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THIS MORTGAGE (*Sccvity Ins(rﬁm%t“) is given on March 28, 1986 . The morigagor is
PHILIP CHARLES PETEhSU' JR. AND
ROCIA R. PETERSON, HUSBA'D AND WIFE
("Borrower"). This Security Instrument is given to  (Chaae Manhattan Mortgage Corp.
which is organized and existing under the Jaws of ths Fftate of Delaware , and whose address is

4915 Indspendance Parkway, Tampa, FL 33B34-95.0
("Lendes*). Borrower owes Lender the principal sum ofGne Hunded Fifty-Six Thousand and No/130 --

" Dollars (UUS3  456,000.60). This debt is evidenced by Borrowers nots dated the same date as this Security
Instrument (*Note'), which provides for monthly payments, with the full deos, if not paid carlier, duc and payable on
April 1, 2003 . This Securily Instrument secures to Lerder” (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modificatiols of the Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 Lo protect the security of this Seeurity Instrument; and (c) the
performance of Borrower's covenants and agrecments under this Sceurity Instrument and the Note, For this purposc,
Borrower does hereby morigage, grant and convey to Lender the following descsibed” nroperly located in
COOK County, [llinois:

9 815336

LOT 1 IN THE RESUBDIVISION OF LDTS 228, 230, 237 AND 232 IN WEST END

ADDITION TO LAGRANQE,BEING A SUBDIVISION OF THAT PART OF THE EAST 1/2
- OF TKE NORTHEASY 1/4 OF SECTION 5,TOMNSHIP 38 NOATH,RANGE 12, EAST OF

THE THIRD PRINCIPAL MERIDIAN, BETWEEW THE CENTER LINE DF DGDEN AVENUE
AND THE NORTHEALY LINE OF THE RIBHY OF WAY OF CHICAGO BURLINGTON AND

'QUINCY RAILROOD, IN COOK COUNTY ILLINOIS.

OO UG D ST
Crae

which has the address of 1 NORTH EDGEYOOD A LAGRANGE
[Street) [City)
Hiinois 80525 ("Property Address™);
{Zip Code]
ILLINOIS -Singia Family-Fannie Mas/FreddieMac UNIFORM INSTRUMENT Form 3014 9/90
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TOGETHER WITH all the improvements now or hereaftcr erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the praperty. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

12479730

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variztions by jurisdiction to constitute a uniform security instrument covering real property,

Tax ID Number

UNIFORM. COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymcat of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of-apy-interest un the debt cvidenced by the Note and any prepayment and iate charges due
under the Note.

2. Funds for Taxes und Insuramce. Subject to applicable law or to a written waiver by Leader,
Borrower shell pay to lende: ¢ca the day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds") for: {aj yearly taxcs and assessmenis whick may altain priority over this Security
lustrument as a lien on the Properiy (%) yearly leaschold payments or ground rents on the Property, if any; (c)
yearly hazard or properly insurance premivis; (d) yearly flood insurance premiwns, if any; (¢) yearly morigage
insurance premiums, it any; and (f) wny sums payable by Borrower to lender, in accordance with the
provisions of paragraph 8, in licu of the pavioent of mortgage insurance premiums. These items arc called
*Bscrow llems" Lendsr may, at any time, collzer and hoid Funds in an amount not (o exceed the maxinum
amount a lender {or a federally rclated mortgage loan mey require for Borrower's escrow account under the
federal Real Bstate Sctllement Procedures Act of 1974 45 amended [from time to time, 12 US.C, 2601 et
teq. ("RESPA"), unless another law that applies to the Fuuds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed (P Jesser amount, Lender may estimale the amcuni
of Funds due on the basis of current data and reasonable esizaates of expenditures of future Escrow ltems or
otherwise in accordance with applicable law,

The Funds shall be held in an institulion whose «cposits are insurcd by a federal agency,

. insteumentality, or entity (including Lender, if Lender is such an insitution} or in any Federal Home loan

Bank. Lender shall apply the Funds to pay the Escrow Items. Lender niv not charge Borrower for holding
und applying the Funds, annually analyzng the escrow account, or verilyivw ‘the Escrow ltems, unless Lender

pays Borrower interest on the Funds and applicable law permits Lender to rinke such a charge.  However,

Lender may require Borrower ta pay a one-time charge for an independent rcal Cutatc (ax reporling service
used by Lender in connection with this loan, waless applicable law provides otherwise, Unicse on agreement is
madc or applicable law requires interest to be paid, Lender shall not be required to pey Porrower any interest
or carnings on the Funds. Borrower and Lender may agree in writing, however, that inteccsy shall be paid on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits
and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funaz are pledged
as additional sceurity for all sums securced by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower Ior the excess Funds in accordance with the requirements of applicable law. 1f the
amount of the Fuads held by Lender at any time is not sufficient to pay the Escrow Items when duc, Lender
may so nolify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, al
Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrumient, Lender shall promptly refund to
Borrower any Puads held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior lo the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicuble law provides otherwise, all payments received by Lender
under paragrapbs 1 and 2 shall be applied: firsl, to any prepayment charges duc under the Note; second, lo
amounts payable under paragraph 2; third, to inlesest due; fourth, o principat due; and last, to any late
charges due under the Note.
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4, Charges; Liens, Borrower shall pay all texes, assessments, charges, fines and impositions
attribuiable to the Property which may attain priority over this Securily lnstrument, and leaschold payments or
ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid
in that manner, Borrower shall pay them or time dircclly o the person owed payment. Borrower shall
promptly furnish 10 Lender all notices of amaunts to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts cvidencing Lhe payments.

Borrower shall promptly discharge any licn which has priority over this Securily Instrument unless
Borrower. (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) conteats in good faith the licn by, or defends againsi enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of
the licn un ugreement satisfactory to Lender subordinating the lien to this Sccurity Instrument, If Lender
determines that any part of the Property it subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take onc
or more of the aziapi sct forth above within 10 days of the giving of notize.

S. Hawrd or Property lasurance. Borrower shall keep the improvemenls now existing or hereafter
erected on the Property cinsured against loss by fire, hazards included within the tsrm “cxtended coverage” and
any other hazards, inzieding. floods or flooding, for which Lender requires insurance, This insurance shall be
maintained in the amoums »id for the periods that Lender requires. The insurance carier providing the
insurance shall be chosen by Forcower subject to Lemder's approval which shall not be unreasonably withhield.
if Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to
protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and rencwals-chall be acceplable to Lender and shall include a standard mortgage
clause, Lender shall have the right to "old the policies and renewals, If Lender requires, Borrower shall
promplly give to Lender all receipts of pai rremiums and renewal notices. In the cvent of loss, Borrawer
shall give prompt nctice to the insurance canier zad Leader. Lender may make proof of loss if not made
promptly by Borrower.

Unless Lender and Borrower otherwise agrée in writing, insurance proceeds shafl be apolied to
restoration or repair of the Property damaged, if the resicaation or repair is cconomically feasible and Lender's
security is not lessencd. If the restoration or repair is nov-¢zonomically feasible or Leader's security would be
lessened, the insurance procceds shall be applied to the sumi scoured by this Security Instrumsnt, whether or
not then due, with any cxcess paid to Borrower, If Borrower abundons the Property, or does not answer within
30 days a potice from Lender that the insurance carrier has offered {0 settle a claim, then Lender may cotlect
the insurance proceeds. Lender may use the proceeds to repair or restcre the Property or to pay sums secured
by this Security Instrument, whether or not then due, The 30-day period will begir when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application. of proceeds to principal skall
not extend or postpone the due date of the monthly payments referred to in parigraphs { and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policics and procecds resulting from damage to the Property prior to (e aoguisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the azquisition,

6. Occupancy, Preservation, Malntenance and Protectlon of the Property; Borrower's. coan Application;
Leascholds, Barrower shall occupy, establish, and use the Properly as Borrower’s principal sesidence within
sixty days after thc execution of this Security Instrument and shall continue to oceupy tme Froperty as
Borcower’s principal residence for at least onc year after the date of occupancy, unless Leader otherwise agrees
in writing, which consenl shall not be unrcasonably withheld, or uniess cxtenuating circumstances exist which
are beyond Borrower's control.  Borrower shall not destroy, damage or impair the Property, allow the Property
o deteriorate, or commit wasic on the Property. Borrower shafl be in defuult if any forfeiture action or
procceding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of
the Property or otherwise materially impair the lien created by this Security Instrument or Lender's security
interest. Borrower may cure such a default and reinstatc, as provided in paragraph t8, by causing the action or
procecding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeilure of the
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument
or Lender's securily interest, Borrower shall also be in default if Borrower, during the loan application
process, gave matcrially false or inaccurate information or statemenis to Lender (or failed (o provide Lender
with any material information) in connection with the loan evidenced by the Notz, including, but not limited 1o,
representations concerning Borrower's occupancy of the Property as a principal residence. I this Security
Instrument is on a lcaschold, Borrower shall comply with all the provisions of the lease. I Borrower scquires
fee title to the Property, the leasehold and the [fee title shall not merge unless Lender agrees to the merger in
writing.
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7. Protection of Lender's Rights in the Property, if Borrower fails to perform the covenants and
agreements contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such ss a proceeding in bankruptey, probate, for condemnation or forfeiture or
tu enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of
the Property and Lender’s rights in the Properly. Lender's actions may include paying any sums secured by a
lien which has priority over this Sccurity Instrument, appearing in court, paying rcasonsble attoraeys’ fees and
calering on the Property to make repairs, Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by lender under this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Nole rate and shal! be payable, with interest,
upon notice from Lender to Borrower requesting payinent.

8. Mortguge Insurance. If Lender required morlgage insurance as a condition of making the loan
sccured by this Cccurily lnstrument, Borrower shall pay the premiums required to maintain the mortguge
insurance in eficct. 1f, for any reason, the mortgsge insurance coverage requircd by Lender lapses or ceuses
to be in offect, Eorrower shall pay the premiums required to obtain coverage substantially cquivalent to the
mortgage insurance previously in effect, at a cost substantially cquivalent to the cost to Borrower of the
mortgage insurance previowsiv in clfect, from an olternate morigage insurer approved by Leader. If substantially
equivalent mortgage insurancy ¢ovetage is not available, Borrower shall pay to Leader cach month a sum equal
1o one-twelfth of the yearly niorigage insurance premium being paid by Borrower whea the insurance coverage
lapscd or ceased to be in efféct. Lender will accept, use and retain these payments as a loss reserve in lieu of
morigage insurance. Lass reserve payvacnts may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for-ihe period that Lender requires) provided by an insurer approved by
Lender again becomes availsble and is. oblrined. Borrower shall pay the premiums required to maintain
morigage insurance in effect, or to provide & Juse reserve, until the requitement for morigage insurance ends in
accordance with any written agreement between Barrovier and Lender or applicable law.

9. Taspection. Lender or its agent may inake reasonable entrics upon and inspections of the Praperty.
Lender shall give Borrower notice al the time of or Oriol 1o an inspection specifying reasonable cause for the
inspection.

10. Condemopatlon, The procceds of any award or claim for damages, dircct or consequential, in
connection with any condemnation or other taking of any pari »f the Property, or for conveyance in licu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or nul then duc, with any excess paid to Berrower, In the cvent of a partial
toking of the Property in which the fair market value of the Property immeriately before the taking is equal to
or greater than the amount of the sums sccured by this Sccurity Instrument irmedintely before the teking,
unless Borrower and Lender otherwisc agree in wriling. the sums sccured by this Security Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the tolal amouni of the sums
secured immediately before the taking, divided by {b) the fair market value of the Propory immediately before
the taking. Any balance shall be paid to Borrower. In the cvent of & partiai taking of the Progerty in which the
fair market value of the Property immedintely before the taking is less than the amount ‘0f the sums sccured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or uaiess applicable law
otherwise provides, the proceeds shall be applicd to the swns securcd by this Sccurity Instrumeac. whether or
not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
- condemaor offers to make an award or setle a clsim for damages, Borrower fails to respond to Lender within
30 days after the duie the notice is given, Lender is authorized Lo coflect and apply the proceeds, at ils option,
cither 1o restoration or repair of the Property or to the sums secured by this Sccurity Instrument, whether or
not then due.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall
not extend or posiponc the due date of the monthly payments referred to in paragraphs 1 and 2 or change ihe
ameunt of such payments.

11. Rorrower Not Released; Forbearance By Lender Not & Walver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to rclease the liability of the original Borrower or
Borrower's successors in interest, Lender shall not be required (o commence proceedings against any successor
in interest or refuse 10 extend tlime for paymeut or othcrwisc modify amortization of the sums securcd by this
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Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in excrcising any right or remedy shaill not be a waiver of or preclude
the exeicise of any right or remedy.

12. Successors aud Assigns Bound; Jolnt and Several Lisbllty; Co-slgners. The covenants and
agreements of this Sscurity Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covenauts and agreements shall be joint
and several Any Borrower who co-signs this Sccurity Instrument but does not execute the Note: (a) is
co-signing this Securily Instrument only to mortgage, grant and convey that Borrower's interest in the
Properiy under the terms of this Security instrument; {(b) is not personally obligated to pay the sums
sceurcd by this Sccurity Instrument; ond (¢) agrees that Lender and sny other Borrower may agree to
extend, modify, forbcar or make any accommodations with regard to the terms of this Security Instrument
or the Note without that Borrower's consent,

13, Losn Charges. If the loan secured by this Security Instrument is subject 1o a law which scts
maximum load charges, and that law is finally interpreted so that the iaterest or other loan charges collected
or to be collected ‘n connection with the loan cxveed the permitted limits, then: (a) amy such loan chaige
shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums
already collected from-Drarower whick exceeded permitted limits will be refunded to Borrower, Lender may
choose to make this refund bv reducing the principal owed under the Note or by making # direct payment
to Borrower. I a refund reduc:s principal, the reduction will be treated as a partial prepayment without any
prepaymert charge under the Note.

14, Notices. Any notice t5 Torrower provided for in this Security Instrument shall be given by
delivering it or by mailiag it by first clzss mail unless applicable lew requires use of another method. The
notice shall be directed o the Properiv Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be gver by first class mail to Lender's address stated herein or any
other address Lender designates by motice to Borrawer, Any notice provided for in this Security Instrument
shail be decraed to have been given to Borrower or L:nder when given as provided in this paragraph.

15. Governing Law; Seversbility. This Secu'ity Tnstrument shall be governed by federal lnw and the
law of the jurisdiction in which the Property is locaics. In the cvent that any provision or clause of this
Security Instrument or the Note conflicts with applicable 'aw, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given ciinct without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are deciazed Lo be severable.

16. Borrower's Copy. Borrower shall be given one confrimed copy of the Note and of this Security
Instrument,

17, Transfer of the Property or » Beneficiut [nterest In Borrower, If all or any part of the Property

_or any interest in it is sold or transferred (or if a bencficial interest in Boirzwer is sold or transferred and
Bo:rower is not a natural person) without Lender’s prior writtcn conseat, Lerdss may, at ils option, require
immediate payment in full cf all sums secured by this Security Instrument. However, this option shall not be
excecised by Lender if exercise is prohibited by federal law as of the date of this Sccurity tastrauent,

If Leader exercises this oplion, Lender shall give Borrower notice of accelerativa, ~The nolice shall
provide a period of not iess than 30 days from the date the notice is delivered or rapiied” within which
Borrower must pay all sums secured by this Security Instrument. If Burrower fails to pay there tums prior to
the cxpiration of this period, Lender may invoke any remedies permitted by this Security Instrumeat without
furtber notice or demand on Borrower.

I8. Borvower’s Right to Reinstate, If Borrower mects certain conditions, Borrower shall have the
right to have enforcement of this Security losirument discontinued at any time prior o the carlier of: (8) 5
days (or such other period as applicable law may specify for reinstatement) before sale of the Property
pursuant to any power of sale contsined in this Security Instrument; or (b) entry of a judgment enforcing

- this Security Instrument, ‘Those conditions are that Borrower: (a) pays Lender all sums which then would be
duc under this Securily Tnstrument und the Notc as if no acceleration had occurred; {b) cures any default of
any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, rcasonable atiorneys' fees; and (d) takes such aclion as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Properly and Borrawer's
obligation to pay the sums secured by this Security Instrument shall continve unchanged. Upon reinstatement
by Borrower, this Security Instrument and the obligations secured hereby shall remain fully cffective as if no
acceleration had occurred. However, this right to reinstate shall aot apply in the case of acceleration under

paragraph 17.
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19. Sale of Note; Change of Loun Servicer, The Note or a partial interest in the Note (together with
this Sccurity Instrument) may be sold onc or more times without prior notice lo Borrower, A sale may
reswt in A change in the entity (known as the "Loan Scrvicer') that coilects monthly payments due under
the Note and this Sceurity instrument, There also may be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
aotice of the change in accordance with paragraph 14 above and applicabic law. The notice will state the
pame and address of the new Loan Servicer and the address to which puyments should be made. The notice
will also contain any other informaiion required by applicable law.

20, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, slorage,
or 1clease of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse
to do, anything affecting the Properiy that is in violation of any Environmental Law. The preceding two
sentences shall net apply to the presence, use, ot storage on the Property of small yuantities of Huzardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property.

Borrower shali geomptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any ‘gure.nmenial or regulatory agency or private party involving the Property and any
Hazardous Substance or Eavironmenial Law of which Borrower has actual knowledge. If Borrower learns,
or is notified by any govarnmiersa! or regulatory autherity, that any removal or other remediation of any
Hazardous Substancc affecting the Propesty is necessary, Borrower shall promptly (ake ull neceasary remedial
actions in accordance with Environmeatzs Law.

As used in this paragraph 20, Haisrdcus Substances® ure those substances defined as toxic or
hazardous substances by Environmental - l#w and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic zesiicides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive matccizls. As used in Lhis paragraph 20, “Enviroamental Law”
means federal laws and laws of the jurisdivtion where the Property is located thal relate to health, safety or
environmental protection,

NON-UNIFORM COVENANTS. Borrower and Usoder further covenant and agree as follows:

21, Acceleration; Remedies. lender shall give noile¢ io Borrower prior fo acceleration following
Borrower's breach of any covenant or agreement in this Securi’y (nstrument (but not prior te acceleration
uader paragraph 17 usless applicable law provides otherwise). The r.etice shall specify: (u) the default; (b) the

- action required to cure the default; (c) u dale, not less than 30 duys iroir the date the notice Is ghvea to
Borrower, by which the default must be cured; acd (d) thut fallure to cure tne default on or before the date
specified in the notice may resuit in wcceleration of the sums secured by this Security lnstruaent, foreclosure by
Judicial proceeding and sale of the Property. The notice shali further inform Borrrwer of the right o reinstate
alter acceleration and the right to assert tn the foreclosure proceeding the non-eidstence of a defauit or any
other defense of Borvower to acceleration and foreclosure. If the default Is not cuted en or before the date
specified in the notice, Lender at ity option may require lmmediate payment In full of all'sums secured by this
Security Instrument without further demand and may foreciose this Security Instrument by jvaic'al proceeding,
Lender skall be entitled to collect all expenses incurved in pursutng the remedles provided in thir raragraph 21,
including, but not limited to, rensonuble attorneys’ fees and cusis of title evidence.

22, Release. Upon paymenl of all sums sccurcd by this Security Instrument, Lender shall release
this Security Instrument without charge 1o Borrawer. Borrower shall pay any recordation costs.

23, Walver of Homestead. Burrower waives all right of homestead exemption in the Property.

24, Riders to this Security Instrument. If one or more ridera are cxecuted by Borrower and recorded
together with this Sccurity Instrument, the covenants and egreements of cach such rider shall be
ncorporated into and shafl amend and supplement the covenants and agreements of this Security Instrument
as if the ridei(s) werc a part of this Sccurity Instrument, [Check applicable box{es)]

(’] Adjustable Rate Rider [j] Condominium Rider [:] 1-4 Family Rider
[J Graduated Payment Rider L_J Planned Unit Development Rider [J Biweekly Payment Rider
BJ Balloon Rider L Rate Improvement Rider [_] Sccond Home Rider

L] Othee(s) {specify)
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j~ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
_ Instrument and in any rider(s} ¢xeeuted by Borrower and recorded with it

Witnesses:

_/_‘%/-VZ’\ X / /n“ /}MW f'/ j i

PHILIP CHARLES PETERSON JR

i 0 iac

C ROCIO R. PETERSON Bl

—— - - \

-BAfrowsr

1 “Brrowdr

|Spuce Below Thia Line For Ackiowivd,,mant]

STATE OF ILLINOIS
COUNTY OF O-'J”T K

\\ k\ A \u\{ AL T LC — » & Notary Public in and for said connly and state,
do hereby ceriify that PHPLIP CHARLES PETERSON JR. AND ROCIA R. PETERSON, *# .., personaly
known to me to be the same person{s) whose name(s) is/are subscribed to the forcgoing instruinen?, appeared
beforc me this day in person, and acknowledged that he/she/theysigned and delivered the said isstument as

hor/their frec md vo}unt act, for the uses and purposes therein set forth,
S heln fres gnd yoluntary plrpo ‘ L

Y ¢
Given under my band and official scal, this ‘Q(a\t day of (\G C Uxfzh 19(' ( E‘i
Kﬁ_fl&ﬁ /H/f‘{} ﬂ"‘*ﬁ«_ ;?:

otary Public &,

My Commission expires:
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 28th  dayof March, 1886 ,and is incorporated into and shall be deemed
to amend and supplement the Morigsge, Deed of Trust, Security Deed, Security Agreement or Loan Security Agreement
(snd/or Consolidation, Estention and Modification Agreement, if any) (the *Sccurity Instrument”) of the same date given by the
undersigned (1the "Borrower”) to secure the Borrower's Balloon Note [the "Note") to

" Chase Manhattan Nortgape Corp., a ODalaware Corporation

{the "Lender") of the sums-date and covering the property in the Security and Incated al:
1 NORTH EDBENZUY

LAGRANGE, IL 6%073
[Propeny Address|

The interest rate stated oir the Note is called the "Note Rate.” The date of the Note is called the "Note Date.” 1
understand the Lender may translfer the Neie, Securily Instrument and this Rider. The Lender or anyone who takes the Note,
the Security Instrument and this Rider by {ransfci and who is entitled to receive payments under the Note is called the "Note
HBolder."

ADDITIONAL COVENANTS. In addition {0 Yo7 covenants and agreements in the Security Instrument, Borrower and
Lender further covenant and agree as follows (despite” eaything 1o the contrary contained in the Security Instrument or the
Note):

1. CONDITIONAL RIGHT TO REFINANCE

Al the maturity date of the Note and Sccurity Instrument (tie ‘Maturily Date*), I will be able to obtain & new loan
("New Loan") with a new maturily date of April t, 2024 , and with an inicrest rate equal (o the
"New Nute Rate™ determined in accordance with Section 3 below if all the conditinns provided in Sections 2 and 5§ below are met
(the *Conditional Refinancing Opiion*). If those conditions are not met, 1 ndurstand that the Note Holder is under no
obligation to refinance the Note, or to extend the Maturity Date, and that | will have 12cxepay the Note from my own resources or
find a lender willing to lend me the morey to repay the Noie,

2. CONDITIONS TO QPTION

1f I wani to exercise the Conditional Refiaancing Option at maturily, ecrtain conditions riusy be met as of the Maturity
Date. These conditions ars (1) 1 must still be the owaer and occupant of the property (or co-operative sgariment) subject to the
Security Instrument (the "Property”); (2) I must be current in my monthly payments and cannot have leza more than 30 days late
on any of the 12 scheduled monthly payments immediately preceding the Maturity Date; {3) no lien sga’nst the Property, or in
the case of a co-operative apartment, the coliateral related to the Property (except for taxes and special asscssrients not yet due
and payable) other than that of the Sccurity Instrumenl may exist; (4) the New Note Rate cannot be more than 5 pcrccnlagctc_
points above the Note Rate; and (5) [ must make a writtea request to the Note Holder as provided in Section 5 below. -

v

4
3. CALCULATING THE NEW NOTE RATE :

The New Note Rate will be a fixed rate of interest cqual to the Federal National Mortgage Association’s required net
yield for 30-year fixed ratc mortgages subject to s 60-day mandatory delivery commitmeat, plus one-half of one percentage point =2
(-50%) on real property loans or three-fourths of one percentage point (0.75%) on co-nperutive apartment loans, ronnded to the &+
nearcst onc-eighth of one percentege point (0.125%) (the “Naw Note Rate®). The required net yield shall be the applicable net
yield in effect on the date and time of day that the Nute Holder receives notice of my clection to cxercise the Conditional
Refinancing Option. if this required net yield is not available, the Note Holder will determine the New Note Rate by using
tomparable information,

L

1

MRIB?LT Puge tof 2 01/01/05







12475730

-4, CALCULATING THE NEW PAYMENT AMOUNT
Provided the New Note Rate as calculated in Section 3 above is not greater than five (5) percentage points
- above the Note Rate and all other conditions required in Section 2 above are satisficd, the Note Holder will determine
| the amount of the monthly payment that will be sufficient to repay in full (a) the unpaid principal, plus (b) accrued but
< unpaid interest, plus (c) all other sums [ will owe under the Note and Sccurity Instrument on the Maturity Date
*(assuming my monthly payments then arc current, as required under Section Z above), ever the term of the New Note
at the New Note Rate in equal monthly payments. The result of this calculation will be the amount of my new

" principal and interest payment every month until the New Note is fully paid,

$, EXERCISING THE CONDITIONAL REFINANCING OPTION
The Note Holder will notify me at feast 60 calendar days in advance of the Maturity Date and advise mc of the
principal, accrued but ubpaid interest, and sll other sums I am expecied to owe on the Maturity Date. The Note
' Holder also will a2vise me that 1 may exercise the Conditional Refinancing Option if the conditions in Section 2 above
are met. The Note Folder will provide my payment record information, together with the name, fitle and address of
the person representing thz Note Holder that 1 must notify in order to exercise the Conditional Refinancing Option. !f
I meet the conditions of Se:tion 2 above, ! may exercise the Conditional Refinancing Option by notilying the Nowe
Holder no later than 45 caleagar. days prior to the Maturity Date. The Note Holder will calcuiate the fixed New Note
Rale based upon the Federal iNafional Mortgage Association’s applicable published required net vicld in effect on the
date and time of day notification. i icceived by the Note Holder and as calculated in Section 3 above. [ will then have
30 calendar days to provide the Note idclder with acceptable proof of my required ownership, occupancy and property
licn status. Before the Maturity Date th¢ Note Holder will advise me of the new interest rate (the New Note Rate),
new monthly payment amount and the dat¢ by which 1 must appear to sign any documents required 1o complete the
required refinancisg. 1 understand the Note Hoider will charge me a $250 processing fee, plus a document preparation
fee (if permitted in your state) and normal closirg osts due third parties, including filing fees and title insurance or
Uniform Commescial Code search costs. (The processing fos is due at the time you roquest the new loan,}

BY SIGNING BELOW, Borrower accepts and serees to the terms and covenanis contained in this Balloon
Rider,

WITNESS THE HAND(S) AND SEAL(S) OF THE UNDERSIGNED.

[SEAL] )( /,,J}; /y‘“ g //‘ 4

-Borrower = PRILI® CHARLES PETERSOM JR

iSEAL]\/ QLW U) WIE\:&@\L)

-Borrawer ROUIQ R. PETERSOM

&yt
£
[SEAL) ¢
-Borrower pm
o LY
[ - -
o
{SEAL|
~Borrower
(Sign Original Only)
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