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‘ MORTGAGE OX 260

THIS MORTGAGE {"Security Instrument”) is given on MARCH 29TH, 1996. The mengagor is KEVIN C.
(*Borrower”). This Security Insirument is given to PHH MORTGAGE SERVICES

SHROUT, LAURA K. SHROUT
CORPORATION, which is oivzaized and existing under the faws of NEW JERSEY, and whose address is 6000
ATRIUM WaY MT. LAUREL NEW JERSEY 08054 ("Lender"). Borrower owes Lender the principal sum of TWO
HUNDRED SEVEN THOUSAND AiN% 00/100 Dellars (U.S. $207,000.00). This debt is evidenced by Borrower's Note
dated the same date as this Security Instruiaen: ("Note™), which provides for monthly payments, with the full debt, if not
paid carlier, due and payable on APRIL 0:ST 2026. This Security Instrument secures to Lender: (a) the repayment of the
debt evidenced by the Note, with interesi, and-:iticnewals, extensions and modifications of the Note; (b} the payment of
all other swems, with interest, advanced under parsgrk 7 to protect the security of this Security Instrument; and (¢ the
performance of Borrower's covenants and agreements ynider this Security Instrument and the Nate. For this purpose,
Barrower does hercby mortgage, grant and convey to Londer the folfowing described property located in COOK County,

Hinois:
o

BEING MORE PARTICULARLY DESCRIBED ACUCORDING To 4 LEGAL DESCRIPTION ATTACHED

HERETO AND MADE A DART HEREOF.
BZING COMMCNLY KNOWN AS:865 SOUTH CARRIAGEWAY LANE. pa-a - 0§07 /,51’

BEING THE SAME PREMISES CONVEYED TO THE MORTGAGCRS HERETX BY DEED BEING
RETORDED SIMULTANEOUSLY HEREWITH; THIS BEING A FURCHASE KMOM-Y MORTGARGE
GIVEN TO SECURE THE PURCHASE PRICE OF THE ABOVE DESCRIBED PIEMTSES. U
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whick has the address of 865 SOUTH CARRIAGEWAY LANE, PALATINE, Iincis 60067 ("Property Address”),
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Borrower shall promptly discharge any lien which has pricrity over this Security Instrument unless Borrower: (a) ag
rees in writing to the payment of the obligation secured by thegien in a manner acceptable to Lender; (b} contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory 1o Lender
subordinating the lien 10 this Security Instrument. If Lender determines that any part of the Property is subject to a lien
whtich may atiain priority over this Security Instrument, Lender may give Borrowar a notice identifying the lien. Borrower
shall satisfy the lisn or take one or more of the actions sec forth above within 10 days of the giving of notice.

5, Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lander requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasunably withheld. 1f Rorrower fails to maintain coverage described above,
Lender may, at Lender's opticn. ohtain caverage 10 protect Lender's nights in the Property in accordance with paragraph 7,

All insurance palicies and renewals shalt be acceptable 1o Lender and shall include a standard morgage clanse, Lender
skall have the right to hold the policies and renewals. If Lender requires, Bortower shail prompily give 1o Lender all
receipts of paid p:¢miums and renewal notices. I the event of Joss, Borrower shall give prompt notice to the insurance
carrier and Lender. -Lander may make proof of loss if not made prompily by Borrower.

Unless Lender and Sorrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, -/ he restoration or wepair is cconomically feasible and Lender's securily is not lessened, If the
restoration or repair is net.cconomically feasible or Lender’s security would be Jessened, the insutance proceeds shatl be
applied 1o the sums secured by iris Security Instrument, whether or got then due, with any excess paid to Borrower, If
Borrower abandons the Property’, or doss not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o settle a claim, thent Lender miy sollect the insurance proceeds. Lender may use the proceeds to repait or restore
the Proparty of to pay sums secured oy this Security Instrument, whether or not thea due. The 30-day period will begin
when the notice is given. '

Unless Lender and Borrower otherwise agrea in writing, any application of proceeds to principal shall nol exiend or
postpone the due date of the monthly payments cuisiied 10 in paragraphs 1 and 2 or change the ameunt of the paymemts, f
under paragraph 21 the Property is acquired by Lesdsr. Borrower's right to any insurance policies ard proceeds resulting
from damage 10 the Property prior 1o the acquisition sall pass to Lender to the extent of the sums secured by this Security

nsirument immediately prior to the acquisition.
6. Occupancy, Preservation, Maintenance and Pritection of the Property; Borrower’s Loan Application;

Leaseholds. Borrower shall occupy, establish, and use the Freperty as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue (0-ocuny the Property as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender otherwse agrees in writing, which consent shall not be
unreasonably withheld, or unless exieauating ciccumstances exist whicl, are hevond Borrower's control, Borrower shall
not destray, damage of impair the Property, allow the Propenty to deteriorate, or sommit waste on the Property. Borrower
shall be in default if any forfeiture action or proceeding, whether civil or crimios!, is begun that in Lender’s goad faith
judgment could result in forfeiture of he Property or otherwise malerially iropuir-the lien created by this  Security
Instrurnent or Lender's security interest, Borrower may cure such a default and reinstziz,as provided in pavagraph 18, by
causing the action or proceeding 1o be dismissed with a ruling that, in Lender's good {ith determination, prechndes
forfeiture of the Borrower's interest in the Property or other material impairment of tao lien.created by this Security
Insirument or Lender's security interest. Borrower shall also be in default if Borrower, {urirg the foan application
process, gave materially false or inaccurate information or statements to Lender (or failed to pravide Lender with any
material information) in connection with the loan evidenced by the Note, including, but not limiiesl In, representations
concerning Borrower’s occupancy of the Property as a principal resideace. IF this Security Instrumert is on a leaschold,
Rorrower shall comply with al) the provisions of the lease. If Borvower acquires fze title o the Property, \he leasehold and
the fee title shall not merge unless Lender agrees to the merger in writing.

7.  Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenanis and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s tights in Whe
Property (such as a proceeding in bankrupicy, probate, for condemnation ar forfeiture or to enforce Jaws or regulations),
then Lender may do and pay for whatever is niecessary 1o protect ihe value of the Property and Lender’s rights in the
Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable atiorneys’ fees and entering on the Property to make repairs. Altheugh
Lender may take action under this paragraph 7, Lender docs riot have to do so.

Any amonnts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrumnent, Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon netice from Lender to Borrower

requesting payment.
ILLINDIS Form 014 9190 {page I of 4 pages)
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:;' 14. Notices. Any notice to Borrcwer provided for in this Security Instrument shall be given by delivering it or by
{  mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
4 Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by

first class mail to Lender's address stated herein or any other address Lender designates by notice 1o Borrower, Any notice
provided for in this Security Instruraeni shall be deemed to have been given to Bormower or Lender when given as provided in

} this paragraph.
} 15. Governing Law; Severability, This Security Instrument shall e governed by federal law and the law of the
{  jurisdiction in which the Property is located, In the event that any provision er clause of this Security Instrument or the
;: Note conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Noie
i which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the
! Nuie are declared to be severabie.
j 16. Borrawer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security [nstrument.
| 17. Transfer of the Property or a Beneficial Interest in Borrower. 1If all or any part of the Property or any
! interest in it issold or transferred {or if a beneficial interest in Berrower is soid or transferred and Borrower is not a
natural person) witkout Lender's prior written consent, Lender may, at its option, require immediate payment in full of al}
f sums secured by this'Sectrity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
: federal law as of the uzic of this Security Instrument,
i If Lender exercisés ia'c cnlion, Lender shall give Borrower notice of acceleration. The notice shal) provide a period of
| not less than 30 days from ib< drte the notice is delivered or mailed within which Borrower must pay all sums secured by
i this Security Instrument. 1f Bcrriwer fails to pay these sums prior to the expiration of this period, Lender may invoke any
[ remedies permitied by this Securty Instrurnent without further notice or demand on Borrower. :
; 18, Borrower’s Right to Reilwtag=o If Borrower meets certain conditions, Borrower shall have the right to have
| enforcement of this Security Instrument disczatinued at any cime prier 10 the carlier of: (a) § days (or such other period as
! applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
{ Security Instrament; or (b) eniry of a judgment en‘oreing this Security Instrument. Those conditions are that Borrower: (a}
f pays Lender all sums which then would be due(unler this Security Instrument and the Note as if no acceleration had
I‘ occurred: (b} cures any default of any other covenais or agreements; (c) pays all expenses incurred in enforcing dhis
; Security Instrument, including, but not Hmited to, reasciabis attorneys’ fees; and (d) takes such action as Lender may
| reasonably require to assure that the lien of this Securiiy Ipstrument, Lender's rights in the Property and Borrower's
| obligation to pay the sums secured by this Security Instwweat shall continue unchanged. Upon reinstaremen! dy
| Borrower, this Security Instrument and the obligations secured Lienchy shafl remain fully effeciive as if zo acceleraiion had
, occurred, However, this right to reinsiate shall not apply in the case 1 «eceleration under paragraph 17, '
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
‘ Instrument) may be sold one or more times without prior notice to Borrower. % sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Nrie ang this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to 2 sale of tie Niote, If there is a change of the Loan
Servicer, Bortower will be given written notice of the change in accordance with pazagraph 14 above and applicabie faw.
! The potice will state the name and address of the new Loan Servicer and the address 1o which payments should be made,
! The notice will also zontain any other information required by applicable law.
; 20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposti, siarage, of release of any
! Hazardous Substances on of in the Property. Borrower shall not do, nor allow anyone else to-4z, avthing affecting the
i Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 15 tre presence, use, or
: storage on the Property of smalt quantities of Bazardous Substances that are generally recognized t¢ be appropriate to
i normal residential uses and ¢ mainienaace of the Property.
i Borrower shall promptly give Lander written notice of any investigation, claim, demand, {awsuit or other aciion by any ‘ D
i governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental . "3
f Law of which Borrower has actual knowledge. 1f Borrower learns, or is notified by any governmental or regulatory vy
, authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower 3
! shall promptly take all necessary remedial actions in acsordance with Environniental Law, + 2
As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hiazardous substances by 3
Environmental Law and the following substanccs: gasoline, kerosene, other flammable or toxic petroleum products, toxic N
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As "':'_
used in this patagraph 20, “Environmental Law” means federal Jaws and laws of the jurisdiction where the Property is

located that relate to health, safety or environmental protection.
LNOIS Form 3014 9% Garge 3 of 5 poges)
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3. The land referred to in thisg policy ds deseribed asz follows:

Lot 176 4n Plum OGrove Hills, Unit Thire being a Subdivision of
part of the Northwest Quarter of Sectiern 27, Township 42 North,
Third Principal Meridian, according to

Range 10, East of the
the plat thereof recorded January 13, 192 as Document Number

24284656, in Cook County, Illinois.

Commonly known as: 8&5 S. Carriegeway, Palatine, Tllinois

FERMANENT INDEX NUMBER: @2-27-108-027

ISSUED BY:

Garr & DeMaertelaere, Ltd, .
59 Turner Avenue '
Elk Grove Village, Illinnis 600¢7 "
847-593-8777 r}
",
b
Hember No. one T;
985 1329279 _3
rr o T s + EIR) L . w -1,
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CRIGINAL
PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 20TH day of MARCH, 1996, and is incorporated
into and shal! be deemed to amend and supplement the Mortgage, Deed of Trust or Sgeurity Deed (the "Security
Instrumert”) of the same date, giver by the undersigned (the “Borrower”) to secure Borrower’s Note to PHH
MORTGAGE SERVICES CORPORATION (the “Lender”) of the same date and covering the Property described in the
Security Instrument and located ai:

SOUTH CARRIAGEWAY LANE , PALATINE, IL 80067

IPruperty Address)
The Property includes, but is not limited to, a parcel of Jand improved with a dwelling, together with osher such parcels and
ceviain commoen areas and facilities, ax deseribed in the COVENANTS, CONDITIONS AND RESTRICTIONS (ke

Declaraiion™). The Property is part of a planned unit development kniown as .

PLUM GROVE HILLS
IMume of Planaed Urit Developmend

e Y TR

(the "PUD"y. The Pripe v also includes Borrower's interest in the homeowners assuciation or equivalent entity owning
or managing the common uwis and facilities of the PUD (the "Owners Association”) and the uses, benefits and proceeds of

Borrower's iterest.

PUD COVENANTS, in/addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agoce as follows:
A. PUD OblNgations.Barrow.r shall perform all of Barrower's obligations under the PUD Coustituent Documenis.
The "Constitierit Documents” are wz; 71) Declaration; (ii) arricles of incorporation, trust instrument or any equivalent
document which creates the Owners Associztion; and (iif) any by-laws or other rniles or regulations of the Owners
Association. Borrower shall prompily pay, when due, all ques and assessments imposed pursuant to the Constituent
Documents.
B. Hazard Insurance. So long as the (avrers Association maintains, with a generally accepted insurance carrier, a
“master™ or "bianket™ policy insuring the Propeicy which is satisfactory to Lender and which provides insutance coverage
in the amounts, for the penieds, and against the Lamarys Lender requires, including fire and hazards inciuded within the

term "e¢xtended coverage,” then:
(i) Lender waives the provision in Uniform Covoacnt 2 for the monthly payment 1o Lender of one-twelfth of the

Yently premium installments for hazard insurance on the Fropenty; and

(ii) Bormrower's obligation under Uniform Covensnt 2 10 maintain hazard insurance coverage on the Property is
deemed saisified (0 the extent that the required coverage is provided by the Owners Association policy. ,

Borrower shal! give Lender prompt notice of any lapre in required hazard insurance coverage provided by the
master or blankst policy.

In the event of a distribution of hazard insurance proveeds i Feu of zestoration or repair following a loss to the
Property, or to commmon areas and facilities of the PUD, any proceeds pyable to Borrower are hereby assigned and shall
be g::id io Lender. Lender shall apply the proceeds to the sums sccured £y the Serurify Instrument, with any excess paid
jin] TTOWET.

C. Public [iability Insurance. Borrower shall take such actions ai may be reasonable to insure that the Owners
Association maintains a pubtic liability insurance policy acceptable in form, aruictne. and extent of coverage to Lender.

D. Condemnation. The procesds of any award or claim for damages, dicell ¢ r copsequential, payable to Borrower
in conmection with any condemunation or other taking of all or any parr of the Propzp/or the common areas and facilitics
of the PUD, or for any conveyance in lien of condemnation, are hercby assigned a7.4 sball be paid to lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as prvided in Uniform Covenant 10,

E. Lender's Prior Consent.  Borrower shall not, except after notice to Lender a1 with Lender’s prior written
consent, cither partition or subdivide the Property or consent to:

{1) the sbandonment or wermination of the PUD, axcept for abandonment ot tenminmiion fequired by law in the case
of substantial destruction by fire or other casualty or in the case of a taking by condemnation or =m.er: domain;

(i) any amendment 1o any provision of the "Constituent Deocuments” if the provision 1s/fc” the express
benefit of Lender;

{iii) termination of professional managemem and assumption of self-management of the Owners' Association; or

{iv) any action which would have the effect of rendesing the public lHability insurance coverage mrintuined by the
Owners Association unacceptable 1o Lender.

F. Remedies, If Borrowet docs not pay PUD dues and assessments when due, then Lender may pay them.

Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower sccured by the
Security Instroment, Unless Borrower and Lender agree to other teyms of payment, these amoums shall bear inlerest from )
the dare of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower _

requesting payment.
BY SIGNING BELOW, Borrower accepts and agrees to the tezms and provisicns contained in this PULD Rider,

= CW LR
Friiviv it ik

Withesses:

e (Seal) b

~Borrowrer
U {151}
-Borrgwar
e .. (Seal)
T~ -Borrower

. (Seal)

-Borrower

MULTISTATE PUD RIDER - Slogie Family - Fannis Moc/Fraddle Mac GRIFORM INSTRUMENT Form 3150 &80

3102 Rev. 293 (PUDDJ
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ADJUSTABLE RATE RIDER
{t Year Treasvry Index - Rate Caps) :

LOAN NUMBER: 5396582

400176295 762

THIS ADJUSTABLE RATE RIDER is made this 29TH day of MARCH, 1996 and is incorporated into and shall be
deemed 10 amend ard supplement ihe Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same
date gziven by the undersigned {the "Borrower") to secure Borrower’s Adjustable Rate Note (the "Note”) (o PHH

MORTGAGE SERVICES CORPORATION (the "Lender”) of the same date and covering the property described in the

Security Instrutment and lccated ak:
855 SOUTH CARRIAGEWAY LANE PALATINE IL 60067
(Propurty Addreas)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY FPAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ARY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST PAY.
ADPITIUNAL COVENANTS. [ addition to the covenanis and agreements made in the Securdty Instrument, Borrower

and Lender furthzc c~venant and agree as foliows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.87500%. The Note provides for changes in the adjustable interest

rdate and the monthly payr.ris, as follows:
4. INTEREST RATE »sNJ, MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pav rouy ciiange on the first day of APRIL, 1997, and on that day every 12th month thereafter
Each dat= on which my inlerest rate ~ould change is cal! a "Change Date '

(B) The Index

Beginning with the firsi Change Date, v interest rate will be based on an Index. The “Index” is the weekiy average
yield on Upited States Treasury securitie! adjusted to a constant maturity of 1 year, as made available by ihe Federal
Reserve Board. The mnst recent Index figar: available as of the date 45 days befere each Change Date js called the

"Current Index”.
Jf the lndex its no longer available, the Not. ’iolder will choose a new index that iz based upon comparable

information. The Note Holder will give me notice «¢ this choice
(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new inserest rate by adding 2.75000 percentage poinis
(2.75000 %) 1o the Current Index. The Note Helder wili theit round the resuit of this addition to the nearest one-eighth of
one percentage point (0.125%). Subject to the limits stated 1: Section 4(D) below, this rounded amount will be my new

interest rate until the oext Change Date.
The Note Holder witl then determine the amount of the monthity o, iment that would be sufficient to repay the unpaid
nrincipal that ] am expected to owe at the Change Date in full on the Nav mty Date at any new ipterest rate in substanually

equai payments. The result of this calcufation will be the new amouni~i my monthly payment.
{D) Limits on ¥nterest Rate Changes
The interest rate | am required o pay ut the first Change Date will ot e greater than 7.87500% or iess than
3 1

3.87500%. Thereafter, my adjustable interest rate will never be increased or decr osid on any single Change Date by more
than 1wo percentage points {2.0%) from the rate of interest I have been paying-fri ihe preceding tweive months. My

interest rate will never be greater than 11,.87500 %, which is called the "Maximum R

6

ETE
£l

»

vy
R ST

boihord

(E) Effective Date of Changes
My new inieres; rate will become effective on each Change Date. 1 will pay the amoun: 6f my new monthly payment

beginning on the first monthly payment date after the Change Date until the amount of my morihiy payment changes again

{F] Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest ra’c 2.9 the amount of my
monthly payment before the effective date of any change. The notice will include information required by !nw 10 be given me
and also the tife and telephone number of a person who wiil answer any question I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER _
Uniform Covenam 17 of the Security Instrument is amended 1o read as follows:

Transferof the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any inlerest init is
sold or transferred (or if 2 bepeficial interest in Borrower is sold or transferred aud Borrower is not a natural person)
prior written consent, Lender may, at is option, require immediate payment in full of all sums secured by

without Lender's pri i . Les
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal luw as of

the date of this Securitv Instrument. Lender aiso shall not exercises this option ifi {a) Borrower causes to be submitted to

Lender information rc-quired by Lender 1o evaluate the intended transferce as if a new loan were being made to the
transferee; and (b Lender reasonably determines that Lender's security will not be impaired by the ioan assumption and

thas the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.,

To the extent permutied by applicable law, Lender may charge a reasonable fes as a condition 10 Lender's consent to the
loan assumption. Lender alse may require the transferee to sign an assumption sgreement that is acceptabie (o Lender and

that obligates the transferee (o keep all the promises and agreements made in the Nate and in this Security Instrument

Borrower will continue 1o be obligated under the Note and this Security Instrument ualess Lender releases Borrower in

writing.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 52 - Single Family - Famnie Mae/Freddie Mac Unlform fuirment Farm 3111 MBS

PROGRAM 762/ 3110 Rev. /93 (RO
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