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THIS MORTGAGE [*Security Irsunment”) is given on MARCIH o 2TTH ‘1996 . The Murtgagor" s

ALBERTO MENDEZ  MARRIED TC MANUELA MENDEZ (FOR HOMESTEAD WAIVER)

(7
{(“Borrower*). This Security Instroment is given to'- ()) ’ \ ,
CN1' NATIONAL MORTGAGE CO. , A MARVLAND
CORPORAT fON

which is organized and existing under thelawsof  STATE OF ‘MARY LAND _ » and whosé '
address is P.0O. BOX 3050 COLUNMBIA, MARYLAND 21045~ 6050 -
. ("Lender”), Pumower owes Lcndcr the pnnclpal sum of

EIGHTY FOUR THOUSAND FIVE H’JNDRED FIFTY AND 00/160

Dollars (G.S. 5***84 550.00 ) Thisdebtisevidenced byBorrowct s nuts Gried thcsame datcab&us Sccursty--_
Instrument ("Note®), which provides for monthly payments, with the fuil debt, if rio: paid catlier, duc and payable on
APRIL 1ST , 2028 .. This Security hﬁtrummt socures 1o Lender: (a); the repayment of the debt
evideniced by the Note, with interest, and all renewals, extensions and modifications; (b) the gayment of all-othersums,

with intercst, advanced under poragraph 6 to protest .the security of this Secwity Instument; and (c)
the performance of Botrower's covenants and agreements under this' Sccurity Instrament and the Note. For this -
purpose, Borrower does hersby mortgage, gtant and convey to Lender the follo“nng described oroncrty. Jocated in

COGK: 1 Ceanly, ﬂhnms'

LOT 34 IN BLOCK 5 IN GRANT LOCOMOTIVE NORKS ADDIT ION 0 CHICAGO, =

A SUBDIVISION OF SECTION 21, TOWNSHIP 39 NORTH, RANGE 13, EAST OF

THE THIRD PRINCIPAL MERIDIAN, N COOK COUNTY, !LLINGIS

ATTORNEYS WHMAL
TITLE HETWORK

‘whichhas theaddressof 1236 § BOTH AVE CiCERQ  (Sween, Cil,
Winois 60650 - (Zip Code] ("Properly Address”); | -

Q—mum [a80t} ! I FHA Wlinois Mortgage - S95 :
Plnﬂﬂm . VMPMORTGMEFDRMS {BO0Y31-7291 _ 'mmlmmmfm"ﬂm] )
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*ﬂ—}ﬂpaurtmanccs, rents, royaltics, minetal, oil and gas rights.and profits, water rights and stock and all fixturcs now .ot

qnewaftcr a part of the property. All rcplaccmcnts and additians shall also be covered by th:s Secunty Instmmcm All of the:
ore

going is referred toin this Security Insmxmcnt as the “Propcrty »
4 BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the nght to

Im

%E;Botmwcr warrants and will defend generally the title to the Property against all claims.and demands, subject to any
- cumbmnccs of record.

1. Payment of Principal, Interest and Late Chnrge. Borrower shail pay whcn due the principal of, and mtcrcst on,
the debt evidenced by the Note and Jate charges due unider the Note,

4 mortgage, grunt and convey the Property and that the Property is unencombered, except for encumbrances. of record,,

TOGETHER WITH al! the 1mpmvcmmts How or hcmaftcr crected on the property, and all cascmcnts, nghts,- o

" 2.Monthly Payment of Taxes, Insurance and Oﬂmr Charges. Borrower shall mcludc: in each monthly paymcm -
together with (h¢ principal and interest as set-forth in the Note and any lute charges, a sum- for (s) taxes and special. -
assessments Jeviea o Lo be levied sgainst the Property, (b) leaschold payments or ground tents on the Pwpcrty, and (¢} -
premiums for insureacs required under paragraph 4. In iy year in which the Lender must pay a mortgage insugance
premium to the Secreiary of Housing and Urban Development (*Secretary); or in any.year in which such. premium; would:
have heen requited if teackrstill held the: Secutity Instrament, sach monthly payment shall also include either: ()asum =~

for the annual mortgage insy:aice premium to be paid by Lender to the Scerctaty, or (i) & monthly charge instead of a -

mortgage insurance premium if this Security Instrument is held by the Scaretary, in a reasonable’amonnt to be determined .
by the Secretary, Except for the iaonihly charge by the Secrcﬁm'y, thascztemz, are called "'Escmw {tems" and thcsnms pmd' :

to La-d..r are called “Escrow Funds.©

Lender muy, at any Umc, co!]cct and hod amounts for Escrow Itcms in'an aggtcgn(c amaunt not to t:xcccd the’ L
tnaxitmum amount that may be required for B wer's escrow account under the Real Estate Settlement Procodures:Act
of 1974, 12 U.S.C. Section 2601 ot seq, and impletenting regulations, 24 CFR Patt 3500, a5 they may be amended from - -
time to ime ("RESPA"), except that the cushion % zeserve permmcd by RESPA for unanticipated disbursements'or -
disbursements before the Bortower’s paymcnts ate avdiiable in. the account may not be bascd on amounts. duc for the - -

mortgage insuratce premium,

If the amomis held by Lender for Escrow Items oxceed. (e émounts permitted 1o b ﬁcld by RESPA, Lendes shall

deal with the excess fonds as required by RESPA. If the amounts of (vds held by Lender at any time ate not: sufficientlo:

pay the Escrow liems whea due, Lender may notify the Bom:wc ‘zad require Botrower to- makc vp the shortngc ot
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional sccunty for all sums securd ¢ oy this Secunty Inslrumant If Borrowcr '

tenders to Lender the full payment of all such surms, Bortower’s aceount shall b= predited withthe balance remaining' for -
ell instaliment iterms (8), (b), and (¢) and any mortgage insurance premivm instaTacnt thit Lender has not become -
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Sorrower. Iminediately priortoa. -

fareclosure sale of the Propetty or its ecquisition by Lender, Borrowcr s nccount shml by *redttcd with any- bn]zmcc---' '

remaining for all znbtallmcnts foritems (a), (b), and (c)

3. Application of Payments. All paymmtsundcr paragraphs 1 and 2 shall be apphcd by Lcnd opas fnllows, ‘

- First, to the mortgage insurance premium to be paid by Lcndcr to the uacrclaly or to thc mertiy chargc by the -_

Secretary instead of the monthly mortgage insurance premium;

Second, 0 any taxes, special asscsstments, Jeasehold paymens or gmund rcms and ﬁrc, ﬂood and othcr hazard
insurance premiums, as required; _ _

Third, to interest due under the Note;

Fourth toamorttization of the principal of the Note;

F:fth tolate charges duc under the Notc
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“how in existetice or subsequently crocted, against any hazards, casualties, and contingencies, including fire, for Which

K 4. Fire, Fiood and Other Hazard Insurasce. Borrower shall insure all improvements on the Prbpcrt}',-ivhnth'cr.,l S

«&Lender requires insurance, This insursnce shall be teintained in the amounts and for the petiods that Lender requites.’ - _
MBarrower shall also insure all improvements on the Property, whether now in existence or subsequently etccted, against . o

‘oss by floods to the extent required by the Secretary. All insurance shall be carried with companics approved by Lender.

“The insurance policies and any renewals shali be held by Lender and shall include loss payable clauses in favor of, and in
3 form acceptable to, Lcndcr. ' S .

5 In the event of lass, Botrower shall jjive Lender immediaie notice by mail. Lender may make proof of loss if not ™=
made promptly by Botrower. Each insurance company concemed is hereby authorized and directed to make paymentfor.

such loss directly to Lender, instead of to Barrower and to Lender jointly. All orany part of the insurance proceeds may

be applied by Lender, at its option, either (a) to the reduction. of the indebledness undet the-Note. anid- this Seeurity.
Instrument, first to any delinguent amounts applied in the order in paragraph 3, and then to prepayment of principal, or

~ (b) to the restotation or repair of the damaged Property, Any application of the proceeds to the principal shall not extend .
or postpone the, 7uc date of the monthly payments which ate referred to in paragraph 2, or change the amount of such:.

yments. Any excess insuranice proceeds over an amount required to pay all outstanding indebtedness under the Note -

P& :
and this Security Inst:anient shall be paid to the entity legally entitled thereto,

In the event of forecicsws of this Security Instrument or olhcr _tmﬁsfci of title to ,ﬂ)é'Pmpch}? di&t.c;étingui*s}iﬁé the

indebtedness, all right, title and mierest of Borrower in and to insurance policies in fotce shall pass to the purchaser. -

5, Occupancy, Preservation, Maintenance and Protection of the Praperty, 'Boi'mﬁrer’s--Loa'n-Apﬁlicﬁti@n; c

Léasebolds. Botrower shail ocoupy, =<ioliish, and use the Property as Borrower's principal residence within sixty.days L
after the exceution of this Security Instrozent and shall continue. to occupy the Property as Botrower's prinicipal

e

residence for at least one year after the dais of occupancy, unless the Secretary determines; this tequirement will canse - B

undue hardship for Botrower, nt unless extenuatir.g circumstances exist which arc beyond Borrower’s control: Borrower -+~ B
shall notify Lender of any extenuating cireunstrnczs, Borrower shall not commit ‘waste: or destroy, damage or. -

sobstantiaily change the Property or allow the Properiy to deteriorate, reasonable wear and tear excepled. Lendermay
inspect the Property if the Property is vacant orabandoned on the loan isin default, Lender may take reasoneble actionto- -
protect and preserve such vacant or abandoned Property. Rorrower shall also bein default-if Borrowes, duting theloan, .

application process, gave matcrially false or inaceurate infomation or statements to Lender (or failed to provide Lender

with' any material information) in commection with the loar evr2enced by. the Nate, including; but not limited to,
representations concetning Borrowet's occupancy of the Property o5 » principal residence. If this Security Instrument is= -

on a leeschold, Borrower shall comply with the provisions of the lease: if Borrower acquites foc title to'the Property, the
Jeasehold and fee title shall not be merged unless Lender agrees to the merged i writing. o v

6. Charges to Borrower and Protection of Lender’s | Rigﬁt‘s- in e Froperty ‘Borrawer shnll .p.ny-' al]
governmental or municipal charges, fines and impositions that ate not included i jaingraph:2. Botrower shall pay: these
obligations on time directly to the enlity which is owed the payment. Jf failure to yoy would adverscly affect Lender’s

intcrest in the Property, upon Lender’s request Borrower shall promptly furnish to-Lander teceipls-evidencinig these

payments.

in the Property, including payment of taxes, hazardmsuranec and other items mentioned in paragraph 2. _
Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured

by this Security Instrument. These amounts shall bear interest from the date of disbutsement, at the Note rate, and at the -

optin of Lender, shall be immediately duc and payable,

If Borrower fails to make these payments of the payments required by paragraph 2, of fals i petform any other
covenants and agteements contained in this Secutity Instrument, ot there is a legal proceeding &rat may significantly
affect Lender's mights in the Propesty (such as a proceeding in bankruptcy, for condemnation or to enfotee: laws:or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights
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7. Condemnation. The proceeds of any award or cleitn for damages, direct or éon;scqnm'_i'iall, mconnccuonwlmany o)
condemnation o other taking of any part of the Property, ot for conveyance in place of condemnation; are hereby -

assigried and shall be peid to Lender to the extent of the full amount of the- indebtedness that remains unpaid under the

Noto and this Security Instmment. Lender shail apply such proceeds to the reduction of the indebtedricss under the Note, *

and this Security Instrument, fizst to any delinquent amounts applied:in the order provided in peragraph-3,and thento -
prepaytrent of principal, Any application of the proceeds to' the ptincipal shall not extend o mme duc date of
: : : - A 'Iﬁﬁ;-'--rr A7 '
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1. .

fhe monthly paymetts, which are tefetred to in paragraph 2, or change the amount of such payments, -Ax_:y\cxcc'ss' '_

Sroceeds over an amount required to pay all outstanding indcbtedness under the Nate and this Security. Insttument shall

igpc paid to the entity legally entitied thereto,
3 C ‘
& §.Fees. Lender may collect fees and charges anthorized by the Secretary.

¢, Groundsfor Acceleration of Debt.

LERng

defanlts, requite immediate payment in fall of all sums secured by this Security. Instromentif:

{a) Defoult. Lender may, except as limited by. regulations issued by. the Secrctary in the casc of payment

(§) Bormowes defaults by fafling lo pay in full any monthly payment required by his Seourity Instrumenit prior

to or on the doe date of the next monthly payment, or

(i) Borrower defaults by failing, for & period of thizty days, to perform any other obligalions contained in this

Sccutity Instrument.

(b) Sale With st Credit Approval. Lender shafl, if permitied by applicable law f;md‘with_lmc p_l:ior app}oﬁa! o
the Secrctary, 1éqtirs immediate paytment in full of all sums secured by this Security Instrumentif:. - - .-

() All or part 41 ihe Property, or a bencficial interest in 2 trust owning all ot part of the Propcrty',.i's-r':sdld ,Sf -

otherwise transte zo! (other than by devise or descent) by the Borrawer,and - -

(ii) The Property is rot ~ccupied by the purchaser or grantee as his or her principal residence, or thcpurchabcr | i .
or grantee does so ocaupy-the Property but his dr her credit has not been approved in accordance withthe.

requiretnents of the Secretar:, :

() No Waiver. If circamstances oesas. that would permit Lender to requite immediate payment in full, bnt o

Lender does not require such paytmen.'s, Lendet docs not waive its rights with respect to subsequentevents.”

(d) Regulations of HUD Secretary. in sy citcutmstances rcgulanonsmsuodby the S::crulary wﬂlimut
Lender's rights in the case of payment defauit: to require immediate paynient in full:and foreclose if not paid, * -
This Security Instrument does not authorize acee’ermi‘on or foreclosure if not permitted by regulations of the =

Secretary.

{¢) Mortgage Not Insured. Bortower agrees that should iz Secutity Instrument B_I._Id'thc Note secumdthcrcb)' .
not be eligible for insurance under the National Housing Act r'i5in 60 days fronuthe date hereof, Lendermay,at

its option and notwithstanding anything in paragraph 9; require irrmediate payment inyfull of all sums secured by

this Security Instrument. A writlen-statement of any authorized ageat of the Secretary:dated subsequent:ta 60
days from the date hereof, declining to insute this Security Instrupent =nd the Note sccured thereby, shall be.:

deemed conclusive proof of such incligibility. Notwithstanding the foregciig, this option may not be exercised.. .

by Lender when the unavailability of insusance is solely due to Lender’s f:alie to'remit a mortgage insurance

preminm to the Sectetary.

10. Reinstatement. Borower has a tight to be reinstated if Lender hes required immmedisie paytnent in full becanse

of Borrower's failure to pay an amount doc under the Note o this Security Instrument. This zig'it applies even after .

foreclosure proceedings are institoted. To reinstate the Seeusity Instrumment, Borrower shall feadur in 2 lump sum all -

amotnts roquired to bring Borrower’s account current including, to the extent they are obligationsof fior:ower under this

Security Instrument, foreclosure costs and reasonable and customaty attomeys” fees and expenses g Iy associated

with the foreclosure proceeding. Upon reinstatement by Borower, this Security Instrument and the obiigations that it

scenres shall remzin in effect as if Lender had not required immediate payment in full. However, Lender is not sequired”
to permit reinstatement if: () Lender has nceepted reinstatement after the commencement of foreclosute proceedings -
within two years immediately preceding the commencoment of a curtent foreclosure proceeditg, (i) reinstatement will -
preclude foreclosure on diffcrent grounds in the fistute, or (713} teinstatement will adversely affect the priority of thelien .

created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time of payment or

56

£2
P )

[SE YA

modification of amortization of the sums secured by this Security Instruraent granted by Lender to any successor in: -
interest of Borrower shall not operate to release the liability of the original Bortower or Borrower's successorin interest, -
Lender shall niot be required to commence proceedings against any successor in interest or refuse to extend time for,

payment or otherwise todify amortization: of the sums seeured by this Scourity Instrament by reason of ‘ahy.demand

made by the original Bortower or Borrower's successors in interest. Any forbearance by Lender in excreising any'right -~

or temedy shall not be a waiver of ot preclude the exercise of any right or remedy. ' S .PIM.E:&!’H y
. , : M . B 4 £ oot L
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“’Ta.

s Sccurity Instrument shall bind and bmcﬁt the successors and assigns.of Lender end Borrower, subject to the

12. Successors and Assigns Bound; Joint and Several Liability; Co~5i31:ers. The covenants and agreements, of. .

fgrovxsmus of paragraph 5.b. Borrowet's covenants and agreements shall be joint and several; Any Borrowerwho co:signs. B

“shis Sccurity Instrument but does not execute the Note: {a) is co-signing this Security Instrument only 1o mortgage, grant..

sand convey that Botrower’s interest in the Property under the tertas of this Security Instrument; (b) is tiot petsonally:
:Eobhgatod to pay the sums seouted by this Seenrity Instrument; and (c) agrees that Lender and any other Borrower may

lspgree ta extend, modify, forbear or make any accommodations with regard to thc terms of thls Sc:acunty Insttumentor the
Note without that Borrower's consent.

13, Notices. Any notice to Borrower prov:dcd fot in this Secunty Instrimnent shall ba gwcn by dchvt.‘.mg itor by -

mailing it by first class mail unjess applicsble law requires. use of another method. The notice shall- be:direeted: tothe
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lende? shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice

provided for in this Sceurity Instrument shall be deemed to have been given to Borrowcr ot Lender when gwcn as

provided inthis paragmph

14, Governing Law; S&verabllity This Socumy Instrument shall be govcnmd by federal law and the law of thc -
jurisdictionin wehich th ; Property is located; In the cvent that any provision or ciause of this Security. Instrument or the -
Note conflicts with apticzble law, such conflict shall not affect ather provxstons of this Seeurity Instrument oz the Note .
which can be given effect Wvithout the conflicting promxon. To this end the provisions of this Sccm'lty Insttmncnt and thc- E

Note are declared to be seversolr,
15. Borrower's Copy. Borrowershall be given onu conformed copy ol thx:. Sccunly Instmmcnt

16. Assignment of Rents. Borower v: ;cmdmonallyass:gns and transfers to Lenderall lhc tenis and revenues of thc Sl

Property. Bortawet authorizes Lender or Lenders agents to collect the rents and revenues and hctcby directs each tenant . -

- of the Property to pay the rents lo Lender or Jendet's agents. However, priof to. Lender's notice 1o Bor:owcr of
Borrowet's breach of any covenant or agrecment in the Security Instrument, Borrower shall coliect and teccive, all tenls .
and tevenues of the Property as trustee for the benef t of Lender and Borrowcr 'I'hxs asmgnmmt of rents con::mutes an- -

absclute assignment and pot an sssi ignment for additional sect nty only.

If Lender gives notice of breach to Bortower: {3) all 1<nts 'ecmvcd by Botfower shal! bo hcld by Borrchr 8s Irustm |
for benefit of Lender only, to be applied to the surs sconred 07 the Security Instrament; (b) Lender shall be entitledita

collect and receive alt of the rents of the Pmpcxty' and (c) each izt of the Propcrty shail pay all rents due andunpmd tu;

Lenderor Lender's agent on Lendet’s wntnm demand to the tenant.

Borrower has ot exeeuted any prior assignment of the rents anss Las ot and w:ll not pcrform any act that would '

prevent Lender from exercising iis rights under this patagraph 16,

Lender shall not be tequited to enter upon, take contzol of or mamum. the, Fropetty bcfom or after gwmg noucc of
breach to Borrower. However, Lender or judicially appointed recziver may g so at any time there is's breach, Any.

application of rents shall not cure or waive any default or invalidate any ather righi o fcmedy of Lcnder This asstgnment
of rents of the Property shall terminate when the debt socured by the Sccunty Instnnnc nn" t:aud in full :

NON-UNIFORM COVENANTS. Borrowct a.nd Lcndc: fuirther cmfmmt ind agn:c as follov /s

17. Foreclosure Procedure. If Lcnder requires immediate payment in i'ull under parw' anit 9 Lender may-
foreclose this Security Instroment by judicial proceeding. Lender shall be entitled tv collect ol expenses incorred -

in pursuiug the remcdies provided in this parsgraph 17, iuc!uding, but not limited to, masonabh. nttorneys fm
and costs of title evidence. _

18. Release. Upon payment of all sums secured by this Sccnnty In:.tmmcnt, Lcndcr shall rclcasc thxs Sccunly
Instrument without charge to Borrower. Borrower shall pay any recordstion costs. .

19, Waiver of Homestead, Borrower waivcs all n'ght of homestead 'cxcmpuon inthe Propc:tj:,l

@-mm.} (veos) Poge ol 6
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this Security Instrument, the covenants of each such rider shall be incosporated into and'shall aimend and supplement the

" UNOFFICIAL COPY

20. Riders to this Security Instrument. If one or more ddets are executed by Borrower and recotded together with

covenants and agreements of this Security Instrument &s if the rider(s) were a part of this Security Instrunient, {Cheek

applicable box(es)] ' : L R e
Condominium Rider Graduated Payment Rider []Othcr [Specify]lLegal ™
Plannicd Uit Development Rider Growing Equity Rider ¥ ARM Rider '

ridet(s) executed by Borrower and reentded withiit. .
Witnesses: g

BY SIGNING BELOW, Boower aceepls and agroes to the terms contained in this 'Sc'c'urity Instrument and many .

name(s) subscribed tothe foregoing instruﬁénf, appearcd before me this day in person, and sckniorrdged that -

setfo

My CommissionExpires: 74P
y QOFFICIAL EZAL
4 JAMES R. GALLAGHER
4 Notary Pubic, State Of flincis
4 My Commlscion Expirog 9886

+4 -:LZ signed and delivered the seid instrament as +her free and voluntary act, for the uses and purposes therein
: Gi\;cnundcrmyhandandofﬁcia]scal, this 817#"’  dayof My REH 4 /9?5?_ .

s

(Seal) |

; . ALBERTD MENDEZ: - Bonoier
WANUELA MENDEZ |SIGNING BPLETZ FOR o
THE PURFQOSE OF HOMESTEAD WAIVER) ~{Seal)-

- - -Bomower
(Seal) ). L (Sealy-
-Borrower . o _ . Bomower
STATE OF ILLINOIS, Boofe | Countyss:
I -(::?Lé Lol A /. , aNota:y public it 4y for smd édtmty -and sta_t:g do herchy
AL BErTy  MEMDEZ T MANYE & .

, personally ln'lowﬁ.._t'o._mc'_tb-l;élfb_c' s‘amz'-_:' pcrson(s);thSé . .

. RARIR msen | hessots
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FﬂA C.ascNo.. -
131-8261634-728
ADJ USTABLE RATE RIDER |
THIS ADJUSTABLE RATE RIDER is raade this - 27TH . day of
MARCH , 1896  ,andis incorporated into and shall be dccmcd toamendand

supplement the Mortgage, Deed of Trust ot Seeurity Decd ("Security Instrament”) of the same date given
by the undersigned {“Borrower*) to secure Borrower s Note {"Note)to". .~ -
CNi NATIONAL MORTGAGE _CO . A MARYLAND CQRPDRAT.IQN :

(the “Lepice”) of the same date and.covcring the propcrty described in ﬁlé-Séc{lrify Instrument and located

at:

1236 S BOTFLAVE, CICERD, IL 60650
: [Prcpcnyﬁddrm}

THE NOTE CCN FAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE - -
AMOUNT THE BORF.OWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIV. UM RATE THE BORROWER MUSTPAY. o

ADDITIONAL COVENANTS. }n rod ton to the covehants. and agn:cmcnts made in the Sccunty “

Instnument, Borrower and Lcnder fiirther covs umt and agree as fullows
INTEREST RATE AND MONTIILY PAYMENT "‘HANGES

(A} Change Date ' .
,1997 . ,and onthat day -

The intcrest rate may change on ﬂ}cﬁrstday of  JULY.
of each succeeding year. “Change Date” means cach date enwlich the mlcrwtmlccotﬂd change, -

(B) The Index

Boginning with the first Change Datc, the intercst rate will b= hmi ot an Indcx" “Index” means the_ g

weekly avemsge vield on United States Tmasury Secutities' adjustcd toa vonstant matutity of one year, as

made available by the Federal Reserve Board, “Quirent Index” means the mios! rocent Index figure available

30 days before the Change Date. If the Index (as defined above) isno longu avediable; Lender will ¢ usc asa

new Index any index preseribed by the Scoretary, As used in:this Rider, "Sccr(‘m v'means the Secretary of .
Housing and Urban Development or his or her designee.” Lender will give Bortrw? motice of the new

Index.
{C} Calculation of Interest Rate Clmnges '
Before each Change Date, Lender will caleulate a new interast rate by addmg a margzn

TWD AND ONE-HALF perceniage point{s) ( ###w=swwwz 500 %) |
to the Current Index and toundmg the sum to thc neanst one-eighth-of otie percentage point (0,125%).

Subject to the limits stated in paragraph (0) of this Rider, this mundcd amount will be the new mtcrcst rafc -

until the next Change Dute.
{D} Limitson Interest Rate Changes

The interest rate will never increase or decrease by more lhan one percentage point (1. 0%) on uny- :

single Change Date, The intetest rate will never be more than five pcrccntagc points (5.0%) hzghcs or fower
than the injtial interest rate. . ’
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(E} Calkeulation of Payment Change

If the interest rate chanpes on a Change Date, Lender will cafculate the ameunt of mbhth!y aymentof . |
principal and interest which would be necessary to repay the unpaid principal belance in full at the maturity
date at the new interest rate through substantially equal payments, In making such calculation, Lender will -

use the unpaid principal balance which would be owed on the Change Datc if there had been no default in
payment on the Note, reduced by the amount of any prepaymens to principal. The result of this calculation:

will be the amount of the new monthly payment of principal and interest,

(¥} Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly. payment amount,-
The notice must be given at least 25 days before the new monthly payment amount is due, and must set forth
(i) the dre of the notice, (ii) the Change Date, (iif) the old interest rate, (iv) the new.intetest rate, (v) thenew.
monthly payment amount, (vi) the Curent Index and the date it was published, (vii) the method of -
calculating fhic shange in monthly payment arount, and (viii) any other information which may be requited .

by law from t:pCin time,

(G) Effective Dsic of Changes

A rew intercst retc saleulated in accordance with paragraphs (C) and-(D) of this Rider will become - -
effcetive on the Changs Jate. Borrower shall make & payment in the new monthly amount beginningonthe - .
first payment date which ocevis ot least 25 days after Lender has given Borrower the notice of changes:

required by paragraph (F) of this Rider. Borrower shall have no obligationto pay any increase inthcmonthly -~ :

payment amount calculated i accrdance with paragraph (E) of this Rider forany payment date occurfing: - -
less than 25 days after Lender has givea the required notice. If the monthly payment amonnt cafculated'in-:
accordance with paragraph (E) of this'Pider decreased, but Lender failed to' give timely notice of the . - -

decrease and Bortower made any monthly puyment amounts cxcecding the payment amount which should.

have been stated in a timely notice, then Borsawer has the option to either (i) demand the retum to Borrower -
of any excess payment, with interest thereon at (ne ifote rate: (a. rate equal to the interest rate which should: -

' have been stated in a imely notice), or (ii) request thai any excess payment, with intetest thereon at the Note -
tate, be applied as payment of principal. Lender's chligation to retumn any excess payment with interest on .
demand is not assignable cven if the Note is otherwise astizaed before the demand for retumn is made. -+

BY SIGNING BELOW, Borrower accepts and agrecs (3 the terms and covenants contained in this:

Adjustable Rate Rider. _

%%_(S@) ' - (Seal)
ALBERTQ MENDEZ -Borrower _ “Borrover

(Seal) | - N (Seal)
-Borrower : . : -Borrower -
(Space Below This Line Reserved for Ackmowledgmen) — ‘
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