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5. Huzard or Property Insurance.  Borrower shall keep the improvements now existing or hereafter ereeted on
the Property instred against loss by fire, hazards included within the 1erm “extended coverage”” and any other hazards,
including tloads or fooding, for which Lender requires insurance, Fhis insurance shall be maintained in the wmaunts and
for the petiods that Lender reguires. The insurance varrier poviding the insurauce shall be chosen by Borrower subject to
Lender's approval which shali not e unreasonably withheld, If Borrower fails 1o muintain covevage described sbove, Lender
may, at Lender's uption, obiain coverage 1o protect Leader's rights in the Property in accordance with paragruph 7.

Al insurance policies and renewials shall be acceptzble to Lender and shall inchude o standard mortage clavse. Lender
shall huve the eighedo hold the pelicies and renewals, 1t Lender requires, Borrower shalt promply give w Lender al) receipts
af poid prevticinsad renewal netices. I tie event of Joss, Borrower shall give prompt notice o the insurance carrier and
Lender. Lender may ke proof of loss i wot mide promptly by Borrower,

Unfess Lender e Borrower otherwise agree in writing, insaranee proceeds shall be applicd 1o restoration ar repair
of the Property damagéd 4ithe restarition oF repair is econonncally feustbie und Lerder's seeurity 18 not fussened. If the
restoration or repaif s noteconomically feasible ot Lender's seeurity would be fessencd, the insuranee proceeds shidh be
applied t the sums seeured by this Security tnstrument, whether o not the due, with any excess paid 10 Borrower. I Borrowes
abandons the Property, or does rorinswer within 20 days a sotice from Lender that the jserance onerier has offered 1o
cettle @ claim, then Lender may collee iy insursnce proceeds, Lender may use the proceeds to repair or restore the Property
ar to pay sums secared by this Security lastrument, whether ot not then due, The 30-day period will begin when the notice
iy given.
Unless Lender aad Borrower otherwies saree in writing, any application of proceeds 1o principal shaif not uxend
o pustpone the due date of the monthly paymentseaferred to in paragraphs ¢ anid 2 or change the amount of the payments.
If under pacageaph 21 the Property is acquired by cendet, Borrower's right to any insurance policies and proceeds resulting
from damage (o the Property prior to the acquisition shafl puss to Lender to the exten of the sums secured by this Seeority
tastrument immediztely prior to the acqsition.

6. Occupancy, Presevvation, Maintenance and Sroicetion of the Property; Borrower’s Lonn Application;
Leaseholds.  Borrower shall ocoupy, establish, and nse the Praecrty as Borrower's principal residence within sisty days
after the execution of this Seeurity Insteament and sl continue w7 eccupy the Property as Borrower's principal residence
for m Jeast one year after the date of vecupincy, inless Lemder otherviise agrees in writing, which consent shall net be
tntreasonably withheld, or uiless extenuating circumstances exist which e eyand Borrower's control, Borrower shnfl not
destroy. damage ot impair she Propenty, allow the Property o deteriorate, ot commil wiste on the Property. Barrower shall
be i defaudl if any forfeiture sction or proceeding, whether civit or criminal, s begun that in Lender’s good {aith jedgmen
couldd result i forfeiture of the Property or otherwise ciaterially ippaie the lien eriatid by this Security lustrument o Lender’s
Borrower may cure such a delanlt and reinstale, as provided inpaeagdaph 18, by causing the action or
proveeding i be dismissed with a rufing that, in Lender’s good faith determination, piectudes forfeiture of the Borrower's
fnterest s the Property or other material impairment of the lien created by this Scenriy, listrnment or Leader’s seeurity
interest. Borsawer shatl also be in delaadt if Borrower, durmg the loan application process, gave vaiesally false or inaceurite
inforation or statersients t Lender (or failed o pravide Lender with any material information, in coraection with the loan
evidenced by the Note, including, but net himited o, representations coicerning Borrower's ueewpy of the Property as
A principal residgence. I this Security Insteument is on a leaschold, Borrower shall comply with al the plovisions of the Jeise,
It HBorrower acquires fee e 1 the Praperty, the feaseiald and the fee tide shail not merge unless Lenden agrees o the
merper 1 wething,

7. Protection of Leader's Rights o the Property, 1 Borrower fuils 10 performo the covenants anid apreements
contained in this Security instrutient, or there is a tegal procecding thal nyay signiticantly affect Lender’s rights i the Property
(such s a proceeding iy bankruptey, probate, for cotdemmation or forfeitir or o enforce Iaws of regalations), then Lender
may do amd pay for whatever is necessary W protect the vahue of the Froperty and Lender's vights inthe Propenty. Lender’s
acttons iy include paying any sums secured by @ ler which his priority over This Security Instrineat, appearing i cowrt,
prying rewsomable attoraeys’ fees wid entering on the Property e make repairs, Although Lender may lake action znde
this purageaph 7, Lender does not have to do so.

Any ainounts disbuesed by Lender under this paragraph 7 shalf becorne additions! delt of Borrower seeared by this
Security Instroment. Unless Boreower and Lender agree o other terms of payment, these amounts shadl bear interest from
the dae of dishiteserment ot the Note vate and shall be payable, with interest, upot notice from Lender 1 Borrawer requesting

prayment.

seeurity aterest,
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13.  Loan Charges, [f the loan secured by this Security Instrument is subject to a Jaw which sets maximum loan
charges, and thut law is Bnslly intecpreted so that the interest or other Joan charges collected or 1o be collected in connection
with the {oan exceed the permitted limits, then: [a) any such loan charge shull be reduced by the amaount recessary to reduce
the charge to the permitied limit: and (b) any sums adready colected from Borrower which exceeded permitted limits will
be refunded to Borrower, Lender may chonse to nake this refund by reducing the principad owed under the Note or by making
a direct payment 1 Borrower, I @ refund reduces principal, the rediiction will be treated as a partial prepayment withouw
any prepayment chaipe under the Nole,

1. Notlews, Aay notice to Borrower provided for in this Security Instrument shall be given by delivering v or
by mailing it by first ¢lassmail unless applicable law requires use of another method. The notice shall be divected to the
Property Address or any ‘wiose address Borrower designates by notice to Lender. Any votice 10 Lender shall be given by
first class mait 1o Lander's atdress stated herein or any other address Lender designates by notice 1o Borrower. Asy notice
pravided for in this Securkty Instranient shill be deemed to have been given to Borrower or Lender when given as provided
in this parugraph.

15, Governing Law; Severabiity, . This Security lastrument shall be governed by federal aw and the daw of the
Jurisdiction in which the Propeny is locared. In the event that any provision or clause of this Security Instrument or the Note
conflicis with applicable Taw, such conflict shail hot affect other provisions of this Secunty Instrument or the Note which
can be given eftect withows the confhicting provisien, To this end the provisions of this Sceurity Instrument and the Note
are declared to be severable.

16. Borroewer's Copy. Borrower shall be'vived one conformed copy of the Note and of this Securiiy Instrument, .

17, Fransfer of the Property or u Beneficlal Interest In Borvower, 15 all or any part of the Property or any
interest an it s sobd or transferred {or i beneficial interest (n Barrower is sold or sransferred and Borrower §s not a mstural
pecson} without Lender’s prior written consent, Lender may, 2u ns option, require immediate payment in [l of all sums
secured by this Security Instcurment. However, this option shall ned b exercised by Lender il exercise is prohibited by federal
faw as of the date ot this Sectirity Instrument,

: Il Lender exercises this option, Lender shall give Borrower nutice uf acceleration. The notice shall provide a period
of not less than 30 days trom the date the notice s debivered or mailed widin which Borcower must pay all sums sccured
by this Security [nstrunient. 3 Borrower fails to pay these sums prior to the expustion of this peried, Lender may invoke
any remedies permitied by this Security Inserument without further notice or denvad on Borrower,

18, Borrower’s Right to Reinstate,  H Borrower meets cenain conditions, Borrower shall have the right 1o have
erforcement of this Security Instrument discontineed nt any timic prier to the carlierat:<a) 5 days (or such other penad
as applicable Inw may specify for reinstaterment) before sale of the Property pursuant oy power of sale contained in this
Security Instrument; or {5 entry of a judgment enforcing this Security Instrument. Those coaditions are that Borrower:
(@) pays Lender all sums which then would be due under this Security Instrument and the Noteras if no acceleration had
occurred; (b cures pay default of any other covenants ot agreements; (€) pays all expenses incurredancplorcing this Security
Instrument, including, but not timited 1o, reasonable attorneys” fees; and (d) wkes steh action as Lepaer may reasonably ",
require 10 assuce thal the lien of diis Secveity Instrument, Lender's rights in the Property and Borrowes” sopliganon to pay
the sums secured by this Secudity strument shall continue unchanged. Upon reinstatement by Barrower, ¢4 Security lo-
strument and the obligations secured hereby shall rermain Fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of accelerntion under paragraph 17,

19, Sale of Note; Chenge of Loan Servicer.  The Note or a partial interest in the Note (together with this Security
Instrumenty may be sold one or more fimes without prici notice o Barrower. A sale may reselt in a change in the entity
(known as the 'Loan Servicer') that colicets monthly payments due under the Note and this Secority lnstrument. There
also may be one or more changes of the Loan Servicer unretited to a sale of vhe Note, If there is a change of the Loan
Servicer, Bortower will be given written satice of the change in accordance with paragraph 14 above and applicable Jaw,

The notice will state the name and address of the new Loun Servicer and the address to which payments should be made.  °
The notice will afso contain eny other information required by applicable T, )

N :
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AR T0-thiv-Beeucity-frtstrument:  1f one or more ridecs are executed by Borrower and recordedd together

with this Security Instrument, the coverants and agreements of each such rider shail be ircorporated into and shall amend
and supplement the covenants and agreements of this Security [nsirurent as if the riderts) were a part of this Security Instrumient.

[Check applicuble bux{es))

] Adidaanle Rate Rider [ ] Condominium Rider ] 14 Family Rider
[ 1 Graduated Pavment Rider L) Planned Unit Developmen Rider [ siweekly Payment Rider
[:] Balloon Rider D Rate Improvement Rider D Second Home Rider

[ ] Other(s) fspecity]
BY SIGNING BELGW, Borrow!r scrapts and agrees 1o the terms and covenant
and in any tider(s) executed by Borrow<r amlrecorded with it.

5 contained in this Security Instrument

Witnesses:

|

e A AT

RONALD AL PETERGON

“ T
T Y ke

— Q s '2??‘_‘—7:& SV sy, U {Seud
7 / —Barrower

JAN W PETERSON
- — i e e {Scul)
—Borrower
e e e e e 2rens o ABe)
—Horrower

LOAN NG, 1934837 -2

[Spuce Batow This Line For Acknowledgment} ——

State of 1inois County si

L a notary public inand for said county and state, do herehy

certify that
RONALD A. PETERSUN AND JAN M. FETERSON, HUSGAND AND WIFE

ARE suhseribed to the foregoing instrument,

personatly known (o me o be the same person{s) whose name(s)
signed and delivered the siamie instrumernt

appeared before me this day in person, and acknowledged that THEY
as THE IR free and voluntaey ack for the wses and purposes therein sel forrth,
Given under my hand and official seal, this day of

SR TAL
My cmnmiﬂxfﬂ‘ﬁ“@ﬂﬁiﬁ""wm )
T OIITL SEAL " § {7[l
Pl taraT S INKMAN .
m&ﬁ% Public /
~

sty g, STATE OF ILLINGES
Form 3614 YW (pape 7 af 7 pages)
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