILEY‘S CROSSING, BEING A
SUBDIVISION IN SECTION 27, TOWNSHIP 37 NORTH, RANGE 11 EASTIOF THE THIRD
PRINCIPAL MERIDIAN

PARCEL 2: EASEMENT FOR INGRESS AND EGRESS APPURTENANT TO AND FOR THE BENEFIT
OF PARCEL 1 AS SET FORTH IN DECLARATION OF BAILEY'S CROSSING TONNIP 1/

RECORDED AS DOCUMENT 95643926
Ool{ %«y

which has the address of 1432 BAILEYS CROSSING DRIVE . lEMONT
[STREET) [CITY]

p.I.N. 22 27 305 014 0‘

ilinois 60439 (‘Praperty Addrass");
[21P CODE]
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Upon payment in fuil of ail sums secured by this Securlty instrument, Lender shail promptly retund to
Jorrower any Funds held by Lender. il, under paragraph 21, Lender shall acquire or sell the Property,
Lendar, prior to the acquisition or sale of the Propaerty, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security instrument.

3. Application of Payments. Unlass applicable law provides otherwise, alt payments received by
Lender under paragraphs 1 and 2 shail be appliedt: firsl, to any prepayment charges due under the Notg;
second, to amounts payable under paragraph 2; thiid, to Interest dus; fourth. to principal due; and last, o
any lata charges due under the Note.

4. Charges; Lians. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributatis 12 the Property which may attaln priority over this Security tnstrurnent, and leagehold payments
or ground rezts, if aay. Borrower shall pay these gbligations In the manner provided in paragraph 2, or if
not pald in that imanner, Borrower shalt pay them on time directly 1o the person owed payment. Borrower
shall promptiy i nish to Lender all noticas of amounts to be pald under this paragraph. if Borrowsr makes
thesa payments dirzcily, Borrower shall prompily furnish to Lender raceipts evidencing the paymants.

Borrower shall piomatly discharge any lien which has priority over this Security (nstrument unless
Borrower: (a) agrees inw/iting to the payment of the obligation secured by the ltien in a ma ner acceptable
to Lender; (b) contests in grad falth the lien by, or defends against anforcement of twe lien In, legal
proceedings which in the Leadar's opinlon operate to prevent the anforcement of the lien; or ¢} secures
fram the holder of the lien an‘agreament satlsfactory to Lender subordinaling the lien to this Security
instrument. It Lender determinas ttat any part of the Propenty is subject to a llen which may attaln priority
over this Security Instrument, Lendermay give Borrower a nat'ce Identifying the (ien, Barrower shall satlsfy
the tien or take one or mora of the activns set forth above within 10 days of the giving of nolice.

5. Hazard or Propaity insurance. Buairowsr shall keep the improvements now existing or hareafter
eracted on the Propery insured against ioss by fire, hazards Included within the term “extended coverage"
and any olher hazards, Including floods or flooding tor which Lender requires insurance. This insutance
shall be maintalred In the amounts and for the ‘pe.inds that Lender requires. The Insurance carrier
providing the ingsurance shall be chosen by Borrower suhlect to Lender’s approval which shall not be
unreasanably withheld. if Barrawer falls to maintaln coverege described above, Lender may, at Lender's
oplion, ubtain coverage ta protect Lender's rights in the Proreny In accordance with paragraph 7.

All insurance policles and renawals shall be acceptavle to-iander and shall include a standard
mortgage clause. Lender shall have the right to hold the policies aitd repawals. It Lender requires, Borrower L
shall promptly give to Lender all recelpts of pald premiums and ronzwal notices. In the event of loss, %
Borrower shall give prompt notice to the insurance carrier and Lender. Lander may make proof of loss it py
not made promptly by Borrower,

Unless Lender and Borrower otherwlse agree In wrlling, Insurance proceeds shall be applied to
restoration or rapair of the Property damaged, if the restoration or repalr Is ecenumically feasible and
Lender's security is not lessened. If the restoration or repalr is not economically fassible or Lender's
securlty would be lessened, the insurance proceeds shall be applied to the sums secures by this Security
Instrument, whather or not then due, with any excess paid to Borrowsr. it Borrower abandons the Property,
or doas not answer within 30 days a notice from Lender that the insurance carrier has oifarsd to settle a
claim, ther Lender may coilect the Insurance proceeds. Lender may use the proceeda o repai or restore
the Property or to pay sums secured by this Sacurity instrument, whether or not then due. The 30-day
period wilt boagin when the notice is givan.

Unless Lander and Barrower otherwlse agree in writing, any application of proceeds to principal shall
not extend or postpona the due date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of the payments. If under paragraph 21 the Property s acquired by Lender, Borrower's right 10
any insurance policles and proceads resulting from damage to the Praperty prior to the acquisition shal
pass o Lender to the extent of the sums secured by this Security Instrument immediately prior 10 the
acquisition.
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8. Occupancy, Presarvation, Maintenance and Frotection of the Property; Borrower's Loan
Application; Leaseholds. Borrowaer shall occupy, establish, and use the Property as Borrower's principat
rasidence within sixty days after tha execution of this Security Instrument and shalf continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, uniess Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess extenuating
circumstances exist which are beyond Borrower's control. Barrower shall not desiroy, damage or impair
the Property, allow the Property to deterforate, or commit waste on the Fropeny. Borrower shall be in
dafautt It any forfeiture action or proceeding, whether civil or crimina!, is begun that in Lender's good faith
judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this
Security Instrument or Lender's security Interest. Bormrower may cure such a default and reinstate, as

rovided in paragraph 18, by causing the aclion or proceeding 1o be dismissed with a ruling that, in
ender's zoud faith determination, preciudes forfeiture of the Borrower’s Interest in the Property or other
material impa'zment of the llen creatad by this Security Instrument or Lender's security interest. Borrower
shall also be in default if Borrower, during the loan appication process, gave materiafly false or inaccurate
Information oi-s*eiements to Lender {or falled to provide Lender with any material information) in
connection with ihe‘can evidenced hy the Note, Including, but not limited to, representations conceming

Borrower's occupanicy < the Prapenty as a principal residence. if this Security 1~strument Is on a leasehold,
Borrawer shall comply witt all the provisions of the lease. If Borrower acquires fee title to the Property, the -

lsasehold and 1he fee title ziall not merge unless Lender agrees to the merger in writing.

7. Protection of Lende’» Fights in the Property. I Borrower fails to pedorm the ccvenanis and -

agreements contained in this Securit;{nstrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (cuch as a proceeding in bankruptcy, probate, for condemnation or
forfeiture or to enforce laws or reguigiions), then Lender may do ard pay for whatever is necessary !0
protect the value of the Property and Lendei's rights in the Property. Lender’s actions may inciude paying
any sums secured by a lien which has piloriny over this Security Instrument, appearing in count, paying
reasonabig attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to'do so.

Any amounts disbursed by Lender under this jxaragraph 7 shail become additional debt of Borrower
secured by this Security Instrument. Unless Borrowerand Lender agree to other terms of payment, these
amounts shalf bear Interest from the date of disbursemen? at the Note rate and shall be payable, with

interest, upon notice from Lender to Borrower requesting paxmant.

8. Mortgage Insurance. !f Lender raquired mortgage insurance as a condition of making the foan
sectired by this Security Instrument, Borrower shall pay the gremiums required to mainiain the mongage
insurance in effect. If, for any reason, the mortgage insurance coverape required by Lender fapses or
ceases to be in effect, Borrower shall pay the premiums raquirec- 5 -obtain coverage substantially
equivalent 10 the mortgage insurance previously in effect, at a cost substzitial'y equivalent to the cost to
Borrower of the morigage Insurance previously in effect, from an alternate ine:gage insurer approved by
Lendar. {f substantially equivalent mortgage insurance coverage is no! avahalle, Rorrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance preinium being paid by
Borrower when the Insurance coverage lapsed or ceased to be in effect. Lender wikacreet, use and retain
these payments as a loss reserve in lieu of mortgage insurance. Loss reserve paymenits may no longer be
required, at the optlon of Lender, f mortgage insurance coverage (in the amount and for(¢hu periods that
Lender requires) provided by an insurer approved by Lender again becomes avalilable ans ts obtained.
Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordzance with any written agreement

hetween Barrower and Lender or applicable law.

9. Jnapection. Lender or its agent may make reasonable entries upon and irspections of the
Property. Lender shall give Borrower notice at the time of or prior to an inspection specitying reasonable

cause for the Inspection.

ILLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM iNSTRUMENT FORM 3014 9/90
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10. Condemnation, The proceeds of any award or claim for damages, direct or conseguential, in
cannection with any condemnation or other taking of any part of tha Property, or for cenvayance in lieu of
condemnation, are heroby assigned and shall be paid 1o Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security instrument, whetner or not then due, with any excess pald to Borrower. In the event of a partial
taking of the Property in which the fair market valua of the Property immediataly befora the taking is equal
to or greater than the amount of the sums secured by this Security Instrument immadiately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (&) the total
amount of the sums secured immediately befara the taking, divided by (b) the falr market value of the
Property inmediately before the taking. Any balance shall be paid to Borrower. in the event of a partial
taking of thic Propeny in which the falr market value of the Property immediately before the taking is less
than the aincunt of the sums secured immediately before the taking, uniess Borrower and Lendsr
otherwise agres b+writing or unlgss applicable law otherwise provides, the procasads shall be applied 1o the
sums sacured Ly iis-Security [nstrument whether or not the sums are then due.

If the Propenty Is puardoned by Barrower, or i, after notice by Lender to Borrower that the condemnor
offers 1o make an awarc ¢« settle a claim for damages, Borrower fails ta respond to Lender within 30 days
after tho date the notics'is glven, Lender Is authorized to collect and apply the proceeds, at its option,
olther to restoration or repair of 'ne-Property or to the sums secured by this Security Instrument, whether or
not than due.

nless Lander and Borrower ctherwise agree in writing, any application of praeeeds to principal shall
not extend or postpone the due date ¢ the monthly payments referred to in paragraphs 1 and 2 or change
the amount of such pavments.

11. Borrower Not Released; Forbearince By Lender Not a Walver. Extension of the time for
payment or modification of amorization of the syms secured by this Security instrument granted by Lender
to any successor in interest of Borrower shall not cpéiate 10 refease the habllity of the original Borrower or
Borrower's successors In interast. Lender shall noi-%e required to commence proceedings agalnst any
successor In Interest or refuse to extend time for paymunt-or otherwise modify amortization of the sums
sacured by this Security Insirument by reason of any deniard inade by the original Borrower or Borrower's
successors In Interest. Any forbearance by Lender in exarclsing any right or remedy shail not be a walver of
or praciude the exercise of any right or reniedy.

12. Successorn and Assigns Bound; Joint and Several Liaullity; Co-signers. The covenants and
agreements of this Sacurity Instrument shall bind and henefit the succassors and assigns ot Lender and

Borrower, subject to the provisions of paragraph 17. Borrower's covenaiis and agreements shalf be [oint (&
and severai. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is @5
co-signing this Securlty Instrument only to morigage, grant and convey that Borrower's Irterest In the

Property under the terms of this Security Instrumen?; (b} (s not personaily ablicated to pay the sums
secured by this Securlty Instrument; and (¢} agrees that Lender and any other Jdorrowiar may agree lo
extend, modify, forbear cr make any accommodations with regard to the terms of this-3ecurily Instrument
or the Nate without that Borrower's consent.

13. Loen Charges. If the loan secured by this Security Instrument Is subject to a lew which sels
maximum loan charges, and that law Is finally interpreted so that the interest or other loan charges
collected or to be collected in connection with the loan exceed 1he parmitted limits, then: (aj any such loan
charge shall be reduced by the amount necessary to reduce the charge to the permitied lmit; and {b) any
sums afrearly collected from Borrower which exceeded permiited limits will be refunded 10 Borrower.
Lender may choose to make thig refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. I a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge urder tha Nole.

ILLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 8/90
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Substances that are generaily recognized to be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shall promplly give Lender written notice of any investigation, claim, demand, lawsult or other
action by any governmenial or rggulatory agency or private party lnvolving the Property and any
Hazardous Substance or Environmantal Law of which Borrower has actual knowledge. it Borrower learns,
or Is notifled by any governmental or regulatory authority, that any removal or other remadiation of any
Hazardous Substance affecting the Property is necessary, Borrowsr shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances deflned as toxic or
hazardous substances by Environmental Law and the following substancas: gasoline, kerosens, ather
flammal'o or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materlals
cantaining” nsbestos or formaldehyde, and radioactive materlaie. As used in this paragraph 20,
"Environmgntai Law" means federal laws and laws of the jurisdiciion where the Property Is located that
tolate 1o heank, satety or environmentai protection.

NON-UNIFORW COVENANTS. Borrower and Lender funher covenant and agree as follows:

21, Accaleration; dnmedles. Lender shall give notice to Borrower prior to rcceleration following
Borrower's breach of zay covenanl or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 uniless applicable law provides otherwise). The notice shall
specify: (aj the default; (b) {nz action required to cure the default; (c) a date, not less than 30 days
from the date the notice is given %o Dorrower, by which the default must be cured; and {(d) that failure
to cure the default on or before e date specified In the wotice may resuli in acceleration of the sums
secured by this Security instrument, trreclosure by judicial proceeding and sale of the Property. The
notice shall turther Inform Borrower o tha right to reinstate aftes acceleration and the right to assert
in the foreclosure proceeding the non-rixistence of a default or any other defense of Borrower to
acceleration and foreclosure. if the default is st cured on or befora the date specified in the notice,
Lender at its option may require immediate pavment In full of all sums secured by this Security
instrument without further demand and may loreclose this Securily Instrument by judicial
procesding. Lender shall be entitied 1o collect (il expenses incurred in pursuing the remedies
;:rlovidieg in thig paragraph 21, including, but not lim'ier to, reasonable attorneys’ {fees and costs of
title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shell release
this Security Instrumant without charge to Borrower. Borrower shult pay any recordation cosls.

23. Walver of Homestead. Borrower walves all right of homestead examption in the Property.

24. Riders to this Security Instrumern, If one or more riders are exac ited by Borrower and recorded
together with this Security Instrument, the covenants and agreements of cach such rider shall be
incorporated into and shafi amend and supplement the covenants and agresments of this Security
instrument as if the rider(s) were a part of this Security instrument. [Check applicable Lox{es))

Dg Adjustable Rate Rider D Condominium Rider D t--4 Family Riaer
[ Graduated Payment Rider L] Planned Unit Deveiopment Rider D Biweekly Fayment Rider
(3 Balloon Rider L] Rate improvemant Rider (] second Home Rider

D Cther(s) [specify]

ILLINOIS--SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 /80
1SC/CMDTIL//0694,/3014{0990)-L PAGE 7OF 8

L

4
F -

5.‘ : ¢
NG
e

1

ry
™
.
N
»




UNOFFICIAL COPY

8 40 8 39vd {0660}y LOE/¥680// NLANWD/ 28I
06/8 ¥10¢ WHOS ANINNHLSNI BHOZINA W THA/ YIRNS—ATINYS TONIS—SIONITY

s e Tt

/ ;/ m‘m}u IJIL:'} :W,ha 09 7 ‘UL
AR LN 2115 JBIBM 'S LLb

M«N 3riIuoyBalimiA o Jueg jeucnen 1844 :sseippy
et WG ¥atmg ABBay :Aq pesedesd sem juatunysyl siyL

L e e s e e

Wl 4

‘88.10X3 LQISSILIWOD AW

'9;61)2““ oasp U1.4¢@s 181050 puB puey Aw Jepun usao

'Yuoj Jas
uleley sesodmmid pue sesn 8y) Joj ‘108 AJBIURIOA PUB fai; ALAY] S juswNISUl MES Byl paIAAIap
pue paufs Aay3 12y) pabpaouxoe pue ‘uossed w Aep S|yl ew ai0jeq paieedde "uswniisul
BujoBaioj eyl 0y pequosyns ade (s)eweu esoym (sjussad ewes syl 8q O} Bw O} umouy Ajeuosied

ajnd A=ioN

3} IM PUR pueqsny ‘NAZINVEYUN 4 Au¥W3SOY PUB NAZONVBYN O QYYMO3
ey Ajues Agesay Op ajeis pue Alunoo pies Joj Pue ul g AJBICN 2¢ VIS A K aff /

188 Auno) ‘ - ) ) 0 NW 40 31v1S
[uswBpamoundy 104 BUjT 8L MO3E BT, |~

*  HIMOHHOB
"~ {w3s)

HAMOUHOE-
(v3s)

HIMOHHOS
{vas)

HAMOUHOSE- 0 r ma%n ¢ QuvNa3
2

{1vas) /cf;?,, Sy [7 /
:SHESHUIAA

"l UM PEPINR: PUR JBMmOLI0YH AQ PRIND8Xa {s)iep Aue uj puR uswnisul Anoeg sy jo 8 yBnoiy;
1 seBed u) poujeluod SluBueAD) pur Suus) sY) 0) sasibe pue s1deade JamoI0g 'MOT3E DNIND'S AS

210120006 #N1




UNOFFICIAL COPY

LN# 500021012

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER Is made thls  22nd  dayof  March, 1996 . and Is
incorporated into and snall be desmed to amend and supplement the Morigage, Deed! of Trust or Security
Deed (the “Security \nstrumen!“é of the same date given by the undersigned (the “Borrower’) to secure
Borrower's Notato  BEVERLY BANK, An I} corp., its successors &/or assigns

{the "Lender") of tho same date and covering the Propenty described in the Security instrument and tocated

at
1432 BATLEYS CROSSING DRIVE,LEMONT,IL 60439
[PROPERTY ADDRESS]

The Propery Inciudes a unit in, together with an undivided Interest In the common elements of e
condominiurr. profact known as:
BAILEYS CROSSING TOWNHOMES

[NAME OF CONDOMINIUM PROJECT]

{the “Candominium Project), -!f the owriers associalion or other entity which acts for the Condominium
Project {the "Owners Assotiatos) holds title to property for the benefit or use of its members or
shareholders, the Property also includes Borrower's Interest In the Owners Assoclation and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. v zadition to the covenants and agreements made in the Secutity
Instrument, Barrower and Lender further covraant and agree as fcllows:

A. Condominlum Obligations. Borrower siall perform all of Borrower's obligations under the
Condominium Projsct's Constituent Documents.. Tha "Constituent Documents" are the: {§) Declaration or
any other document which creates the Condominium Frojact; (ii) by-faws; (i} code of regulations; and (v}
other equivalent documents. Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Constitugnt Documents.

8. Hazard Insurance. So long as the Owners Asscacistion maintains, with a generally accepted
insurance carrler, a “master” or "blanket" policy on the Condaniinium.Project which is satisfactary to Lender
and which provides Insurance coverage in the amounts, for the pericds, and against the hazards Lender
requires, including fire and hazards included within the term "extenoer coverage,” then'

() Lender waives the provision in Unitorm Covenant 2 for the inenthly payment to Lender of the
yeatly premium instaliments for hazard insurance on the Property, and

{) Borrower's obligation under Unifornt Covenant § 1o mainiain hazard ingurance coverage on tha
Propeny is deemed satisfied to the extent that the required coverage Io provided by the Owners
Assoclation policy,

Borrowsr shail give Lender prompt notice of any lapse In required hazard insurance Zoverage.

In the gvent of a distribution of hazard insurance praceeds In leu of restoration of repalr tollowing a
loss to the Property, whether 1o the unit or to common etemants, any proceeds payable (0 Borrower ate
hereby assigned and shall be paid to Lender for applicatlon to the sums secured by the Securlty
Instrument, with any excess pald 1o Borrower.

€. Public Liabilty tnsurance. Borrower shall take such actions as may be reasonabie 10 insure that
the Owners Assaciation maintains a public liabiity insurance policy acceptabie in form, amount, and extent
of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages. direct or consequentlal,
payable to Borrower In connaction with any candemnation or other taking of all or any parl of the Property,
whether of the unit or of the common elamants, or lor any conveyance In lieu of condemnation, are hereby
assignod and shall be pald to Lender. Such proceeds shall be applied by Lender to the sums secured by
the Security Instrumant as provided in Unitorm Covenant 10.

Multistate Condominium Rider--Single Family--FNMA/FHLMC Uniform Instrumemt  FORM 3140 9/90
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URBANCZYK, EDWAR LN# 500021012

ADJUSTABLE RATE RIDER

(1 Year Treasury Index-—-Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 22nd day of March, 1996 and is
Incorporaled inlo and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Security Instrument”) of the same date given by the undersigned {the “Borrower”) to secure
Borrower's Adjustable Rate Note (the "Note®)to  BEVERLY BANK, An Il corp., its successors
&/or assigns , {the
‘Lender’) of the same date and covering the property described in the Security Instrument and located at:

1432 BATLEYS CROSSING DRIVE,LEMONT, IL 60439
[PROPERTY ADDRESS)

THE NUTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE ANU THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORAOWER'S APJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.,

ADDITIONAL COVENANTS.  In additlon to the covenants and agreements made in the Security
Instrument, Barrower and Lender fither covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTECY PAYMENT CHANGES
The Note provides for an initial interescrate of  4,8750  %. The Note provides for changes in the
adjustable interest rete and the monthly payrents, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The adjustable interast rate ! will pay may changs o the first day of  April, 1997 , &nd on
that day every 12th month thereafter. Each date on whizh my adjustable interest rate could change is
called a “Change Date.”

(8) The index

Beginning with the first Change Date, my adjustable interes! rote will be based on an tndex. The
"Index” is the weekly average yield on United States Treasury securilies adjusted to a constant maturity of 1
year, as mada avallable by the Federal Reserve Board. The most racant Index ligure avallable as of the
dale 45 days before each Changs Date is called the “Current Index.”

if the Index Is no longer available, the Note Molder will choose a nziv-index which is based upon
comparable information. The Note Holder will give me notica of this choice.

(C) Caiculation of Changes

Before each Change Date, the Note Halder will calculate my new interest rate Ly af'ding Two and
Three / Quartars percentage polnt(s) (  2.7500 %) '4 e Current index.
The Note Holder wilt then round tha result of this addition 1o the nearest gne-elghth of ere percentage
point {0.125%). Subject to the limits staled in Section 4(D} below, this rounded amouni wit-he my new
interest ratg until the next Change Date.

The Note Holder wili ther delermine the amount of the monthly payment that would be sufficlent to
repay the unpaid principal that | am expected 0 owe 8t the Change Date In full on the maturity date at my
new Interest rata in substantially equa) payments. The result of this calculation will be the new amount of
my monthly payment.

(O} Limits on Interest Rate Changes

The Interest rate | am required to pay af the first Change Date will not be greaterthan  §.8750 %
orfessthan  2.8750 %. Thereafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than Two percentage point(s)

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER--SINGLE FAMILY--FHLMC UNIFORM INSTRUMENT
ISG/CRID** /0434 /3130(0188)-L. PAGE 1 OF 3 FORM 3130 1/88
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Transfor of the Property or a Buneficial interest in Borrower. I all or any pant of the
Property or any interest In it is sold or transterred {or ! a bensficial interest in Borrower is sold or
transferred and Borrower is not a natural person} without Lender's prior written cansent, Lender
may, at its option, require Immedlate payment in fuil of all sums secured by this Security
Instrument.  However, this option shall not be exercised by Lender If exercise is prohibited by
ferferal law as of the dlate of this Security instrument. Lender also shall not @xercise this option if:
{a) Borrower causes to be submitted to Lender information raquired by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; end (b) Lender
reasonably determines that Lender's security will nat be Impaired by the loan assumption and
ihgtm!he risk of a breach of any covenant or agreement in this Security Instrument Is acceptable to

endlar.
Yo the extent permitted by applicable law, Lender may charge a reasonable fee as a
condi*'on to Lender's consent to the Joan assumption. Lender also may require the transferee to

gign ar’ assumption agreement that is accapiable to Lender and that obfigates the transferee lo

keep al ‘i@ prormises and a?reemams made In the Mole and in this Security Instrument.

Borrower wil centinue to be obligated undar the Nole and this Sacurily Instrument unless Lender

releases Borrowar in writing.

it Lender cxe clses the option to raquirs tmmediale payment in full, Lender shall give

Borrowar notice ¢! acceleration. The notice shall provide a perlod of not less than 30 days from

the date the notice is Jei vesed ar mailed within which Botrower must pay all sums secured by

this Security Instrument. .\« Borrower fails to pay these sums prior to the expiration of this pericd,

Lender may Invoke any remadies permitted by this Security Instrument without iurther notice or

demand on Botrower.

2. if Borrower sxercises the Czoversion Option under the conditions stated in Section B of this
Adjusiable Rate Rider, the amendmeni 4 ‘Unitorm Covenant 17 of the Security Instrument contained tn
Suctlon C 1 above shall then cease to be in effect, and the provisions of Uniform Covensnt 17 of the

Security Instrumeant shall Instead be In effect, as follyws:

Transter of the Property or a Benelic'a) Interest in Borrower. U all o any parn of the
Property or any Interest it in Is sald or transterier {or If a beneficial interest in Borrower Is sold o
transferred and Borrower Is not a naturai person} wichout Lender's prior written consent, Lender
may, al Its option, require immediats payment in tui of all sums secured by this Security
Instrumant.  Howaever, this option shall not be exercisart-by Lender If exercise Is prohibited by
federai law as of the date of this Security Instrument.

If Lender exercises this aption, Lender shall give Borrovier neiice of acceleration. The notice
shall provide a period of not less than 30 days from the date t*« notice is dellvered or mailed
within which Borrower must pay all sums secured by this Sacunty Iiictrument.  if Borrower falls
to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Security Instrument withgut futher notice or demanc on carrower.

BY SIGNING BELOW, Borrower accepls and agrees 1o the terms and coveneis contained in pages 1
through 3 of this Acjustabie Rate Rider.

0J URBA -BORROWER

{SEAL)
EMARY p BA CZYK -BORROWER

{SEAL)
-BORROWER

ISEAL)
-BORROWER

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER--SINGLE FAMILY--FHLMC UNIFORM INSTRUMENT
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