" UNOFFICIAL COPY

* THE HOME HURTGAGE NE TWORK
333 EAST BUTTERFLELY
SULTE 400

LUMBARD, U Bobdd

I6LHN0L7 . DEPT-01 RECORDIMG $35.00
TH0012 TRAN 9970 04/04/96 10110100

P CG K-96-2T8017

Prepured by: COOK COUNTY RECDRDER
CAROL FOX
LOMBARD, TL 60148

31:824)225-701

LENDEM'S & 0p-10-704C4 [ HHA Caso No.
)

State of Hlinois | 4
meen e ML L4 B, MORTGAGE

BE PR
THIS MORTGAGE ("Sectrivy Instrument”) is given on APRIL 1, 1046 . Tho Martgagor is
MATTHEW S, FRISBIE AND SHEILA K, FRPITOIE. HUSBANI AND W(FE

| 10w

{"Woreowere™). This Security Instrument is giverac-THE HOME MORTGAGE NE TNORK (f

which is organized and existing under the laws of THE STATE OF( DSLAWARE , and whose

sddeess is 565 LAKEVIEN PARXNAY. VERNON HILLS, TLLINOIS BOOD) %
("Lerdes”), Borrawer owes Lender the principal sum

ONE HUMDRED TWENTY-THREE THOUSAND SEVEN HUNORED TWENTY-TXG (I0LLARS A#:G-ZERC CENTS

Dodtars (U8, $123,722.00 ). This debt is svidenced by Borrowe s/avte dated the same date as this Security
Instrument ("Note" ). which provides for monthly psyments, with the full deby, it pot paid earlier, due and paysble onp
APRIL 1, 2076 . This Security Inatrument secures to fender: (a) the repayment of the debt al
evideaced by the Mote, with interest, and all renewsls, extensions snd modifications; (b, the paymant of all other sums,
with interest, advanced under paragraph 6 to protect the necurity of this Sevurity Instrument; and (c}
the performance of Horrower’s covenants and agreements under this Security Instrumencand the Note, Tor this
purpose, Borrower does hereby mortgage, grant and convey to Lender the following descritied property locsted in
CoOK County, [Ninois:
LOT 7, IN BLOCK 7. IN MARES WHITE & COMPANY'S ADDITION TO LAGHKANGE PARK, BEING
A SUBDIVISION OF YHE EASY 1/2 OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTION
27 TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE FHIRD PRINCIPAL MERIDIAN, IN COCK
COUNTY, [LLINGIS.

153 1o 330 —~0 i,

which has the nddress of 1120 ALIMA TERRACE, LAGHANGE PARK [Strost, City),
Iliinois 60525 [Zip Codda) (" Property Address");
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TOGETHER WTTH ali the improvements pow or heeealter orected on the property, and all casoments, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock end aft fixtures now or
i herealter a part of the praperty. Al replacomants and additiona shall siso bo covered by thin Security {hsterument. Al of
- the faregaing 19 referred toin thisSecurity Instrumen? ss the " Praporty.”

BORROWER COVENANTS that Borrower is lawlully seised of the extate herahy conveyed and has the right to
martgage, grant and convey the Property and that the Proporty i unencumbered, escept or encumbrances of recurd,
Borcower wartunts and will dofend gonerally the title to the Peoperty againat all claimn and demands, subject 10 any
encumbrancens ol record,

1. Payment of Principal, Intorost and Late Charge, Horrowor shall pay whon due the principal of, sad inferest
on, the debt evidenced by the Note and late charges due under the Note,

2, Monthly Paymant of Taxes, Insuranee snd Other Charges, Borrower shall include in each montily
payment, together with the principal and intereat aa sot forth in the Noto and any lute chnrged, 0 sum for {a) taxes mul
special assessmanty levied or t be [evied against the Property, {b) lensehold paymontu ar ground rents an the Proporty,
and (e} premiumasoie ingursnee required under paragraph 4, In any year in which the Lendor must pay u mortgage
ingueance preminm toake Seeeetary of Honging and Urber Development ("Seeretory™), or in any year in which such
premiom vauld have Meer reqoired if Lender still hold the Security Instruraent, each monthly paymont shatl also include
either; (1) a sum for the atnued mortgnge insurance proritim 1o ba paid by Lender to the Secrotary, or (i} o monthly
vharge instead of a mortgage issuratcs peemivm i thie Sceurity Instrument is held by the Secrotary, in ¢ reasonable
amount to he determined by the-Secretary, Pscept lor the monthly charge by the Seceotary, tiete itomn aen called
"Hacrow Hems” and the sums paid w/iander are called "Uscrow Funda,”

Leoder may, at any time, collect and ho'd amaunts for Pserow ltems in an agprogate smount not to oxcesd the
maximim amount that may be reguired TorBeccower's encrow sezount undor the Roal Estare Sottiement Procsdures Act
ol 1974, 12U.5.0, Section 2601 at sag. and inielemonting rogulations, 24 CER ’art 3500, ae they may be amended from
time to dime ("RESPA”), oxvept that the cushicn o resorve pormitted by RESPA for unanticipated dinbursements or
dishurgements before the Borrower™s payments aee available in the sccount may not bo based on amounts due for the
MOrtEage iNsUFBHCE Premium,

if the amuunts held by Lend=r for Bacrow ltems excecd Bie smounts permitted to be held by RESPA, Tender shal
deal with the excess funds as reqtieed by RESPA, If the amountsaf Funda hold by [Londer at nay time nce not aufliciont to
pay the Fscrow [tems when due, Lendee may notily the Borrower und require Burrower to make up the shortage or
defiviency s permitted by RESPA,

The Eecrow Funds nre pledged as additional security for all sums secured by this Seenrity Instroment, I Borrowoer
tenders to Leader tha Tl payment of al) such stima, Borrower's sccount shall becondited with the balance remaining for
all installment items {a), (b}, and {¢) wind any mortgage insurance promium inuetment that Londor has not becomo
obligated to puy ta the Secretary, and Lender shall promiptly refund any excess hindsto Barrower, Immedintely prios tn s
Fureclnsure sale of the Property or its acquisition by Leader, Borrowoer's account siall b= credited with sy balance
remaining for sl ingtallenenta for itema (), (b}, and {c),

3. Applicstion of Payments. All psyments under paragrapha 1 and 2 shall be apphed by Lerder an fotlows:
lirst, s the moctgage insurance premium 1o be paid by Lendor to the Secrotary e ta the aonily charge by the
Seeretary instead of the monthly movtgage insurance premium;

Second. to any taves, special ussessments, Teasehold pryments or graund rents, and fire, Hood snd other bazatd
INSERNCe Preminms, as required;

Fhird, to interest due under the Note:
iwurth, to amortizstionaof the principal uf the Nots;
Fifth, 1o late charges due under the Note,

[~
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether

< peey in esistence or subsequently erected, agninst any hazards, casualties, snd contingencies, including fire, for which

T

|
t
i
i

i

Lender requires insurance. This insurance shall be maintained in the amoennts and for the periods that Lender requires.
Horrower shall also insure all improsementa on the Property, whether now in existenee ar subsequently erected, against
loss by flosids to the extent required by the Secretary. All ingurance shal) be carried with compunies approved by Lender,
The insuraace palicies and any renewals shall be heid by Lender and shall inciude losy payable clauses in favor of, and in
a form aceeptable o, Lender,

In the event of loss, Borcower shall give Lender immediate notice by mail. Lender may make proof of loss i not
made promptiy by Borrower, Each insurance company concerned is hereby authorized and directed to make payment
fur such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds
may be zpplicd by Lender, at its aption, either {a} to the reduction of the indebtedness under the Note and this Security
Instrument, tiest 1o eny delinguent amounts applied in the arder in paragraph 3, snd then te prepayment of principal, or
(b) 10 the restorntion or repair of the damaged Vroperty. Any application of the proceeds to the principal shall not
extend or postpaie’the due date of the monthly payments which are referred to in paragraph 2, or chunge the amount of
such paymerds. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness nnder the
Note snd this Secueiey dustrument shall be paid to the entity legally entitled thereto,

In the event of foréclazie of this Security Instrument or other tranaler of title to the Property that extinguighes the
indebtedness, sl right, title anddnterest of Borrower tn and to insurance palicies in toree shall pass ta the purchaser,

5. Occupancy, Preservaticag, Maintenance and Protection of the Property: Borrower's Loan Applicstion;
lLeasehelds. Borrower shall oceupy,establish, and use the Property as Borrower's principal residence within sixty duys
after the exccution of this Security [nstrument and shall continue to necupy the Property s Borrawer's principal
residence for ot least une year alter the date ol occupancy, unless the Secretary dotermines this requirement will cause
nndue hardship fur Burrower, or anless extentatipg circumatances exist which are beyand Borrower’s control, Borrower
shall notify Lender of any extenunting circumatances. Borrower ghell not cominit waste ar destray, domage or
substantially change the Property nr alfow the Propay to deteriorate, reasonable wear and tear excepted. J.ender may

inspect the Praperty if the Property is vacant or abandopzaior the loan is in default, Lender may take reasonable actio

to protect and preserve such vacant or abandoned Property. Borrower shafl also be in default if Borrower, during th?é,
luan application process, gave materistly false or inaccurats information or statements to Lender (or Tailod 10 provide (N
{Lender with any material information) in connection with thetozi evidenced by the Note, including, but not limited o, {4
represeatations concerning Horrower's ceeupancy of the Property a¢ eprincipal residence, I this Security Instrument. is
on a teaschold, Burrower shali comply with the provisions of the lease 1t Borrower acqerires fee title 1o the Property, the ©

leasehold and fee nitie shall not be merged unless Lender agrees 10 the merpsain writing.

6. Charges to Borrower and Protection of Lender’s Rights « the Property. Horrower shall pay sl
governmental or municipal charges, fines ard impositions that are not included-in paragraph 2. Borrower shall pay
these abligations on time directly to the entity which v owed the payment, If fatiurs to pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall promptly furnisis to Lender receipta evidoneing
these payments,

If Horrower fails 10 make these payments or the payments required by parsgraph 2, or fails vo perfarm any other
covenants and agreements contained in this Security [nstrument, or there in o logal proceeding Yt may significantly
alleet Lender's rights in the Property {zuch as a procesding in bankeuptey, for condemnation w2 enforce laws of
regulations), then Lender may do snd pay whatsver ig recessary 1o protect the value of the Property and 1ender's rights
in the Property, including payment of tayes, hazard insuraice and other items mentioned in paragraph 2,

Any smounts disbuesed by Lender under this paragraph shall become un additional debt of Borrower and be
secured by this Security Instrument, These amounts shull besr interest from the date of dishursement, at the Noto rate,
and at the option of Lender, shall be immediately due and puynble.

7. Condemnation. The proceeds of uny award or claim Tor damages, direct or consequential, in connection with
uny condemnation or other taking of any part of the Property, or for conveyanee in place of condemnation, sre hereby
assigned and shatl be paid to Lender to the extent of the full smount of the indebledness that remaing unpaid under the
Note and this Security {nsteument, Lender shall apply such proceeds to the reduction of the indebizdness under the Note
und this Secority Instroment, first to any delinquont amounts applied in the order provided in peragraph 3, and then 1o
prepaymeat of principsl. Any application of the proceeds to the principal shall not extend or postpons the due date ol

.
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the monthly payments, which are refecced o in paragraph 2, or change the amount of such paymonts. Any oxcess
proceeds aver aiv amount required o gry sl outstanding indebtedness undar the Nato and this Security Instrumont shali
be puidd to the entity legally entitled thereta,

B Fees. Lender may collec fees and charges sinhorized by the Secrotary,
%, Grounds for Acesleration of Deht,

(n) Delault. Lender may, oxeept na limited by eegulations issued by the Secrotary in the case of payment
defuults, requirs immediate ppyment in full of all suma secured by this Security Inatrament it
() Burerower defaults by failing to psy in full sny manthly payment required by this Security Insteument
prior 20 ae an the due date n! the next monthly payment, or
(it} Borrower delanlts by tmling, for s period of thirty days, to perform any other obligations cantained in
this Security Instrument,

vb) Sale Y ithout Credit Approval. Londer shall, it permitted by applicable faw and with the pricre approval
uf the Secretary, ceqnire immedinte paymont in Il of all suma secured by thin Sccurity lnstrument il
{1} All a¢ pars of the Proporty, or a benelicial interest in a teuat owning all or part of the Praperty, in aold or
utherivise trapaioreed {other than by devise or descent) by the Barrower, nnd
{it) The Propesriis not avcupied by the purchaser or granleo na hiv or hey princips) residenco, or the
purchaser or grafies dues so oceupy the Praperty but his or her credit has not been appraved in accordanes
with the requirement 1 the Secretary,

{¢} No Waiver. If circomstaneesoccur that would permit Lender to require immediate psyetont in full, but
Lender daes not reguire such paymenie, Lender does not waive its rights with reapect to stibsequont ovents,

{¢d) Regulations of HUD Secrotary. I many circumstances rogulations insued by the Socretary will limit
Leader's rights in the case of payment detanle: o require immedinte payment in full and toreclose if not paid.
Thia Security Instrument does not authorizs aceeleration or foreclosuse if tot permitted by regulntions of the
Seceetary,

(e} Mortgage Not Insured, Borrower agrees thatahauld this Security lnstrument and the Note recured
thereby nel be eligible tor insurance under the Nationgi-iousing Act within 60 days from the dete hereof,
Lender may, atits option and notwithstandiog anything ia parsgraph 9, requrire immediate payment in full of all
gums secured by this Security Insteument. A written staterhent ol any autnorized agoent of the Secrotsry dated
suhsequent to 60 usys from the date herenf, declining to insure thiaSecurity Instrument and the Note necured
thereby, shall be deemed conclusive proot of such ineligibifity. Notwithistanding the faregoing, this option may
not be exercised by Lender when the unavailability of {nsurance is'sstely due to Lender's tailure 10 remit s
mortgage insurance preminm to the Secretary,

10. Reinstatement. Borvower hus ¢ right o bo reinstated it Lender has requived immediate payment in full
because o Borrower's fuilure to pay an amount due under the Note oe this Security Instrurasnt, This right applies even
after toreclosure procecdings are instituted, To reinstate the Security [nstrument, Horrawer ahattonder in u lump sum
all amaounts required 10 bring Burrower's account current including, to the extent they sre oliigations of Berrower
under this Security Instrument, toreclosure coste and reasonable and customaery attorneys’ lees pad exponses properly
aseociated with the foreclosure proceeding, Unon reinstatement by Borrower, this Security instiument and the
ubligations that it secures shall cemain in effect as if Tender had not required immediate payment in full, However,
Lender is not required to permit reinstatement if: (i) Londer haa accepted reinatatoment alier the commencement of
Iureclosure proceedings within two years immediately preceding the commencemont of a current foreclosure
proceeding, (i} reinstatement will preclude foreclosure un different grounda in the luture, or {iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

1. Bocrower Not Released: Forbearance By Lender Not & Waiver. Bxtension of the time of payment or
modification ol amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the [ability of the original Horrower or Borrower's successor in
interest, Lender shall not be required to ¢commence procesdings against apy successor in interest or refuse to extend
time for payment or otherwise modify amoertization of the suma secured by thia Security Instrument by reason of any
demand made by the uriginal Borrower or Borrower's successors in fntereat. Any lorbearance by Lender in exercising
uny right or remedy shall not be a waiver of or preclude the exsrcise of any right or remedy,
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i 2. Successors and Assigns Bound; Joint and Several Lisbility; Co-Signers. The covenants snd sgreoments of
. this ‘icx.urity [nstrument shatl b:nd and benefit the successors and assigns of Lender and Borrower, sunject to the
« provisions of paragraph 9.b. Borrower’s covenants and agreementa shall be joint and several. Any Borrower who cosigus
thm Security Instrurnent but does not exzcute the Note: (a) is cosigning thia Security Instrument only ta mortgage, grant

= and convey thay Borrower's interest in the Property under the terms of thia Security Instrument; {b) is not personally
- obligated 1o pay the sums secured hy this Security [natrument; and {c) aprees that [ender snd any other Borrower may

apree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or

- the Nnte withuut that Borrower's consent,

13. Notices, Any notice to Borrower pravided tor in this Security [nstrument shall be given by delivering it or by
muailing it by first cikas matl unless applicable law requires use of another methad, The natice shatl be directed to the
Praperty Address or any ather address Borrower designates by notice to [ender. Any notice to Lendar shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided Tor in this Security {nstrument shall be deomed to Lave been given to Borrower or Lender when given us
provided in this pacagraph,

14, Gaverning 12w, Severability, This Security Instrument shall be governed by fedeoral law and the law of the
jurisdiction in which the/Croperty i9 lcated, In the event that any pmvi':iun or clause of this Security Instrument or the
Note conflicts with applicskielaw, such conflict shall not sffect uther prnvmmm of this Security Instrement or the Note
which van be given effect witheps the conflictiag provision, o thisend the provisions of this Security Instrument and the
Note are Jeelared to be severabie

15, Burrower's Copy, Borrowe shall be given one conformed copy of this Sceurity Instrument,

16. Assignment of Reats, Borrower anconditionally assigng and translors 1o Lendor aif the rents and revenues of
thie: I‘mpcrz) Borrower anthorizes Teader oe-Loader's ngenta to collect the rents and revenues and hereby directs each
ter ant of the Propecty o pay the rents w Lender v Lender's agents, However, prior to Lender's natice to Borrower of
Hoerower's hreach of any covenant or agreement 12 the Security Inatrument, Borcower shnl! coltect and receive all conts
and reveaues of the Property as trustes for the benedic of Lander and Borrower, ‘This assignment of renta conatitutes an
absolute assignment and not an aesignment for additional secueity oaly,

it ender gives notice of breach v Borrowae: (a) all renia presived by Borrower shid] be held by Horrower us trustee
for benefit of Lender only, 10 be applird to the suma secured 0 the Security Instrument; (b) Lender shall be untitled 1o
cotlect and receive st of the rentsof the Property; and (¢) each tonuntof the Property ehatt pay all renta due snd unpaid to
Lender or Lender's sgent on Lender’s written demand to the tenant,

Harrower hus not executed uny priot assigninent of tne rents and ans rot and will ast perform any act that would
prevent Tander from oxercising i< rights wJee this paragraph 16,

i.ender shall not be reguiired to enter upon, ke contral of or maintain the Yeaperty bolore or after giving notice of
breach to Borrawer, However, i.ender or a judicially appointed receiver may du sa nt any time there in a broach, Any
application of rents shall not cure or waive any default or invalidata sny other right o0 ramedy of Lendor, Thig asgignment
of rents of the Property shal) terminate when the debt secured by the Security Instrumentie paid in foll,

NON-UNIFORM COVENANTS, Horcower and Lender Further covenant and agreo as follodve:
17. Foreclosure Proceture, I Lender requires immediate paymeont in full under parsgraph ¥, Lender may
fureclose this Security Instrumont by judicial procesding. Lender shall bs ontitled ta w'icet al) expensos

incurred in pursuing the remedios pravided in this paregeaph {7, including, but not Hmited to, roasonable
attornoys’ fees sad custs of titloovidence,

IR Release. Upon paymoent of ali sums secured by this Security [nstrument, { ender shall release this Security
Instrument without charge o Boreower, Borrower shalt pay any recordation consts,

19, Waiver uf Homestead. Borrower waives nll right of homeatead exemption in the Property,
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20. Riders to this Sccusity Instrument, ! one or more riders are executed by Barrower and recorded tngether
with this Security [nstrument, the covenamts of each such ridor shall bo tncorporated into and shell amend and

supplement the covenanis and agicoments of this Security Inatrument an if tie rider(s) wore & purt of this Security
Tnsteument, (Check applicable box{es))

Condominium Rider Giraduated Payment Rider [X] Other [Specily)
Plasned Uit Development Rider [ | Urowing Hquity Rider M), RATE RIDER

BY SIGNING BELOW Borrawer necepts and sgrees to the terms contained in this Security Instrument snd in any
rider{s) execrited nv Borrawer aid recorded with it

Q\’ ftnesses; ..
ﬁﬂéﬁ' l& Z: ;éj {Seal)
\ ) HATTHER §. FRISBIE T Darrowee
“&\&S\ : g / g
= + P

=g - /

(Sezl)

JPorrawer

{Seal)
-Hoerowar C

[ "y
STATE OF ILLINOIS, County ss: oYL

['*T’\\ L% \J\ ¥ Q\\ Ry \\r\d R\ \A

. 8 Notary Fublic in'and for said county and atate do hereby
vertily that

(Suat)

=Horrower

z
&
¥
C:
2
<

S . - o~ —— B (‘ H ' ’-_X-‘ ( . -
TIETTIRT S S Fahs Sheda \( VASEIE

- , personally known to me to bo tha same person(s) whose

name{s) subscribed ta the foregoing instrument, sppeared before me this day in person, snd ackeowledged that

signed and delivered the said instrtiment a8 tree and voluntary sct, for b uses and purposes
therein set forth, '

€ N Ny
Given ueder my hand and officisl seal, this ] "’T r th( ] o

My Commission Expires: } ‘) Q ) {’\l S
A ) Netary Public

PP ~ PR,
" Wiy

“OFFICIAL SEAL"
CHRIS A, BURKLOW
Notary Public, State of Iifinols

My Commussien Expires 4/13/96
A

P S e
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A Case No.
LENDER'S 8 07-15-70404

ADJUSTABLE RATE RIDER

THIS ADJUSFABLE RATE RIDER is made this 1St day of
APHIL , 1998 . and iy incorporated into and shall be deerned to amond and
supplement the Morfgage, Peed of Trust or Security Deed ("Security Insieument™ ) of the same date given
by the undersigned (" Borrower”) ta secure Rorrower's Note (*Note”) tu
THE HUME MORTGAGE NETWORK, A ODELAMARE LIM{TEG PAHINERSHIP

{the "[iudse”) ot the same date end envering the property described in the Security lnstrument and

focated at:
1920 ALIMA CTEFRAGE, CAGRANGE PRRK, TLLINOTS 80525

[Propart; Addrosd

THE NOTE CONTAINS PROVISIONS ALLOWING POR CHANGES IN TiHE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BOLROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXTMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS, In/addition 10 the covenants and agresmonts mado in the Security
instrument, Bocrawer sad Lender Tuether covenant and ngree as fotlows;

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Chenge Date

he interesi eate may change on the first day of JULY o hon? , angd on that day
of ench suceeeding year, "Change Date” means each date 10 which the intorest rate cauld change,

(1) The Indox

Beginning with the fizst Change Date, the intorest rato will be beaed on i index, "Indox™ means the
weekly aversge yield on United States Treasury Securities adjusted ton conmtant maturity of one year, sy
made available by thy Fedoral Resorve Board, "Current Index™ meris <ho most recont Index figure
svaitable 30 days before the Chungo Date. I the Index (s detined above) ia 1o longer available, Londer will
use us h new Index any index prescribed by the Secretsy. An used in thinRider, "Secrotary moans the
Secretary of Housing and Urbanr Devstopmont ar his ur hee designee.” Londer will givas Borrower notive of

the new [ndey,

{C)} Calculation of Interest Rate Changes

Befure ench Change Date, Londor will crlculato a now interest rato by adding » marginal
THO- ANIT- THREE -FOURTHS percentsge point{s} { 2.7500 %)
ter the Chrrent [ndes and rounding the sum 1o the nearest one-cighth of one percontage paint (0.125% ),
Subixct 10 the limits stated in paragraph (D) of this Rider, this rounded amaunt will be the new interest
rats dnti) the next Change Dato,

(D) Limits or Interest Rato Changes

The interest eate will nover increase or Jecrensc by more than one percontage point (1.0%) an sny
single Change Date, The intorest rato will nover be more thun five porcsitage pointa {3.0%) higher or
Jiewer thun the initinl interest rato,

XCHMDAAA 02 Prge b at 2 PHA MuMizsete ARM Ridae -
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(1) Calculation of Payment Change

It *he interest rate changes on 8 Change Date, Londer will caleulate the smount of monthly payment of
principal and interest which would be necessary to repay the unpaid prinvipsl balance in tull at the maturity
date at the new interest rate through substantially equai payments, in muking such caleulation, Lender will
use the unpaid principsl balancs which wonld be awed on the Chenge Date 1Y there had heen o default in
payment un the Note, reduced by the amoant of any prepayments to principal. The regult of this calculation
will be the ammunt of the new monthly payment of prineipal and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the inferest rate and monthly paymcnl amount,
The notice must be given at least 25 deys before the new monthly payment amount is due, and must set
forth (i) the daie of the notice, {ii} the Change Dote, {iii) the old interent rate, {iv) the new interest rate, (v)
the new manthly payment smaount, {vi) the Current index and the date it was published, {vi1) the method of
calculating he change in monthly payment amount, and {viii} any othec information which may be
cequired byaar-from time 1o time,

(O) Effeceivs Nate of Changes

A new interest tuta cateulated in sccordance with psragrephs (C) and (D) of thia Rider will become
elfective on the Change Vawte. Bureower shall make a payment in the new monthly amount bcgi'ming onthe
first payment dote which SLCurs at feast 28 days sfter Lender has given Borrower the notice of L!m\gna
required by paragraph (F) of this Rider. Borrower shall have no abligation to pay sny increase in the
monthly payment amount calcgbaied in accordancs with paragraph (1) of thia Rider for any payment date
oveurcing less than 25 duys after 1ender has given the reguired notice, If the monthly payment amount
calcutated in secordance with poragraeh (B} of this Rider decressed, but Lender failed to give timely notice
of the decrease and Burrower made ary 'mmlh‘y payment amoints cxt.cedin;, the peyment smount whick
should have been stated in 8 timely notics, tari Borrower has the aption to rither (i) demand the return 1o
Barrower of any excess psyment, with intercs? thereon at the Note rate (a rate equal to the interest rate which
should have been stated in a timely notice), or (0] request that any excess payment, with interest thereon at
the Nate rate, be applied as payment of prinvipat. Lander's obligatinn to return any excess payment with
interest on demand is not sssignable even il the Nois iz otherwise assigned belore the demand for return is
rr-ade,

BY SIGNING BELOW, Harrower sccepts and agrevs'to the terms and covenants contsined in thiy
Adjustable Rate Rider,

W é C:ZE (Seat) p (Seal)
AY THEW FRISB -Hnrmwur

-Purrower

é ?L Qﬁ_ (Seal) iSeal)

RHEIE ~Hurmw=r ~Botrower
{Spuco Below This Line Reaarvad for Acknnwislgmanti- ' -
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