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- THIS MORTGAGE IS DATED MARCH 18, 1996, betwcer LYNN M. KOHLES, DIVORCED AND NOT SINCE

mé?P“?ﬁM%ﬁi%%ﬁ “\"3“' >

BELE, ¥
(C08K COUNTY RECDRDER

This Mortgage prepared by: KAREN M!TCHEFF
15330 S. LAGRANGE ROA

ORLAND PAHK, llﬁ’NO!S 50452 ¥, 2 2 1 [ 5
MOP IGAGE

- REMARRIED, whose address 1s 5821 SMCVICKER AVE.. CHICAGO, IL 60638 (referred to below as

"Grantor”); and SOUTHWEST FINANCIAL BANK AND TRUST CCMPANY OF ORLAND PARK, whose address
Is 1533C S. LAGRANGE ROAD, ORLAND PARK, IL 60462 (referre:t-io below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Granior mortguges. warrants, and conveys to Lender all
of Grantor’s right, title, and interest in and to the following described real proprivy, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all euwserieris, rights of way, and
appurienances; all water, water rights, watercourses and diich rights (incfuding stock wn” utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, invluding without limitation

al) minerals, oil, gas, gecthermal and similar mauers, focated in COOK County, State or Ilinols {the "Real

Proparty”):
LOT 11 IN BLOCK 38 IN GARFIELD RIDGE 1ST ADDITION,A SUBDIVISION OF 4LL THAT PART OF

THE EAST HALF OF THE WEST HALF OF SECTION 17, TOWNSHIP 38 NORTH, RAMGE 13 EAST OF
THE THIRD PRINCIPAL MERIDIAN, LYING NORTH OF INDIANA BELT RAILROAD, IN COOK COUNTY,

ILLINGIS.
The Real Property or lis address is commonly known as 5921 S.MCVICKER AVE., CHICAGO, Il. 60838, The
Real Property tax identification number is 19-17-307-008. W

Gramor presently assigns to Lender all of Grantor's right, title, and inderest in and to all leases of the Property and
all Rents from the Propeny. In addition, Grantor grants to Lender a Uniform Commercial Code security imerest in
the Personal Property and Rents.

DEFINITIONS. The fellowing words shall have the following meanings when used in this Merigage. Terms not

otherwise defined in this Monigage shall have the meanings atiributed to such terms in the Uniform Commercial
Code. All references to dollar amounis shall mean amounts in fawful money of the United States of America.

Credit Agreement. The words "Credit Agreement™ mean the revolving line of credit agreement dated March
18. 1996, between Lender and Grantor with a credit lmlt ot $15,000.00, together with all renewals of,
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extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement,
The interest rate under the Credit Agreement is a variable interest rate based upon an index. The index
currently is 8,250% per annum. The interest rate w be applied to the outstanding account balance shall be al

a rate 1,000 percentage points above the index, subject however to the following minimum and maximum
rates. Under no circumsiances shall the interest rate be less than 7.000% per annum or more than ihe Jesser
of 17.000% per annum or the maximum rate allowed by applicable law.

Existing indehtedress. The words “Existing Indebledness” mean the indebtedness described below in the
Existing Indebiedness section of this Morigage.

Grantor. The word "Grantor” means LYNN M. KOHLES. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and ali of the guarantors,
sureties, 4nd arcommodation parties in connection with the Indetwedness.

Improvements.” ‘The word “Improvemenss” means and includes without limitation all existing and future
improvements, bu.idipgs, structures, mobile homes: affixed on the Real Property, facilities, additions,

replacements and othersonctruction on the Real Property.

Indebtedness. The word/ Ipiebiedness” means all principal and interest payable under the Credit Agreerm:nl

and any amounts expended o1 7dvanced by Lender to discharge obligations of Grantor or expenses incurred

by Lender to enforce obligations of Grantor under this Mortgage, together with inferest on such amounts as

provided in this Mongage. Spechiceliy, without limitation, this Mortgage secures a revolving line of credit

and shafl secure not only the amouit which Lender has presently advanced to Grantor under the Credit

Agresment, but also any future amuoun's which Lendsr may advance to Grantor under the Credit

Agreement within twenty (20) years from ane date of this Morigage 1o the sams exient as if such future

advance were made as of the date of thy execution of this Morigage. The revolving fine of credit
+ obfigstes Lendsr to make advances to Grantor 8o long as Grantor complies with ail the terms of the
Credit Agreement and Rolated Documents, Such gavances may be made, repald, and remade from time
1o time, subject to the limitation that the 10ial outstardirn baiance ¢wing at any one time, not including
finance charges on such balance at a fixed or variable iat, ~r sum as provided in the Credit Agreemen,
arlfi temporary overages, other charges, and any amounis avpended or advancet] as provided in this
paragraph, shall not exceed the Credit Limit as provided In the Crodit Agreement. it is the intention of
Grantor and Lender that this Mortgage secures the batance outsica/ng under the Credit Agreemant from
time 5 time from zer0 up to the Credit Limit as provided above and any !ntermediate balance. At no time
shall the principal amount of indebtedness secured by the Morigage, rot inciuding sums advanced to
K protect the security of the Mortgage, exceed the Credit Limit of $15,000.00.
. Lender. The word "Lender” means SOUTHWEST FINANCIAL BANK AND TRUSTY CCMPANY OF QRLAND

PARK. its successors and assigns. The Lender is the mortgagee under this Morigage.

Mortgage. The word "Mortgage” means this Morigage between Grantor and Lender, and pzipdes without
limitation all assignments and security interest provisions relating to the Personal Property and Rernis:

Personal Property. The words "Personal Property” mean all equipment, tixtures, and othe: anicles of
personal property now or hereafter owned by Grantor, and now or hereafter awtached or affixed to thz Real
Property; logether with all accessions, parts, and additions to, all replacements of, and all substitutions for, any
of such property; and together with all proceeds (including withow limitation all insurance proceeds and
refunds of premiums) rrom any sale or other disposition of the Property.

Property. The word "Property” means collectively ihe Real Property and the Personal Propeny.

Real Property. The words "Real Property® mean the property, interests and rights described abave in the
"Grant of Mortgage” scciion.

Related Documents. The words "Related Documents” mean and include without limitation all promissory
noles, credit agrecments, loan agreements, environmental agreemenis, guaranties, sccurily agreements,
morigages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafier
existing, executed in connection with the Indebiedness.
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7 Rents. The word "Rents” means ali present and fature rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

{--f‘, THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
;. AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
~! PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
» DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMAMNCE. Excepl as otherwisc provided in this Mortgage, Grantor shall pay to Lender all
amcci:umls“s%t.:lured by. this Mortgage as they become due, and shall strictly perform all of Grantor's obligations
under this Mortgas=.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be gaverned by the following provistons:

Possession and Uue. Until in default or until Lender exercises its right to collect Rents as provided for in the
Assignment of Rents Iy executed by Grantor in_connection with the Property, Granfor may remain in
possession and comtrol of-and-aneraic and manage the Property and collect the Rents from the Property.

Duty to Maintain. Grantorshull maintain the Property in tenantable condition and prompily perform all repairs,
replacements, and maintenancez aecessary to preserve its value.

Hazardous Substances. The ‘erac "hazardous waste," "hazardous substance,” "disposal,” "release,” and
"threatened release,” as used in tins Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmenial Response, Cempensation, and Liability Act of 1980, as amended, 42 U.8.C.
Secticn 9601, ¢t seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
49-499 (“SARA:B, the Hazardous Materials ['insportation Act, 49 U.5.C. Section 1801, er seq., the Resource.
Conservation and Recovery Act, 42 U.8.C. section 6901, et seq., or other applicable state or Federal laws,
rules, or regulations adopted pursuant to any of {o foregoing. Tnec terms "hazardous waste” and “hazardous
substance” shali afso include, withom limitation, piirolerm and petroleum b{-producls or any fraction thereof
and asbestos. Grantor represents and warrants to” Lender hat: 81) During the period of Grantor’s ownership
of the Property, there has been no use, gencration, marufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance by any nerson on, under, about or from the Property.
1) Grantor has no knowledge of, or reason to believe that *icr2 has been, cxcept as previously disclosed to
and acknowledged by Lender in writing, (1) any use, generator manufacture, Storage, treatment, disposal,
release, or threatencd refease of any hazardous waste or substance cu, under, about or from the Property b{(
any prior owners or eccupanis of the Property or (i) any actual ur/threatened litigation or claims of an in
by any person relating to such matters; and (¢) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent (r otuer authorized user of the Property
shalt use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
undszr, about or from the Property and (ii? any such activity shall’ be Cenducted in compliance with all
applicable federal, siate, and local laws, regulations and ordinances, including witout limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents (o enter upon the
Property to make such inspections and tests, at Grantor’s expense, as Lender inay deem appropriate 10
determine compliance of the Property with this scction of the Morigage. Any inspertions or lests made by
. Lender shall be for Lender's purposes only and shall not be consirucd to create any respunsivility or liability
_ on the part of Lender to Grantor or to any other person. The representations and warrant.es coriained herein
. are based on Grantor's due diligence in investigating the Property for hazardous waste ani hazardous
. substances. Grantor hereby (a) releases and waives any future claims against Lender [o:r indemnily or
: - contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b)
* .. agrees to indemnify and hold harmless Lender against any and all claims, losses, iiabilities, ‘danages,
, ©  penalties, and expenses which Lender may directly or indirectly susiain or suffer resulting from a Greach of
this section of the Mortgage or as a consequence of any use, gencration, manufacture, storage, disposal,
relcase or threatened release occurring prior to Grantor's cwnership or interest in the Preperty, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Mortgage,
including the obligation to indemnify, shall survive the payment of the Indebiedness and the satisfaction and
reconveyance of the lien of this Morngage and shali not ve affected by Lender’s acquisition of any intcrest in
the Property, whether by foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct o permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or ta the Properiy or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, of grant to any other party the’ right to remove, any limber, minerals
(including oil and gas), soil, pravel or rock products without the prior writien consent of Lender.

Hemoval of {mprovements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior wrilten consent of Lender. As a condition to the removal of any Improvements, Lender may
require  Grantor to make arangements salisfactory to Lender to replace such Improvements with
Improvements of at least equal value,

Lender's Right to Enter. Lender and its agems and represeniatives may enter upon the Real Property al all
reasonable times to auend to Lender's interests and te inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Morigage.
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Compliance with Governmental Requiremenis. Grantor shall prompily comply with all laws, ordinances, and
regulations, now or heyeafter in effect, of all governmental authorities app‘icabh: 1o the use or oucugancy of the
Properiy. Grantor may_contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to

doing so ‘and so fong as, in Lender's cole opinion, Lender's hnerests in the Properly are not jeopardized.
Lender may require Grantor to pos! adequate Sccurity or 2 surety bond, reasonably satisfactory to Lender, (o

protect Lender's interast,

Duty to Protect. Grantor agrees neither to abandon nar lcave unaticnded the Property. Granter shall do all
other acts, in addition to those acts set forth above in this section, which from the chagacter and use of the

Property are reasonably necessary (o profect and preserve the Preperty.

DUE ON SALE - CONSENT BY LENDER. lender may, at its opiion, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender’s prior wriiten consent, of ail or any
part of the Real Propesty, or any interest in the Real Property. A “sale or transfer” means the conveyance of Real
Property or amy iiglu, litle or interest thevein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether bv-outrigivt sale, deed, installment sale contract, land contract, contract for deed, leasehoid
imerest with a term grea:er-than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or “.2:-tand trust holdiag title 10 the Real Property, or by any other method of conveyance
of Real Property interest, 1f any Gramtor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership inferests
or limited liability company interezis, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such excrcise is prohibited by federal law or by Nlinois faw.
TAXES AND LIENS. The following piovisiens relating to the taxes and liens on the Property are a part of this
Mortgage,
Paymant. Grantor shail pay when duc (and i all events prior to delinquency) all taxes, payroli laxes, special
taxes, assessments, waler charzes and sewer servive charpes Jevied against or on account of the Property,
and shail péy when due al! claims for work acne-on or for services rendered or material furnishea to the
Property. Grantor shall maintain the Property frce of all liens baving priority over or equal to the interest of

Lender under ihis Mor!%a§e. except for the fien of tares ond assessments not due, exccﬁt for the Existing
Indebtedness referred to below, and except as otherwise provided in the following paragraph.

Right Ta Contest. Grantor may withhold payment of an) t<x; assessment, or ¢laim in connection with a good

faith dispute over the abligation to pay, so long as Lender's in‘erest in the Property is not jeopardized. If a lien
arises or is filed as a resolt of nonpayment, Grantor shall within fiieen (15) days afier the lie.. arises or, if a
fien is filed, within fifteen (15) days after Grantor has notice of the fuing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient cornorate surety bond or other security
satisfactory 1o Lender in an amount sufficient 1o discharge the lien pius anv-costs and attorneys' fees or other
charges that could accrue as a result of a foreclosure or sale under the len. ' In any contest, Grantor shall
defend iself and Lender and shall satisfy any adverse judgment before enfeicrment against the Property.
Grantor shall name Lender as an additional obligee under any surety ‘bacc fumished in the contest
proceedings.

Evidence of Payment. Grantor shal! upon demand furnish to Lender satisfactory zvidence of payment of the
taxes or assessments and shiall authorize the appropriate governmental official to deliver tc, Lender at any time

a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before an}'_ wor is commenced,

any services are furnished, or any materials are squhcd to the Property, if any mechanic's lien, suacrialmen’s

lien, or other lien could be asserted on account of the work, services, or materials. Grantor will’uzon request

of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay” vz cost

of such improvemesis.
EJROPEFITY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of tiis

ortgage.

Maintenance of Insurance. GCrantor shal} procure and mazimiain policies of fire insurance with standard

extended coverage endorsemeits on A replacement basis for the full insurable value covering all

lrg%rovemenls on the Real Property in an amount sufficient to avoid a%phcatjon of any coinsurance clause, and

with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasonably agces:tqbic to Lender. Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelied or diminished without a
minimum of ten (10) days' prior written notice (0 Lender and not cun!ainin‘g any disclaimer of the insurer’s
liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person.  Should the Real Property at any time become jocated in an area designated by the Director of
the Federal Emergency Menagement Agency ‘as a special flood hazard area, Granlor agrees to obuain and
maintain Federal Flood Insurance, to the extent such insurance is requised by Lender and is or becomes
available, for the term of the loan and for the fuil unpaid principal balance of the lcan, or the maximum limit of
coverage that is available, whichever is less.

Appiication of Proceeds. Grantor shall promptly natify Lender of any loss or damage to the Pwﬁcny, Lender
may make proof of loss if Grantor faiis io do so within fifteen (15) days of the casualty. ether o not
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~ Lender’s security is impaired, Lender may, ab its clection, apply the proceeds to the reduction of ihe
Indebiedness, payment of any lien affecting the Property, or \he restoration and repair of the Property. If
Lender elects to apply the proceeds to restoration and repair, Grantor shall vepair or replace the damaged or
destroyed Improvements in a manner salisfactory 1o Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor {rom the proceeds for the reasosiable cost of repair or restoration if
Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not comm:tted 10 the repair or restoration of the Property shall be used first to
pay ang amount OWH:F 10 Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be aplptie to the principal balance of the Indebtedness. If Lender holds any proceeds after

pavment in full of the Indebtedness, such procecds shail be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered b¥ this Morigage al an)lg trustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreciosure sale of such Property.

Compilance with Existing Indebtedness. During the period in which any Existing Indcbtedness described

below is in e’rect, compliance with the insurance provisions comtained in the instrument evidenciug such
Exisiing Indébteness shall constitute compliance with the insurance provisions under this Martgage, fo the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. 1
any proceeds from the insurance become payable on loss, the provisions in this Mongage for division of
rgcgedg shall apptv’ oy to that portien of the proceeds not payable to the hochr of the Existing
ndebtedness.

EXPENDITURES BY LENUFX.  If Grantor fails to comply with any provision of this Mortgage, including any
obligation to maintain Existing Irdeitedness in good standing as required below, or if any aciion ot proceeding is
commenced that would materially.iiect Lender's interests in the Property, Lender on Grantor's behalf may, but
sha’l not be required 1o, 1ake any actio’s that Lender deems appropriate. Any amount that Lender expends in so
‘going will bear interest at the rate provided .ot in the Crediv Agreement from the date incurred or paid by Lender 10
“the date of regg?(mem by Grantor. A} such expenses, at Lender’s option, will (@) be payable on demand, (b) be
added to the bafance of the credit line and bt apportioned among and be payable with any installment payments
1o become due durin% either (i) the term of any epplicable insurance policy or (i) the remaining term of the Credit
Agreement, or  (c) be treated as a balloon paymeot-which will be du¢ and payable at te Credit Apreement’s
maturity. This Mortgage also will secure payment of iliese amounts, The righis provided for in this paragraph
_shall bé in addition to any other rights or any remedies’1o which Lender may be entitled on account of the default,
" Any such action by Lender shall noi be construed as curing 2w default so as to bar Lender from any resiedy that
it otherwise would have had.

}&'ARRANW; DEFENSE OF TITLE. The foilowing provisior's rulating to ownership of the Property aic a part of this
~ Mortgage.

Title. Grantor warrants that: (%) Grantor holds good and markeisble title of record to the Propenty in fee
simple, free and clear of all ficns and encumbrances other thun those/ser forth in the Real Property description
pr in the Existing Indebledness section below or in any title insurance-policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Morigape, and (b} Grantor has the full
right, power, and authority 1o exccute and deliver this Mortgage (o Lender

Defense of Title. Subject to the exception in the paragraph abave, Grantor warrants and will forever defend
the title to the Property against the lawful claims of afl persons. In the eveatany action or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Moitgage. Grantor shall defend
the action at Grantor’s expense. Grantor may be the nominz! party in such proceeding, bul Lender shall be
entitied to dparaic:ipatc in the proceeding and to be represented in the proceeding by ceunsel of Lender's own
choice, and Grantar will deliver, or cause to be delivered, 10 Lender such instruments as Leider may request

from time 1o time to permit such participation,

Compllance With Laws. Grantor warrants that the Properly and Crantor’s use of the Proprity complies with
all existing applicable laws, ordinances, and regulations of governmenta! authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (tw. "Existing
Indebtedness”) are a part of this Montgage.

Existing Lien. The lien of this Mortgage securing the Indebledness may be secondary and inferior to the lien
securing payment of an_existing obligation to GEORGE WASHINGTON SAVINGS BANK described as:
MORTGAGE NAD ASSIGNMENT OF RENTS DATED 8-8-95 AS DOCUMENT #95541316. The existing
obligation has a current principal batance of approximately $67,500.00 and is in the original principal aipount

of $67,500.00. Grantor expressly covenants and agrees to pay, or sec to the payment of, the Existing
Indebtedness and to prevent any defauht on such indebledncess, any default under the instruments evidencing

such indebtedness, or any default under any security documents for such indebiedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreemen: which has priority over this Mortgage by which that agreement is modified, amcnded,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender,

CONDEMNATION. The following provisions relating to condemnation of the Property are & part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property is condemned by eniineat domain proceedings
of by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
ortion of the net proceeds of the award be agplicd to the (ndebtedness or the repair or restoration of the
roperty. The nei proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.
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Proceedings. If anr proceedinﬁ in condemnation is filed, Grantor shall promptly noti? Lender in writing, and
Grantor shall promptly take such steps as may be nevessary 1o defend the action and obtain the award.
Granter may be the nominal party in such proceeding, but Lender shall be entitled o participate in the
proceeding and to be represented in the proceeding by counsel of ils own choice, and Grantor will defiver or
canse to be delivered to Lender such instrumenis as may be requested by it from time fo time (o permit such
participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tne following provisions
relating to governmental iaxes, fees and charges are a puri of this Morigage:

Curront Texes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Morigage and take whatever other action is requesied by Lender to perfect and continue
Lender’s lien on the Real Property. Grantor shall reimburse Lender for al! taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mornigage, including without limitation all
taxes, fecs, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shail constitute laxes to which this section applies: (a) a specific tax upon thiy type of
Mortgage or 11pon all or Zz::ndy part of the Indebieduess secured by tnis Morigage; (bg 4 specific tax on Grantor
which Grantor is authorized or required to deduct from pagmems on the Indebtedness secured by this type of
Morigage; (€) « 125 on this type of Mortgage chargeable against the Lender or the holder of the Credit
Agreement; and {1} 4 specific tax on all or any portioh of the Insiebiedness or on payments of principal and
imterest made by Grapor
Subsequent Taxes. (Iunv tax to which this section applies is cnacted subsequent ta the date of this
Mortgage, this event shall have the same effect as ap Evend of Defeult {(as defined below), and Lender may
exercise any or aij of its avaliable remedies for an Evemt of Default as provided below unless Grantor either
Ex) pays the tax before it beecucs delinquent, of (b} contesis the tax as provided above in the Tixes and
mljes sacction and deposits with Lenser cach or a sufficient corporaie surely bond or other security satisfactary
to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a -
sccurily agreement are 2 pert of this Mongage.

Security Agreement. This instrument shali-ozstitute a security agreement 1o the extent any of the Property
constitutes fixtures or other personal pruper:y, and Lrader skall iave all of the rights of a secured parly under
the Unilorm Commercizl Code as amended from tinie 1o time.

Security Interest. Upen recEfSi by Lender, Grantor shall execute fincing starements and iake whatever
other action is requested by Lender to pexfect and cuptipue Lender's securily interest in the Rents and
Personal Property. In addition to recording this Morigage ir the seal property records, Lender may, at any
time and without farther authorization from Gragtor, file execiied counterpans, copics or reproductions of this
Morigage as a financing statement. Grantor shall reimburse Lend<r for all expenses incurred in perfecling or

. cominuing this security interest. Upon default, Grantor shall assembin the Personal Property in a manncy and

"' atla place reasonably convenient (o Grantor and Lender and make o ‘availsble to Lender within three (3) days .

after receipl of written demand from Lender.

;. Addresses. The mailing addresses of Granior (debtor) and Lender (secured garly), from which information
', concerning the security interest granted by this Morigage may be obtained (each 28 required by the Unifonn
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTOANEY-IN-FACT, The following provisions relatisg to fanher assurances and
aitorney-in-fact are a part of this Morgage.
Further Assurances. At any time, and from time 1o time, upon request of Lender, Gruntor-will mnake, execute
and deliver, or will cause to be made, executed or delivered, 1o Lender or 1o Lender's designcz, and when
rctéug:s‘led by Lender, cuusc to be filed, recorded, refiled, or rerecorded, as the case may be, i such times
and ip such offices and places as Lender may deem appropriate, any and ali such mortgages, decds cf trust,
sccurity deeds, security agreements, financing staiements, continua‘ion staiements, Insiruments o1 -further
assurance, certificaies, and other documents as may, in the sole opinion of Lender, be necessary or desirzble
in order to effectuate, complete, perfect, continue, or preserve (a) the abligations of Grantor under the C.edit
Agreement, this Mortgage, and the Relaled Documents, and (b the liens and security interests created by this
ortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
agreed 1o the congrary | LK Lender in wm;gg, Grantor shall reimburse Lender for all cosis and expenses
mceurred in conaection with the matiers referred to in this paragraph.

Attorney-in-Fact. I Grantor fails to do any of the thing's referred 10 in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Granlor's expense. For such purposes, Grantor herchy
irrevocably appoints Lender as Grantor’s attorney-in-fact for the purpose of makinf, executing, delivering,
{iling, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE, If Grantor pays all the Indebiedness when due, terminales the credit line account, and
otherwise performs a1l the obligations imposed upon Grantor under this Morigage, Lender shall execute and
deliver 1o Grantor a suitable sarisfaction of this Mortgage and suitable statements ol termination of any financing
statement on file evidencing Lender’s security intarest i the Rents and the Personal Prapen!y. Grantor will pay, if(
rom time io fime. If,

ermitled by applicable iaw, any reasonable termination fee as determincd by Lender

SOVZLZN

owever, payment is made by Granior, whether voiuntarily or otherwise, or by guarantor or by any third pariy, on
the Indebtedness and thereafter Lender is forced o remit the amount of that payment gn) to Grantor's trustee in
bankniptey or to gng similar person under an¥ federal or state bankruptcy law or Jaw

by reason of any ju

or the reliefl of debtors, &

gment, decree or order of any cour! or administrative body having jurisdiction over Lender or
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.1 any of Lender’s property, or (c) by reason of any settlement or comprise of any claim made by Lender with an
‘w Claimant (including without limitation Grantor), the Indebredness shail be considered unpaid for the purpose o
o enforcement of this Mortgage and this Morigage shall continue to be effective or shail be reinstaled, as the case
,« tay be, notwithstanding any cancellation of this Morigage or of any note or other instrument or agreement
*} evidencing the Indebtedness and the Property will continué to secure the amount repaid or recovered to the same
G, extent as if that amount never had been originally received b)Ir Lender, and Grantor shall be bound by any
" judgment, decree, order, seitlement or compromise relating to the Indebtedness or to this Morigage.

DEFAULT. Each of the following, al the option of Lender, shall constitute an event of defavit ("Event of Default™)
under this Mortgage: (a) Grantor commits fraud or makes a material misrepresentation at any time in conuection
with the credit Tine account. This can include, for example, a falsc statement about Grantor’s income, assets,
liabilitics, or any other aspects of Grantor’s financial condition, (b) Grantor does not meet the repaynient terms of
the credit line account. (c? Grantor’s action or inaction adversely affects the collateral for the credit line account or
Lender's rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons hable on the account, transfer of titie or
sale of the dwetling . creation of a lien on the dwelling withowt Lender’s permission, foreclosure by the holder of
another lien, or tha use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMF.OIES ON DEFAULT. Upon the occurrence of any Event of Default and a1 any time thereafier,
Lender, at its option, ruay exercise any on¢ or more of the following tights and remedies, in addition 1o any other

rights or remedies proviaer o’ law:

Accelerate Indebtednisse. Lender shall have the right at ks option without notice to Grantor to declare the
entire Indebtedness immedipielv due and payable, including any prepayment penaity which Grantor would be
required to pay.

UCC Remedtes. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under t'ie riform Commercial Code.

Collect Rents. Lender shail have the rieht. withowt notice to Grantor, to take possession of the Property and
collect the Rents, _includinf amounts p<st die and unpaid, and apply the net proceeds, over and abeve
Lender's rosts, against the ndebtedness. in furtherance of this right, Lender may require any tenant or other
user of tke Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lerldes as Grantor's attorney-in-fact to endorse instruments
received in payment theteof in the name of Grazisr and to negotiate the same and collec the proceeds.
Payments by temanis or other users to Lender in respons=-to Lender's demand shall satisfy the obligations for
which the payments are made, whether of not any prope. grounds for the demand cxisied. Lender may
cxercise its rights under this subparagraph either in persorn; by agent, or through a receiver.

Mortgagee In Possession. Lender shall have the right W Je nlaced as morgagee in possession or 1o have 2

receiver appointed o take possession of all or any part of the Property, with the power 10 proiect and preserve

1 - the Property, to operate \he Properf(r preceding foreclosure or sale 2.4 to colleet thie Rents from the Property
and apply ‘the proceeds, over and above the cost of the receivership, againsi the Indebtedness. The

mortgagee in Fos&;cssmn or receiver may serve withow bond if-pcrmitted by law. Lender's right to the

appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the

Indebiedness by a substantial amount. Employment by Lender shali not aiequaiify a person from serving as a

receiver. -

Judicial Foreclosuye. Lender may obtain a judicial decree foreclosing Granied's nterest in all or any pari of

the Property.

Deficlency Judgment, If permiticd by applicable law, Lender may obtain 2 juagment for any deficiency

remaining in the Indebtedness due o Lender after application of all amounts received from e exercise of the

rights provided in this section.

Other Romedles. Leader shall have all otiier rights and remedics provided in this Mostgag. oi the Credit

Agreentent or available at taw or in equity.

Sale of the Property. To the cxienl permitted by applicable law, Grantor hereby waives any asd-al' right to
have the property marshalled. In cxercising its rights and remedies, Lender shall be free to selt all or cny pan
of the Property together or separately, in onc sale or by separate sales. Lender shall be entitled to bid at any
public sale on’all or any portion of the Property,

Notice of Salg. Lender shall pive Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or disposition.

Walver; Election of Remadles. A wuiver by any party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strici compliance with that provision
or any other provision. Election by Lender to pursue any remedy shall noi exclude fpursmt of any other
remedy, and an election to make expenditures or take action to perform an cbligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lender's right to declare a default and exercise its

remedies under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as atiorneys’

fees at trial and on any aé)peal, Whether or not any court action is involved, all reasonable cxpenses incurred

by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the

LOVEL29%
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enforcement of its rights shall become & part of the Indebledness payable on demand and shall bear interest
from the date of expenditure uniil repaid at the rate provided for in ‘the Credit Agreemént. Expenses covered
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by this paragraph include, without limitation, however subject 10 any limits under applicable law, Lender’s
aitorneys' fees and Lender's legal expenses waether or nol there is a lawsuit, including atorneys® fees for
bankruptcy proceedings (including efforts to modify or vacare any automatic stay or inéunptjcn), _a{)pcals and
any anticipated post-judgment colleciion services, the cost of secarching records, obtaining tile repoits
(mch;d:cr‘:jg foreclosure reports), surveyors' r_ef»ons, and appraisal fees, and title insurance, to the exient
f»enmtt by applicable faw, Grantor also wil pay any court casts, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation any
notice of default and any notice of sale to Granior, shall be in writing, may be be scnt by telefacsimilie, and shall

be effective when aclua!lr delivered, or when deposited with a nation }y recogrized overnight courier, or, if
mailed, shiall be deemed effective when deposited in' the United States mail first class. certified or regisiered mail,
poslage prepaid, direcied to the addvesses shown near the beginning of this Mortgage. Any party may change is

address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the
Furpose. of the notice is to change the party's address. All copies of notices of foreclosure from the holder of any

ien which has prioritv over this Murigage shall be sent to Lender's address, as shows near the beginniag of this
Mortgage. For notive yurposes, Grantor agrees to keep Lender informed at all vimes of Grantor's cuitent address.

MISCELLANEQUS PRHOVISIONS. The following miscellaneous provisions are a part of this Mortgage:
Amendments. This 4angage, logether with any Related Documents, constitutes the entire understanding and
agreement of the partits 75 16 the matters set forih in this Montgage. No aberation of or amendment to this

ortgage shall be effective unless given in writing and signed by the party or parties sought to be charged or
hound by the alieration or amzadment.

Applicable Law. This Moricege has been delivered to Lender and accepted by Lender in the State of
fliinols. This Morigage shall be governed by and construed in accordance with the laws of the State of

Hinols.
Caption Headings. Caption headings it thit Morigage are for convenience purposes only and are net to be
used (o interpret or define the provisions ot'this-Morigage.

Marger. There shall be no merger of the intercst or estate created by this Mortgage with any other interest or
estate in the Propenty a1 any time held by or forthe benefit of Lender in any capacity, without the written
consent of Lender,

Severabllty. If a court of competeni jurisdiction linds any provision of this Mortgage to be invalid or
unenforceable as to any person or circumstance, such -firding shall not render thai provision invalid or
unenforceable as to any other persons or circumstances, If foriible, any such offending provision shall be
deemed to be modified to be within the limits of enforceabilicv ¢ validity; however, if the offending provision
cannot be so modified, it shall be stricken and all other provisiors of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Aesigns. Subject 1o the limitations staled in thisvicrigage on transfer of Grantor's interest,
this Mongag‘_e shall be hinding upon and inure 1o the benefil of the parties, thzir successors and assigns. If
awnership of the Property becomes vesied in 2 person other than Grantor, Fender, without notice 10 Grantor,
may deal with Grantors successors with reference to_this Mortgage and <av Indebiedness by way of
forbearance or extension withowt releasing Gramtor from (he obligations of this Mecigege or liability under the
Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Walver of Homestead Exemption. Grantor hercby releases and waives all rignis and benefits of the
homestead exemption laws of the State of llicois as to all Indebtedness secured by this Morigage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Meitguze (or under
the Related Documents) unless such waiver is i writing and signed by Lender. Na delay of omussizn on the
part of Lender in exercising any rigit shall o?eraie as a waiver of such right or any other right, /. _waiver by
any party of a proviston of this Morigage shall not constitute a waiver of or prejudice the party’s right ¢tucrwise
to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall Constitute a waiver of any of Lender’s riﬁhts or any of
Grantor's obligations as to any future transactions. Whenever consent by Lender is required in this Mortgage,
the granting of such consems by Lender in any instance shall not constitste continuing consent (o subsequent

instances where such consent is required,

SOVZL.296

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO iTS TERMS.

GRANTOR:

xdméﬁ.h("\ ‘Z&QQ_&-;
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‘4 LYNN M. KOHLES

INDIVIDUAL ACKNOWLEDGMENT

STATE OF -.QM,,M' )

) 88

COUNTY OF @ ot )

On this day beforeipe, the undersigned Notary Public, personally appeared LYNN M. KOHLES, to me known 1o
be the individual Geszeibed in and who executed the Morigage, and acknowledged thai he or she signed the
Mortgage as his or herirce and voluntary act and deed, for the uses and purposes therein mentioned.

Je A
Given under my hand aig officlal seal this ___ /S < dayof _Mas o) .19 96

o Wa
Notary Public In and for the State o _Mu_

My commission expires g ST 94

Residing at A5,

o ——
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