%
<
S
N
N\
)
V«

UNOFFICIAL COPY

. DEPT-01 RECORDING $35.00

. THO0I2 TRAN 9919 04/02/96 13:08:00

"IN A ER N-96-2509 19
Mo 1D " COOK COUNTY REGORDER

Prepared by:
NORWEST MORTGAGE, INC. s ryp- P
1802 NORTH HALSTED STHEET 964;}091.’

CHICAGO, IL 60£445008

[FITA Tase No.

State of Minois . .
MORTGA\JE 131-8215646 2024 '
| IS

THIS MORTGAGE ("Securify instrument™) is piven onMARGH 19, 1996 . The Morrgagor is
MARK A BAEZA, A SINGLE PERSCN AYU .OBERTO BAEZA, A MARRIED PERSON TEE} ﬁﬂ)

("Borrower™). This Securily Instroment is given to BDPATS? MORTGAGE, INC.

which 18 oreanced and existing usder the Liws of THE STATE OF CALLFORNIA ,and whustsp

adidress iy NORWEST MORTGAGE INC.,, P.O. BOX 51137, DES VAOTRES, TA 502085137 a
("vendersBor swer owes Lender the prinepal sum ufﬁ

ONE HUNDRED SIXTY FOUR THOUSAND FOUR HUNDRED SEVENTY ANL' 00 7100 . fom)

_ AL (US §rrx*164,470.00 ).

This debt is evidenced by Borrower's avte dated the sae date as this Security bastriment ("MNote", which provides for e

momthiy pavinents, with the full debt, it not paid earlier, due and payable ou APRIL 01, 2026 .

This Sccurity Instrument seeures 1o Lender: {a) the sepayment of the debi evidenced hy the Noie) with Luterest, and ail senewals,

extensions and modifications; {b) the payment of all other sums, with interest, advanced unde: pangr, 1 6 to rotect the

seeurity of this Security instrumens, and (€) the pevformance of Borrower's covenants anu agrecies~under this Securily

Instrument awd the Note. For this purpos., Bor-ower does herehy morigage, grant and convey 1w Lender the following

described propenty located in COOK County, Hlinois:

THE SOUTH 30 ZET OF THE NORTH 59 FEET OF THE BAST 145 FEET OF

LOT 2 IN THE SUBDIVISION OF THE SOUTHEAST 1/4 OF THE SOUTHWEST

1/4 AND THE SOUTH 1/2 OF SOUTHWEST 1/4 OF LJE SOUTHWEST 1/4 OF

SECTION 32, TOWNSKI? 33 NORTH,RANGE 13,EAST OF THE THIRD PRINCTPAL

MBRIDIAN, IN COOK COUNTY, ILLINOIS,

*3ER ADJUSTABLE RATE RIDER /Zp 52) 595 Ol 7 - OOOO

TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE IRC., P.O,

BOX 5127, PES MDINES, IA 503065137

which has the address of 3714 8 AUSTIN BLVD, CICERO iStreet, Cityt,
illinpis 60650 {Zip Codel ("Property Address”);

iy
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o TOGETHER WITH alf the improvements now ar hereafter erecied on the property, and all casements, rights,

Fappurienances, ronts, royalties, mineral, oil and gas " ghus and profits, water rights and siock and all fixtures new or hereafter a

apart of the property. Al replacements and addinons shall also be covered by this Security Instrument, All of the foregoing is

Lireferred to in this Secutity fnstrument s the “Propenty.’”

[

4 BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right 1o morigags,

C}gmm and convey the Property and that the Property is anencumbered, except for encumbtances of recory. Botrower warrants
atd will defend gencrally the title to the Property against ali claims and demands, subject 1 any encumbrances of record.

t. Paymient of Principal, faterest and Late Charge. Borrower shall pay when due the principal of, i.d interest on, the
debt evidenced by the Note and ate charges due under the Note.

2. Monthy Payment of ‘Faxes, {nsutance ana Uther Charges. Borrower shall include in each monthly payment,
together with the principal and irterest as set forth in the Note and any lute cliarges, a sum for (a) taxes and special assessiner
levied or 10 be lednd against the Properry, (b) Jeasehold payments or ground remts on e Property, and {¢) premiums for
insurance required urder paragraph 4. In any vear in whick the Lender must pay a moetgage insurance premium to the
Secretary of Housing add Jrban Development {"Secretary”), or in any vear in which such premium wou.. aave been required i
Lender sull held the Sevarit, Instrument, each monity payment shail also include eiier: G a sum for the annua! 1. Jgage
Insurance peemium 1o be paid_ty Lender to the Secretary, or (H) a monthiy charge mstend of a Mertgage insurance prentium if
thiy Security Instrument is held by the Secretary, in a reasonable amount (o be deter:nined by the Secretary. Excer for the
monthly charge by the Secretary, thise wen.s are called "Escrow liems” and the sums paid to Lender are called "Escrow Funds, "

Lender may, at any time. coltect andield amounts for Escrow lems W un aggregate amo.dn not to exceed the maximum
ameunt that may be reguired for Borrower's escrow account under the Real Estate Sertlement Procedures Act of 1974, .2
U.5.C. Section 2601 ¢t seq. and implementing regulations, 24 CFR Pan 3500, as they mav be amended fra.. time (o time
("RESPA"), except that the cushion or reserve perninted Sy RESPA for unanticipated disbursements or disbursenients before
the Borrower’s paymients are available in the accoum ma 7 A0t be based on amounts due for the mortgage insurance preaimm,

If the amounts held by Lender for Escrow llems exceed-thewmounts permitied to be held by RES, A, Lender shall deai
with the excess funds a5 required by RELCA. I the amounts of Sinds held by Lender at any time are not sufticient to pay the
Escrow ltems when due, Lender may notify the Borrower and requice ) Borrower 10 make up the shortage . deficieney as
permitied by RESPA,

The Escrow Funds are pledged 25 additional security for all sun.s secured Yy this Security Instriment. If Borrower tenders
to Lender the futl payment ol all such sums, Borrower's account shalf be credited with-the balunice remaining for ali ins: Iment
items (1), (), and () ad any mortgage insurance preminm installment that Lender 025 rot bevome obligateu w pay o the
Secrelary. and Lender shall promptly refund any cxcess funds to Borrower, Imniediatéy prior 10 a foreclosure sale of the
Property or is acquisition by Lender, Borrower's account shatl be credited with any batance teraaining tor ll install.nents for
items {a), (b}, and (c).

3. Application of Paymens. All payments under naragraphs 1 and 2 shall be w:olied by Loaderds/ollows:
P pay paragrap i Y

First, to the mongage insurance premium o be paid by Lender 1o the Secretary of 10 iae monthly charye by the Secretary
tstead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leaschold payments or ground rents, angt fire, fiood and other haz.... insurance
premiuins, as requiresd;

Third, to interest due under the Note:

Fourth, (o amartization of the principal of the Nowe;

Fith, tu Late charges due under the Note,

lmlmuﬁ_:__é‘_ h
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4. Fire, Flood and Other Hazard Insuvance. Borrower shal! insure ali improvements on the Property, whether now in
ks existence or subsequerdly erceted, against any hazards, casualtes. and contingencies, includ.ug fire, for which Lender regquires
U wsurance. This insurance shatl be maintained in the amounts and for the periods that Lender requires. Borrower shals also
» 7 nsure Al itprovements on the Property, whether now in existence or subsequently erected, against Joss by oods Lo the extent

| required by the Seeretary. Al msurance shall be carried with companies zoproved by Lender. The insurance jaicies and any
",9 renewals shatl be held by Lender and shall include oss payable clauses . favor of, and in a form acceplable 1o, Lender,

Inthe event ol loss, Borrower shalt wive Lend' s immediate notice by mail. Lender may make pront of Joss if not mide
prompily by Borrower. Each insurance company concerned is hereby awhorized and directed to make poyment for suck loss
directly to Lender, instead of (o Derrowe: and o Lender jointly. All or any par. of (he insutance proceeds may be applicd by
Lender, at ats option, ether () o the reduction of the indebtedness under the Note and this Sccurity Instrument, first to any
delinquent amounts applicd in the order in paragraph 3, and then 19 prepayment of princinal, or () to the restoration OF Tepuir
of the damaged Peoperty. Any application of the proceeds to the principal shall not extend or posipone the due date of the
monthly payments whic., are referred to in paragraph 2, ¢+ chatee the amoung of such payments, Any excess insurance proceeds
over an amount required to pay all outstanding indebredsiess under the Note any this Security Instrument shal) be paid to the
entity tegally entitled terao,

 tie event of forcciasray of this Security Insteument or other transter of L.¢ 10 the Property that extinguishes the
indebtedness, alk right, title and-iniesst of Borrowes in and to insurance policies in force shatl pass 1o the purchaser

5. Occupuncy, Preservativa, Masintenance and Protection o the Proaerty; Burrower's Loan 0 PRIV IH
Leaschoids  Borrower shall occupy. estabisls, and use the Property as Borrover's principal residence within sixty days after
the exeeution of this Sceurity Instrument andt shaii-continue 1o occLpy the Property as Borcower's principal resicence for at least
one year after the date of occupaney, unless the Sceretary determines this requirement will cause undue hardship fov Jorrower,
or wnless extenuating circunstanees exist whicll e beyoia Qurrower's control, Jorrower shali nevfy Lender of any
exienbating circumstiances. Borrower shal) not commic v aie or destroy, damage or substantially change the Pro,erty or allow
the Property to deterionate, reasonable wear and tear exe sprecd Lender may inspect the Propenty il e Property is vacamt or
abandoned or the foan is in defaule. Lender oy take reasenabe action to protect and preserve such vacant or abandowed
Property. Borrowe: shall also be in default ¢ Borrower, during Uic loan a; fieation process, gaee matesially filse or innccurae
information or statements 1o . ander {or faited 1o provide Lender watb any material informaciam in connection with the woan
evidenced by the Note, including, but not limied 10, representations concerning Borrowe."s accupancy o the Property as a
principal residence. If this Security Instrument is on 2 teaschold, Borrovier shall conply with t.0 nrovisions of the lease. 11
Borrower acquires fee title to the Property. the leaschold and fee title shati-iot be murged unless Lender agrees 1o the merger in
writing.

6. Clarges to Borrower and Protection of Lenwer's Rights in the Praperty.Rormaver sball pay all governmenial or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shitl pay these obhigations on time
direcdly to the entity which is owed the payment, If failure to pay would adversely atfect Lenc’ $ interest in the Property, spon
Lender's request Borrower shatl prompily fumish to Lender receipts evidencing these pavments,

I Barrower fails te make these pavments or the payments required by paragrapn 2, or fails to pertemn any other covenans
and agreements contained in this Security Instriment, or there is a tegal proceeding that may significamtly ftict Lender's riglits
i the Property (such as a procecdisg in bankvuptey, for condemaation or 10 enforce Jaws or regulations), thinc_ender may do
and pay whatever is necessary 10 protect e vatue of the Property and Lender's rights in the Property, including payment of
taxes, uazard insurance and other Htems mentioned in paragraph 2.

Auy amounis disbursed by Lender under this paragraph shiall become an acklitional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediaiely due and payable.

7. Condem ».tion. The proceeds of any award or claim lor damages. direct or conse. uential, in connection with any
conderanation or other taking of anv nart of the Praperty, or for coaveyance in jlace of conucmnation, are hereby assigned and
shall be pai.. 1w Lender 10 the extent of the full amount of the indebledness that renwains unpaid under the Note and this Security
tnstrument. Lender shall apply such proceeds to e reduction of the indebtedness ander the Note and this Security Jstrament,
first to wny delinquent amounts applied in the order provided in parapraph 3, and .. <o prepayinent of peincipal. Any
appiication of the proceeds to the principal shall not extend or poctpone the due date of the monthly payments, wlhi?z ,2 6\

Intials
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referred 1o in paragiaph 2, or change the amount of such PAYRICIES. ARy €XCEss procesds over an amoun reguired 1o pay all
outstanding indebtedness under the Note and this Security Insiument shatl be paid to the entity legally entitled thereto.

8. Fees. Lender may colleet fees and charees autiorized by (he Secretary.

Y. Grounds for Accelerution of Debt,
(@) Defanlt. Lender may, cxceps as fiinited by regudations issued by the Secretary in the ¢ sp of payment defiits,
require immediate payment in full of al! sums secured by this Security Jnstrument if:
(i} Borrower defanlts by faif g 0 pay in full any ronthly payment required by this Security nstrument Prir 10 or
on the due date of the next monthly payment, or
(i) Hermwer defaults by faiting, for a period of tRirty days, to perform any other obligations contained in this
Security Tnstrument,

(b) Safe Vittout Credit Aparovis. Lender shall, if permitted by apphicable Jaw and with the prior approval of the
Secretary, regrire immediaic payment in full of afl sums secured by this Security Instrume - if:
(i) All or part of the Property, or 2 bencficial inkerest in & trust owning ali or part of the Propeity, is sold or
otherwise trapiferced (cther than by devise or descent) by the Borrower, and .

(ity The Pioperts Vs, pot occupied by the purchaser or grantee a8 his or her prine sl residence, or the
purchiaser or grantee decs so oceupy the Property but his or her credit has not bezn approved in aecordunce with the
requirements of the Secriary.

{€) No Waiver. It circumstances oucur thar woul. permit Lender to require immediate payment in full, wui Lender does
Aat require such payments, Lender docs nol waive its rights with respect to subsequent evenis.

{d) Regulations of il D Secretary, In magy cireumstances regutations isswed by the Secretary will limit Lender's
rights in the case of payment defaules to requive ummediate payment in Jull and forcclose if nat paid. Thes Security
Instrument does not wuthorize aceeleratic - or foreclorure 1t not permitted by regulations of the Secretary,

{¢) Mortpage Not Fasured. Borrower agrees that should-<eis Security Insteumen and the Note secuied wiere .y rot be
eligible for insurance under the National Housipy ACt within Lo days trom the date hereof, Londer may, a Hs option
and notwithstanding anything i parageaph 9, require immediaie piyment in full of all sums secured by this Sceurity
Instrument. A writen statement .. any authotized agent of the Sceretary. diod subserqueat 1o 60 days from the dae
hereat, declining to asure this Secarity Instrument and the Note securid thereby, shail Lo deemed conclusive oroof of
such ineligibility. Notwithstanding the faregoing, this option-may ot be varrcised by Lender when the unavailability
of insuranee is solely due 10 Lender's failure to tensit a morigage insirance prerniam ta the Secretary.

19, Relnstatement, Borrower has a right 1o be reinstated if Lender hag required inunediate payment in fy)l because of
Borrower's failure to pay an amount due under the Note or this Security Lostrament. ‘This right 2ppiies even after foreclosure
proceedings are instituted. To reinstate the Securiry tustrument, Borrower shall tender in 3 Jumpsuri 2l amounts tegaarid 1o
Pring Borruwver's aceoum current including, to the extent they are obligations of Borrawer undor 4hiy Security Instrumen,
forectosure costs and reasonable and customary attorneys’ Jees and expenses properly assesiae ity the Joreclosure
proveeding. Upan reinstatement by Borrower, this Security Insteument and the obligations that it secures shifisemain in elicet
as if Lender had not :quired immedine payment in fi.,, llowever, Lender is not reyaired 1o permis reinstatement if: (i) Lender
has aceepted reinstatement after the commencement of foreclosure proceedings within two years imc ddiaely preceding the
vemmencement of a currem foreclosure proceeding, (i) reinstatement will prectude forectosure on different grownds in the
future, or (iii) reinstaiement will adversely alfect the priovity of 1he Len created by this Security Instrument,

1. Barrower Not Released; D arbenrance By Lender Not a Waiver. Extension of the time of payment er modilication of
Aamurtization of the sums sccured by this Seeurity Listrumen granted by Lender 1o any sUCCESSOT in interest o, Sorrower shall
not operate to release the liability of the original Borrower or Borrower’s suecessor in interest. Lender shal! ot be required to
commence proceedings against any skceessor ie interest or refise to extend time for payment or otherwise modily amortization
of the sums secured by this Seeurity Instrument by reason of any demad made by the origingl Borrower or Boriower's
SUCCESSOTS iR interest. Any forbearance by Lender in exercising any rught or reciedy shall not be a wajver of ur preclude the
exercise of any right or remedy.

@b-qnnu 15596) Fago & of § ﬁ . G
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£ 12. Successors and Assigns Bound: Joint and Severat Linbility; Co-Signers, The covenants and agreeraenis of this
JF Securkty Instrument sha.. bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
ff' paragraph 9.b. Borrower's coverants and aprecments shall be joint and several. Any Borrower who ca-signs this Security
f {nsirument but dves not execute the Note: {a) is co-signing this Security lastrument only o moryase, gramt and convey tha
F1 Borrower's interest in the Property under the terms of this Security Instrument; (bY is not personaily obligawd to pay the sums
) ‘3’ seeured by this Securuy lnstrumens: ang (C) agrees dun Lender suul any other Borrower may ag:e to exterd, modity, forbear or
;4.9. ke any accommodations with regard (o the terms of this Security Instrument or the Note witliout that Borsower's consent,
13. Nutices. Any notice 1o Borrower provided for in this Security Instrutnent shatl be given by delivesing it or by niling
i by first clasy inil unless applicable law requires use of another method. The notice shatl be directed 1o the Property Address
or any other address Borrower designates by notice to Lender. Any notice © Lender shatl be givea by first class mail 10
Lender's address stated herein or any aldress Lender designates by natice o Barrower. Any notice provided for in this Security
Instrument shall be deem ¢ to have been given to Borrower or Lender vhen given as provided in this paragraph.

4. Govermiag_Law, Severability, This Security [nstrurment shall be governed by federal low and the law of the
Jurisdiction in which 2 Proy -y is located. In the event thit any provision or clause of this Security Instrument or the Note
conflicts with anplicabld s suct conflict shall not affect ower provisions of this Securtty Instrument or i Note which can be
given elfect withoul the conflieting provision. To this cad the provisions of this Security Lastrusnent and the Note are declared
to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrumen:.
P} g P

16, Assignment of Rents. Borrower unesaditionally assigas and transfers 10 Lender all the renes and revenues of the
Propetty. Borrower authorizes Lenler or Lender's avents to collect the rents and revenues amd hereby directs each enant of the
Property to pay the rents 1o Lender or Lender's agznt, However, prior to Lender's notice to Sorrower of Borrower's breach or
any covenant or agreement in the Security lastrument. Rardower shall collect and receive all rew.s and revenues of the Property
as trustee for tie benefit of Lender and Borrower. Thi assienmicnt of reats constitutes an absolute assigniment amd not an
asstgnment for pdditional security oniy.

If Lender gives notice of breach o Borrower: {a) all rents recrived by Borrower shall be held By Borrower as trusiee for
berefit of Lender only, 10 be applied 1o the sums secured by the Securiy Instrument; (b) Leader shall be entitled to collect and
receive all of the rents of (he Praperty; and (¢) cach temam of the Property shall pay all rems due and unpaid i Lender or
Lender’s ageat on Lender's written demand to the tenant.

Borrower has not execnted any prior assignment of the rents and has not and @1 1ot pecfonn any act 1hi, would prevent
Leader from exercising its rights under this paragsaph 16, ’

Lender shall not he required 1o enter upon, take control of or v.aintain the Property before or afier giving notics of hreach
to Borrower. However, Lender or a judiciaily appointed receiver may do sp at any time there is/a breach. Any application of
rents shaft not cure or waive any default or invalidate any other right or remedy of ! ader. This assipnment of rents of the
Praperty shall terminate when the deb: secured by the Security Instrument is patd i full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and aigree as foliows:

17. Foreewsure Procedure. If Lender requires immedinte payment in fulf unoor Mg et 9, Lender niay fureclose
this Security Instrument by Judic.al procecuing. Lender shall be entitled to collect i EXpenses incurred in pursuing the
veiicaies provided in this paragruph (7, includi.. o, but not Umited 10, reasonable attorneys’ fees and cosis of tite

evidence,

18. Release. Upon payment of afl sums secured hy this Security Instroment, Lender shall release this Sccurily hastrament
vithout sharge 1o Borrower. Borrower shall pay any recordatiu.. costs,

19, Waiver of ifomestead, Borrower waives all right of homestead exemption, L the Propernty.

f(nh.ma.é _!. l\A 6
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24, Riders to this Security Instrument, If one or more riders are executed by Barrower and recorded together with this
Security Instrument, the covenants of each such rider shatl be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instramient as if the rides(s) were a part of this Security lostrument.

{Check applicable boxies))
) - o . . Y .y
Laad Condominiom Rider Lo Graduated Pavinent Rider X} Other [Specity|
——| Planned Uit 12 evelopuent Rider 3 Growing Equity Rider ARM RIDER

BY SIGNING BELOW, Borrowss accepts and agrees 1 the terms contained in this Security Tastrument and in anv rider(s)
exectted by Borrower and recorded with-t,

Witnesses:
. M v R 1.7 |

MARK A BAEZA Rurrower

/ ,é_._Mz‘:i__mwm. (Seal)

RUBERTO BAEZR -Horrpwer

{Seal) ) {Seal)

Hurrower

-Bareowes

, & Notary Public in and for said county and state do hereby certify
that MARK A BAEZA, A SINGLE RSON AND ROBERTC BAEZA, A MARRIED FPUadoN

I, —

STATE OF JLLINOIS, Cpok / C Coundss:

» prersonally known to me to be the sae pireon(s) whose name(s)

subsersbed ta the foregoing instrument, appearcd betore me tius day in person, and acknowledged tha
sighed and delivered the said instrument as free dnd voluntary act, {or the usces and purposds terein set forth.

Given uider my band and official seat, this 19%H . 186¢

My Conunission Expirfs: OFF‘CL‘:\L SEAL i
JANE E SALAS

<
TARY PUBLIC, STATE OF ILUINCHE ¢
;?f COMMISSION EXPIRES: 1 2/27/89 ¢

@@-WHLI 17505 Poge 6 of 6




UNOFFICIAL COPY




UNOFFICIAL COPY

1
- -
e i B

I

3 et &

[ FHA Cuase No.
|}.31-82155‘i . 729

-

bus,

ADJUSTABLE RATE R.OER

THIS ADJIUSTABLE RATE RIDER is made (s 19TH day of
MARCH . 1996 » and 15 incorporated into ana shatl be deemed to amead and supplement
the Mortgage, Deed of Trust or Security Deed (“*Security Instrumen:”™) of the same date given by the undersigned

{'Berrower'") 1o s2cure Bocower's Note (“*Note'™) 1o
NORWEST MORTGAGE, INC.

{the **Lendzs”of the same date and covering the propeny described in the Securtty instrument and located at:
3714 8 AUSTLN BLVD, CICERQ, IL 60650

[Property Addiess]

i HE NOTE CONTAINSPROVISIONS ALLOWING FOR CiiaNGES IN TUHE INGEREST
RATE AND The MONTHLY PAYMENT. THE NOTE LIMITS THE AMGONT ‘i, .
BORROWLR'S INTEREST RATE CAN CHANGE AT ANY ONE ol AND ..IE
MAXIMUM RATE THE BORRUWER VIUST PAY.

ADDITIONAL COVENANTS. In addition ' the covenants and agreements made in the Secority
fnstrument, Bucrower and Lender fi..iher covenant (nd agree as follows:

INVEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The intevesi rate may cha.ge on the first day of  JULY . 1997 , and on that day
of each suceeeding year. "Change Date” means each date on wiich the iscerest rate could change.

{B) The Index _

Beginming with s first Changs Duie, the interest rate wil be based on sndndex. "Indox” means (e weexly
averape yield o United States Treasury Securitics adjusted 1o a constant maturis-alone year, as made available
by the Federal Reserve Board. "Current Index™ means the most recent Indey figure available 30 days before the
Change Date. I the Index (s defined above) is no tonger available, Lenucr will use agasew Index any index
preseribed by the Secretary. As wsed in his Rider, "Secretiary means the Secretary of Wlzusing and Urban
Development or his or her designee.” Lender will grve Borrower notice of the new Inuex.

(C) Calcutation of lntoost Rate Changes

Before each Change Date, Lender will caleulate a new interest rme by adding, a margin of
TWO AND SEVEN-EIGHTHS percentage poits) ¢ 2. 875 %) 10 the
Cuerent Index and rounding the sum (o the nearest one-eighth of one percentage point (3. 25%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the uest
Change Dute.

(D) Limits on Interest Rate Changes

The interest rawe will never ircrease or decrease by more than vee pereentage point (1.0%) on any single
Change Date. The interest rate will never oe more than five percentage points (5.0%) higher or lower than the
inial interest rate.

Paqe 1t 2 FHA Multistate ARM Rider - 291

@!;59115103; o2 YMP MORTGAGE FORMS (3107938160 - (8701521-779) "M-a-'-*AA‘ 6
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(£) Calculotion of Payment Change

It the interest rate changes on a Change Date, Lender will catculate the amount of wionthly payment of
principal and nterest which would be necessary 1o repay the unpaid principal balance in full at the matwrily due
M e new interesi e through sabstantially cqual payments, Tn making sueh coculation, Lender will use the
unpaid principat balance which would be owed on the Change Dite if there had been no defauli in payisent on the
Noie, veduced by the amount of uny prepayments o principal, The resuh of this calculation will be the amount of
the new wwathly payment of principal and interust.

() Notice of £hanges

Lender will give notice 10 Borrower of any change in the interest rate and monthly payment amount, The
notice must be given & leass 25 days before the new momhly payment amoumt is due, and must set .orth (1) the
dare of theinonice, () the Change Date, (i) the old interest rite. (v} the new interest rate, (v the new monthly
payrent amoit, (viy the Current Index and the date it was published, (vit) the method of caiculating the change
in monthly payient asount, and (viii any other information which may be reguired by law from tite (o time.

{G) Effective Dmie of Changes

A new interest eate cuculaed in accordance with paragraphis ) ana (D) of this Rider will become cffective
art the Change Date. Borrorecr shall make a payment in the new monthly amount beginning on the first paviment
date which ocewrs al feast 25 daysiafrer Lender bas given Borrower e notice of changes required by pacagraph
(F) of ihis Rider. Borrower shall have no obligation to pay any increase in .. monthly payiuent amosnm
calculated in accosdance with pacagrash (F) of this Rider for any payme due accurriag less than 15 days af\w.
Lender has given the required notice. 10eh¢ onthly payment amount caleuluied in accordance with paragraph (E)
of this Rider decreased, but Lender failed w /gy re timely notice of the decrease and Rorrower marde any monthly
peyment amounts excecding the paymenat amount which should have been staied in a timely notice, then Borrower
has the option to either (i) demand the retarn 10 Borrewes of any excess passient, with interest thereon at the Note
vate {@ rate equal w0 the interest e which should wave heen stated in a thnely notice}, or (i) reguest that any
excess payment, with interest thereen at the Note rate, Lespatied as payment of princizal. Lender's obligution tv
relen any excess payment with interest on demand is not azsigrable even if 1he Note is otherwise assigned before
the demsandd 0 renirn is made.

8Y SIGNING BELOW, Borrower accepts and agrees 1o the terms #ad covenants contained in this Adjustabie
Rate Rider.

(Seal) oV {Seal)

Burrower Barrower

M (Seal) . . i {Seal)

Borower Boriower

[Space Below This Line Reserved for Acknuwledpment)
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