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TH!S MORTGAGE ("Securtyinslrument”) is made an MARCH 14TH, 1996 . The Mortgagor is
MARIA E HERNANDEZ, AN UNA?RIED PERSON AND ALEJANDRO HERNANDE?Z JR, AN UNMARRIED PERSON

["Borrower). This Security Instrument is givan.o MIDAMERICA FELERAL SAVINUS BANK

which i organized and existing under the laws of THE UWITED STATES OF AMERICA , and whose

addressis 1001 S WASHINGTON ST, NAPERVILLE IL. 67566
(*Lenc’ar*}. Borrower owes Lender the principal sum of

ONE HUNLCRED FORTY ONE THOUSAND NINE HUNDRED FIFTY ANT N0/100
Tollars (U.S. $ 241, 950.00 IR

This debt is evidenced by Borrower's note dated the same date as this Secuil'y Instrument {"Note"), which provicos
for monthly payments, with the full debt, it not paid earlier, due and payable or, _APRIL 1, 2026

This Security Instrument secures to Lender: {a) the repayment of the deb! evider.cec by the Note, with interest, and
all renewals, extensions angd modifications; (b) the payment of all other sums, vith interest, advanced under
paragreph 6 to protect the security of this Senurity Instrument; and (c) the performance Ot Borrower's covenants and
agreemants undar this Security instrumant and the Note. Fur this purpose, Borrower does (1e7aby mortgage, grant
. and convey to Lender the lollowing described property located in 00K Coupiv, iliinols:

"LOT 26 IN LBOCK 16 IN WALKTER G MCINTOSH'S METROPOLITAN ELEVATED
SUBDIVISION IN THE SOUTHEASTS 1/4 OF SECTION 19, TOWNSHIP 39 NORTH, RANGE
13, EAST OF THE THIRD PRINICPAL MERIDIAN, IN COOK COUNTY, ILLINO1S,

4AssLL wun
P.I.N. 1619 415 016 o O
which has the address of 1841 S ELMWOCD, BERWYN [Street, City),

Hinols 60402
(Zip Code] ("Proparty Address*);

FHA Niinols Mortgage - 2/91 1308 1/95 Page 1 of 6




S .
D Lo

U"-“‘-vuj..uu:.;

UNOFFICIAL COPY :

TOGETHER WITH all the impravements now or hereafter erected on the property, and all @asements, rights,
appurienances, rents, royalties, mineral, ol and gas rights and profits, water rights and stock and all fixtures now or.
hereaite! a part of the property. All repiacements end additions shail also be covered by this Securty instrument. Alt

of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Bo.'fpww is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and thal the Properly is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Froperty against all claims and demands. subject
to any encumbrances of record.

1. Payment of Principal, Interest and Late Chargs. Borrower shall pay when due the priricipal of, and
Interast on, the deht evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurence and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any iate charges, an instaliment of any
(a) taxes and speciel assosaments levied or to be levied against the Propeity, (b) leasehold payments or ground
rents on the Prcnesty, and (c) premiums for insurance required by paragraph 4.

Each monthly instzaiment for items (a), (b), and {c) shell equai one-twelfth of the annual amunts, as reasonably
estimated by Lender, piv< £n amount sufficient to maintain an additional balance of not more than one-sixth ot the
eslimated amounts, The vi sanuai amount for each item shall be accumulated by Lender within a period ending
one month before an item would hecome daiinquent. Lender shali hold the amounts collected in trust to pay items

{a). {b), and (c} before they became dalinquent.

If at any time the total of the payments held by Lender for items (a}, {b), and {(c), together with the future monthty
paymenis for such items payable to iencer prior to the due dates of such tems, exceeds by more than one-sixth the
estimated amount of payments required to ray such items when due, and if payments on the Note are curent, then
Lender shall aither refund the excess over onesix:h.of the estimated payments or credit the excess over one-sixth of
the estimated payments to subsequent payments; Borrower, ai the option of Borrower. if the total of the payments
made by Borrower for tem (a), (b), or (c} is insufficien' to nay the itein when due, then Borrower shall pay to Lendsr
any amount necessary to make up the deficiency on or befsre the date the item becomes due.

As used in this Security Instrument, “Secretary" means ‘ne Secretary of Housing and Urban Development or nis
or her designee. In any year in which the Lender must pay & murtgage insurance premium to the Secretary, each
monthly paymant shall also includs either: {j) an installment of the‘ar,ni:al mortgage insurance premiuim to be paid by
Lender to the Secretary, or (i)} a morthly charge instead of a mortgage irsurance premium if this Security instrument
Is held by the Sacretary. Each monthly instaliment of the mortgage insurance premium shall be in an amount
sufficlent to accumulate the full annual mortgage insurance premium with Lessasr one month prior o the date the fuil
annual morigage irsurance premium is due to the Secretary, or if this Securiby instrument is held by the Secretary,
each monthly charge shall be in an amount equal to one-tweifth of one-half pircent of the outstanding principal
balance due on the Note.

't Borrower tenders to Lender the full payment of all sums secured by this Secrity Instrument, Borrower's
account shall be credited with the balance remaining for ail instaliments for tems (a), (b), and (<) and any mortgage
insurance premium installment that Lender has nst become obligated to pay to the Secret.«r',. and Lender shall
promptly refund any excess funds to Borrower. Imm~diateiy prior to a foreclosure saie ot ihe Property or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining for all instaiiments for ltems

{a}, (b), and (c).
3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Flrst, to the mortgaga insurance premium to be paid by Lender io the Secretary or to the monthly charge by the

Secretary instead of the monthly mortgage insurance premium,

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and otfver
hazard insurance premiums, as required,

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Nots;

Eitth, to late chatges due under the Note.
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- 4, Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, inciuding fire, for
which Lender requires insutance. ‘this insurance shail be maintained in the amounts and for the periods that Lander
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
arected, against loss by floods to the extent required by the Secretary. Al insurance shall be carried with companles
approved by Lender. The insurance poficles and any renswals shall be nheld by Lender and shall include loss
payable clausses in favor of, and in a {erm acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender mey make proof of loss it not
made promptly by Borrower. Each Insurance company concerned is hereby authorized and directed to make
payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either {a) to the reduction of the indeblednass under the Note and
this Security Instrument. first to any delinquent amounts applied in the order in paragraph 3, and then to prepaymant
of principai, or (b} to the restoration or repair of the damaged Property. Any application of the procesds to the
principal shall not extend or postpone the due date of the monthly paymants which are referrad to in paragraph 2, or
change the ameun! of such payments. Any excess insurance proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security tnstrument shall be paid o the entity fegally entitled
thereto.

In tha event of foructesure of this Security instrument or other transfer of title to the Property thal extinguishes
the indebtedness, all right, ‘it'e and interast of Borrower in and to insurance policies in force shall pass to the

purchasat.

5. Occupancy, Preservauon, Msintenance and Protection of the Property; Borrower's Loan Application;
Laaashoids, Borrowar shall accupy aslablish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Insirument and shall continue to occupy the Property as Borrower's principai
residence for at least one year after the Hate o occupancy, uniess the Sacratary deterrnines this requirement wiil
cause undue hardship for Barrower, of unles:s extanuating circumstances exist which are beyand Borrower's control.
Borrower shall notify Lenders of any extenuatng ~ecumstances. Borrower shall not commit waste or Jestroy,
damage or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may Inspect the Property it the Property is vacant or abandoned or the loan s in default. Lender
ray take reasonable action to protect and preserve sucii «avant or abandoned Property. Botrowsr shall also he In
default it Borrower, during the loan application process, gave /neterially 1alse or Inaccurate information or stalements
1o Lender (or failed to provide Lender with any matarial inforination) In connection with the loan evidenced by the
Note, including, but not limited to, representations concarning Boriorver's accupancy of the Properiy as a principal
residence. (f this Security Instrument is on a leasencid, Borrower-shali comply with the provisions of the lease. If
Borrower acquires fee litle to the Property, the leasehold and fee title shall net be merged unless Lender agrees to

the merger in wiiting.

8, Charges to Borrower and Protection of Lender's Rights in the Proverty. Borrower shalt pay all
goveinmental or municipal charges, fines and impositions that are not Included Jn paragraph 2. Borrower shall pay
these abligations an time directly lo the entity which is owed the payment. If failure.lo pav would adversely afiect
Lender's interest in the Froperty, upon Lender's request Borrower shali promptly ‘urnish to Lender receipts
evidencing these payments.

It Borrower fails to make these payments or the payments required by paragraph 2, or falis ‘o -nerform any other

+ covenants and agreements contained in this Security instrument, or thers is a legal proceeding tiat may significantly
affect Lender's rights In the Property (such as a proceeding in bankruptey, for condemnation or to-enforce laws or
regulations), then Lender may do and pay whatever is naecessary to protect the value of the Property and Lender's

* rights in the Proparty, Including payment of taxes, hazard Insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional deht of Borrower and be
secured by this Security Instrument. These amounts shall bear interest fram the date of disbursement, at the Note

rate, and at the option of Lender, shall be immediately due and payable.

7. Condemnatlon. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or othar taking ot any part of the Property, or for conveyance in place of condemnation, are
hereby assighed and shal! be paid to Lender to the extent of the full amount of the Indebtedness that remains upaid
under the Note and this Security Instrument. Lender shall apply such proceeds 16 the redugtion of the indettedness
under the Note and this Security Instrument, {irst o any delinquent amounts applied in ihe order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpong the due date of the monthly paymients, which are referred to in paragraph 2, or change the amotunt of such
payments. Any excess proceeds over any amount required to pay all outsianding Indettedness under the Note and
this Security Instrument shall be paid to the entity legally entitled thersto. 1308 1/95 Page 3of 6
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8. Fess. Lender may collect fees and cherges authorized by the Secretary.

g, Grounds jor Acceleration of Debt.

(a) Defauit. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payrent in full of all sums secured by this Security Instrument it:
() Borrower defzults by failing to pay in fuli any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or
(i) Borrawer defaults by failing, for a period of thirty days, to perform any other obligations contruned

in this Security Instrument.

{b) Sate Without Credit Approvel. Lender shall. if permitted by applicable law and with the prior approval
of the Sacretary, require immediate payment in full of all sums secured by this Secunty !nsteument if.

{i' All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
8416 of otherwise transferred {other than by devise of descent) by the Borrower, and

(il Tos Property is not occupied by the purchaser or grantee as his or her principal residence, or the
nurchasey or grantee does so occupy the Property but his or her credit has not been apgroved in

accordance wrth the requirements of the Secretary.

{c) No Waiver, If cireumstances occur that would permit Lender to require immediate paymant in full. but
Lender does not require such pryments, Lender doas not waive its rights with respect to subsequent evenis.

{d) Regulations of HUD Secre’ary. In many circumstarices regulations issued Dy the Secratary will limii
Lender's rights in the case of payment defaults to require irmediate payment in full and foreclose if not paid.
This Security Instrument doas not autherize acceleration or foreclosure if not permitted by regulations of the
Secretary. '

(®) Mortgage Not insured. Borrower agrees that should this Security lrvitrument and the Note secured
thereby not be eligible for insurance under tha National Housing Act withit 60 days from the date heract,
Lendsr may, at its aption and notwithstandirig ariitirg in paragraph 9, require immediate payment in fuil of
all sums secured by this Security Instrument. A wrttzn statement of any authorized agent of the Secietary
dated subsequent 1o 60 days from the date hereof, decliriry) to insure this Security Instrument and the Note
sacured thareby, shall be desmed conclusive proof of such inefigibility. Notwithstanding the foregoing, this
option may not be exercised by Lender when the unavailability Or insurance is solely due to Lender's failure
to remit a mortgage insurance premium to the Secretary.

10. Helnstatement. Borrower has a right to be reinstated it Lender has required immediate payment in full
because of Borrower's fallure to pav an amount due under the Note or this Security Instrument. This right applies
even sfter foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower's account current including, to the exient they are cbligations of
Borrower under this Security Instrument, foreclosure costs and reascnable and customery attoneys' fees and
expensss properly assoclated with the foreclosure proceeding. Upor: reinstatement by Porrower, this. Security
Instrument and the obligations that it secures shall remain in effect as if Lender had nct requirec immediate payment
in full. However, Lender is not required to permit reinstatement if: () Lender has accepted rein¢tament after the
commancement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreciosure on difierent grounds in the future, or (i)
reinsiatement will adversely affect the priority of the lien created by this Security Instrument. .

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of ainortization of the sums secured by this Security instrument granted by Lender to any succegsor in
interest of Borrower shall not cperate to release the liablity of the original Borrower or Borrower's successor in
interast, Lendar shall not be required to commence proceedings against any successor in interest or refuce to
extend tima for payment or otherwise modify amontization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or Borrawer's successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of er preclude the exercise of any right or remedy.
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12. Successors and Assigns Bound; Joint and Several Llabliity; Co-Signers. Thn covenants and
agreements of this Security Instrument shail bind and benslit the successors and assigns of Lender and Borrawer,
subjact to the provisions of paragraph 9.b. Borrawer's covenants and agreements shall be joint and several. Any
Barrower who co-signs this Security Instrument but does nol exacute the Note: (a) is co-signing this Security
Instrument only to mongage, grant and canvay that Borrower's Interast in the Property under the terms of this
Security instrument; (b) is not personaily obligated to pay the sums socured by this Security Instrument; and (c)
agrees thal Lender and any other Borrower may agree to extend, modity, forbsar or make any accommeodations with
regard to the terms of this Security instrument or the Nole without that Borrower's congent.

13. Notices. Any notice to Borrawer providad for In this Security Instrument shall be given by delivering it or by
malling it by first class mall unigss appiicable law requires use of another method. The notice shall be dirscted to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shail be
given by firat class mail to Lender's address siated harein or any acdress Lendar dasignates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when

given as provider'in this paragraph.

14. Governing caw; Severablilty. This Security Instrument shali be governad by tederal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Inatrument or
the Note conflicts with-apr.licabie law, such conflict shall nct attect othar provisions of this Security Insirument or the
Note which can be given tfect without the contlicting provision. 7o this end the provisions of this Security
instrument and the Note are deuiared 1o be severable.

15, Borrower's Copy. Borrower shall be given one conformed copy of this Securlty instrument,

18, Asslgnment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the rents and revenues
of the Property. Borrawer authorizes Lender ur Lender's agents to coltect the rents and revenues and hereby directs
each tenant of the Property to pay the reils 10 Lendsr or Lender's agents. Howaver, prior to Lender's notice to
Barrcwer of Borrower's breach of any covenant ¢i agreement in the Securlty Instrument, Borrower shall collect and
receive all rents and revenues of the Property as t:u3iea for the banelit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an asaigament for additional security only.

It Lender gives nolice of breach to Borrower: (&) !l t=nls received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the surre'sacured by the Security Instrument; (bj Lender shall be
enlitled to collect and receive all of the rents of the Property;.upd (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lenider's agent ort Lender's written darand to the tenant.

Berrower has nat executed any prior assignment of the rents anu has not and will not perform any act that would
prevent Lender from exercising its righis under this paragraph 16.

Lender shall not be requirad te enter upon, take cantrol of or maintain thie F:aperty before or after giving notice of
breach to Borrower. Hawevsr, Lender or a judicially appointed receiver may o %o at any time there is a breach.
Any application of rents shall not cure ar waive any default or invalidate any ot'er right or remedy of Lender, This
assignment of rents of tha Property shall tarminate when the debt secured by the Secuirity instrument is paid In full.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as folluws,

17. Foreciosure Procedure. I Lender requires immediate payment In full under parayrigh 0, Lender may

~foreclose this Security {nstrument by judiclal proceeding. Lender shail be entitied to ccilict all expsnses

incurred In pursuing the remedles provided in this paragraph 17, Including, but not fimited to, reascnabie
_ attornays' fess and costs of titie evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrawer. Borrower shall pay any recordation costs,

19. Waiver of Homeatead. Borrower waives all right of homestead exemption in the Property.
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20. Riders to this Security Instrument. [f one or more riders are executed by Borrower and recorded together
with this Security instrument, the covenants of each such rider shall be Incorporated into and shall arnend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
instrument. {Check applicable box{es))

Condominium Rider Graduated Payment Rider Gz Gther [Specify|
Planned Unit Developmeitt Rider Growing Equity Rider FHA DUEEENCI;:& ia?;n

{-4 FAMILY AIDER

BY SIGNING BELOW, Borrower accepis and agrees to the terms contained in this Security instrument and in any -
rider(s) executed by Borrower and recorded with .

Witnesses:

? r
/ (:L)"( g (,@ ,j.[é'ﬁfi-cf/'/ -
%ﬁmf—“'" 'I%mqaﬁr%‘"er - — gloeal,
I
.
M%Mﬁ‘** Bhrer —
™~

- o _{Seal Jeai)
Borrower -B ?roa'er

STATE OF ILLINOIS, P - County ss;

p, -t uneidh "“;“‘{ E)“ ", a Notary Public in and fo( s7id county and state do hereby cestify that
MARIA E HERNANDEZ, AN UNMARRISD PERSON AND AIETANDRO HERNANDEZ JR, AN UNMARRIEL PERSON

REE AN e ,
. personally known to me to be the sam: peisen(s) whose ggse(s) slpscribed to the
foregoing instrument, appeared before me this day in person, and acknowicdyed that ,;’I'ihéY' '

signed and delivered the said instrument asTHEIR free and voluntary act, fo: tive-uses and pi
Given under my hand and official seal, this [\ dayof Meec 4 1AL -

“AFFICIAL SEAL® W WA
MARGE McHUGH ‘ Ny IS/
2

Tjﬂotary Pubiic_"

seéiherg‘n set forth.
R

My Commission ex ires:{
' P ! Notary Public, Stats of Illincls

My Commission Expires 5/23/98

THIS INSTRUMENT WAS PREPARED BY: WHEN RECORDED RETURN TO:
KENNETH KORANDA MIDAMERICA FEDERAL SAVINGS Bﬁ_\NK

) 1112 S, WASHINGTCN ST. 1192 5. WASHINGTON ST.

‘Y NAPERVILLE, IL €0540 NAPERVILLE, IL 80540

L 1N

3!

:';% .

*% 09602020869
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MidAmenca Federal FHA DUE-ON-SALE RIDER

SAVINGS BANK
GrN2020R9

A

This Rider is made this 14TH day of MARCH , 1996
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust,
Deed to Sacure Debt {the “Instrumant”) of the same date given by the undersigned (the "Mortgagor®)

and covering 9 praperty described In the Instrument and focated al:

1841 S ELMWLOD. BERWYN, IL $0402
{Property Address)

The mcrigegee shall, if permitied by applicable law and with the prior approvsl of the Federal Housing
Commissioner, or his or her designee, decliare all sums secured by this moitgage to ba immediately due
and payable it 8l or any part of thy properly is sold or otherwise transferred (other than by devise or
descent) to a purchaser or grantes wivnuces not occupy the property as his or her principal or secondary
residence, or to & purchaser or grantee wro Joes 30 uccupy the property but whose credit has not been
approved in accordance with the requiremanis 2f the Commissicner.

BY SIGNING BELOW, Morigagor accepts and agreos 'o.the terms and provisions contained in this FHA
Due-on-Sale Rider.

ST Iabse T ﬁ%w/@/

Viness MARIA E % mNpEz Marigagor

Seun WJ R X m%_
(/ Wiiness ALESANDRO HERNANDEZ JR orgagal

T T Norigager

Morigagor

&

. &
t.
("
’,,,
an
X
(e

1304 (2191)
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NEW £SCROW ACCOUNT RIDER TO MORTGAGE / DEED OF TRUST

_ This NEW ESCROW ACCOUNT RIDER is made onthis 14TH day of MARCH , 1998,
and is incorporated into ard shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the *Securis-Instrument”) of the same date given by the undersigned (the *Borrower,”
whether there are one or more nergons undersigned) to sacure Borrower's Note to

MIDAMER1Cs FEDERAL SAVINGS
{the "Lender")
of the same date and covering the prop.cir;escribed in the Security Instrument {the “Praperty®), which is
located at: 1841 S ELMWOOD, BaR¥v¥, IL 60402

in addition to the covenants and ugreemeiits made in the Sacurity Instrument, Borrower and Lender
further covenant and agree that Uniform Covenant 2 ctthie Security Instrument is delsted and is replaced by

the fallowing:

2. Monthiy paymant of Taxes, Insurance, and Other Chaiges. Borrowey shall include in each
monthly payment, together with the principat and Interest as set forta in tha Note and any late charges, a sum
for (m) taxes and special assessments levied or to be levied against the =ioperty, (b} leasehold paymants or
ground rents on the Property, and (¢) premiums for insurance required urder Paragraph 4. In any year in ,
which the Lender must pay a mortgege insurance premium to the Secretary of Housing and Urban ’
Development (“Secretary"), or any year in which such premium would have bear. required if Lender still held
the Security Instrument, each monthly payment shall also include either; (i} a sum Jor the annual mortgage
insurance premium 1o be paid by Lender to the Secretary, or {iij a monthly charge.insiaad of & mortgage
insurance premium if this Securlty Instrument is held by the Secrelary, in a reasununia amount to be
determined by the Secratary. Except for the monthly charge by the Secretary, these ens are called
“Escrow items"” and the sums paid to Lender are called *Escrow Funds.”

Lender may, at any time, coflect and hold amounts for Escrow items in an aggregate amount not to exceed B
‘the maximum amount that may be required for Borrower's escrow account under the Real Eslate Settlement C‘
Procedures Act of 1974, 12 U.S.C.3 2601 e seq. and implementing regulations, 24 CFR Part 3500, as they E;
may be amended from time 1o time (RESPA"}, excapt that the cushion or reserve permitted by RESPA for -
unanticipated disbursements or disbursements before the Borrower's payments are availabie in the account o
may not ba based on amounts due for the morigage insurance premium. ¢t

i.

1563 Page 1 nf 2 6/96




UNOFFICIAL COPY

If the amount held by Lender for Escrow ltems excead the amounts permitted to be held by RESPA,
Lender shall deal with the excess funds as required by RESPA. If the amounts of funds held by Lender at
any time are not sufficient to pay the Escrow Items when due, Lender may notily the Borrower and require
Borrower to make up the shortage or deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security
Instrument. |f Borrower tenders to Lender the full payment of all such sums, Borrower's account shali be
credited with the balance remaining for all instrument item (a), {b), and {c} and any mortgage insurance
premium instaliment that Lender has not become obligated to pay the Secrefary, and Lender shall promptly
refunded any excess funds to the Borrower. Immediately prior 1o a foreclosure sale of the Property-or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining for all instruments tor

items (a), (b}, and (c}.

BY SIGNING PcLOW, Borrower accepts and agrees tc the terms and provisions contained in this New

Escrow Account Pide'.
4 P \ .
“PARTS ) Borrower Borrower
. __{Seal) (Seal)
bor.ovier Bottower

BORLIBGL
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*. N [Space Above This Line For Recording Data) -

1-4 FAMILY RIDER
Agsignment of Rants
THIS 1-4 FAMILY ROER is made this  14TH day of  MARCH , 1996

and is intorporated into ard shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Daed {the "Security instrumen! ) of the same date given by the undersigned {ihe "Borrower) to secure Borrower's

Notetp M/DAMERICA FEDEPAL SAVINGS BANK tthe "Lender"

of the same date and covaring the Propery described in the Securily Instrument and located at:
1841 § ELMWOOD , BERWYN, _[Y. 60402
(Froperty Addiens}
1.4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security instrument,
Borrower and Lender further covanant and agree as {ollovs:

A. ADDITIONAL PROPERTY SUBJECT TO THE SELUMTY INSTRUMENT. In addilion 1o the Property
describad In the Security instrument, the following items ere added to the Property description, and shall also
canstitute the Property coverad by the Security Instrument: bullding materials, appliances and goods of every nature
whatsoever now o7 hereafter located in, on, or used, or intended "o ba used in connection with the Properly,
including, but not limited to, those for the purpases of supplying or distributing heating, cooling, eiectricity, gas, water,
alr and light, fire prevention arxi extingulshing apparaius, security and access rantiol apparatus, plumbing, bath fubs,
water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, (ispusals, washers, dryers, awnings,
storm windows, storm doars, screens, blinds, shades, curtains and curtain rods, attasihed mirrors, cabinats, panelling
and attached Hoor coverings nuw or hereafter attached 1o the Property, afl of which “fiicluding replacements and
additions thereto, shali be dsemed to be and remain a part of the Property covered by the Security Instrument. Al of
the foregoing together with tha Property described in the Security Instrument (or the leasenzid estate if the Security

. Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security Instrumari es the *Property.

8. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seak, agree to or-make a change in
the use of the Property or its zoning classification, unless Lender has agreed in writing to the change. Borrower shall
comply with gll laws, ordinances, reguiations and requirements of any govarnmental hody applicable to the Property.

'C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shail not atlow any lien inferior to the t,

Security tnstrument 1o be perfected against the Property without Lender's prior written permission. |Q
D. HENT LOSS INSURANCE, Borrower shail mainlain insurance against rent loss in addition to the cther - E-\

hazards for which insurancae Is required by Unitorm Covenant 5. oy
E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenartt 18 is deleted. (v

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agrea in writing, the first sentence in
Uniform Ccvenant 6 concerning Borrower's occupancy of the Property is deleted. All remaining covenants and
agreements set forth in Uniform Covenant 6 shall remain In effect.
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G. ASSIGNMENT sFJ NQ vl:Lel Q LﬁjAesLBorg;aQalF)ssY to Lender all leasas of'the

Property and all security deposits made ln connection with leases of the Property. Upon the assignient, Lender
shall have the right fo modify, extend or terminate the exisling ‘eases and to execute new leases, in Lendei's sole
discretion. As used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument is on a

leasehoid. .

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower
absolutely and unconditionally assigns and transfars to Lender all the rents and revenues (*Rznts’) of the Property,
regardless of to whom the Rents of the Prcperty are payable. Borrower authorizes Lender or Lender's agents to
collect the Rents, and asgrees that each tenant of the Property shall pay the Rents tc Lender or Lender's agents.
However, Borrower shall receive the Rents uniil (i) Lender has given Borfower notice of defaul pursuant to
paragraph 21 of the Security Instrument and (i) Lender has givan notice ta the tenant{s) that the Rents are to be paid
to Lender or Lender's agent. This assignment of Rents constitutes an ahsolute assignment and not an assngnment

for additional security only.

If Lender gives notice of breach to Borrower: (i} all Rents received by Borrower shall be held by Borrower as
trustae for the hanvfit of Lender only, to he applied to the sums secured by the Security Instrument; (fi) Lender shall
be entitled to ccliest and receive ail of the Rents of the Propenty, (i) Borrower agrees that each tenant of the
Property shali pay 4l Rents due and unpaid to Lender or Lendet's agents upon fender's written demand to the
tenant; (iv) unless apricible law provides otherwise, all Rents collected by Lender or Lender's agents shall be
applied first to the costs (¥ taking control of and managing the Property ard collecting the Rents, including; but not -
limited to, attorney's fees, roceiver's fees, premiums on receiver's bonds, repair and maintenance costs, insurance
premiums, taxes, assessmems and other charges on the Property, and then to the sums secured by the Security
Instrument; (v} Lender, Lander's agunits or eny judicially appointed receiver shall be liable to account for enly those
Rents actually received, and (vi) Lendr shail be ertitied to have a receiver appointed lc take possession of and
manage the Propesty and collect the Reiits and profits derived from the Property without any showing as to the
inadequacy af the Property as security.

it the Rents of the Property are not sufficiet 'o cover the costs of taking control of and managing the Property
and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of
Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borower has ne. axecuted any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender frcm axercising its fights under this paragrapn.

Lender. or Lender's agenis or a judicially appointed receiver, shigl not be required to enter upon, take control of
or maintaih the Property befora or after giving notice of detault to Borower, However, Lender. or Lender's agents cr
a judicially appointed receiver, may do so at any time when a default occurs, Any application of Runts shall not cure
or waive any default or invalidate any other right or remedy of Lender. “This assignment of Rents of the Property
shall terminate when all the sums secured by the Security tnstrument are paid i f,

. CROSS-DEFAULT PROVISION. Borrower's default or breach undei iny note or agreement in which
Lender has an interest shail be a breach under the Security Instrument and Lender inay invoke any of the remadias

permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained i ivis 1-4 Famity

/
Nani / Avsmandd Seal M@M&”_\ Seal -
&’ “Borrower

™ -Borrawer

:8

i - Seal
"l

w0 Seal ‘Saal
R -Borrowegr ——— -Borrower
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