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MORTGAGE

THIS MORTGAGE ("Security lustrument") is given on March 29, 1486 . The mortgager is
PETER C. MCKAHAN AND COURTNEY MCMAHAN, HUSBAND AND WIFE é
) TCV
/

(*Borrower"). This Security (nsiument s givento | AMIRICAN HOME FINANCE, INC.

t

which is organized and cxisting unuer the laws of ILCIMDIS , and whose

‘pddressis 830 WEST NORTHWEST HIGHWAY, PALATINEC TLLINDIS 60067,

("Londer”), Borrower owes Lender tho principal sum of 2

-:Dna Hundred Thirty Thousand Four Hundred Twenty-One and No/100 A
' ' Dollars (US. § 130,421.00 ) 3

This debt is evidenced by Barrower'’s ot dated the same dale as this Security ineuiarant (“Noie"), which provides for monthly %

payments, with the full debi, if not paid carlicr, due and payable on May +. 2501 . This Security 1~
- Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, withirerest, and all renewals, extensions and P
- modifications of the Note; (b) the payment of all other sums, with inierest, advanced under peragicoh 7 to protect the security of m
 {htis Security Instrument; and (c) the performance of Borrower's covenants and agreements unaer shis Securily Instrument and the

Note. For this purpose, Borrawer docs hereby mortgage, grant and convey 10 Lender the foliowing 4eszribed property Incated in
'COOK County, likinois:

'UNIT 1-4~43-RD2 TOGETHER WITH ITS UNDIVIDED PERGENTAGE INTEREST IN THE GCVMON ELENENTS

_IN ARLINGTON CLUB CONDOMINIUM AS DELINEATED AND DEFINED IN THE DECLARATION RECORDED AS
' DOCUMENT NO. 86245904, AS AMENDED, IN THE EAST 1/2 OF THE SOUTHWEST 1/4 AND PART OF

'THE SOUTHEAST 1/4 OF SECTION 4, TOWNSKIP 42 HORTH, RANGE 11, EAST OF THE THIRD

_"PRINGIPAL MERIDIAN, IN COOK COUNTY, ILLINCGIS.

' s G
'PERMANENT INDEX NUNBER: 03-04-302-037-1076 SYETELE AR G

which has the address of 1606 GUEENS COURT UKIT D2 WHEELING [Street, City),
linois 80090 [Zip Code} (“Praperty Address”);

: ILLINOIS -Single Family - FNMA/FHLMC UNIFORM

. ' i M INSTRUMENT Ft:\rm 30d14d %ll%(: .
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TOGETHER WITH all the izaprovements naw or fereafler erecied on the property, and all easernents, appurtenances, and
fixtures now or hereafter a pari of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COYENANTS :hai Borrower is lawfully seised of the estate hereby conveyed and has the right o morigage,
grant and convey the Property and that the Property is unencumbered, except for ecncumbrances of record. Borrower warrants and
will defend generally the title o the Property against al claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitiie a unifurm secuiity instrument covering real property.

UNIFORM COVENANTS, Berrower and Lender covenant and agree as fullows;

1. Payment of Principal and tnterest; Prepayment and Lute Churges.  Borrower shall promptly pay when due the
principal of and interest on the debr, evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insutance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Notz is paid in full, a sum ("Funds") for: (a) ycarly 1axes
and assessmenis whicls may attain priority over this Security Instrument as a lien on the Property; (b} yzarly leaschald payments
. or ground rents on‘the-Troperty, if any; (c) yearly hazard or property insurance premiums; (d) yearly {tood insurance premiums, il

' any; (¢} yearly mortgege inserance premiums, if any; and (f} any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph #, i licu of the payment of morigage insurance premiums, These items are called "Escrow Items.”
Lender may, at any time, colfat and hold Funds in an amount not to exceed the maximum amount 2 lender for a federally related
' mortgage lvan may require for Brivawer's escrow accouni under the federal Real Estale Settlement Procedures Act of 1974 as
' amended from time to time, 12 U.SC. Section 2601 ef seq. ("RESPA”™), unless another law that applies to the Funds scis a lesser
amount. If so, Lender may, at any-ume, collect and hold Funds w2 an amount not to exceed the lesser amount. Lender may
estimale the amount of Funds due on the ‘hausof current data and reasonable estimates of expenditures of future Escrow Hems or
otherwise in accordance with applicable law,
The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an inslitution) or in any (Fereral Home Loan Bank, Lender shalf apply the Funds to pay the Escrow
liems. Lender may not charge Borrower for hoiding ard spriving the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest or the Funds and applicable law permits Lender o make such a charge.
However, Lender may require Berrower to pay 8 one-time charge for an independent real estate x reporting service used by
Lender in connection with this loan, uniess applicable law providcs otherwise. Unless an agreement is made or applicable law
requircs inferest to be paid, Lender shall not be required to pay Burowar any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that inerest shall be paid on th¢ Funds, Lender shail give 10 Borrower, wilhout charge, an
annual accounting of the Funds, showing credits and debits to the Funds @ the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for ail sums secured by this-Security Instrument.
If the Funds held by Lender excecd the amounts permitted to be held by applizable law, Lender shall account o Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds lield by Lender at any time is
~ not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in wilting: apd, in such case Borower shall pay
to Lender the amount necessary to make up the deficiency, Borrower shall make up e doficiency in no more than twelve
monthly payments, at Lender's sole discretion,
Upon payment in full of all sums sccured by this Security Instrument, Lender shall prompliy refuad to Bosrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or selt the Property, Lender, prior to the dequisition or sele of the
Property, shall apply any Funds held by Lendcr at the ime of acquisition or sale as a credit against (e suns secured by this

Security Instrument.
3. Application of Payments. Unlcss applicable law provides otherwise, all payments received by Lender ender paragraphs

"

.

8 {0 . 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;

§ % third, 1o interest due; fourth, o principal due; and last, to any laie charges due under the Note.

R ‘?{"‘ . 4. Charges; Liens. Bcrrower shall pay all iaxes, assessments, charges, fines and impositions atiributable to the Property
£ - which may attain priorily over this Security Instrument, and leasehold paymenis or ground rents, if any, Borrower shall pay these

-~ obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly w the
| - person owed, payment. Borrower shall promptly fumish 10 Lender all notices of amounis to be paid under this paragraph. If
Borrower makes these payrents directly, Borrower shall prompuy fumish 1o Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Insirument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the licn in a manncr acceplable o Lender; (b) coniests in good faith the lien
by, or defends against cnforcement of the lien in, legal proceedings which in the Lender's opinion operale to prevent the
enforcement of the lien; or (¢} secures from the holder of the lien an agreement satisfaclory 10 Lender subordinating the lien o
this Security Instrument, If Lender determines that any part of the Property is subject 10 a lien which may atiain priority over this
Sccurity Instrument, Lender may give Bermower a notice identifying the lien, Borrower shall satisly the lien or take one or mo
of the actions sei forth above within 10 days of the giving of notice. st ﬁﬂﬁl
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T ;5’] payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amouay and for the period
?5»}; thiat Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay the
L premiums required to maintain morigage insurance in effect, or 1o provide a loss reserve, until the requirement for mongage
l‘:.i# insurance ends in accordance with any writicn agrezinent between Borrower and Lender or applicable law.

Lp 9. Inspection. Lender or its agent may mike reasonable entrics upon and inspections of the Property. Lender shall give
. Borrower notice at the time of or prior to an inspeetion specifying reasonable cause for the inspection.

Yy 10.Condemnation, The proceeds of any award or claim for damages, dircet or cunsequential, in connection with any
1% condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hercby assigned and

" shall be paid to Lender.

o In the cvent of a tial taking of the Proporty, the procecds siiall be applied to the sums sceured by this Security Instrument,
‘whether or ot then due, with any excess paid to Borrower, [n the cvent of a partial taking of the Property in which the fair market
value of the Property immediaicly befure the taking is equal tw or greater than the amount af the sums seeured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the fullowing fraction: (2) the total amount of
the sums secured immacdiately before the taking, divided by (b} the fair markel value of the Property immedintely hefore the
taking. Any balance shatl bo pnid 10 Borrower. In the event of a partial taking of the Property in which the fair market value of the
Praperty immediately befoiethe taking is less than the amount of Uic sums sccired immediately before the tking, unless
Bortower and Lender othorwice agree in writing or unless applicable lnw atherwise provides, the proceeds shall be applied to the

- sums secured by this Security Instp:iuant whether of not the sums are éien due.

- If the Property is abandoned by Barrower, ar if, after natice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date tre notice is given, Lender
is authorized to collect and apply the proceess,t its option, cither 1o restoration or repair of the Property or to the sums sccured

by this Security Instrument, whether or not thea d:

' Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or postpone

the duc date of the monthly payments referred w in parnzraphs 1 and 2 or change the amount of such payments,

-+ 11, Borrower Not Released; Forbearance By Lerde: Plot o Waiver, Extension of the time {or payment or modilication
‘of amortization of the sums secured by this Sceurity Instrasacnt granted by Lender lo any successor in interest of Borrower shall
\not operate to release the liability of the original Bortower ot /doriower's stecessors in interest, Lender shali not be required to
commence proceedings against any successor in interest or refuseip criend time for payment or otherwise modify amortization of

' the sums secured by this Security Instrument by reason of any densapd made by the original Borrawer or Bormower's SUCCESSors
'in interest. Any forbearance by Lender in excrcising any right or remety shnll not be a waiver of or preclnde the exercise of any
right or remedy.

12, Successors and Assigns Bound; Joint and Several Linbility; Co-sigsers, The  covenants and awrecments of this

* Security Instrument shall bind and bencfit the successors and assigns of Lenddr and Borrower, subject to the provisions of
" paragraph 17. Borrower’s covenanis and agrecments shall be joint and several, Ay Borrower who co-signs this Security
Inswrument but does not execuie the Note: (a) is co-signing this Security instrument ety i morigage, grant and convey that

" Borrower's interest in the Property under the terms of this Security Instrument; (b) is not_parsonally obligated to pay the sums

. secured by this Security Instrument; and (¢) agrees thal Lender and any other Borrower may agrea 1o extend, modify, forbear or
" make any accommodations with regard to the terms of this Sccurity Instrument or the Note withou: that Rorrower’'s cansent.

;; 13, Loan Charpes.  If the loan sccured by this Security Instrument is subject to a law which seis maximum Joan charges,

* and that taw is finally interpreted so that the interest or other Joan charges collected or to be colfected incoraection with the lean
exceed the permitted Limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o redpse the charge to the

_ permitted Limit; and (b) any sums already collected from Borrower which excecded permitted limits will be refurded o Borrower.

" Lender may choose to make this refund by reducing the principal owed under the Note or by making a airect payment to

.. Borrower, I a refund reduces principal, the teduction will be treated as a partial prepayment without any prepayment charge

- under the Note,

' 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it

< by first class mail unless applicable law requires use of acother method. The notice shall be dirccted to the Propesty Address or
any other address Borrower designates by notice to Lender, Any notice [0 Lender shall be given by first class mail to Lender’s
agdress stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared io

be severable.
lnlilaiaMﬂ
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5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafier erected on the Propesty
insured against Joss by fire, hazards included within the ierm “exiended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shalt be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Borrower subject o Leader's approvel which shall not
be unreasonably withheld. 1f Borrower fails to maintain coverage described above, Lender may, 2t Lender's oplion, obtain
coverage to protect Lender's righis in the Propesty in accordance with parsgraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lendes shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give 1o Lender all receipis of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make prool of loss if not made prompty by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied (o restoration or repair of the
Property damaged, if the restoration or repair is econanically feasible and Lender's security is not lesseaed, If the resioration or
repuir is not economically feasible or Lender's seeurity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Secwity Instrument, whellier or not then due, with any cxcess paid w Borrower. [ Borrower abandons the
Pmpeny, or does not 2 st within 30 days a rotice frnm Lender that the insurancc ,anicr has offered to scnle a aiaim then
by this Sccumy Ins!mmcm whattor or not lhcn due. The 30 day period will begin whea the sotice is given.

Unless Lender and Borrower-otienwvise agree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthly payments r.ferred ta in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquircd by Lenucr, Borrower's right to any insurance. policies and proceeds resulting from damage o e
Property prior to the acquisition shall past 1r J.eader to the extent of the sums secured by this Secarity Insrument immedintely
prior 0 the acquisition.

6. Occupancy, Preservation, Maintenaace und Protection of the Property; Borrower’s Loen Application; Leaseholds.
Borrower shall occupy, esiablish, and use the Propeity as Borrower's principal residence within sixty days afier the execution of
this Security Instrement. and shal! continue to occupy th Pooperty as Borrower's principal residence for at least one. year after the
daie of occupancy, unless Lender otherwise agress in wrung, which consent shall nor be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's contrel, Borrawer shall not destroy, damage or impair the Property,
allow the Propesty (o delericrate, or commit waste on the Propersy, Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good Zaith judgment conld result in forfeiture of the Property or
otherwise materially impair the licn created by this Security Instrument o Dender’s security interest. Borrower may cure <uch a
default and reinsiate, as provided in paragraph 18, by causing the action 7 urocceding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's inteicst in the Property or other material impairment of
the lien created by this Sccurity Instrument or Lender's security inierest. Borrower shal, 21so be in defaull if Borrower, during the
loan application process, guve malerially false or maccuralc m{opnaunn ar statemenis.«o-ender (or (ailed to provide Lender with
any matcrial information) in connection with the loan cvidenced by the Note, including. but nut limited 1o, representations
concerning Borrawer's occupancy of the Property as a principal residence, I this Security I ssaurient is on a leaschold, Borrower
shall comply with alt the provisions of the lease. If Borrower acquires {ce tile to the Property, the izaschold and the fee tite shalt
not merge unless Lender agrees to the merger in wriling.

1. Protection of Lender's Rights in the Praperty. If Borrower fails t perform the covenants and agreements contained in
this Security Instrument, or there is a iegal proceeding that may significantly affect Lender's rights in'the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lipuer may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's acuons may include
paying any sums sccured by a lien which has priority over this Sccurity Insirument, appearing in court, paying reasonable

L attorneys' fees and entering on the Property 10 make repairs. Although Lender may take action under this paragraph 7, Lender
0 does not have to du so,

% Any amounts disbursed by Lender under this paragraph 7 shatl become additionsd debt of Borrower securcd by this Security
- Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
¢4 disbursement at the Mote rate and shall be payable, with itkicrest, upon notice from Lender to Borrower requesting paytient,

. - 8 Morigage Insurance If Lender reqmr..d morigage insurance as a condition of making the loan secured by this Security
{ instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
&’} mongage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required (o
nbtain coverage substantially cquivalem to the morigage insurance previously in effect, at a cost substantially equivalent (o the
cost to Borrower of the MmOrigage- Ansarance previousty in effect, from an aliemaic morigage insurer approved by Lender. if
substantially equivalent mnrta,agj insurance coverage is not. avmlablc Borrower shall nay to Lender each month g sum equal to
onc-welfth of the yearly mortgage insurance premium being paxd by Borrower when (he insurance coverage lapsed or ceased 10

be in effect. Lender will accepd, use and cotain these payments as a loss reserve in lieu of mortgage insurance. Lome

Indtiaty y
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by 16. Barrower’s Copy. Borrower shall be given ene conformed copy of the Note and of this Security Insorment.

'2. 1 17, Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any pari of the Property or any interest in it is
! sold or wansferred {or if a beneficial inierest in Borrower is sold ur transferred and Borrower is not a nalural person) without
B :) Lender's prior wrilten consent, Lender may, al its option, requise immediate payment in full of all sums secured by this Security
: ;j!’ Tnstrument. However, this option shall ot be excreised by Lender if exercise is prohibited by federal law as of the date of this

wa Security Instrument,

i ¥ . If Lender exercises this option, Lender shall give Borower notice of acccleration, The notice shall provide a period of not less

Ly than 30 days from the datc the notice is delivered or mailed within which Borrower must pay all sums secured by this Security

Tnstrument. J§ Borrower fails 1o pay these sums prior ko the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

" 18, Barrower’s Right to Reinstate. If Borrower meets coerlnin conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinucd at any time prior W the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property parsuant ic any power of sale contained in this Security
Tne-caisent: or (b) entry of a judgment enfarcing this Security Instrument. Those conditions are that Borrower: (8) pays Lender all
gums vhich then would be due under this Security Instrument and the Note as if no acceleration had oceurred; (b) curcs any
defaull o1 8y other covenants or agreements; (¢) pays alf expenscs incumred in caforcing this Securily Instrument, including, but
not limited -, #2asonablc atiurneys” fecs; and (d) takes such action as Lender may reasonably require to assure that the lien of this

Security Insirvinait, Leader's rights in the Property and Borrower's obligation W pay the sums secured by this Security
Instrument shall conttie unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hercby shall remain vul'v c{Tective as if no acceleration had occurred. However, this right to reinstaie shall not apply in the case of

. acceleration under paragraph 37,

19. Sale of Note; Change i Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) mav be sold ane or mee imes without prior notice lo Barrower, A sale may result in a change in the eatity (known
2 the "Loan Servicer”) tiat collets-sarthly payments due under the Note and this Security Instrument. There also may be ong or
more changes of the Loan Scrvicer unralaind. (o a saie of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice uf the change in accordtzuie with paragraph 14 above and applicable law, The notice will state the name and
address of the new Loan Servicer and the adcress i which paymenls should be made. The notice will also contain any other

*information reguired by applicable law.

20, Hazardous Substances. Borrower shall not zauss or permit the presence, use, disposal, sorage, of releasc of any

. Hazardous Substances on or in the Property. Barrower shigit net do, nor allow anyone else to do, anything affecting the Property

that is in violation of any Environmental Law. The preceding two serionces shal not apply to the presence, use, or siorage on the
Property of small quantitics of Huzardous Substances that are geacrally recognized to be appropriate to normal residential uses

“and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investuation, claim, demand, lawsuit ar ather aclion by any

- governmenial or regulatory wgency or privae party involving the Property ardtany Hazardous Substance or Environmental Law

- of which Borrower has actual knowledge. 1f Borrower leams, or is notified by aity govsrmmental or regulatory authority, that any

. temoval o other remediation of any Hazardeus Substance affecting the Property is vecessary, Borrower shall prompy take all

+ necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as wxiz or hazardous substances by

. Enviranmental Law and the following substances: gasoline, kerasenc, other flunmable oz touiz-petraleum products, toxic

. pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radiractive malerials, As used in

- this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Pigeny is located that relate

- 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS, Bosrower and Lender fusther covenant and agree as follows: P

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach%a
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unlessy

- applicable law provides otherwise), The notice shall specify: (s) the default; (b) the action required to cure the default; (o)

© a date, not less than 30 days from the date the notice is given to Borrower, by whick the default must be cured; and (d)

. that failure to cure the default an or before the date specified in the notice may result in acceleration uf the sums senurecﬁ.'.a

by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform”.)

" Barrower of the right to reinstote after acceleration and the right to assert in the foreclosure procecding the non-existence

of a default or any other defense of Borrower to aceeferation and foreclusure, I the default is not cured on or before the
date specified in the motice, Lender, at its option, may vequire immediate payment in full of all sums secured by this

© Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding, Lender

shall be entitled ta collect all expenses Incurred in pursuing the remedies provided in this paragraph 21, including, hut nat

limited to, reasonable attorneys’ fees and costs of title evidence.
Inilillm_ ,&ﬂ’(
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22. Release, Upon payment of all sums sectred by *his Security Insttument, Lender shall reicase this Security Instrument
without charge to Borrower. Bormrower shall pay any recordation costs.
23. Walver of Homestead, Borrower waives ail right of homestead exemptinn in the Property.

24. Riders to this Security Instrument, If onc or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenams and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreemeits of this Security Instrument as if the rider(s) were 2 pant of this Security Instrument.

[Check applicable box{es))

Adjustable Rate Rider [_X] Condominium Rider {T7] 1-4 Family Rider
L) Graduated Payment Rider ["] Planned Upit Development Rider  [_] Biweekly Payment Rider
(%] Balloon Riei {_1 Rate Improvement Rider {7 Second Home Rider
[IVARider (] Ouher(s) [specify)

BY SIGNING BEDOW, Barrowe: sccepts and agrees io the fenns and covenints contained in this Security Instrument and i
any rider(s) executed by Borrower and recrrded with it.

Witnesses: | | /fjf_ ?: (L( ,‘.fL:A———/ (Seal)

PETER C. NCMAHAN -Borrower
™,
(\ﬂu}d}@ WLMW (Seal)
COURTNEY MCMANAN Borrozzer
(Seal) 2. (Seal)
-Borrower -Borrgwer
STATE OF ILLINOiS, G0CK County ss:
I, The untersigned , @ Motary Public in and for said Covdty and state do hereby certify that

PETEA C. MCMAHAN AND COURTNEY MCMAHAN, HUSBAND AND WIFE

, personnily known to me 1o be the sazae parson(s) whose name(s)
subscribed to the foregoirig instrument, appeared before me this day i person, and acknowledged that THe R
signed and delivered the said instrumentas  THEY  free and voluntary act, for the uses and purposes thérsin sct forth,
Given under my hand and official seal, this 28th day of March,1996 :

COSUTRSY §

"OFFICIAL SEAL"
TAMARA . PIAZZA
Nelary Publc, St o Mol

Notary Pablic
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e CONDOMINIUM RIDER
. THIS CONDOMINIUM RIDER is made this  20h day of Mareh , 1996 .
” and is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or Security
!Jf':i ' Decd (the *Sceurity Instrument”) of the same date given by the undersigned (the "Borrower") 1o secure Borrower's

Noteto AMERICAN HOME FINANCE, INC.

(the "Lender™}

of the same date and covering the Property deseribed in the Security Instrument and located at:
1506 GUF=NS COURT UNIT D2, WHEELING, ILLINOIS 60090

{Property Address)
The Property includes a it in, togethor with an undivided interest in the common clements of, 2 condominium
project known as: ARLTIAGTON CLUB COWDOMINIUM ASSOCIATION

{Name of Condominium Project]
(the “Condominium Pruject”), If the owners association or other entity which acts for the Condominium Project
(the "Owners Association”) holds title o property for the benefit or use of ils members or shareholders, the
. Property also includes Borrower's inteidst .+ the Owners Association and the uses, proceeds and benefils of
; , Borrower's interest.
' CONDOMINIUM COVENANTS, In additian to the covenarits and agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agrec as fallows:

A. Condominium Obligations. Borrower  shali_perform all of Borrower's obligations under the
Condominium Project’s Constituent Ducusnents. The “Co istiuent Documents” are the: (i) Declaration or any other
document which creates the Condominium Project; (if) by-laws; (iir) code of regulations; and (iv) other equivalent
documents. Borrower shall promptly pay, when due, all dues aud s3:2ssments imposed pursuant 1o the Constituent
Daocuments.

B. Hazard Insurance.  So long as the Owners Associstion mainteiis, with a generally accepted insurance
carricr, 2 "master” or “blanket” pelicy on the Condominium Project waich in satisfactory (0 Lender and which
pravides insurance coverage in the amounts, [or the periods, and against the iznds Lender requires, inchuding {ire
and hazards included within the term "extended caverage,” then:

(i) Lender waives the provision in Uniform Cavenant 2 for the mon fily payment to Lender of the
yearly premium installments for hazard insurance on the Properly; and
(iiy Bomrower's obligation under Uniform Covenant 5 o mainiain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Ownens #s>oelation palicy.

Borrower shall give Lender prompl notice of any lapse in required hazard insurarce coverage.

In the event of a distribution of hazard insurance proceeds in Yicu of restoration or repair following a loss to the
Praperty, whether to the unit or to common elements, any proceeds payable to Borrower are hereby signed and
shall be paid to Lender for application o the sums secured by the Security Instrument, with any €acess paid Lo by

Borrower. N
C. Public Liability Insurance.  Borrower shall take such actions as may be reasonable t insure that the *"2
Owners Association maintins a public liability insurance policy acceploble in form, amount, and exent of (e
coverage to Lenter. ?Lf"'
. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, payahle w 'c.‘-‘
Borrawer in connection with any condemnation or other taking of all or any part of the Property, whether of the f.a 1

MULTISTATE CONDOMINIUM RIDER - Single Family » Fannle Mae/Ereddie Mac UNIFORM INSTRUMENT
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anit or of the common elements, or for any conveyance in lici of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applicd by Lender to the swns secured by the Security Instrument as
provided in Uniform Covenant 10.

E.Lender’s Prior Consent.  Borrower shall not, except after notice w Lender and with Lender's prior
writicn consent, either partition or subdivide the Property or cousent to:

(i) the abandonment or terminator of the Cendominium Project, except for abandonment or
iermination required by law in the case uf substantial destruction by firc or other casualty or in the case of a taking
by condenination or eminent domain;

(i) any amendment to any provision of the Consiituent Documents if the provision is for the express :
benelit of Lender; o

(iif) termination of professional management and assumption of scl-management of the Owners '
Association, or

(iv; any action which wouid have the effect of rendering the public ubility insurance coverage
maintained by the Cyners Association unacceptadle 10 Lender.

F. Remedies. i’ Porrower doss not pay condominium dues and assessments when due, then Lender may pay
them, Any amounts dishurred by Lender under ihis paregraph F shall become additional debt of Borrower secured
by the Security Instrument, Urless Borrower and Londer agree io other lerms of payment, these amounts shall bear
imerest from the date of dizkirsement at the Note rate and shall be payable, with interest, upon notice from Lender
io Borrower requcsting payment,

BY SIGNING BELGW, Borrower accents and agrees 1o the lerms and provisions contained in this Condeminium

Rider.
/. A, (¢ r/%( 3 % (Seal)

PETES £+ MOCMAHA -Borrower
(o vt

LS (Seal)
COURTNEY NC4inAN Borrower

(Seal)

-Barrower

(Scal)

-Rorrawer

@w-a (9108} Pags 20i 2 Form 3140 9/90
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L BALLOON RIDER

(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

N THIS BALLOON RIDER is made this 28th day of March 85 ,

" and is incorporaled into and shall be deemed (o amend and supplement the Morigage, Dead of Trust or Deed o
Secure Dbt (the “*Security Instrumeni™) of the same date given by the undersigned (the *'Borrower™) to secure
the Borrower's Note to AMERICAN HOME FINANCE, INGC.

(the “Lender”) of the same date and covering the property described in the Sccurity Instrument and located at:
1606 QUEENS COURT UNIT D2, WHEELING, ILLINOIS 60090

iPropeny Address)

The iiierest rate stated on the Note is called the **Note Rate.'” The date of the Note is called the **Note Date.”
1 understaid the Lender may transfer the Note, Sscurity Instrument and this Rider, The Lender or anyone who takes
the Note, tiic Security Instrument and this Rider by transfer and who is entitied to receive payments uader the Nele
is called the “NowFolar,”

ADDITIONAL COVENANTS. In addition 1 the covenanis and agreements in the Security Instrument,
Borrower and Lender furthér rovenant and agree as follows (despite anything to the contrary contained in the
Security Instrument or the Note):

1. CONDITIONAL MODIFICAT.ON AND EXTENSION OF LOAN TERMS

At the Maturity Date of the Note and Secur'ty Instrument (the *‘Note Maturity Date™”), I will e able to extend
the Note Maturity Date to May 1, 2020 , (the "Extended Maturity Dale") and modily
the Note Rate to the "Modified Note Rate" determiiies ir; accordance with Scction 3 below if all the conditions
provided in Sections 2 and 5 below are met (the “Cosditionsl Modification and Extension Option'”), If those
conditions are niot met, | understand that the Noe Holder is r'der r.o obligation to refinance the Noie or lo modify
the Note, reset the Note Rate of extend the Note Maturity Date, and tat 1 will have to repay the Note from my own
resources or find a lender willing to lend me the money to repay the Noie

2, CONDITIONS TO OPTION

1f T want to exercise the Conditional Modification and Extension Option, certuin conditions must be met as of
the Note Maturity Date, These conditions are: (1) [ must siill be the owner and occupacit e the property subject 0
the Security Instrument (the “Property"'); (2) I must be current in my monthly paymen's <ad, cannot have been
more than 30 days late on any of the 12 scheduled monthly payments immediately preceduig e Note Maturity
Date; (3) there ase no liens, defects, or encumbrances against the Property, or other adverse matiers affecting title to o)
the Property (except for taxes and special asscssmenls not yet due and payable) arising after the Securily Instrument y
was recorded; (4) the Modified Note Rale cannot be mote than 5 percentage points above the Note Rale; and @Mty
must make a writien request to the Note Holder as provided in Section 5 below. r
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