UNOFFICIAL COPY

Loan #: 9806451
After Recording Return fo:
Prepared By:
¥irst Home Morigage Corporalion . DEPT-0) SECORDING 35,00
:fgu:t f,:"r’::;’;‘ fﬁg‘(‘,‘;g 102 30017 TRAN 9872 03/29/94 10:32:00
; 45083 2 QG *-P6~-24112&
CGUR COUNTY RECORDER

& N P-doo 0P

FHA MORTGAGE

FHA CASE NO.
STATE OF WLLINOIS 131:8258822

This Morigage ("Security 'azirument”) is givea o0 ‘ March 26, 1996,
The Morigagor is Carolyn Demery & single person
whose address is
10440 Eggleston
Chicago, I, 60628
("Borrower"), This Security lustrument is given to
First iior4s Morigage Corporation
whick is organized and existing under the laws of litinols, =24 whose address is
95G N. Eba turs: Rd., Sulte 102
Mouat Proajec), L 60056
{"lender"). Borrower owes Lender the principal sum of
Ninety Thousand Three Hundred Eighty Nine and ne/100) Doltars
(11.5.590,389.00). This debt is vvidenced by Borrower’s note dated the sa'ne date as this Security Instrument (“Note"), which
provides for monthly payments, with the f{ull debt, if not paid earlicz; due »nd payable on Aprit 1, 2026. This Security
Instrament secures to Lender: (a) the repayment of the debt evidenced by the. Note. with interest, aud 4l renewals, extensiond
and modifications; (b) the payment of all other sums, with interest, advenced und<r parsgraph 6 to protect the security of thigJs
Security Instrument; and (c) the performance of Borrower's covenants and agreemenic ander this Security Instrument andpg
the Note. For this purpose, Borrower does hereby grant and convey o Lender. the fiiicwing described property [ocated ingsd
Cook County, IHisols:

pb
LOT 23 IN BLOCK 1 A FORDSON MANOR, A RESUBDIVISION OF LOTS 4 TD.7 IN ELDAN'S B3
SUBDIVISION OF THE WEST 1/2 OF THE NORTHEAST 1/4 OF THE NORTHEASY i'd AND THE g
SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 11, AND THE SOUTH WEST 1/4 28 THE NORTH

WEST 1/4 OF SECTION 12 TOWNSHIP 36 NORTH, RANGE 14, TOWNSHIP 36 NORTH, RAMIE 14, EAST

OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

' 2 Y - aA
X - S { ‘ )

which hes the address of
398 Jeffrey,
Calumet City, 1L 60409
("Property Address*);
TOGETHER WITH )l the improvements now or hereafter erected on the property, ond all casements,
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righis.appurienaaces, reats, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
herzafter a part of the property. All replacements end additions shall also be covered by this Security lastrument. All of the
foregring is referted to ip 1his Security lastrument as the “Propeny.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgoge, grant and convey the Property and thet the Property is unencumbered, except for encumbrances of recard.
Borrower werrants and will defend generally the ttle to the Property against al} claims and demands, subject to eny

encumbrances of record,

1. Payment of Priucipal, Interest and Late Charge. Borrower shall pay when due the principsl of, and interest on, the
debt evidenced by the Note and Iate charges due under the Note.

2. Mouthly Payments of Taxes, Insurance and Other Charges. Barrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, & sum for (a) taxes and special
assessments levied or 10 be levied against the Property, () leaschold payments or ground rems on the Property, und (c)
premiums for inssance required upder Paragrsph 4. In any year in which the Lender must pay a morigage insurance
premium fo the Svo.etary of Housing and Urban Development ("Secretary”),or in any year in which such premium would
have been required i Lander still held the Security Instrument, each monthly payment shall also include either: (a) a sum for
the annual mortgage ‘nsv.rance premium to be paid by Leader to the Secretary, or {ji} a monthly charge instead of a mortgage
insurance premium if thus Jecurity Instrument is held by the Sscretary.in a reasopsble amount to be determined by the
Sccretury. Except for the moatily charge by the Secratary , these items are called "Fscrow [tems” and the sums peid to Lender
are called "Escrow Funds."

Lender may. at auy time, ccilect and hold amounts for Escrow ltems in an sggregate ameunl pol 10 exceed the maximum
amount that may be required for/sorrower's escrow sccount under the Real Estate Setlement Procedures Act of 1Y, 12
U.S.C. § 2601 ¢t _seg. and implemezdns, r=gulstious, 24 CFR Part 3500, as they msy be amended from time to tme
{"RESPA"), =xcept that the cushion or resirve permitted by RESPA for unanvicipated disbursements or disbursements before
the Borrowe:'s payments are available in the iccount may not be based on amounts due for the morigage insurance premium.

If the amounts held by Lender for Escrow Bams exceed the amounts permitted to be heid by RESPA, Lender shall deaf
with the excess funds us required by RESPA. [ the amouais of funds held by Lender a1 any time are aot sufficient to pay
the Escrow Items when due, Lender may notify thi Poriower and require Borzower to make up the shoriage or deficiency
as permitted by RESPA.

The Escrow Funds are pledged as additional security 10, all sums secured by this Security Instrument, f Borrower
tenders to Lender the full payment of all such sums, Borrover’s account shall be credited with the balance remaining for alf
installment items (a}, (b}, and {c) and any morigage insurance premium ipsialiment that Lender has not become chligated
to pay to the Secretary, and Lender shafl promptly refund any excess innds to Borrower. Immediately prior to a foreciosure
sule of the Property or its acquisition by Lender, Borrower's accovat shall be credited with any balance remaining for all
instaliments for items (a), (b), and {c).

3. Application of Payments. All payments under paragrephs [ and 2-snall be applied by Lender us follows:

FIRST. to the mortgage insursnce premium lo be paid by Lender 1o fie S:cretary or to the monthly charge by the

Secretary instead of the menthly mortgage insurance premium;

SECOND, to any taxes, specinl assessments, leasehnid payments or ground wiats, and fire, flood and other huzard

insurance premjums, as required;

THIRD. to interest dut under the Note:

FQURTH. to amortization of the principal of the Note; 1

EIFTH, to 1ste charpes due under the Note.

4. Fire, Flood and Other Hazard Insarauce. Borrower shall insure all improvements on tae P onerty, whether now in' &
existence or subsequently erected, agninst any hazards, casualties, and contingencies, including fire, foi viaich Lender reguires N
iasurapce. ‘This insurance shall be mujntained in the amounts and for the periods that Lender reguirés” Rorrower shali also >
insure all improvements on the Property, whelber now in existence or subsequently erecied, against loss by flonds 1o the extent
required by the Secretary. All insutance shell be carried with companies approved by Lender. The insurancs policies and any
rencwals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender, ]

In the avent of loss, Borrower shall give Lender imimediate notice by mail. Lender may make proof of toss if not masde ‘
promptly by Borrower. Each insurance company concerned s hereby suthorized and directed to make payment for suck loss
ditectly 10 Leuder, instead of 10 Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied
by Lender, at its oplion, cither (a) to the reduction of the ipdebledness under the Note and this Security lnsirument, first to
any deliaguent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration
or vepair of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are refersed to in Paragraph 2. or change the amounl of such payments. Any exvess
insurance proceeds over an amount tequired to pay Ml outstanding indebtedness under the Note and this Security Instrument
skal! be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrumes: or other transfer of title 1o the Praperty that extinguishes the
indebledness, allt right, title and interest of Borrower in and to insurance policies in force shill pass to the purchaser,

5, Occmpancy, Preservation, Maintenance gud Protection of the Property; Borrower’s Losw Application; Leaseholds.
Borrower shall occupy, establish, and use the Property ns Borrower's principal residence within sixty days after the execution
of this Security Instrumem and shall continue to occupy the Property as Borrower’s principal residence for at least one year
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after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or
unless extenualing circumstances exist which are beyond Borrower's contro). Borrower shall notify Lenders of any exwenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property
to deteciorste, reasonsble wear and tear excepled. Lender may inspect the Property if the Property is vacant or abandoned
of the foan is in default. Lender may teke reasonsble action to protect and preserve such vacant or abandoned Property,
Borrower shall also be in default if Borrower, during the loan applicstion process, gave materially false or inaccurate
information or statements o Lender (or failed to provide Lender with any material information) in connection with the joan
evidenced by the Note, including, but nol limited to. representations concerning Borrower's ocenpancy of the Property as a
principal residence. [f this Security Instrument is on 8 leasehold, Borrower shall comply with the provisions of the lease. If
Borrower acquires fee titie to the Property, the leaschold and fee title shali not be merged unless Lender agrees to the merger
ia wnting.

6. Charges to Borrower and Protection of Leader’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that arc not included in Paragraph 2. Berrower shall pay these obligations on time
directly to the erdity which is owed the peyment. If failure to pay would adversely affect Lender's interest in the Froperty,
upon Lender’s isqiest Borrower shall promptly fumnish to Lender receipts evidencing these payments.

If Borrower tails to make these payments o the paymeuls required by Peragraph 2. or fails to perform any other
covenants and egremyv ot contained in this Security Instrument, or there is a lcgal proceeding that may significantly affect
Lender’s rights in the Prorarty (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations). then
Lendes may do and pay @whitever is necessary 1o protect the value of the Property and Lender's rights in the Property,
including payment of taxes, kazs:d insurance aad other it*ms mentioned in Paragraph 2.

Any amounts disbursed Uy iender under this Paragraphk shall become an additional debt of Barrower and be secured
by this Security Instrument. Tucse amounts shali bear interest from the date of disbursernent, ut the Mote rate, and at the
opticn of Leader, shall be immediat:ly dv: and paysbie,

7. Condemmation. The proceeds of any award or claim for damages, direct o7 copscquennal, in connection with pny
condemnation or ather taking of any part 4 the Property, or {or convevance in place of condemnation, are hereby assigned
and shali be paid to Lender o the extent of ke {ull amount of the indebiedness that remains unpaid under the Note and this
Security Instrument. Lender shalt apply such procezds to the reduction of the indebtedness under the Note and this Securnity
Instrument, first to any delinquent arounts applied iu tie order provided in Paragraph 3,snd then to prepayment of principal,
Any spplication of the proceeds to the principal sheil not extend or postpone the due date of the monthly payments, which
are referred to in Paragraph 2, or chunge the amount of such payments. Any excess proceeds over an amount required to
pay all outstanding indebtedness under the Note and this Security Instrument ahall be paid lo the entity legally entitled thereto.

8. Fees, Lender may collect fees and charges authorized oy the Secretary.

8. Grounds for Accelerstion of Debt.

() Default. Lender may, except as limited by reguiations isued by the Secretary in the case of payment defauits,
require immediate payment in full of all sums secured by tlis Security Insirument if:
(i) Borrower defaults by failing to pay in {ull any month! ;“payment required by this Security Instrument prior
to or on the due date of the next monthly psymen, or
{ii} Burrower defaults by failing, for  period of thirty days, o perlorm any other obligations contaired in this
Security Instrument.
{b) Sale Without Credit Approval. Leader shal!, if permitied by applicable Juw and with the prior approval of the
Secretary. require immediate payment in full of &) sums secured by this Securitv Instrument if:
{i) All or part of the Property, or & beaeficial interest in & trust owning, all'or part of the Property, 15 sold
pr otherwise transferred {other than by devise or descent) by the Borrower, a%d
{ii} The Property is not occupied by the purchaser or grantee as his or her plipsipal residence, or the
purchaser or grantee does so occupy the Property. but his or her credit has not bera soproved in accordance
with the requirements of the Secretary.
(c) No Waiver, If cizcumstances occur that would permit Lender to require immediate paym=nt i full, but Lender
does not requize such payments, Lender does not waive its rights with respect to subsequent ‘evinis.
(d) Reguiations of HUD Secretary. In many circumstances regulations issued by the Secretary will limil Lender's
rights, in the case of payment defaults, to require immediate payment in full and foreclose ifnot paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by reguiations of the Secretary,
(e} Mortgage Not Tnsured. Borrower agrees that shovld this Security Instrument and the Note secured thereby
not be eligible for insurance under the National Housing Act within 60 DAYS {rom the date hereof, Lender may.
Bl its option &nd notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured
by this Security Instrument. A writien stalement of any authorized agent of the Secretary dated subsequent 10
60 DAYS from the date hereof, declining to insure this Security Instriment and the Note secured thereby, shall
be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be exercised
by Lender when the unavailebility of insurance is solely due to Lender's failure to remit a mortgage insurance
premium fo the Secretary.

10. Reimstatement. Borrower has a right In be reinstated if Lender bas required immediate payment in full because

of Borrower's failure to pay an amourt due under the Note or this Security Instrument. This right applies even sfter
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foreclosure proceedings are instituled. To reinstaie the Security lustrument, Borrower shall tender in a fump sum all amounts
required lo bring Borrower's account current including, to the extent they are obligations of Borrower under this Security
Iostrament, foreclosure costs and reasonable and customary attoracy’s fees and expenses properly associated with the
foreclosure proceeding. Upen reinstatement by Borrower, this Security lustrument and the obligations that it secures shall
remain in effect as if Lender had not required immediate payment in full. However, Lender is not required to permit
reinsiatement il (i) Lender has accepted reiostatement afler the commencement of foreclosure proceedings within two years
immediately preceding the commencement of 8 currem foreclosure proceeding, (i) reinstatement will preclude foreclosure
on different grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security
Instrument.

11. Borrower Not Released; Forbearance By Lender Not » Walver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shali not operate 1o releass the liability of the original Borrower or Borrower's successor in interest, Lender shall not be
required to comence proceedings against eny successor in interest or refuse 1o extend time for payment or otherwise modify
amortizalion of Wi sums secured by this Security Insirument by reason of any demand made by the original Borrower or
Botrower’s successoro-in interest. Any forbearance by Leader in exercising uny right or remedy shall not be a wajver of or
preclude the exercist <L any right or remedy.

12. Successors anl ’oolgns Bound; Joint and Several Liabllity; Co-Siguers. The covenants and agreements of this
Security Instrument shalf bind aad beaefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9.b. Borrower's covineats and agreements shall be joint and seversl. Any Borrower who co-signs this Security
Instrument but does not execut-wie Note: (8) is co-signing this Security Instrument only lo mortgage, grant and convey that
Borrower’s interest in the Property urder the terms of this Security losirument; (b) is not personally chligated to pay the sums
secured by this Security Instrurnent; and’(c) 25-=es that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Iustrument or the Note withowt that Borrower's
consent,

13. Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mai) unless applicable {aw requizus-use of another method. The notice shall be directed to the Property
Address or any uther address Borrower designates by noticr 1o\ Lender. Any notice 1o Lender shall be given by first class mai}
to Lender's address stated herein or any address Lender Jesignaies by notice to Borrower. Any nolice provided for in this
Security Instrument shall be deemed to have been given to Borruwer or Lender when given as provided in this paragruph.

14. Governiug Law; Severabillty. This Securily Instrumint” shall be governed by Federal law and the law of the
jurisdiction in which the Property islocated. In the event that any piovidgen or clause of this Security Instrument or the Note
conflicts with applicable aw, such conlict shall not affect other provisicus of this Security Instrument or the Note which can
be given cffect without the cornflicting provision. To this end the provisions £ this Security Instrument and the Nole are
declared to be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security lnstrument.

16. Assignment of Reots. Borrower unconditionully assigns and transfers t¢-Lrader all the rents and revenues of the
Property. Borrower suthotizes Lender or Lender’s agents to collect the rents and revciucs and hereby directs each tenant
of the Property to pay the rents to Lender or Leader’s agents. However, prior to Lender's nitice to Borrower of Borrowet's
breack of any covenant or agreement in the Securily Instrument, Borrower shall collect and rricive dli rents and revenues
of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents cuastitutes an absojute [
assignment and pot an essignment for addiional security only.

If Leader gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Burrower as trustee .
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be wntitled to coflect
and receive gl of the reats of the Property; and (c) each tenant of the Property shall pay ali repts due and unpaid o Lender p
or Lendet's agent on Lender's written demand to the te1aat,

Borrower has not executed any prior assignment of the rents and has not and will pot perform any act thet would
prevent Lender from exercising its rights under this paragraph 16. o

Leznder shali not be required to enter upon, take control of or maintain the Property before or afier giving notice of
breach to Borrower. However. Lender or & judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall oot cure oy waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security lastrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenaat and agree as follows:

17, Foreclosure Procedure, I Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding, aad any other remedics permitied by applicable law, Leader shail be entitled 10
collect all expeases incursed in parsuing the remedies provided in this paragraph 17, inciuding, but no limited to, reasonable
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attorney's fees aud costs of tide evidence.

18. Release. Upon payment of all sums secured by this Security lustrument. lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

13, Walvers of Homestead, Borrower waives all right of homestcad exempiion in the Property.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and sheil umend and supplement the

covenants and agreerents of this Security Instrument as it the rides(s) were in a part of this Security Insirument. {Check
applicable box(es)].

{ 1 Condominium Rider [ J Gradusted Payment Rider { 1Growing Equity Rider

{ }Plannes Unit Development Rider { ) Other {Specify]

BY SIGNING B8R .LOW, Borrower accepts and agrees to the terms conlained in pages 1 through 5 of this Security
Instrument and in any ridvo(s) executed by Borrower and recorded with it

Witness: Witness:

{
™ 7
Qmﬁ qy\s\.ﬁ,@wx,m

(Seal}
Carolyn Del@ -

-Borrower

/

(Senl
-Borrower

(Sezl)
~Borrower

STATE OF ILLINOIS, é: ? L’ County ss:

1, . a Notary Public in and for said county and state, do hereby certify thal
Caralyn Demery , a single person

» personelly known <0 m2-1o be the same person(s)
whose name(s) they subscribed to the foregoing instrument, appesred before me this day in peison, and acknowledged that
they signed and delivered the said instrument as thelr free and voluntary act, forythe uses and purprser }W& sel forth,

Given under my hand and official seal, this ol _——Huyof L - , .
My Commission expires: P i %

T Nowry Bubhie
This instrument was prepered by
{Name)
(Address)

92ZTIVZI6

Page 50l 5 21
[TEM 659) (9505)

Document Expres, [ne.n




UNOFFICIAL COPY




UNOFFICIAL COPY

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this tweaty sixth day of March, 1996, and is incorporated into and
shall be deemed io amend and supplemeat the Morngage, Deed of Trust or Security Deed ("Security Instrument™), of the
same date given by the undersigned ("Borrower") te secure Borrower's Note ("Note”) o

First Home Morgage Corporstion
{the "Lender”) of the same date and covering property described in the Secviity Instrumeni and located at

398 Jeftrey
Calumet City, IL 60409

[Propeny Address]

THE NGI% CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST 247 CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER #CsT PAY.

ADDITIONAL. COVENANTS. In addition 1o the covenanis and agreements made in the Securily Instrument,
Borrower and Leader further covenant o’ agrec as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Duic
The interest rate may change on the first day of July, 1997, and on that day of each succeeding year. "Change Date”
weans each date op which the interest ratc could change

(B) The Index

Beginning with the first Change Date, the interest rate viri be based op an !ndex. "Index” means the weekly
average yield on United States Treasury Securities adjusted 10 2 cous’an’ maturity of one year, as made available by the
Federal Peserve Board, “"Cugsrent lndex” means the most receat Index Zignre available 30 days before the Chaage Date.
I the Index (as defined above) is no longer available, Lender will use as a new fndex aay index prescribed by the Secretary
(as defined in Paragraph 7(B)). Lender will give Borrower notice of the new lplex,

(C) Calculation of Interest Rate Changes

Before cach Change Date, Leader will calculate a new inferest rate by adding & marg'n of Two azd Three Quarters
percentage points (2.750%) 10 the Current Index and roundiog the sum 1o the nearest one-eighan of one percentage poipt
{0.125%). Subject 1o the limits stated in Paragraph 5(D) of this Note, this rounded amonnt “vil* t+ the new inlerest rute
until the nex) Change Date.

{D) Limits on Interest Ratc Charges ?

The interest rate will aever increase or decrease by more than oge perceatage point (1.0%) on any single Change .

Date. The interest rate will never be more than five pescentage points (5.0%) higher or lower than the injlial interest In
fate stated in Paragraph 2 of this Note. s
(*

(E) Calculation of Payment Change N
If the intercst ratc changes on s Change Date, Lender will calculate the amount of mouthly payment of priucipal &%
and iaterest which would be necessary fo repay the unpaid principal balance in full af the maturity date at the pew interest
rale through substaatially cqual payments. in making such calculation, Lender will use the unpaid principal balance which
would be owed on the Change Date if there had been po default in payment on the Note, reduced by the amount of any
prepayments to principal. The result of 1his calculation will be ihe amount of the new mouthly payment of principal and
interest.

¥

HUD ARM RIDER 5M1
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* (F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly paymeni amount. The notice
must be given a1 least 25 duys before the new monthly payment amount is due, and must set forth (i) the date of the
" potice, (ii) the Chauge Date, (iii) the old interesi rate, (iv) the new interest rate, (v) the new monthly paymeat amount,
(vi) the Current lndex and 1be date it was published, (vii} the method of calculating the change in monthly payment
amonnt, apd (viii) any other information which may be required by law from time to time.

{G) Effective Dsi¢ of Chanpes

A new interest rate calculated in accordance with paragraphs 5(C) and 5(D) of this Note will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first paymem date
which occurs at least 25 days after Lender has given Borrower the notice of changes required by Paragraph 5(F) of this
Notc. Borrower shall have no obligation to pay any iucrease in the monthly paymen! amount calcwlated in accordance
with Paragraph 5(F) of this Noie for any payment date occurriug less than 25 days after Lender has given the required
notice. If the month)y payment amount calculated in accordance with Paragraph S(E) of this Note decreased, but Lender
failed 10 give timely notice of the decrease and Borrower made any monthly payment amounts exceeding the payment
amopunt which should bave been stated in a timely notice, then Borrower has the optioz o cither (7)) demand the teturn
to Borrower of ».v ¢xcess payment, with inferest thercon ar the Note rate (a rate equal to the interest rate which shonld
bave been stated iu 4 limely notice), or (ii) request 1hat any excess payment, with interest thercon al the Note rate, be
applied as payment Of principal. Lender's obligation lo return any excess payment wilk inlerest on demand is not
assignable even if this Mote is otherwise assigned befoze the demand for retum is made.

BY SIGNING BELOW. Sorrower accepts and agrees to the terms m&mw‘.nmts contsined in this Adjysiable
Rate Rider.

Borrower

Document Express, Inc.
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