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Two Hundrzd-Two Thousand Seven Hundred Sixty

- Instrument and the Note. For this purpose, Borrowsr does hereby

" whichhasthe addressof 17736 SOUTH SCHOOL STREET LANSING
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"FHA CASE NO.

STATE OF JLLINOIS |
131:8176037-729 !

This Mortgage (*Security Instrument®) is given on March 29, 1996 . The Mortgagor is

. GERALD J. SZYMANSKL A BACHELOR and GERALD SZYMANSKI, MARRIED TO HELEN
T SIYMANSKI o :

 whose addressis 17736 SOUTH SUiDUD STREET,LANSING. IL 60438

(*Borrower"). This Securicy instrument is givento  WESTAMERICA MORTGAGE

" COMPANY, A COLORADG CORPORATION _ |
THE STATE OF COLORADD

‘which is organized and existing uncer the laws of \ -

and whose address s 5655 S, YOSEMITE STREEY. ENGLEWOOD. CO.

{"Lender”).

Borrower owes Lender the principal sum of
One Dollars and no/100 S : :
(U.S. $202.761.00 ). ‘This debt is evidenced by Boriows:'s note dated the same dale as this
Sccurity Instrument {"Note"), which provides for monthly payments, with-ine full debt, if not paid catlier, due
and payable on - ppril 1, 2026 . This Sccurity Instoumert secures to Lender: {a) the
repavment of the debt evidenced by tie Note, with interest, and all renewals; ¢unsions aind modifications;
(b} the payment of all other surns, with interest, sdvanced under paragraph 6 e protest the security of this

Security Instrument; and (c) the performance of Borrower's covenunts and agreeme.iz-vader this Security
mortgage, grant and convey to Lender

Daollary

the tollowing deseribed propenty located in -~ COOK o
County, Itlinois: S
*x#* SEE ATTACHED LEGAL DESCRIPTIQON ##*

{STREET) ICITY)

* {itinois 60438 { "Prop.cny Address™);
[£1P CODE]
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5" TOGETHER WITH nll the mprnvemtms now or hereafter crec(cd on the propeny, and al) Lastmems, :
4 © righis, appurienances, rents, royalties, mineral, oil and gas rigtus and profiis, water rights and stock and all
{S - fixtures now or hereafter a part of the property.  All repiacements and additions shall also be covered by

8 . this Security [nstrument. AN of the foregoing is refesred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the esinte hereby conveyed ant has the
right to morigage, grant and convey the Property and tha the Property is unencumbered, except for
encumbrances of record, Borrower warranis and will defend generally the title to the Property agmnsz all
claims anel demands, subject to any encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principa! of,
and interest on, the debi evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insutance, and Other Charges. . Borrower shall include ip cach
monthly pryment, together with the principal and interest as set forth in the Note and any late charges, a
swn for {ay tawss and special assessments Jevied or 10 be levied against the Propenty, (b) leaschold

© payments or ground rents en the Property, and (c) premiums for insurance sequired under Paragraph 4.
1o any year in wiiels the Lender must pay a mortgage insurance premiuns ta the Seerclary of Housing and
- Urban Developmeni (“yocretary™), or in any year in which such premium would have been required if
Lender stil} held the Seevniiy Instrument, cach monthly payment shall atso include either: (i) a sum for the
annual mortgage insurance rfiminm to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of & mongage Insurance proium i this Secority Instrument is held by the Secretary, in a reasonable
. amount v be deterniined by the oecretary, Except for the monthly charpe by the Secretary, these items
~ are called "Ecrow Iiems” and the saris paid 1o Lender are called "Escrow Funds.”

Lender may, at any lime, collect axd fiold amoums for Escrow [tlems in an aggregate amount not lo
exceed the maximum amount that may be ceodired for Borrower's escrow account under the Real Estate
Settiement Procedures Act of 1974, 12 U.S.C.82€0) et seq. and implementing regulations, 24 CFR Pan
3500, as they may be amended {rom time 1o vims “RESPA”), except thal the cushion or reserve permitied
by RESPA for unanticipated disbursements or disburseonts before the Borrower's payments are availuble
in the account may not be based on amounts due for the mortgage insurance premium,

{f the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shall deal with the excess funds as required by RESPAL 17 the amounts of funds held by Lender at
any lime are not sufficient (o pay the Escrow ltems when due, Lerae: may notify the Borrower and require
Borrower to make up the shortage or dt.ﬁcncncy A8 penmllcd by RES?A o

: The Escrow Funds are pledged as additional security for il sums secaied by this Secority Instrament. If
- Borrower tenders to Lender the full payment of all such sums, Borrower's aucount shall be credited with
the balance remaining for afl installmemt items (a), (b), and (c) and any medgnge insurance premivm

~ installment that Lender has not become ohligated to pay to the Secrelary, and Lernder shall promptly -
refund any excess funds to Borrower. Immediaely prior 10 a foreclosure sale of tie Propeny or its
acquisition by Lender, Borrower's account shall be creducd with any balince remainiag foral! ms!ulhm.nlb

for items (a), (b}, and (¢).

UBHLIZ N

_ 3. Application of Payments, | All paymcrils uader Pamgrnphs I and 2 shaif be appiicd by Lcmlcr e
follows:
FIRST, to the mornigage insurance premiuin (o be paiil I)y Lender to the Seerctary or to the momhly
-~ charge by the Secretary instead of the monthly mertgage insurance premium; o
SECOND, to any taxes, specinl assessments, leasehold payments or ground rents, and fm. flood -
and oiher hazard insurance pnmrums as n.qmrcd

FHA ILLINOIS MORTGAGE FORM
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THIRD, to interest due under the Note;
FOURTH, to amontization of the principal of the Nole;
FIFTH, to tae clarges due under the Note,

4. Fire, Flond and Other Hazard Insurance. Bosrower shall insure aff improvements on the Property,

whether now in existence or subsequently erecled, against any hazards, casualties, and contingencies,

_ - including fire, for which Lender requires insurance. This insurance shall be maintained in the amiounts and
“for the periods that Lender requires. Borrower shail also insure all improvements on the Property, whether
now in existence or subsequently erected, against loss by floods to the exient required by the Secretary, All

“insurance shall be carried with companh.s approved by Lender. The insurance policics and any renewals

shadl be held by Lender and shall include loss payabie clauses in favor of, and in a form acceptable 10,

Lender.

[n the evont of loss, Borrower shall give Lender immediate notice by mail. Lender may make prooi of
loss if not'teace promptly by Borrower. Each insurance company concerned is hereby authorized and
tirected to make payment for such lass directly o Lender, instead of 1o Borrower and to Lender jointly. All
or any-part of the insurance procecds may be applied by Lender, &t its option, eitier (a) 10 the reduction of
the indebiedness urde! the Note and this Security nstrument, first to any delinguent amounts applied in
the order in Paragrap!c 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged propeny. Any zppiication of the proceeds to the principal shall not extend or postpone the due
date of the monthly payreeris which ave referred to in Paragraph 2, or change the amount of such
paymenis, Any excess insurance proceeds over an amount required to pay- ail outstanding indebiedness
. under the Note and this Security (st coment shal) be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to ihe Property that

. extinguishes the indebiedness, afl right' titl: and interest of Borrower in and 1o insurance policies in force

shall pass 1o the purchaser.

5. Occupancy, Preservatien, Mainteron e and Protection of the Property; Borrower's Loun

- Application; Leaseholds. Borrower shall occup; -cstablish, and use the Property as Borrower's principal

~ residence within sixty days alter the execution of this Scourity Instrument and shall continue 1o occupy the
Property as Borrower's principal residence for at lewst one year afier the date of occupancy, unless the
Secretary determines this requirement will cause unaus hardship for Borrower, or unless cxienuating
circumstacces oxisi which are beyond Borrower's control, srrrower shall potify Lenders of any extenuating
circumstances. Borrower shall not commil wasle or destroy, udraage or substantially change the Property
or altow the Property to deteriorale, reasonable wear and tear excerted. Lender may inspect the Propenty if
the Property is vacant or abandoned or the Joan is in default. Lender imay take reasonable action to protec
and preserve such vacant or abandoned Property, Borrower shall alse bedinVefault if Borrower, during the
Joan application process, gave matesialy false or inaccurate information or stwements o Lender (or failed
to provide Lender with any material information) in connection with the “onn evidenced by the Noie,
including, but not limited to, representations concerning Borrower’s occuparcy of the Property as a
principul residence. If this Security Instrument is on a feasehiold, Burrower shall coinply with the provisions
of the lease. If Borrower acquires fee title to the Property, the leaseheld and fee nitle shall not be mug,ed
unless Lender agrees to the merger in wriling,

6. Charges to Borrower and Protection of Lender's Rights in the Property. Bonows. shall pay all
governmental or municipal charges, fines and impositions that are aot included in Paragraph 2, Lorrower
shall pay these ublxgazions on lime directly 1o the entity which is owed the payment. Jf falure (025 would
adversely affect Lender's interest in the Property, upon Lender’s request Borrower shal prompﬁy snrpish to
Lender receipts evidencing these piyments. _

If Borrower fails o make these payments or the payments required by Faragraph 2, or fails to perform
any other covenanis and agreements contained in this Security Instrument, or there is a legal proceeding
thar may significantly affect Lender’s rights in thc Property (such as a proceeding in bankrupicy, for
copdemnalion or to enforce laws or regulations), then Lender may do and pay whatever is necessary (0 -
protect the valuc of the Property and Lender’s rights in the Property, including payment of 1axes, hazard
insurance and other items mentioned in Paragraph 2.

FHA ILLINOIS MORTGAGE FORM . : L §i9s
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_ Any amounts disbiiesed by Lender under this Paragraph shail becaine an additional deby of Borrower
and be securcd by this Security Instrument. These amounts shall bear interest from the date of
disbursement, at the Note rale, and at the option of Lender, shall be immsadiately due and payable,

7. Condemnution, The procecds of any award or claim for damages, divect or consequential, in
connection with any condemaation or other taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and shall be paid 1o Lender to the extent of the {ull amount of the
mdebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
procecds to the reduction of the indebiedness undey the Note and this Security Instrument, first 1o any
delinquent amounts applied in the order provided in Paragraph 3, and then w prepayment of principal.
Any application of the praceeds to the principal shall not extend or postpone the due date of the montily
payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess

- proceeds over an amount required to pay all outstanding indebtedness under the Note shall be paid to the
entily legaliy entitled thereto, ‘ ‘

8. Fees. Lender may collect fees and charges auihorized by the Secretary.

9. Grounds fo:” A:celeration of Debt,
(a) Default, Londer may, except as limited by regulations issucd by the Secretary in the case of
payment defaults, reqrire immediate payment in full of )l sums secured by this Sccurity Instriment
it
(1) Borrower defaauts by failing to pay in full any momthly payment required by this Security
(nstrument prior 10 or on the-due daie of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thinty days, ta perform any other obligaions
contained in this Security {neirument, '
{b) Sale Without Credit Approval~Yender shall, if permitted by applicable law and with the prior
approval of the Secretary, require tnmediale payment in full of all the sums secured by ihis Security
thstrumen if: . : ‘
(i) All or part of the Property, or a beiericial interest in a trust owning al) or part of the Property, is
sold or otherwise transferred (other than by devise or descent) by the Borrower, and .
(ii) The Property is not occupied by (he putchaser or grantee as his or her principal residence, or
the purchaser or grastee does so occupy the Peoperty but his or her credit has not been
approved in accordance with the requirements of {2 Secretary. -
() No Whaiver, If circumstances occur that would perinit-Cander 1o reqire immediate payment in
full, bt Lender does not require such payments, Lender aors not waive its rights with respect to
subsequent cvents.
(d) Regufations of HUD Secretary.  In many circumstances r(gutalions issued by the Sceretary
will limit Lender's tights, in the case of payment defaulls, 10 requirs immediate payment in full and
foreclose if not paicd. This Security Instrument docs not authorize acceivistion or foreclosure if not
permiticd by regulations of the Secretary.
(¢} Monrigage Not husured. Borrower agrees that should this Security Tustnement and the note
sccured thereby not be cligible for insuramce under the - Nationa) (houosing Act  swithin
YS™  from the date hereof, Lender may, ol its option and notwithstrading anything in
Paragraph 9, require immediate payment in full of all sums scoured by this Secutity Tieiument. A
written staement of any authorized agent of the Secretary dated subsequent 1o oll DAYS
from the date hereof, declining to insure this Security Instrument and the note secured therzpy, shall
be deemed conclusive prool of such incligibility. Notwithstanding the foregoing, this optivimway not .
be exercised by Lender when the unavailability of insurance 1s solely due 1o Lender’s fatlure toremit
& morigage insurance premivm to the Secretary.

10. Reinstatement. Borrower has a right to be reinsiated if Lender has required immediate payment in
full because of Borrower's failure 10 pay an amount due utider the Nole or this Security Instrument, This
right applies even afier forectosure proceedings are instituted. To scinstate the Security Instrument,
Borrower shall wader in a Jump sum all amounts required to bring Borrower's account current including, to
the extent they are obligations of Borrower under this Sccurity Instrument, foreclosure costs and

USNL97Y
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';,5 reasonable and customary attorneys' fees and expenses properly associated with the foreclosure

£ -procecding. Upon reinstatement by Borrower, this Securily Instrument and the obligations that it secures
A shail vemain in effect as if Lender had nol required immediate payment in full, However, Lender is nal
b “required lo permil reinstatement if: (i) Lender has accepted reinstatement after the commencement of
iy foreclosure procecdings within two vears immedintely preceding the commensement of a current

 foreclosure proceeding, (i) reinstatement will prectude foreclosure on different grounds in the future, or {iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrumen.

_ 11, Borrower Not Released; Forbearance by Lender Not & Waiver. Extension of the lime of payment
or modification of amonization of the sums secured by this Security Instrument granted by Lender 10 any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successor in interest, Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amonization of the sums
secured by hisSecurity Instrument by reason of anty demand made by the original Borrower or Borrower's
successors in imierest. Any forbearance by Lender in exercising any right or rcmedy shatl not be a waiver of
ar nrechude the exerzise of any right or temedy.

12, Successors ond-Assigns Bound; Jokat and Several Liability; Co-Signers, The covenants 'md
-agreements of this SecurieeInsirument skall bind and benefit the successors and assigns of Lender and
- Borrower, subject to the provisions of Paragraph 9(b). Buorrower's covenants and agreements shiali be joint
and several. Any Borrower 'whu co-signs this Security Instrument but does not execute the Note: (a) is
_co-signing this Security Instrumein only to mortgage, grant and convey thad Borrower's inlerest in the
Peaperty under the terms of this-hecurity Instrument; ¢b) is not personally obligated fo pay the sums
secured by this Security Insirument; ard () agrees that Lender and any other Borrower may agree to
- - extend, modify, forbear or make any actommodations with rcgard to the terms of this Gecuruy Instrument
~ or the Note withiout that Borrower’s consen/, :

13. Notlces. Any notice to Borrower provided for in zhis Sccurity Instrument shall bc given by
+ delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be direcied 10 the Property Address or 24y other address Borrower desiginates by notce to
. Lender, Any notice to Lender shall be given by first clezs mail 10 Lender's nddress stated herein or any
.« address Lender designates by notice to Borrower. Any notice provided for in this Secusity Instrurnent shali
* be deemed to have been given 1o Borrower or Lender wien givea as provided in this paragraph.

' 14, Governing Law; Severability. This Securily Instrumen: ¢lis!1 be governed by Federal law and 1he
law of the jurisdiction in which the Property is located. In the cvent-that any provision or clause of this
Security Instrument ar the Note conflicts with applicable law, such confiicr shall not affect olher provisions
of this Security Instrument or the Note which vap be given effect without the Conflicting provision. To this
end the provisions of this Security [nstrument and the Note are declared to be'scverable,

15, Borrower’s Copy. Borrower shall be given one conformed copy of this Lecuty Instrument,

16, Assignment of Rents. Borrower unconditionally assigns and transfers to Lendar all the rents and
revenues of the Property. Borrower anthorizes Lender or Lender’s agents to coliect theoente and revenues
and hereby directs each tenant of the Property o pay the rents to Lender or Lender's ugems. However,
prior 10 Lender's rotice to Borrower of Borrower's breach of any covenant or agreement-in (b Security
Instrument, Borrower shall colleci and receive all rents and revenues of the Property as trustce for the
benefit of Lender and Borrower. This assignient of rents constitutes an absolute assignment and 1o? «n
assignment for additional security only. -

: If Lender gives notice of breach to Borrower: (2) all rents received by Borrower shall be heid by
Borrower as trusice for benefit of Lender only, io be applied to the sums secured by the Security
[nstrumens; {b) Lender shall be entitled 1o collect and receive all of the rents of the Property; and (c) each
wenang of the Property shall pay all rents due and unpald te Lender or Lender's agent on Lunder's writien
demand to the tenant.

- Borrower has not executed any prior assignmen! of the vents and has not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 16.

0¥RL929;
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Lender shall not be required to cater upen, take control of or maintain the Property before or afier
giving notice of breach to Borrower, However, Lender or a judicially appointed receiver may do so a1 any
time there is a breach,  Any application of rents shall not cure or waive any default or invalidate any ofthier
right ot remedy of Lender, This assignment of renis of the Propenty shall terminate when the debt secured
by the Security Instrument is paid in ful, ,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, |f Lender requires immediate payment in full under Paragraph 9, Lender

niay foreclose this Security Instrument by judicinl preceeding, and any other remedies permitted by

~ applicable law. Lender shall be entitled 1o cofleet all expenses incurred in pursuing the remedies provided
" in this Paragraph 17, including, but not limited 1o, ressonable miorneys’ fees and costs of titke evidence.

18, Release,  Upon payment of all sums secused by this Security Instrument, Lender shall release this
Security insirument withow charge 1o Borrower. Borrower shal! pay any recordation caosts.
19, Waive's oI Homestend. Borrower waives all rights of homestead exemption in the Propeny.

Riders lo this Security Instrument. . If one or more riders are exceuted by Berrower and recorded
together with this Secatisv-tnsirument, the covenants of each such rider shall be incorporated into and shall
. amend and supplement the zovenants and agreements of this Sceurity Instrumient as if the rider(s) were in

~apan of this Security Instrunezai. [Check applu.ahlc box(es)].

D Condominius Rider ‘ D Graduated Payment Rider D Grawing Equity Rider

D Plunned Unit Development Riacs Adjustable Rate Rider (Arm) D Orlier [Specify)

BY SIGNING BELOW, Borrower acceds .pa agrees 1o the terms comtained in poges | through 7 of
‘this Security Instrument and in any rider(s) execuad by Borrower and rccordnd with it

Wltncssts

L / ﬂ}ff‘k’ ti%,, {SEAL)

BORROWER

( /Q e X / ' (SEAL)

BORROWER

[SEAL)
BORROWER

(SBAL)
IORRORER

‘?HMDEMNANDMLPKNES‘I'H\DRI(JI
OF HER SPOUSE,

FHA ILLINQIS MORTGAGE FORM - Bi98
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- STATE OF vz ) | _. l”L/‘“‘ ~ County ss.;

i, U\at}(@- [ m j l .ﬂNota Public in and for sail county ang s} y creb certify tha
GERALD J. SZYMANSKI. A BACHELOR rE)llnd GERALD SZYMANSKT, W@ iLLN

© SIYMANSK[ , HIS WIFE

personally known to me o be the same person(s) whose name(s) aTE‘subscnbcd to the foregoing
instrument, appeared before me this da{' in person, and acknowledged that they signed and
dclwerid the said instrument us gir  free and voluntary aet, for the uses and purposes Lherein
sel Yort g

Given under my hand and official seal, this o? 7 "da ? ; ?(, At A
{ ~

Y/

My comimissian xpires; . . e

OF
e . []{I’ o) AJCWSEALH .

5o
[

. . S \’C'a
* This instrument was preparéd by: HFSTAMERIC . Mﬁ
Addres:: . 660 MTDWE -
OAV.BR')OK TERRACE, IL. 60181

”!fﬂm s

FHA ILLINOIS MORTGAGE FORM : . s
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LOT 22,23 AND THE SOUTH 7 98 FEET OF LoT 24 ALL IN BLOCK 8
IN TORRENCT SCHOOL ADDITION, BEING A SUBDIVISION OF THE -
‘SOUTH 1/2 ¢f THE SOUTH 1/2 OF THE SOUTHWEST 1/4 OF SECTION

30, TOWNSHII''36 NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL _

' MERIDIAN, TOGETMFR WITH THAT PART OF THE EAST 1/2.0F THE.
NORTH AND SOUTH 20.0 FEET WIDE HERETOFORE VACATED PUBLIC :

.. 'ALLEY LYING WEST OF AND ADJOINING LAST DESCRIBED PARCEL OF =
" LAND, AND LYING SOUTH OF THE WESTERLY PROLONGATION OF THE: ' -
- 'NORTH LINE OF THE SGUTY 7.98 FEET OF SAID LOT 24; ALSO THAT
" PART OF THE NORTH 1/2 OF THE EAST AND WEST 16.0 FEET WIDE -
" PUBLIC ALLEY LYING SOUTH CF AND ADJOINING THE SOUTH LINE OF
- SAID LOT 22, LYING WEST 02 THE SOUTHERLY PROLONGATION OF = -

" THE BAST LINE QOF SAID LOT 22 AND LYING EAST OF THE

.’ SOUTHERLY PROLONGATION OF THE CFNTER LINE OF THE HERETOFORE,;
VACATED, 20.0 FEET WIDE PUBLIC ALLRY IN SAID BLOCK 8, BLL IN

" COOK COUNTY, JLLINOIS. . -







- Deed ("Security Instrument”) of the same date given b
Note {"Note”)to WESTAMERICA MORTGAGE COMPANY, A COLORADC CORPORATION

~ Subject to the limits stated in Paragraph (D

UNOEFICIAL COPY
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FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  29th  day of  March. 1996 and is

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Securily
g the undersigned (*Borrower”) 1o secure Borrower’s

{the "Lender”)

of the same date and covering the property described in the Security Instrument and focated ar;

17736 SOUTH SCROOL STREET,LANSING,IL 60438
{PROPERTY ADDRESS)

THE NOTZ CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THF, MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RAZE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUUT PAY.
ADDITIONAL COVENANGE. In addition to the covenants and agreements wmide in the Security
‘Instrument, Borrower and Lender funthsr covenant and agree as follows: :
INTEREST RATE AND MONTHL Y PAYMENT CHANGES
{(A) Change Date o

The interest rate may change on the firsi day of July, 1997 | and that day of each
succecding year, "Change Daie” means each date on which the interest rite could change.
-{B) The Index : '

Beginning with 1he first Change Date, the interest rat, will be based on an Index. “ladex™ means the
weekly average vield on United Siates Treasury Securities aupustrd to a constant maturity of one ycar, as
made avatiable by the Federal Reserve Board. "Cuorrent Indea” means the most recent Index ligure
available 30 days before the Change Date. 1f the Index (as defire’-apove) is no longer available, Lender
will use as a new Index any index prescribed by the Secretary, As used 'n ths Rider, "Secretary” means the
Secretary of Housing and Urban Development or his or her designee. t.2ndir will give Borrower notice of

the new Index, S
~ {C) Cateulation of Interest Rute Changes e
Before each Change Date, Lender will caleulate a new interest rate by adding a margin of '
2.7500 %)

Two and Three / Quarters o - percentage poiists {
to the current Index and rounding the sum to the nearest one-cighth of one percentage poin. (0.125%).
} of this Rider, this rounded amoum will be the ner inierest raie

until the next Change Date.

(D) Limits an Imerest Rate Changes - o o

The interest rate wil) naver increase or decrease by more than anc percenlage point (1.0%) on any
single Change Date, The interest rate will never be more than five percentage points (5.0%) higher or lower
than the initial inicrest rate. ‘ : .

(E) Calculation of Payment Change o o o . o
- If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of ‘
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity
date at the new interest rate through substantially equal payments. In making such calculation, Lender will -

, - ,‘ S “FHA casE No. 131:8176037-729
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